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1 Executive Summary

The Hemet/San Jacinto Groundwater Management Area (Management Area) 2022 Annual
Report (Annual Report) was prepared by Eastern Municipal Water District (EMWD) under contract
with the Hemet-San Jacinto Watermaster (Watermaster), and is the tenth Annual Report to
document the Watermaster activities as required by the Stipulated Judgment entered on April 18,
2013, in Riverside County Superior Court (Case No. RIC 1207274). The reporting period extends
from January 1, 2022 through December 31, 2022.

The Management Area is located in the western portion of Riverside County within the San
Jacinto River Watershed and includes the Cities of San Jacinto and Hemet, as well as the
unincorporated areas of Winchester, Valle Vista, and Cactus Valley, as presented in Chapter 9,
Figure 9-1. The Management Area encompasses approximately 90 square miles and has been
divided into four (4) groundwater management zones as shown in Chapter 9, Figure 9-2.

Specifically, the Annual Report describes the status of the Management Plan implementation;
summarizes water supplies and projected demands for the Management Area; summarizes the
2022 data compiled from the Groundwater Monitoring Programs; documents the recharge
program, carry-over accounts, and other activities performed by the Watermaster in the
Management Area.

1.1  Groundwater Monitoring Program Summary

The Groundwater Monitoring Program include groundwater level monitoring, groundwater quality
monitoring, groundwater extraction monitoring, and inactive well capping/sealing. A map of wells
included in the 2022 Groundwater Monitoring Program is presented in Chapter 9 on Figure 9-3.
During 2022, 308 groundwater level measurements were taken, 90 groundwater quality samples
were analyzed for total dissolved solids (TDS) and 79 samples were analyzed for nitrate as
nitrogen; and groundwater extraction was metered at 119 well sites and estimated at 38 well sites,
for a total of 157 well sites. No inactive agricultural wells were capped/sealed in 2022.

The sources of water supply within the Management Area are provided in Chapter 4, Table 4-1.
Groundwater was the main source of supply within the Management Area totaling 39,120 acre-
feet (AF). Recycled water use in the Management Area accounted for 12,710 AF of demand
(including in lieu recycled water usage). Imported water purchased from the Metropolitan Water
District of Southern California (MWD) and used within the Management Area totaled 6,828 AF.
Imported water was not available to recharge into San Jacinto Upper Pressure and Canyon
groundwater management zones. Of the total imported water purchased from MWD and used
within the Management Area, approximately 6,664 AF was originated from the State Water
Project (SWP) and approximately 164 AF originated from the Colorado River Aqueduct.
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Total imported water within the Management Area includes untreated raw water and potable
treated water. Untreated raw water enters the Management Area at the Warren Road Pump
Station, via the MWD EM-14 connection. The second source of untreated raw water from the
Colorado River Water enters the Management Area at the Brownlands Pumping Plant, via the
MWD EM-1 connection, and is maintained for the purpose of groundwater augmentation for
dairies along the Ramona Expressway as part of the North San Jacinto Water Supply Initiative.
Imported treated water can enter the Management Area from EMWDs Simpson/Patterson booster
pump station located at Simpson Road and Patterson Avenue.

EMWD and Lake Hemet Municipal Water District (LHMWD) have water rights on the San Jacinto
River allowing them to divert water when river flows are sufficient. During 2022, LHMWD diverted
668 AF of surface water, of which 668 AF was directly used or sold and 0 AF was diverted to the
flood control basins for recharge. Additionally, EMWD diverted 35 AF of surface water for
recharge into the groundwater basin. Monthly groundwater extraction, imported water usage
(excluding recharge water), recycled water usage, surface water usage (excluding storage), and
rainfall in the Management Area are displayed in Figure 1-1.

Figure 1-1: 2022 Groundwater Extraction, Imported Water Usage, Recycled Water Usage,
Surface Water Usage, and Rainfall in the Management Area
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Figure 1-1 shows the monthly precipitation within the Management Area based on measurements
from the Hemet-Ryan Field Station (Station 180). Total precipitation recorded was 4.38 inches
with the majority of precipitation occurring in the months of September, November, and
December. Figure 1-1 also summarizes the water use portfolio within the Management Area.
Groundwater production accounts for the largest source of water utilized in the Management Area,
followed by recycled water and imported water. Recycled water usage in the Management Area

9
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is primarily supplied by the EMWDs San Jacinto Valley Regional Water Reclamation Facility (SJV
RWRF); however, the area also receives recycled water from the Temecula Valley Regional
Water Reclamation Facility (TVRWRF) and Perris Valley Regional Water Reclamation Facility
(PVRWRF).

During 2022, seven (7) well permits were issued, none of which were for the construction of
agricultural wells. These wells are privately owned and are located on agricultural properties. Of
the remaining permits, five (5) were issued for small domestic wells and community wells and two
(2) were issued for well destruction.

10
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2 Introduction

The Hemet/San Jacinto Groundwater Management Area 2022 Annual Report (Annual Report)
was prepared by Eastern Municipal Water District (EMWD) under contract with the Hemet-San
Jacinto Watermaster (Watermaster) and is the tenth Annual Report to document the Watermaster
activities for the period of January 1, 2022 through December 31, 2022.

Specifically, the Annual Report describes the status of the Management Plan implementation;
discusses water supplies and projected demands for the Management Area; summarizes the
2022 data compiled from the Groundwater Monitoring Program; documents the recharge program
activities, carry-over accounts status, and other activities performed by the Watermaster during
the year. The report is presented in the following chapters:

Chapter 1: Executive Summary — provides a summary of the Annual Report.

Chapter 2: Introduction — provides background information; discusses the authority under which
this report is prepared as well as the purpose of the report; and includes information on the
Management Plan, groundwater management zones, and current water quality conditions.

Chapter 3: Management Plan Activities — discusses the Watermaster and Technical Advisory
Committee (TAC) activities; summarizes agreements, resolutions and task orders issued by the
Watermaster; discusses the Soboba Band of Luisefio Indians Water Settlement Agreement and
the Soboba Band of Luisefio Indians Water Settlement Act; the Integrated Recharge and
Recovery Program; and Canyon Operating Plan activities.

Chapter 4: Current Water Demand — provides a discussion of current water demand in the
Management Area including groundwater, imported potable and raw water, recycled water; and
surface water.

Chapter 5: Projected Demands — discusses future demands and planned development in the
Management Area.

Chapter 6: Monitoring, Data Compilation, and Evaluation — provides discussions of monitoring
activities; data compilation of groundwater and monitoring well activities; water sources; and
applicable evaluations of the data.

Chapter 7: Financial Considerations — provides budget information for the monitoring program,
imported water recharge, and carry-over accounts for the year.

12
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Chapter 8: Tables of Monitoring Programs Summaries and Trends — provides detail
monitoring program information by groundwater management zone for the past 10 years (2013-
2022).

Chapter 9: Figures and Maps — presents figures and maps of the Management Area, the
groundwater management zones, the monitoring programs, and other related maps.

Chapter 10: Appendices — presents Watermaster Board meeting minutes; Technical Advisory
Committee meeting notes; copies of agreements, resolutions, and task orders executed; contracts
approved by the Watermaster during 2022; policies and procedures; and an independent auditor’s
report.

2.1 Management Area

The Management Area is located in the western portion of Riverside County, California, within
the San Jacinto River Watershed and includes the Cities of San Jacinto and Hemet, as well as
the unincorporated areas of Winchester, Valle Vista, and Cactus Valley, as presented in Chapter
9, Figure 9-1.

The Management Area encompasses approximately 90 square miles and overlies four (4)
groundwater management zones — the Canyon, San Jacinto Upper Pressure, Hemet South, and
the Hemet North portion of the Lakeview/Hemet North. The groundwater management zones and
Basin Plan Objectives are presented in Chapter 9 on Figure 9-2. It should be noted that only a
part of the Lakeview/Hemet North groundwater management zone is included because only the
Hemet North portion is within the Management Area.

With the Santa Ana Regional Water Quality Control Board (RWQCB) adoption of the Resolution
No. R8-2004-0001 the Basin Plan Objectives for the San Jacinto Upper Pressure groundwater
management zone were established as 320 milligrams per liter (mg/L) for Total Dissolved Solids
(TDS) and 1.4 mg/L for Total Inorganic Nitrogen (TIN). In 2017, RWQCB adopted Resolution No.
R8-2017-0036 to establish the Water Quality Control Plan for the Santa Ana River Basin.
Recycled water use as an element of water supply management is important for implementation
of the Management Plan. In 2007, EMWD submitted a Maximum Benefit Proposal to the RWQCB
which proposed 500 mg/L TDS and 7.0 mg/L TIN water quality objectives for the San Jacinto
Upper Pressure groundwater management zone based on maximum beneficial use of recycled
water in keeping with the State Water Resources Control Board Resolution No. 68-16, a
Statement of Policy with Respect to Maintaining High Quality Waters in California. EMWD
received final approval of its Maximum Benefit Proposal in April 2012 from the State Water
Resources Control Board and Office of Administrative Law in Sacramento. Approval of this
proposal allowed increase use of recycled water in the Upper Pressure groundwater management
zone.

2.2 Background

The Stipulated Judgment estimates the groundwater safe yield of the Management Area to be
approximately 45,000-acre feet per year (AFY). The Stipulated judgment also estimated the long-
term basin overdraft to be approximately 10,000 AFY.

In June 2001, a Memorandum of Understanding (MOU) between the California Department of
Water Resources (DWR) and the local agencies was executed to cooperatively formulate a
comprehensive water management plan for the Hemet/San Jacinto area. A Groundwater Policy
Committee (PC) comprised of elected officials representing the Cities of Hemet and San Jacinto,
LHMWD, EMWD, and representatives of the private groundwater producers was formed. To

13
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evaluate available information, the PC formed a Technical Advisory Committee (TAC) to compile,
share, interpret, and reach agreement on data, define problems, and provide guidance. The PC
also formed the Consultants, Attorneys, and Managers (CAM) Committee to develop contractual
agreements, side agreements, and memorandums of understanding; to evaluate the financial
impacts on the community; and to provide administrative or policy recommendations to the PC.
DWR acted as a facilitator for the PC and brought in an outside consultant to assist the TAC and
CAM.

Through a collaborative effort, the TAC developed the data set that provided the basis for
understanding the area’s hydrology, and has identified potentially feasible initiatives, programs,
and projects to enhance the dependable yield of the groundwater management zones. The PC
and CAM analyzed, discussed, and debated issues of concern that had been on the table for half
a century without resolution.

The Management Plan was released in November 2007. The Management Plan, adopted by the
governing bodies of the Management Plan participants, has eight primary goals which are to:
e Address pumping overdraft and declining groundwater levels,
Provide for Soboba Band of Luisefio Indians’ prior and paramount water rights,
Ensure reliable water supply,
Provide for planned urban growth,
Protect and enhance water quality,
Develop cost-effective water supply,
Provide adequate monitoring for water supply and water quality, and
Supersede the Fruitvale Judgment and Decree.

In April 2013, a Stipulated Judgment (Judgment), Case Number RIC 1207274, was entered with
the Superior Court of the State of California for the County of Riverside adopting the Management
Plan and creating the Watermaster. The Watermaster Board replaced the PC as the governing
body for the Management Area and is comprised of elected officials representing the Cities of
Hemet and San Jacinto, LHMWD, EMWD, and a representative for the private groundwater
producers. The Watermaster Board is supported by a TAC, which provides technical assistance
as the Board requires.

2.3 Authority

Stipulated Judgment entered on April 18, 2013, in Riverside County Superior Court (Case No.
RIC 1207274) requires preparation of an Annual Report by the Watermaster to document
activities in any given year. The Court has jurisdiction to enter this Judgment declaring and
adjudicating the rights of the parties to the reasonable and beneficial use of the surface water and
groundwater in the Management Area, and to impose a method of managing the water supply of
the Management Area to maximize the reasonable and beneficial use of the waters, to eliminate
overdraft pursuant to the provisions of the Judgment, to protect the prior rights of the Soboba
Tribe, and to provide for the use of all water rights recognizing the participating parties priorities
pursuant to law, including California Constitution, Article X, Section 2.

The Annual Report is currently prepared by EMWD under contract with the Watermaster.

2.4 Purpose of the Report

This is the tenth Annual Report for the Management Area by the Watermaster. The purpose of
the report is to:
o Describe the status of groundwater in the Management Area;

14
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Discuss water supplies and projected demands for the Management Area;

Review and evaluate the 2022 data compiled as a result of the Groundwater Monitoring
Program,;

Present information on recharge programs and other Watermaster activities in the
Management Area; and

Review 2022 financial considerations.

15
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3 Management Plan Activities

This chapter provides an overview of the Hemet-San Jacinto Watermaster activities during 2022
including the efforts of Technical Advisory Committee (TAC); summary of agreements,
resolutions, and Task Orders executed by the Watermaster; role of the Soboba Band of Luisefio
Indians Water Settlement Agreement and the Soboba Band of Luisefio Indians Water Settlement
Act; the Integrated Recharge and Recovery Program (IRRP), and Canyon Operating Plan
activities.

3.1 Hemet-San Jacinto Watermaster Activities

The Watermaster Board oversees the implementation of the Judgment and is the decision-making
body for the Management Plan. The Watermaster Board is currently supported by its General
Counsel (Lagerlof, LLP), and by its Advisor (Behrooz Mortazavi, Principal at Water Resources
Engineers Inc.). The General Counsel provides legal advisory services at the direction of the
Watermaster Board, and the Advisor provides necessary services at the direction of the
Watermaster Board, to assist in the implementation of the Management Plan. During 2022, the
Watermaster Board conducted four meetings. List of major agreements and resolutions approved
by the Watermaster Board are included in Section 3.3.a and 3.3.b of this report.

Meeting minutes from the Watermaster meetings held during 2022 are included in Chapter 10,
Section 10.1 of this Annual Report.

3.2 Technical Advisory Committee Activities

The TAC was established by the Watermaster to compile, share, interpret, evaluate, and reach
agreement on data; to define problems; to address the Watermaster’s technical issues; and to
make recommendations to the Watermaster Board and Watermaster Advisor on all matters
requiring four votes for Watermaster action. TAC members also function as a way to keep the
City Councils, Water District Boards of Directors, and participating private groundwater producers
fully informed about the implementation of the Judgment and actions taken by the Watermaster.

During 2022, TAC members met four times. Meeting notes from the TAC meetings held during
2022 are included in Chapter 10, Section 10.2 of this Annual Report.

3.3 Agreements, Resolutions, and Task Orders Initiated in 2022

During 2022, the Watermaster executed agreements, resolutions, and task orders. These are
described in the following sections below:

3.3.a Agreements Initiated in 2022
The Watermaster executed the following Agreements:
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e Consulting Services Agreement with Woodard & Curran.
e Consulting Services Agreement with Aerial Information Systems, Inc. (AlS).
e In-Lieu Assignment Agreement with EMWD

Copies of these Agreements are included in Chapter 10, Section 10.3 of this Annual Report.

3.3.b Resolutions Initiated in 2022
The Watermaster executed for following Resolutions:

e Resolution 9.7 — Administrative Assessment for 2022.
e Resolution 9.8 — Administrative Assessment for 2023.

A copy of the Resolution is included in Chapter 10, Section 10.4 of this Annual Report.

3.3.c Task Orders Initiated in 2022
The Watermaster executed the following Task Order with EMWD:

e Task Order No. 15 — 2022 Water Resources Monitoring Program Support Services.
A copy of the Task Order is included in Chapter 10, Section 10.5 of this Annual Report.

3.4 Soboba Settlement Agreement and Act

OnJune 7, 2006, after eleven years of negotiations, the Soboba Band of Luisefio Indians (Soboba
Tribe), Metropolitan Water District of Southern California (MWD), Eastern Municipal Water District
(EMWD), Lake Hemet Municipal Water District (LHMWD), and United States (Department of
Interior, Department of Justice, Bureau of Indian Affairs) signed the Water Settlement Agreement
(Soboba Settlement Agreement).

On March 1, 2007, Congresswoman Mary Bono (CA-45) introduced H.R. 1276 and H.R. 4841,
The Soboba Band of Luisefio Indians Settlement Act of 2007 (Soboba Settlement Act), which was
co-sponsored by Congressmen Jerry Lewis (R, CA-41), Joe Baca (D, CA-43), and Dale Kildee
(D, MI-5). In 2008, Congress passed the Bill and the President signed the Public Law 110-297
(P.L. 110-297) bringing an end to decades of conflict between the Soboba Tribe, the U.S.
Government, MWD, EMWD, and LHMWD.

The Soboba Settlement Agreement terminated litigation against MWD, which was filed by the
Soboba Tribe in April 2000 (Soboba Band of Luisefio Indians v. The Metropolitan Water District
of Southern California). That lawsuit sought damages and injunctive relief for the continuing
drainage of water from the Soboba Reservation into MWD's nearby San Jacinto Tunnel which
was constructed in the 1930s.

The Soboba Settlement Agreement required active management of the groundwater basins which
became the basis for the Judgment, implementation of the physical solution to address
groundwater overdraft, and formation of the Watermaster. On February 27, 2017, the
Watermaster Board approved the revision of the Carry-over accounts to include the Soboba Golf
Course productions in the unused Soboba Imported Water calculations.
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3.5 Soboba Settlement Recharge

The “Physical Solution” as defined in the Stipulated Judgment and Complaint (Judgment), Case
Number RIC 1207274, entered with the Superior Court of the State of California for the County of
Riverside, identifies groundwater recharge as the preferred method of accomplishing Soboba
Settlement Agreement requirements.

The Soboba Settlement Agreement facilitated an agreement between Eastern Municipal Water
District and Metropolitan Water District of Southern California for an average delivery of 7,500
acre-feet of water by MWD for 50 years. EMWD, Lake Hemet Municipal Water District, and the
Cities of Hemet and San Jacinto, are recharging the San Jacinto Upper Pressure and San Jacinto
Canyon groundwater management zones with this water. The Watermaster keeps track of this
activity as part of the Carry-over accounts within the Management Area.

Untreated State Water Project (SWP) water was not available for recharge at the IRRP and Grant
Avenue Ponds during 2022. Recharge activities at IRRP and Grant Ave Ponds ended on March
31, 2020. Historical imported water recharge records are displayed in Chapter 9 on

Figure 9-15.

3.5.a Integrated Recharge and Recovery Program

In April 2006, a contract between EMWD and the California Department of Water Resources
was executed for a Groundwater Storage Construction Grant under the Safe Drinking Water,
Clean Water, Watershed Protection, and Flood Protection Act (Proposition 13). This $5 million
grant assisted in funding the Hemet/San Jacinto Integrated Recharge and Recovery Program
(IRRP), and the difference was jointly funded by EMWD, LHMWD, and the Cities of Hemet and
San Jacinto. Total cost for this project was approximately $24.5 million.

The IRRP is defined as the system that receives untreated SWP water from Silverwood Lake
and Lake Perris through the existing EMWD Warren Road Pump Station, via the MWD EM-14
connection. IRRP consists of 35 acres of basins or ponds for recharging SWP water, three
extraction wells, four monitoring wells, two pump stations (Warren Road Booster (400
horsepower (HP) and Commonwealth Avenue Booster (300 HP)), and approximately 15,918
feet of 39-inch diameter pipeline and 25,314 feet of 33-inch diameter pipeline conveying water
to the IRRP recharge ponds. There are also approximately 1,392 feet of lateral connections
along the pipeline from the Warren Road Booster Pump Station to the IRRP recharge ponds.
Figure 9-4 shows the IRRP recharge facilities. Recharge activities at the IRRP ponds were
initiated in June of 2012.

During 2022, recharge water was unavailable from MWD and as a result no untreated SWP
water was recharged at the IRRP Ponds.

3.5.b Grant Avenue Ponds

The Grant Avenue Ponds consist of 52 acres of basins or ponds, the Corwin Booster Pump
Station (200 HP), and approximately 3,680 feet of 33-inch diameter pipeline and 16,522 feet
of 24-inch pipeline running from IRRP to the Grant Avenue Ponds. There is also approximately
500 feet of lateral connections along the section of pipeline from the IRRP Ponds to the Grant
Avenue Ponds. The Grant Avenue Ponds are part of the recharge system used for recharging
SWP water. The Grant Street Booster Pump Station (200 HP) and approximately 8,792 feet of
24-inch diameter pipeline conveys water to Lake Hemet Municipal Water District. There is
approximately 107 feet of lateral connections on the section of pipeline from the Grant Avenue
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Ponds to Lake Hemet Municipal Water District. Figure 9-4 shows the Grant Avenue Ponds
recharge facilities.

During 2022, recharge water was unavailable from MWD and as a result no untreated SWP
water was recharged at the Grant Avenue Ponds.

3.6 Canyon Operating Plan

The 2015 Canyon Operating Plan (Canyon Plan) was created through a collaborative effort
among Eastern Municipal Water District (EMWD), Lake Hemet Municipal Water District
(LHMWD), and the Soboba Band of Luiseno Indians (Soboba Tribe) as part of the 2009
Memorandum of Understanding (2009 MOU) executed by the Canyon Plan Participants in 2009
(Appendix A of the Canyon Operating Plan) [Appendix 10.7] that recognizes an annual
groundwater production right of at least 3,000 acre-feet per year (AFY) in the Canyon Subbasin
to the Soboba Tribe. Should groundwater conditions in the Canyon Subbasin decline to a point
where pumping from the Soboba Tribe’s wells in the Canyon Subbasin is insufficient to meet their
demands, EMWD and LHMWD are obligated to supply the Soboba Tribe with up to 3,000 AFY of
supplemental water in the Canyon Subbasin. The goal of the Canyon Plan, therefore, is to provide
for the management of the Canyon Subbasin in such a manner as to minimize delivery of
supplemental water to the Soboba Tribe. This goal is achieved through annual monitoring of the
Canyon Subbasin and evaluation of the encountered conditions against various pre-set trigger
points (based on storage curves) that may prompt restrictions on net pumping by EMWD and
LHMWD or require additional imported water recharge at the Grant Avenue Ponds for the Soboba
Tribe.

The result of the Spring 2022 monitoring indicated that the Canyon Subbasin was in the
“Proactive” stage (as defined by the Canyon Plan), which limited total 2022 production by EMWD
and LHMWD to 6,786 AF. Untreated SWP water was unavailable from MWD resulting in no
recharge at the Grant Avenue Ponds located in the Canyon Subbasin. A summary of the 2022
status of the Canyon Subbasin is shown below in Table 3-1 and the Canyon Operating Plan 2022
Annual Report is presented in Appendix 10.7.

Table 3-1: Summary of 2022 Canyon Operating Plan Status

ST Recharge | Diversion
Limitations
Status of EMWD LHMWD at Grant at Grant
Calendar (EMWD . .
Canyon Pumping | Pumping Avenue Avenue
Year . and
Subbasin (AF) (AF) Ponds Ponds
LHMWD) (AF) (AF)
[AF]
2021 Proactive 7,411 1,828 3,924 0 15
2022 Responsive 6,786 1,148 4,240 0 35.47
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4 Current Water Supply

The municipal water supply in the Hemet/San Jacinto Groundwater Management Area
(Management Area) is primarily the responsibility of four entities: Eastern Municipal Water
District(EMWD), Lake Hemet Municipal Water District (LHMWD), the City of Hemet, and the City
of San Jacinto. In addition, private groundwater producers and the Soboba Band of Luisefio
Indians extract groundwater for their respective uses. Groundwater, imported water (treated and
raw), surface water, and recycled water are the primary sources of water supplies to the
Management Area. Table 4-1 summarizes the 2022 water demands. Chapter 9, Figure 9-5 shows
the boundaries of the major water purveyors in the Management Plan area.

4.1 Groundwater

Groundwater is, and historically has been, the primary source of supply in the Management Area.
In addition to the Soboba Tribe and other private producers, EMWD, LHMWD, and the Cities of
Hemet and San Jacinto produce groundwater from various areas of the Canyon, San Jacinto
Upper Pressure (SJUP), and Hemet North and South groundwater management zones.
Groundwater management zones (GMZ) are shown in Chapter 9, Figure 9-2.

The City of San Jacinto extracts groundwater from the San Jacinto Upper Pressure GMZ, and the
City of Hemet extracts groundwater from both the San Jacinto Upper Pressure and Hemet South
GMZ. EMWD and LHMWD both extract groundwater from the Canyon, San Jacinto Upper
Pressure, and Hemet South GMZ. None of the municipal producers currently extract groundwater
from the Hemet North portion of the Lakeview/Hemet North GMZ. Private producers extract
groundwater from all four GMZs and the Soboba Tribe extracts from the Canyon and San Jacinto
Upper Pressure GMZs.

During 2022, approximately sixty two percent (62%) [24,247AF] of the 39,120 acre-feet (AF) of
groundwater produced in the Management Area was produced from the San Jacinto Upper
Pressure GMZ, with lesser amounts produced from the Canyon, Hemet South, and Hemet North
GMZs.

4.2 Imported Water

EMWD is one of the twenty-six member agencies of the Metropolitan Water District of Southern
California (MWD) that has access to imported water directly from MWD. MWD imports and sells
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State Water Project (SWP) water from northern California and Colorado River Water (CRW) via
the Colorado River Aqueduct (CRA) both as raw water and treated water.

Table 4-1: 2022 Water Demand Estimates

City of City of Private Soboba
Shl Al Hemet San Jacinto Pumpers Tribe Totals
1,148 4,240 0 0 946 1,132 7,466
5,701 4,593 150 2,575 5,485 1,030 19,534
8
g 0 0 0 0 2,817 0 2,817
2
§ 480 280 2,309 0 1,521 0 4,590
o
2,709 368 1,529 107 0 0 4,713
10,038 9,481 3,988 2,682 10,769 2,162 39,120
Surface Water
(SJ River) 0 668 0 0 0 0 668
In-Lieu
Recharge 0 0 0 0 0 0 0
SRECIi 76 4,682 0 0 89 0 4,847
Raw Water ! ’
Imported
Treated by 1,981 0 0 0 0 0 1,981
EMWD
Recycled Water 0 0 0 0 10,437 0 10,437
In-Lieu
Recycled Water 0 0 0 0 2,273 0 2,273
(Subsidized)
Totals 12,095 14,831 3,988 2,682 23,568 2,162 59,326

*Note — All values are rounded to nearest Acre Feet, totals may deviate slightly from the sum of the rounded values.

Treated MWD water can reach the Management Area via EMWD’s Simpson/Patterson Booster
Pumping Station and may include blends of imported water and desalinated groundwater from
wells west of the Management Area due to the complexity of the distribution system. SWP water
enters the EMWD distribution system at the Mills Water Filtration Plant (MWD turnouts EM-12A
and EM-23). CRW can enter the EMWD distribution system from the Perris Water Filtration Plant
(EM-4). EMWD receives a blend of SWP water and CRW supplies from the MWD Skinner Water
Filtration Plant via the Auld Road Booster Pumping Station (EM-17). Untreated SWP water can
enter the Perris Water Filtration Plant from EM-22 turnout. Untreated CRW enters the EMWD
distribution system at the EM-1 turnout and is delivered to the dairy participants along Ramona
Expressway. A separate distribution system for imported raw SWP water (EM-14) is maintained
for the purpose of raw water feed to EMWD’s Hemet Water Filtration Plan (HWFP), groundwater
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recharge, and some agricultural customers in both EMWD’s and LHMWD's service areas. Under
emergency conditions, EM-14 can receive CRW, but this water is not recharged into the
groundwater basins. Figure 9-6 shows the imported water conveyance system.

4.2.a Hemet Water Filtration Plant

EMWD constructed the Hemet Water Filtration Plant (HWFP) in 2006, located on a 4.5 acre
parcel at the intersection of Kirby Street and Commonwealth Avenue in Hemet. The plant can
receive raw SWP water from Silverwood Lake and Lake Perris, or raw CRW from the Colorado
River Aqueduct, through the existing EMWD Warren Road Pump Station (EM-14). Once
treated, the water enters EMWD’s potable water distribution system.

The HWFP, with a capacity of 12 million gallons per day (MGD), or 13,400 acre feet per year
(AFY), meets the current demand as described in EMWD’s Master Plan. Due to increasingly
large projected demands for the area, the plant was constructed with the capability of being
expanded to 44,800 AFY.

The HWFP must be operated at a constant flow rate. Therefore, at times when demand in the
Management Area is less than plant production, water treated at the HWFP leaves the
Management Area. Watermaster requires the amount of treated water leaving the
Management Area be less than the amount produced by the HWFP. During 2022, the HWFP
treated 7,347 AF of water of which 5,366 AF was exported outside the Management Area, an
insignificant volume (0.26 AF) was imported into the Management Area via the
Simpson/Patterson booster pump station, resulting in 1,981 AF being used within the
Management Area.

4.2.b North San Jacinto Water Supply Pipeline

In addition to the EM-14 imported water delivery system in the Management Area, EMWD has
a MWD water connection (EM-1), which provides raw (untreated) CRW to six dairy property
owners in the Management Area. In turn, the property owners have agreed to reduce their
groundwater extraction by substituting the imported raw water for groundwater extraction. A
surcharge for every acre foot of water used, regardless of whether it is the imported raw water
or groundwater, is paid by each property owner to support a portion of this system’s capital
cost which includes a pipeline, a pump station, and a connection to the MWD system.

Both the property owners and Management Plan participants benefit from this project. The
property owners benefit in that the project reduces drawdown of groundwater levels and
provides water supply reliability, thereby maintaining existing business practices. The
Management Plan benefits since groundwater extractions are reduced, which is equivalent to
an equal amount of recharge to the basin, which is the most beneficial use of this vital resource
and a cost-effective method of increasing local supply. The decreased groundwater extraction
helps to stabilize over-drafted areas in the Lakeview/Hemet North and San Jacinto Upper
Pressure GMZs. It should be noted that CRW has higher salinity, which may have negative
impact on the water quality of the Management Area.

During 2022, the North San Jacinto Water Supply Pipeline served 140 AF of raw water to the
dairies, with 89 AF of that amount served within the Management Area.

4.3 Recycled Water

Recycled water in the Management Area is generally supplied by the San Jacinto Valley Regional
Water Reclamation Facility (SJIVRWRF) but can also be supplied from the Winchester Ponds,
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Moreno Valley Regional Water Reclamation Facility (MVRWRF), or the Perris Valley Regional
Water Reclamation Facility (PVRWRF).

The SIVRWREF is a 256-acre wastewater treatment facility that serves the population living within
its 167-square-mile service area. The SIVRWRF has a current capacity of 14 MGD with ultimate
expansion at the plant envisioned to be 27 MGD. The wastewater is treated and recycled for use
by agricultural and landscape customers within the Management Area as well as other areas such
as the 10,000-acre San Jacinto Wildlife Area adjacent to Lake Perris. Recycled water from this
plant also sustains the Hemet/San Jacinto Multipurpose Constructed Wetlands, an approximately
50-acre site adjacent to the plant constructed to provide additional treatment, multi-species
habitat, environmental enhancement, education, and other public benefits.

The Winchester Ponds are located on an approximately 160-acre site on Simpson Road in the
unincorporated community of Winchester. They are used for storage of recycled water from the
Perris and Temecula Valley RWRFs. The water is sold and transported to various users within
EMWD'’s service area including customers within the Management Area.

The PVRWRF and the MVRWRF can, based on operational necessity, supply recycled water to
users in the Management Area via a pipeline through Lakeview. Figure 9-7 shows the recycled
water facilities described within and outside the Management Area.

During 2022, recycled water usage in the Management Area totaled 12,710 acre-feet which
included 2,273 AF of in lieu recycled water subsidized by the Hemet-San Jacinto Watermaster.

4.3.a Recycled Water In-Lieu Project

This project supplies recycled water from the SIVRWRF for agricultural irrigation in-lieu of
pumping from the San Jacinto Upper Pressure groundwater management zone. The project
allows for delivery of up to 8,540 AFY of recycled water to Rancho Casa Loma and the Scott
Brothers Dairy (known as In-lieu Project Participants). The project construction cost was jointly
funded by EMWD, LHMWD, and the Cities of Hemet and San Jacinto. Agreements were
executed with Rancho Casa Loma and Scott Brothers Dairy in 2008 that set limits on
groundwater production in return for a low rate for recycled water purchases. The EMWD
recycled water rate due by the In-lieu Participants is subsidized by the Watermaster.

During 2022, 2,612 AF and 1,186 AF of recycled water was delivered to Rancho Casa Loma
and Scott Brothers Dairy respectively, for a total of 3,798 AF of recycled water. The in-lieu
portion of this delivery subject to Watermaster subsidy was 2,273 AF.

4.4 Surface Water

The Management Area is drained by the San Jacinto River, which rises in and drains the western
slopes of the San Jacinto Mountains. Waterways tributary to the river include the North and South
Forks, Strawberry Creek, Indian Creek, Poppet Creek, and Bautista Creek. The San Jacinto River
and its tributaries are ephemeral, that is, they flow only when enough precipitation occurs to
produce runoff and much of this flow infiltrates to groundwater. When storms are unusually
intense and prolonged, the ground saturates and the remaining precipitation runs off outside the
Management Area. The river recharges the groundwater basin in the area southeast of the City
of San Jacinto. The river then flows northwest past the Lakeview Mountains before turning
southwest to flow across the Perris Valley toward Lake Elsinore. The San Jacinto River ultimately
flows into Lake Elsinore via Railroad Canyon and Canyon Lake. Lake Elsinore, when full,
overflows into Temescal Wash, which joins the Santa Ana River near Prado Dam.
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Based on USGS stream gage data, during 2022, river flows were considerably lower than 2021
conditions and well below the long-term average for the year.

4.4.a Surface Water Diversions

EMWD and LHMWD both hold water rights on the San Jacinto River allowing them to divert
water when river flows are sufficient.

LHMWD holds pre-1914 rights for the diversion and storage of surface water from the San
Jacinto River and its tributaries. These diversions take place at Lake Hemet, Strawberry
Creek, plus the North and South Forks of the San Jacinto River. During 2022, LHMWD
diverted 668 AF of surface water — O AF at Lake Hemet; 19 AF at South Fork; 528 AF at
North Fork; and 121 AF at Strawberry Creek. LHMWD diverted 668 AF of surface water, of
which 668 AF was directly used and 0 AF of surface water diverted and beneficially recharged
into the Management Area by LHMWD.

EMWD's diversion and storage of San Jacinto River surface water takes place in the Canyon
groundwater management zone at the Grant Avenue Ponds in the Valle Vista area. Per the
Stipulated Judgment and diversion License No. 10667, EMWD is required to store any
diverted water into the groundwater aquifer. During calendar year 2022, EMWD diverted 35
AF of surface water for recharge into the groundwater basin.
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5 Projected Demands Update

In 2022, development slightly decreased from levels seen in 2021. EMWD has identified over 23
projects with 1,891 proposed homes with recent construction activity. In addition to the projects
under construction, there are 24,789 homes proposed (in the planning/design phase) in the area
along with 335 acres of non-residential development. Although these projects may take many
years to enter the market, they will bring with them a significant amount of new water demand. A
summary of the 2022 development is presented below based on information obtained from
EMWD:

Table 5-1: New Development within the Management Area in 2022

Month Completed
EDUs

January 63
February 83
March 61
April 61
May 8
June 71
July 43
August 78
September 148
October 32
November 10
December 23
2022 Total 681

Such new developments bring water supply challenges, and water purveyors continue to pursue
new and efficient ways to accommodate growth. This includes exploring new options and
opportunities for storing and using recycled water, requiring new development to be water
efficient, and encouraging water efficiency through allocation based tiered rates or other
conservation rate structures.

5.1 Planned Development

EMWD maintains a database of proposed development projects within its boundaries. To assist
in forecasting demand, projects can be separated into two categories based on status, active
construction and planned construction. Projects are considered in active construction from survey
staking through completion phases. Planned construction includes projects in planning and
design phases, starting with agency review through active construction.

26



Hemet/San Jacinto Groundwater Management Area 2022 Annual Report

Table 5-2 provides summarized information on projects under development in the Management
Area.

Each EDU represents 0.49 acre-feet per year (AFY) of demand. The water demand shown is
based on the number of residential units in each project and the acres of non-residential use.
These demand projections are for planning purposes only and may change as information
becomes available and projects are finalized.

Due to recent economic developments, completing a project in the active construction category
could take up to nine years. Timing for completion of a project still in planning could be up to 25
years in the future. Time frames are approximate with multiple factors affecting development
including economic patterns and/or environmental constraints.

A map of proposed projects categorized by status in the Management Area is shown in Chapter
9, Figure 9-8.

Table 5-2: Projects Under Development in the Management Area*

Entity/ EMWD LHMWD City of Hemet Sagij);gizto Totals
Category EDU | AFY | EDU | AFY | EDU | AFY | EDU | AFY | EDU | AFY

Active Construction

Residential 2,360 | 1,156 38 19 0 0 172 84| 2,569 | 1,259
Non-Residential 270 132 0 0 0 0 0 0 270 132
Planning (Planning & Design)

Residential 28,548 | 13,989 | 1,635 801 7 3| 1,065 522 | 31,255 | 15,315
Non-Residential | 1,712 839 350 172 692 339 12 6| 2,766 | 1,355

* Table 5-2 presents 4" Quarter 2022 data from EMWD’s Database of Proposed Projects (DOPP). The DOPP
aggregates active and future residential and non-residential projects compiled from Zonda and available planning
notices.

5.2 Future Demands

Projections for future demand for the private groundwater pumpers and the Soboba Reservation
were initially estimated in conjunction with the Soboba Band of Luiseno Indians and the private
pumpers as part of the Operational Yield Study (WRIME, Inc., 2003). At that time, the projection
for the private pumpers’ extraction was fixed at 32,000 acre feet (AF). In this report, the projections
for the private pumpers are further refined using the data in Table 5-2 to determine projected
agricultural demand reduction. Agricultural acreage and its water demand are reduced by the
amount of development anticipated.

5.3 Urban Water Management Plans

Water Code Section 10620(a) of the Urban Water Management Planning Act requires urban water
suppliers to prepare and adopt an Urban Water Management Plan (UWMP) and sets forth
parameters for doing so. Each UWMP is to assess current and projected water supplies; evaluate
demand and customer type; evaluate reliability of water supplies; describe conservation
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measures implemented by the water supplier; provide a response plan for times of water
shortage; and compare supply and demand projections. UWMPs must be updated every five
years and the 2020 UWMP update was completed in June 2021.

Urban water suppliers with 3,000 or more connections are required to prepare an UWMP. In 2020,
EMWD, Lake Hemet Municipal Water District (LHMWD), and the water departments of the cities
of Hemet and San Jacinto each prepared an UWMP and demand projections from those plans
as shown on Table 5-3. EMWD’s demand has been adjusted to account for only the portion of
EMWD that is within the Management Area.

The Water Conservation Act of 2009, Senate Bill X7-7 (SB X7-7) set a requirement for water
agencies to reduce their per capita water use by the year 2020. The overall goal was to reach a
statewide per capita urban water use reduction of 20 percent by December 31, 2020, with an
intermediate goal of 10 percent reduction by December 31, 2015. In the 2010 UWMPs, urban
suppliers were required to set targets and supply a plan to reduce per capita water consumption.
Demand reduction could have been achieved through both conservation and the use of recycled
water as a potable demand offset. As reported in the 2020 UWMP, EMWD customers’ individual
demands was 125 gallons per capita per day (gpcd) in 2020, meeting the final target of 176 gpcd
set by the Water Conservation Act for 2020. LHMWD’s 2020 Final Urban Water Use Target was
142 gpcd, and actual water use in 2020 was 137 gpcd. The City of Hemet's 2020 Final Urban
Water Use Target was 139 gpcd, and actual water use in 2020 was 114 gpcd. The City of San
Jacinto’s 2020 Final Urban Water Use Target was 147 gpcd, and actual water use in 2020 was
131 gpcd. Therefore, all of the agencies in the Management Area met their 2020 final targets.

Water supplies in the Management Area are expected to be adequate for meeting demands over
20 years into the future. Future demand projections are summarized in Table 5-3.

Table 5-3: Future Demand Projections

Entity / Year 2025 (AF) | 2030 (AF) | 2035 (AF) | 2040 (AF) | 2045 (AF)

1. EMWD 13,900 14,600 15,400 16,000 16,700
2. LHMWD 16,969 17,486 18,035 18,616 N/A
3. City of Hemet 4,167 4,245 4,324 4,405 4,488
4. City of San Jacinto 3,047 3,290 3,551 3,836 4,140
5. Private Pumpers 24,000 22,000 20,000 18,000 16,000
6. Soboba Reservation * 3,215 3,520 3,825 4,010 4,025
Totals 65,298 65,141 65,135 64,867 N/A

* These figures are based on the Soboba Water Development Schedule per the Settlement Agreement that went into
effect in 2012.
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5.3.a Eastern Municipal Water District

Eastern Municipal Water District's UWMP projects the retail population served will grow from
603,950 in year 2020 to 807,200 in year 2045. Based on 2020 Census data, EMWD provides
retail water service to a population of roughly 52,000 within the management area. EMWD’s
UWMP describes water supplied from four sources of supply: imported water purchased from
MWD, local potable groundwater, local desalted groundwater, and recycled water. It is
anticipated that the majority of the water demands within EMWD'’s jurisdiction as a result of
future development will be met through additional water imports from MWD supplemented by
local supplies. Local supplies include an increase in desalination of brackish groundwater,
recycled water use, and water use efficiency.

Inthe MWD’s 2020 Urban Water Management Plan (2020 UWMP-MWD), MWD analyzed the
reliability of water delivery through the State Water Project (SWP) and the Colorado River
Aqueduct (CRA) and concluded that with the storage and transfer programs developed by
MWD, MWD will have a reliable source of water to serve its member agencies’ needs through
2045 during normal, historic single-dry and historic multiple-dry years. Unprecedented
shortage will be addressed through the principles of the Water Surplus and Drought
Management Plan as described in the 2020 UWMP-MWD.

In an effort to limit dependency on imported water from MWD, EMWD has developed several
programs designed to take advantage of local resources. High-quality groundwater is a source
of water for local customers in the Management Area. In June 2022, EMWD commissioned a
third desalination facility to recover poor quality groundwater with high total dissolved solids
(TDS) levels in the area outside of the Management Area. The product water from the
desalters enters EMWD’s potable distribution system. Part of managing groundwater
responsibly requires the replacement of groundwater extracted beyond the safe yield.
Groundwater extraction in the Management Area above EMWD’s allocated amounts will be
replaced with imported water as part of the Judgment implementation.

Recycled water is extensively used in EMWD'’s service area in place of potable water. To
offset municipal demand, recycled water is consumed to irrigate landscaping and industrial
uses. The majority of EMWD's agricultural customers also use recycled water. In some cases,
recycled water is used by agricultural customers’ in-lieu of groundwater production, increasing
the amount of groundwater available for municipal use without increased recharge. Currently,
the use of recycled water is limited by the amount available to serve during peak demands
with large storage occurring during off peak periods. EMWD has developed plans to eliminate
discharge, to use all of the recycled water available within the District, to offset demand of
existing potable customers, to include retrofit of potable water landscape customers, and
indirect potable recharge.

In addition, EMWD has continued to promote water use efficiency through measures such as:
a budget based tiered rate structure, which was recently expanded to include some CII
customers, requirements for water efficiency in new construction, and an active conservation
program offering rebates and incentives for efficient fixtures and removal of non-functional
turf. Through these methods of reducing water use and increasing recycled water use, EMWD
has reduced potable demand to meet the requirements of SB X7-7.

Continued efficient water use, responsible groundwater management, and increased recycled
water use will reduce EMWD’s demand for imported water and increase water supply
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reliability. EMWD’s UWMP is available on EMWD’s website at www.emwd.org and the 2020
UWMP-MWD is available on MWD’s website at www.mwdh2o.com.

5.3.b Lake Hemet Municipal Water District

Lake Hemet Municipal Water District's UWMP projects the population served will grow from
54,320 in year 2020 to 71,772 in year 2040. LHMWD currently serves its customers from three
main sources of supply: locally pumped groundwater; surface water and released water from
Lake Hemet diverted from the San Jacinto River system; and water purchases from EMWD.
Locally produced groundwater will be limited by the provisions of the Judgment and
supplemented by recharge of imported water. Surface water is released from Lake Hemet and
then diverted for direct beneficial use. Based on the LHMWD’s UWMP, projected water
purchases from EMWD are limited to 1,300 AFY and used for both domestic and agricultural
purposes. Recycled water is also proposed as a potential water supply. Recycled water would
be purchased from EMWD and used for citrus agriculture. Facilities must be developed and
peak supply needs must become available for use of recycled water to occur. LHMWD has
met its SB X7-7 per capita water use efficiency target. According to the LHMWD UWMP,
projected supply will meet demand through the year 2040.

5.3.c City of San Jacinto

The City of San Jacinto's UWMP projects that all future demands will be met through
groundwater. The city will see an increase in population in its water service area from 17,993
in year 2020 up to 33,386 in year 2045 At the same time, demand will increase from 2,650
AFY in year 2020 up to 4,140 AFY in year 2045, and groundwater will be a reliable source of
supply. The City of San Jacinto has met its SB X7-7 per capita water use efficiency target.
According to the UWMP, projected supply will meet demand through the year 2045.

The city’s water department does not provide water to the entire city area. During 2022, the
city produced 2,575 AF of groundwater, and EMWD supplied 4,104 AF of potable water
deliveries to customers (domestic and agricultural) within the San Jacinto city limits.

5.3.d City of Hemet

The City of Hemet UWMP also projects that all demand will be met using groundwater. The
city will see an increase in population in its water service area from 30,433 in year 2020 up to
33,386 in year 2045. The demand for water in the City of Hemet water service area will
increase from 3,891 AFY in 2020 up to 4,488 AFY in 2045, and groundwater will be a reliable
source of supply. The City of Hemet has met its SB X7-7 per capita water use efficiency target.
According to the UWMP, projected supply will meet demand through the year 2045.

The city’s water service area does not cover the entire city area. During 2022, the city

produced 2,460 AF of groundwater, and EMWD supplied 8,206 AF of potable water deliveries
to customers (domestic and agricultural) within the Hemet city limits.
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6 Monitoring, Data Compilation, and Evaluation

The Monitoring Programs of the Hemet/San Jacinto Groundwater Management Area
(Management Area) collects, compiles, and analyzes groundwater-related data for the Hemet-
San Jacinto Watermaster (Watermaster). These programs are funded by the Watermaster and
provide the information necessary for a comprehensive view of the Management Area.

As a contractor to the Watermaster, Eastern Municipal Water District's (EMWD's) Water
Resources and Facilities Planning Department serves as the Monitoring Program lead agency.
EMWD, Lake Hemet Municipal Water District (LHMWD), the Cities of Hemet and San Jacinto,
and the Soboba Tribe provide data on their wells and assist in communicating with the private
well owners in their respective jurisdictions.

Data management and reporting are critical activities that occur in concurrence of data collection.
Collected data are compiled and entered into EMWD's Regional Water Resources Database on
a monthly basis.

This chapter summarizes the monitoring activities and the results of the analyses of the monitoring
data. It also provides other pertinent information regarding activities in the Management Area
such as well permits issued, rainfall, conjunctive use, groundwater recharge, recycled water,
groundwater storage, and surface water flows.

6.1 Groundwater Monitoring

The Groundwater Monitoring Program of the Management Plan collects, compiles, and analyzes
groundwater data, provides the information necessary for a comprehensive view of the
Management Area and contain the following major elements:

Groundwater Level Monitoring;
Groundwater Quality Monitoring;
Groundwater Extraction Monitoring; and
Inactive Well Capping/Sealing.

A map of the wells included in the Groundwater Monitoring Program is provided in Chapter 9 on
Figure 9-3.

6.1.a Groundwater Level Monitoring

Static groundwater level measurements are collected twice a year; in the spring following
winter rains, and in the fall following the dry season; on as many wells as possible. The spring
measurements are generally collected in March to April, and fall measurements are generally
collected in October to November. The number of available wells to collect data from varies
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year to year due to various reasons such as changes in access agreements, physical well
access, and usage of the well. Wells are required to be turned off for at least 24 to 48 hours
prior to taking a static water level measurement. In some cases, wells may be in use during
the semi-annual collection of water levels making the gathering of static water level
measurements infeasible at that location. Table 6-1 and Table 6-2 show static water levels
measured during the calendar year, as well as the number of similar wells measured in 2021
and 2022.

During Spring 2022, 162 wells were measured for static depth-to-water. Only 138 of these
wells were the same as the ones measured in Spring 2021 and changes between 2021 and
2022 measurements for these 138 wells are shown in Table 6-1. Table 6-1 shows the number
of measurements collected in each groundwater management zone and the number of wells
where depth-to-water measurements increased or decreased more than 10 feet from the
previous year (2021).

During Fall 2022, 146 wells were measured for static depth-to-water. Only 132 of these wells
were the same as the ones measured in Fall 2021 and changes between 2021 and 2022
measurements for these 132 wells are shown in Table 6-2. Table 6-2 shows the number of
measurements collected in each groundwater management zone and the number of wells
where depth-to-water measurements increased or decreased more than 10 feet from the
previous year (2021).

The number of measurements taken in each groundwater management zone for years 2013-
2022 is shown in Chapter 8 in Table 8-1. The minimum and maximum measurements for
years 2013 through 2022 can be found in Chapter 8 in Table 8-2. A map showing the change
in groundwater elevation from Spring 2021 to Spring 2022 can be found in Chapter 9 on Figure
9-9. A map showing the change in groundwater elevation from Fall 2021 to Fall 2022 can be
found in Chapter 9 on Figure 9-10.

Table 6-1: 2022 Spring Groundwater Level Monitoring Program in the Management Area

Groundwater | Groundwater

Wells Spring Elevation Elevation Minimum Maximum

Groundwater Measured | 2021-2022 Decrease Increase Depth to Depth to

Management Zone | Spring 2022 Wells 210 ft 210 ft Water (ft) Water (ft)
Canyon 14 13 10 0 0.1 260.7
S.J. Upper Pressure 74 66 12 5 21.1 548.1
Hemet North 18 16 0 0 160.1 242.3
Hemet South 56 43 2 0 20.0 363.5
Totals 162 138 24 5 0.1 548.1
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Table 6-2: 2022 Fall Groundwater Level Monitoring Program in the Management Area

Groundwater | Groundwater

Wells Fall Elevation Elevation Minimum Maximum

Groundwater Measured | 2021-2022 Decrease Increase Depth to Depth to

Management Zone Fall 2022 Wells 210 ft 210 ft Water (ft) Water (ft)
Canyon 10 8 3 1 0.1 289.8
S.J. Upper Pressure 66 60 9 5 21.1 567.0
Hemet North 18 18 1 0 158.7 241.5
Hemet South 52 46 0 2 18.0 390.2
Totals 146 132 13 8 0.1 567.0

6.1.b Groundwater Quality Monitoring

During 2022, annual water quality samples were collected at 79 wells. EMWD collected the
samples on available private domestic, or agricultural wells, in addition to wells owned by
EMWD. LHMWD and the Cities of Hemet and San Jacinto collected samples on their drinking
water wells and forwarded them to EMWD for analysis and compilation. The number of wells
sampled for years 2013 through 2022 can be found in Chapter 8 in Table 8-3.

Of the 76 private and municipal wells sampled in 2022, 56 had an existing operable pump
while 20 required having a pump set in the well in order to obtain a sample. Sampling a non-
operable well without pumping equipment requires the use of a sampling rig to set a temporary
pump and is more time consuming. The Standard Operating Procedures, as outlined in the
Groundwater Monitoring Program, were followed for all sampling events. Typical constituents
tested in the annual water quality sampling effort are listed in Table 6-3.
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Table 6-3: Constituents Tested in a Typical Groundwater Quality Sample

Type Constituent:

Calcium (Ca)

Magnesium (Mg)

Cations Potassium (K)

Silica (SiO3)

Sodium (Na)

Chloride (CI)

Anions Fluoride (F)

Sulfate (SO.)

Nitrate (NO3)

Nitrate as Nitrogen (NOs-N)

Nitrogens Nitrite as Nitrogen (NO2-N)
NOX
Hardness
Misc. Total Alkalinity as CaCO;

Total Dissolved Solids (TDS)

Generally, the best quality groundwater occurs along the San Jacinto River in the Canyon and
San Jacinto Upper Pressure groundwater management zones, where significant municipal
extraction occurs. It should be noted that groundwater quality and the character of
groundwater are determined by a number of factors including mineral content of sediments,
recharge and drainage patterns, historic land use practices, and casing screen intervals and
depths of wells sampled.

Table 6-4 and Table 6-5 show the number of wells sampled, the number of wells within each
range of values for Total Dissolved Solids (TDS) and Nitrate as Nitrogen (NOs-N) in milligrams
per liter (mg/L), and the minimum and maximum detection of TDS and NOsz-N for each
groundwater management zone for 2022. TDS has a secondary Maximum Contaminant Level
(MCL) concentration of 500 mg/L and NOs-N has a primary MCL concentration of 10 mg/L.

Forty-seven (47) of the ninety (90) samples analyzed for TDS reported values below the
secondary MCL of 500 mg/L. Sixty-five (65) of the seventy-nine (79) samples analyzed for
NOs-N reported values below the primary MCL for NOs-N. The well with the highest TDS value
is located on the northern portion of Hemet South groundwater management zone with a TDS
value of 1,440 mg/L. The well reporting the highest TDS concentration in 2022 also reported
a TDS value of 1,440 mg/L in 2020 and 2021. The well with the highest NOs-N value is located
in the eastern-most portion of the Hemet South groundwater management zone with a NOs-
N value of 42.0 mg/L in 2022. The well reporting the highest concentration of NOs-N in 2022
also reported a NO3-N value of 44.1 mg/L in 2021 and 46.0 mg/L in 2020.
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Table 6-4: 2022 TDS Groundwater Quality Monitoring in the Management Area

Hemet Hemet San San Jacinto Total/

TDS Concentration Jacinto Upper Absolute
North South .

(mgl/L) Canyon Pressure min/max
0-500 2 2 9 34 47
500-750 12 6 1 1 20
750-1,000 2 6 1 1 10
> 1,000 3 8 0 2 13
Total 19 22 11 38 90
Minimum* 452 216 228 193 193
Maximum* 1,260 1,440 914 1,190 1,440

*Well with minimum and maximum values in 2022 vary from the wells with minimum and maximum values in 2021.

Table 6-5: 2022 NO3-N Groundwater Quality Monitoring in the Management Area

Nitrate . San Jacinto
. Hemet Hemet San Jacinto
Concentration Upper Total
North South Canyon
(mg/L) Pressure
0.0-2.5 11 4 7 27 49
2.5-5.0 3 5 1 1 10
5.0-7.5 3 2 0 0 5
7.5-10.0 0 0 0 1 1
10.0-20.0 2 4 0 0 6
> 20.0 0 6 0 2 8
Total 19 21 8 31 79
Minimum?* ND ND ND ND ND
Maximum®* 14.3 42.0 2.6 39.8 42.0

*Well with minimum and maximum values in 2022 vary from the wells with minimum and maximum values in 2021.

A map showing TDS concentrations at individual wells in the Management Area is provided
in Chapter 9 on Figure 9-11. A map showing NOs-N concentrations at individual wells in the
Management Area is provided in Chapter 9 on Figure 9-12. The analytical results (TDS and
Nitrate as Nitrogen) of the wells sampled for years 2013 through 2022 is provided in Chapter
8 in Table 8-4.

6.1.c Groundwater Extraction Monitoring

Groundwater extraction from 157 wells in the Management Area were monitored in 2022.
Monthly meter reads are conducted at 119 well sites, of which 43 meter reads are reported
to EMWD. Also, monthly extraction rates at 38 non-metered well sites are estimated.
Estimated extraction rates are based on various factors including acreage, crop type,
seasonal effect, and in the case of dairies, number of livestock.

36



Hemet/San Jacinto Groundwater Management Area 2022 Annual Report

Groundwater extraction in the Management Area during 2022 totaled 39,120 AF. Of the
39,120 AF of groundwater extraction, 26,189 AF (67%) was by municipalities, 10,769 AF
(27%) was by private producers, and 2,162 AF (6%) was by the Soboba Band of Luisefio
Indians. Most of the groundwater extraction occurred in the San Jacinto Upper Pressure
Management Zone as shown in Table 6-6. The results of groundwater extraction for years
2013 through 2022 is provided in Chapter 8 in Table 8-5 and Table 8-6. Monthly groundwater
extraction for each entity is presented in Chapter 8 in Table 8-14.

Table 6-6: 2022 Groundwater Extraction Monitoring in the Management Area

Groundwater No. of No. of Total Groundwater GroundV\_rater Total
. Extraction Groundwater
Management Wells Wells Number Extraction Estimated Extraction
Zone Metered | Estimated | of Wells | Metered (AF)
(AF) (AF)
Canyon 20 7 27 6,845 621 7,466
S 7z 56 14 70 22,837 1,410 24,247
Pressure
Hemet North 20 5 25 2,130 687 2,817
(partial)
Hemet South 23 12 35 3,414 1,176 4,590
Total 119 38 157 35,226 3,894 39,120

As expected, groundwater extraction rates were highest during the summer months with
sixty-five percent (65%) of the year’s extraction occurring during the six-month period from
May through October. Monthly groundwater extraction by groundwater management zone is
shown in Figure 6-1.

California Water Code Sections 4999 et seq., with few exceptions, requires persons who
extract groundwater from wells located in Riverside, San Bernardino, Los Angeles, and
Ventura Counties in excess of 25-acre feet in any year to file an Annual Notice of
Groundwater Extraction (Annual Notice). Failure to file an Annual Notice may be deemed
non-use of water and may lead to a loss of water rights. If a well owner does not file an
Annual Notice for five consecutive years, the well will be considered inactive and Annual
Notices will no longer be mailed to the well owner. Non-use of water over an extended period
may lead to the loss of water rights.

Starting with the Annual Notices filed in 2006 recording 2005 groundwater extraction, the
State Water Resources Control Board transferred, under the auspices of Water Code Section
5009, authority for the Annual Notices of Groundwater Extraction to certain local water
agencies. On June 23, 2006, the State designated EMWD as the agency to assume this
function within its service area. Consequently, EMWD gathers, checks, records, and
disseminates water extraction information, and assists the water producers in seeing that
their water use is accurately documented. This transfer to local control improved the accuracy
of the data and, in EMWD’s service area, resulted in an elimination of the annual fees
previously paid by the well owners to the State.
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Figure 6-1: 2022 Monthly Groundwater Extraction in the Management Area
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In 2022, Annual Notices for Calendar Year 2021 were filed on 83 existing wells. There were
no First Annual Notices filed for a well that had not previously participated in the program.
EMWD processed a combined total of 83 Annual Notices resulting in a savings of $4,150 to
the participants (private and municipal) as opposed to filing with the State directly.
Groundwater Recordation Filing Fee under Water Code 84999 et seq., citation §1070 is $50.
Any well owner wishing to reactivate an inactive well recordation must notify EMWD in writing.
Table 6-7 presents the results of the 2022 San Jacinto Watershed Groundwater Recordation
Program including the participants and associated extraction.
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Area
. Private . . Municipal

Groundwater Annual First AL Groundwater ol el Groundwater EEE

. . Well . Well . Total

Management Zone || Notices | Notices owners Extraction owners Extraction (AF)

Reported (AF) Reported (AF)

Canyon 12 0 1 42 1 5,688 5,730
SJ Upper Pressure 48 0 26 3,367 22 16,269 19,637
Hemet North 6 0 6 412 0 0 412
Hemet South 17 0 8 1,375 9 2,662 4,037
Totals 83 0 41 5,196 42 24,620 29,816

Chapter 8, Table 8-7 provides a summary of the Annual Notices filed following EMWD
assuming responsibility for the program. In addition, Chapter 8, Table 8-8 presents the
amount of groundwater extraction recorded per management zone during 2007 through 2021
in acre feet.

The amount of groundwater extracted per the Annual Notices does not account for the full
volume of water believed to have been extracted from the basin due to the fact that some
well owners do not file Annual Notices, or file inaccurate amounts on the Annual Notices.
Discrepancies can arise when groundwater extraction reported from well owners differ than
production meters read by EMWD.

6.1.d Inactive Well Capping/Sealing Program

Inactive, unused wells are a potential source of groundwater contamination. Open casings
are especially vulnerable to contamination from surface flows or vandalism - such as the
dumping of oil or other waste products. Large open casings, 16 to 18 inches in diameter, also
present a hazard to small children and animals. It is not known how many open casings or
unused wells exist within the Management Area.

As part of the monitoring program, an inactive well or open casing will be capped/sealed at
no charge to the well owner to protect the public and groundwater supplies. This is done by
welding a bolted or locking cap onto the well casing. These wells may still be used for water
level and, in some cases, water quality monitoring. Priority is given to those wells that are
potentially dangerous open holes (16-18" casings) or those located in areas where flooding
resulting from precipitation might carry manure, fertilizers, or other contaminants into the well.

During 2022, no inactive agricultural wells were capped/sealed as shown in Table 6-8.
Chapter 8, Table 8-9 summarizes the number of wells, by groundwater management zone,
which have been capped/sealed to date. Table 8-9 includes a list of 63 wells capped/sealed
by EMWD between 2001 and 2022 since implementation of the Hemet/San Jacinto Inactive
Well Capping/Sealing Program. Figure 9-13 presents the locations of these wells.
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Table 6-8: 2022 Inactive Well Capped/Sealed in the Management Area

Management Zone Nuvn\;:ﬁ; i
Canyon 0
S.J. Upper Pressure 0
Hemet North (partial) 0
Hemet South 0
Totals 0

6.2 Imported Water

Within the EMWD system, treated water from MWD can reach the Management Area via the
Simpson & Patterson Booster Pump Station, which results in blends of imported water and
groundwater from wells west of the Management Area. State Water Project (SWP) water enters
the system at the Mills Filtration Plant (MWD turnout EM-12). Colorado River Water (CRW) can
enter the system through either the Perris Water Filtration Plant (EM-4) or from Lake Skinner via
the Auld Road pumping plant (EM-17).

Untreated raw water from MWD can reach the Management Area through two distinct systems.
One system can bring untreated SWP water into the Management Area at the Warren Road Pump
Station (MWD turnout EM-14) and is maintained for the purpose of groundwater recharge in the
San Jacinto area and raw water feed to EMWD’s Hemet Water Filtration Plant. This connection
also serves agricultural customers within both EMWD’s and LHMWD's service areas. The second
system can bring untreated CRW into the Management Area at the Brownlands Pumping Plant
(MWD turnout EM-1) and is maintained for the purpose of groundwater augmentation for the
dairies along the Ramona Expressway as part of the North San Jacinto Water Supply Initiative.

All imported water from MWD into the EMWD system, including EM-1, EM-4, EM-12, EM-14, and
EM-17 is metered.

6.2.a Hemet Water Filtration Plant

During 2022, the HWFP treated 7,347 AF of raw water of which 5,366 AF was exported
outside of the Management Area. In addition, a small volume of imported treated water (less
than 1 AF) was conveyed into the Management Area via the Simpson & Patterson Booster
Pump Station, resulting in a net total of 1,981 AF of imported treated water used within the
Management Area.

6.2.b Imported Water Recharge

During 2022, SWP water was not available for recharge at the IRRP and Grant Avenue Ponds
(shown in Table 6-9). Total historical groundwater extraction, imported water usage, recycled
water usage, and rainfall is presented in Chapter 9 on Figure 9-4 and total historical imported
water recharge is presented in Chapter 9 on Figure 9-15
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Table 6-9: 2022 Raw Water Recharge in the Management Area

Imported Raw Water

Facility Recharge (AF)
IRRP Ponds 0
Grant Ave. Ponds 0

Totals 0

6.2.c North San Jacinto Water Supply Initiative

During 2022, the North San Jacinto Water Supply Initiative served 140 AF of untreated CRW
to the dairies, with 89 AF of that amount served to six dairies within the Management Area.

6.3 Recycled Water

Most of the recycled water used in the Management Area comes from the San Jacinto Valley
Regional Water Reclamation Facility (SJVRWRF); however, the area also receives recycled water
from the Temecula Valley RWRF(TVRWRF) and the Perris Valley RWRF (PVRWRF).

6.3.a Recycled Water Usage
During 2022, recycled water usage in the Management Area totaled 12,710 AF which included
the in lieu recycled water usage, as shown in Table 6-10. Most of the recycled water usage in
the Management Area occurred in the San Jacinto Upper Pressure groundwater management
zone. Historical recycled water usage for each groundwater management zone for 2013
through 2022 is provided in Chapter 8 in Table 8-10.

Table 6-10: 2022 Recycled Water Usage in the Management Area

Management Zone Recl)chs:Le?A\::V)ater
Canyon 0

S.J. Upper Pressure 7,316
Hemet North (partial) 1,836
Hemet South 3,558
Totals 12,710

6.3.b Recycled Water In-lieu Program

This project supplies recycled water from the SIVRWRF for agricultural irrigation in-lieu of
pumping groundwater. The agreement can deliver up to 8,540 AFY of recycled water to
Rancho Casa Loma and the Scott Brothers Dairy. During 2022, 2,612 AF and 1,186 AF of
recycled water was delivered to Rancho Casa Loma and Scott Brothers Dairy respectively,
for a total of 3,798 AF of recycled water, including 2,273 AF in-lieu of pumping groundwater
as shown in Table 6-11.
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Table 6-11: 2022 Recycled Water In-lieu Usage in the Management Area

Agency TOtaDIelﬁsz?,'i?:?AV::’;’ LCr Delﬁleec:}i’:sleguvl;’:it:irzed

by Watermaster (AF)
Scott Brothers Dairy 1,186 754
Rancho Casa Loma 2,612 1,519
Totals 3,798 2,273

6.3.c Recycled Water Incidental Recharge

Incidental recharge of recycled water occurs at the SIVRWRF, Alessandro Storage Ponds,
and the MWD San Jacinto Reservoir. Estimated incidental recharge amounts for each facility
during 2022 is presented in Table 6-12. Historical data from 2013 through 2022 for ponds in
the Management Area are shown in Chapter 8 in Table 8-11. The SIVRWRF, Alessandro
Ponds, and MWD San Jacinto Reservoir are located in the San Jacinto Upper Pressure
groundwater management zone.

Table 6-12: 2022 Recycled Water Incidental Recharge in the Management Area

- Incidental Recharge

Facility (AF)
SJVRWRF 270
Alessandro Ponds 34
MWD San Jacinto Reservoir 102

6.4 Surface Water

The San Jacinto Valley is drained by the San Jacinto River, which rises in and drains the western
slopes of the San Jacinto Mountains. Waterways tributary to the river include the North and South
Forks, Strawberry Creek, Indian Creek, Poppet Creek, and Bautista Creek. The San Jacinto River
and its tributaries are ephemeral, that is, they flow only when enough precipitation occurs to
produce runoff and much of this flow infiltrates to groundwater. When storms are unusually
intense and prolonged, the ground saturates and the remaining precipitation runs off into streams.
The river recharges the groundwater basin in the area southeast of the City of San Jacinto. The
river then flows northwest past the Lakeview Mountains before turning southwest to flow across
the Perris Valley toward Lake Elsinore. The San Jacinto River ultimately flows into Lake Elsinore
via Railroad Canyon and Canyon Lake. Lake Elsinore, when full, overflows into Temescal Wash,
which joins the Santa Ana River near Prado Dam.

6.4.a River/Stream Flows

The U.S. Geological Survey (USGS) monitors and maintains a real-time gauge on the San
Jacinto River at the Cranston Ranger Station and has done so since 1921. This gauge is
located at 33°44’'17” Latitude and 116°49°'59” Longitude (NAD27) at an elevation of 1,920
feet above sea level. The drainage area above the gauge is 142 square miles.

In 2022, this station recorded a total flow of 389 AF with a peak flow of 40 cfs November 9,
2022. Figure 6-2 demonstrates the great variability in annual flows in the San Jacinto River
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(based on the mean-daily data) and emphasizes the uncertainty of sufficient flows for
diversion in any given year.

Monitoring of surface flows is an important factor in determining the water balance and in
estimating the amount of groundwater recharge being added to storage. Tributaries to the
river should also be monitored provided appropriate funding is made available for such
monitoring. Surface water diversions were captured by LHMWD and EMWD. In addition,
there was some additional groundwater recharge at the Soboba Gravel Pit. Surface water
flows were not sufficient to exceed the capacity of the recharge facilities, therefore, surface
water flows were captured within the Management Area.

Figure 6-2: Historical Average Annual Flow of the San Jacinto River
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6.4.b San Jacinto River Diversions

LHMWD holds pre-1914 rights for the diversion and storage of surface water from the San
Jacinto River and its tributaries. Such pre-1914 rights, and the applicable rights and
obligations that apply to the nature of pre-1914 rights, are in regard to Lake Hemet,
Strawberry Creek, and the North and South Forks of the San Jacinto River. In addition,
LHMWD’s storage of surface water takes place in the San Jacinto Upper Pressure
groundwater management zone at Riverside County Flood Control and Conservation
District’s Bautista Ponds. During 2022, LHMWD diverted 668 AF of surface water; O AF at

43



Hemet/San Jacinto Groundwater Management Area 2022 Annual Report

Lake Hemet, 19 AF at South Fork, 528 AF at North Fork, and 121 AF at Strawberry Creek
as shown in Table 6-13. Of the 668 AF of water diverted, 668 AF was utilized for direct use
or sale and no surface diversions were put into storage.

EMWD'’s diversion and storage of San Jacinto River surface water takes place in the Canyon
groundwater management zone at EMWD’s Grant Avenue Ponds in the Valle Vista area.
EMWD'’s diverted water is stored in the groundwater aquifer in accordance to License No.
10667, and the Judgment requirements. During calendar year 2022, EMWD diverted 35 AF
of surface water into storage at the Grant Avenue Ponds. Historical river diversions in the
Management Area from 2013 through 2022 are provided in Chapter 8in Table 8-12.

Table 6-13: 2022 San Jacinto River Diversions

Agency Diversion Points Acre Feet

Lake Hemet 0
South Fork 19

LHMWD
North Fork 528
Strawberry Creek 121
EMWD Grant Avenue 35
Total 703

6.5 Precipitation

Annual rainfall in the Hemet/San Jacinto area can be quite variable. Topography generally
dictates the relative amount of precipitation from one location to the next within the Management
Area. On the valley floor, 12 to 13 inches per year is average, but near the peak of Mt. San Jacinto,
the average yearly precipitation is approximately 40 inches. The majority of rain falls in the winter
months.

Precipitation data is report for two sites in this report: one in San Jacinto and one in Hemet. The
San Jacinto station is operated by the California Division of Forestry (CDF) and data is available
from 1910 to the present. The CDF data is compiled and provided to EMWD by the Riverside
County Flood Control and Conservation District (RCFC). The location of the Hemet measuring
station has changed over time. Data from 1911 through 2002 was collected at the LHMWD office.
Starting 2003, Hemet rainfall data was collected at the RCFC Station No. 318 located at the
Hemet Channel. Starting with 2014, Hemet rainfall data is being collected at the RCFC Station
No. 180 located at Ryan Airport and provided to EMWD by RCFC.

During 2022, the Hemet station recorded 4.39 inches of rain and the San Jacinto station recorded

4.74 inches as shown in Table 6-14. Historical rainfall in the Management Area from 2013 through
2022 is provided in Chapter 8 in Table 8-13.

44



Hemet/San Jacinto Groundwater Management Area 2022 Annual Report

Table 6-14: 2022 Historical Precipitation in the Management Area

Rainfall (inches)

Location San Jacinto (186) Hemet (180)
Historic High 28.63 1978 26.60 1978
Historic Low 4.74 2022 3.64 2002
30-Year Mean 11.52 8.46

Year 2022 4.74 4.38

6.6 Well Permits

Riverside County Ordinance No. 682.3 regulates the construction, reconstruction, abandonment,
and destruction of community water supply wells, individual domestic wells, and agricultural wells.
Under the auspices of the Department of Environmental Health, the County is responsible for
issuing well drilling permits. A valid permit along with the payment of all applicable fees is required
before anyone digs, drills, bores, drives, or reconstructs a well that is, or was, a water well, a
cathodic protection well, or a monitoring well. Standards for the construction or reconstruction of
wells are the standards recommended in the California Department of Water Resources Bulletin
No. 74-81, Chapter II, and Bulletin No. 74-90, as amended by the State.

The Riverside County Department of Environmental Health maintains a database detailing
permits issued for wells drilled or destroyed within the county. In the Management Area, seven
(7) well permits were issued in 2022 and they are summarized in Table 6-15.

As shown in the Table 6-15, five (5) permits for domestic (individual) wells were issued in 2022.
Since these wells are for individual domestic drinking water uses, they are not considered
significant to the program and are expected to produce less than 25-acre feet per year. No permits
were issued for agricultural wells within the Management Area in 2022.

Table 6-15: 2022 Well Permits Issued in the Management Area

Management Zone Domestic | Agricultural | Monitoring p%iggﬂlcn Abandoned Total
Wells Wells Wells Wells Wells Permits
Canyon - - - - - 0
S.J. Upper Pressure 1 - - - 1 2
Hemet North (partial) 1 - - - 1 2
Hemet South 3 - - - - 3
Totals 5 - - - 2 7

The County makes every effort to observe well destruction and two (2) wells were destroyed in
the Management Area for this reporting year.
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It should be noted that Table 6-15 shows the number of permits issued, it does not necessarily
reflect the actual number of wells drilled or destroyed. However, diligent effort is made by EMWD
to research each well and determine its status. It is possible that some wells may be drilled or
destroyed in early 2023 under permits issued in 2022.

6.7 Groundwater Storage Changes

In 2015, the Watermaster, with assistance from the California Department of Water Resources
and using Woodard and Curran (Consultants) services, developed a groundwater storage change
tool to calculate the annual groundwater storage changes in the Management Area. This tool,
Groundwater Storage Change Calculator (GSCC Version 1.2), was updated in 2021 using the
updated San Jacinto Groundwater Flow Model (SJFM-2020). SJFM-2020 is an updated version
of the SJFM-2014, which includes updates to the hydrogeologic conceptual model, as well as
underlying data and information, with a longer calibration period and more robust calibration
results. The updated GSCC (Version 2.5) relies on information from the SJFM-2020 and water
level data collected during 2021 annual Monitoring Program to estimate groundwater storage
changes in the Management Area for 2021. In 2022, the SJFM 2020 was extended to 2020, and
the GSCC was further refined to update the storage curves based on the extended SJFM model.
The storage change calculated by the updated GSCC (Version 2.6) are similar in scale to the
previous versions of the GSCC, however the storage changes in the management area that were
calculated by the SJFM-2020 for the periods of January 1984-2012, and January 1984-2022 were
modified by approximately 72,000 AF and 75,000 AF, respectively. Table 6-16 presents the
updated long-term change in storage values reported by the SJFM-2020, which is reflective of
the updates to the conceptual model and recalibration of SJIFM-2020.

6.7.a Storage Change Calculation Methodology

The SJFM-2020 is a regional groundwater flow model which was calibrated based on
hydrogeological data between 1984 and 2018. Using the SJFM-2020 and GSCC Version 2.6,
the cumulative storage reduction in the Management Area is estimated to be approximately
250,500 AF up to the spring of 2022. The Watermaster will use this estimate as the starting
groundwater storage levels for the GSCC Version 2.6.

The GSCC evaluates the groundwater volume for each one of the Groundwater Management
Zones (GMZ) within the Management Area. The GSCC divides each GMZ into subsections
and calculates storage changes for each subsection. The boundary for each subsection was
defined based on the SJIFM-2020 groundwater elevation contour trends, and Key Wells within
each subsection were selected to calculate the storage curve and storage volume for each
subsection. The SJFM-2020 model data was used to delineate these subsections based on
the location of the calibration wells, hydrogeological similarity, and availability of the monitoring
program data within each subsection. The SJIFM-2020 water budget estimates were used to
obtain monthly changes in storage volume for each subsection between 1984 and 2020,

The GSCC uses storage curves based on historical observed groundwater level data and
associated simulated monthly storage value to establish trend-line equations for each Key Well
within each subsection. The generic storage curve equation used by the GSCC is:

y=mx+D>b
where,
y storage volume (acre-feet)
m slope of the storage curve
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X water level data point (feet/MSL)
b intercept (constant)

6.7.b Groundwater Storage Change between 2021 and 2022

Using the methodology described above, the groundwater storage in the Management Area
was estimated to have been decreased by 10,662 AF since the formation of the Watermaster
in 2013, and to have been increased by 1,182 AF between Spring of 2021 and Spring of 2022.
A summary of estimated storage changes in the Management Area and within each one of the
GMZs is shown in Table 6-16: Estimated Groundwater Storage Changes within the
Management Area

Table 6-16: Estimated Groundwater Storage Changes within the Management Area

Estimated Storage

Management Zone Time Period Changes (AF)
Management Area January 1984 - December 2012 - 238,632
Management Area January 1984 — Spring 2022 - 249,293
Management Area January 2013 — Spring 2022 - 10,662

I\;g:‘aa'gc::g::f';":::; Spring 2021 — Spring 2022 1,182

San Jacinto Upper Pressure Spring 2021 — Spring 2022 404
Hemet North Spring 2021 — Spring 2022 - 81

Hemet South Spring 2021 — Spring 2022 4,767
Canyon Spring 2021 — Spring 2022 -3,178
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7 2022 Financial Considerations

On November 22, 2021, the Watermaster Board reviewed and adopted its 2022 Budget which
included Monitoring Program, In-lieu Program Agreement, Gravel Pit Cleanup Project, additional
work for the groundwater modeling effort, and Operational Expenditures. In addition, at its May
23, 2022 meeting, the Watermaster Board adopted Resolution 9.7, setting the Administrative
Assessment for 2022 at $35 per acre-foot. Each public agency pays Administrative Assessment
for the portion of their Adjusted Base Production Right (ABPR) that is produced, and Watermaster
records any unused ABPR as part of each agency’'s Carry-Over Credits (CoC) for future
production.

7.1 2022 Watermaster Budget

The Watermaster Board at its November 22, 2021, set the 2022 Budget at $720,850. The different
line items of the 2022 budget are shown on Table 7-1.

Table 7-1: 2022 Watermaster Budget

Description Amounts
Agreements $ 198,500
In-Lieu Program Agreement $ 198,500
Coordinated Efforts with EMWD $ 257,100

Groundwater Monitoring Program $ 224,000
Gravel Pit Cleanup Project $ 33,100

Organization Operations & Management $ 240,250
Financial Support Services $ 9,000

Legal Counsel Services $ 12,000
Advisor Services $ 190,000
Administrative Support Services $ 12,000

Insurance; Office Supplies; and Other Direct Costs $ 12,000

Database/Mapping Application Maintenance $ 5,250
Additional Projects/Activities $ 25,000
Groundwater Modeling Effort $ 25,000

Total Budget $ 720,850

By August of 2022 the original budget was updated to $680,400 based on expenditures and
effects of the Covid-19 pandemic during the previous year. The updated budget was shared with
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the Watermaster Board on August 22, 2022. The updated budget elements are shown on Table
7-2.

Table 7-2: 2022 Updated Watermaster Budget

Description Amounts
Agreements $ 180,000
In-Lieu Program Agreement (updated) $ 180,000
Coordinated Efforts with EMWD $ 224,000
Groundwater Monitoring Program $ 224,000
Gravel Pit Cleanup Project (updated) $ 0
Organization Operations & Management $ 251,400

Financial Support Services (updated) $ 10,400

Legal Counsel Services (updated) $ 20,000
Advisor Services (updated) $ 195,000

Administrative Support Services (updated) $ 9,000
Ins; Office Supply.; and Other Direct Costs $ 12,000
Database/Mapping Application Maintenance (updated) $ 5,000
Additional Projects/Activities $ 25,000
Groundwater Modeling Effort $ 25,000
Total of Updated Budget $ 680,400

Not all invoices related to the 2022 activities were received at the time of publication of this report.
However, the total expenditures related to this year’'s budget are expected to be approximately
$653,000 which is about $27,400 less than the updated budget shown on Table 7-2. The main
factor causing this variance is the difference between the actual cost and the budgeted amount
for the In-lieu program.

The total 2022 revenue from Administrative Assessments is expected to be $629,920. The
Financial Audit for 2022 was conducted by Clifton Larson Allen LLP. A copy of the 2022 Financial
Audit is included as an appendix in Chapter 10, Section 10.6.

7.2 Carry-Over Credits

The Judgment defines Carry-over Credits (CoC) as “A Public Agency or Class B Participant credit
against the Replenishment Assessment in a Fiscal Year, based on the Agency'’s adjusted or Base
Production Right or share of Imported Water not produced in the prior calendar years”.
Watermaster is required to calculate CoC each year. Watermaster is considering the Unused
Soboba Tribe Imported Water, and unused Adjusted Base Production Rights (ABPR) as part of
the CoC accounts with special requirements as defined by the Judgment.

The Public Agencies and Class B Participants in the Management Area shall pay Replenishment
Assessments on groundwater production amounts in excess of their Base Production Rights
(BPR), subject to any CoC adjustments.

The next two sections show the CoC balances for the Public Agencies and Class B participants.
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7.2.a Public Agencies and Cities

To overcome the overdraft within the Management Area, the agencies and cities within the
Management Area that produce groundwater above their ABPR shall replenish groundwater
under an approved Watermaster program, pay Replenishment Assessment on production
amounts in excess of their ABPR, or use credits from their CoC accounts to offset their excess
production. Table 7-3 documents the starting balances for the agencies’ and cities’ CoC
accounts as of December 31, 2021. In addition, Table 7-3 shows pre-delivery obligations by
MWD as of December 31, 2021.

Table 7-3: Public Agencies Carry-Over Credits as of December 31, 2021

Hemet/San Jacinto Groundwater Management Area 2022 Annual Report

Total
Unused Carry-over
Unu_sed SEElE Adjusted Credits as of MWD Pre-Delivered
Agency Tribe Import B D ber 31 for Fut AF
Water (AF) ase ecember 31, or Future (AF)
Production 2020 (AF)
Rights (AF)
City of Hemet 4,966 17,053 22,019 1,591
City of San Jacinto 5,904 4,036 9,940 1,014
EMWD 7,108 19,255 26,363 2,735
LHMWD 12,043 3,803 15,846 2,775
Totals 30,021 44147 74,167 8,115

It is important to note that the Unused Soboba Tribe Import Water (USTIW) shown on Table 7-
3 considers the Soboba Tribe production from the Soboba Golf Course as part of the Soboba

Tribe production.

MWD deliveries by the end of 2021 included 8,115 AF pre-deliveries to meet future obligations.
During 2022, MWD did not deliver any SWP water for recharge.

Table 7-4 documents the Public Agencies’ 2022 groundwater productions.

Table 7-4: 2022 Public Agencies Groundwater Productions

2022 Excess 2022
Adjusted Actual 2022 IRRP Well Production Unused
Agency BPR for Productions | Productions Above Adiusted
2022 (AF) (AF) (AF) Adjusted BP‘R (AF)
BPR (AF)
City of Hemet 4,542 2,460 1,529 - 2,023
City of San Jacinto 3,004 2,575 107 - 429
EMWD 7,303 7,330 2,709 26 0
LHMWD 7,434 9,113 368 1,680 0
Totals 22,283 21,477 4,712 1,706 2,511
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For 2022, the Soboba Tribe reported 2,162.41 AF of groundwater production. This amount is
above the 1,500 AF allocated groundwater production by the Tribe and will require the Soboba
Tribe Imported Water deliveries by MWD to offset the remaining 662.41 AF of the Tribe's
production. Therefore, only 6,837.59 AF of the 7,500 AF Soboba Tribe Imported Water will be
distributed between the Public Agencies as Unused Soboba Tribe Imported Water. The total
production by the Soboba Tribe includes 1,030.10 AF from the Upper Pressure Basin. Table

7-5 shows status of the Soboba Tribe Imported Water conditions during 2022.
Table 7-5: Soboba Tribe Imported Water Status During 2022

Lohi Soboba | 5075 Unused MWD Pre-
Deliveries to Tribe . .
Soboba Tribe deliveries to
Agency Cover 2022 Usage
S Imported Water Meet Future
Obligations Above (AF) Obligations (AF)
(AF) 1,500 AF 9
City of Hemet 1,470.0 129.8 1,340.2 121
City of San Jacinto 937.5 82.8 854.7 77
EMWD 2,527.5 223.2 2,304.3 207
LHMWD 2,565.0 226.5 2,338.5 210
Totals 7,500 662.4 6,837.6 615

As part of a 2021 water transfer agreement between the City of Hemet and EMWD, the City of
Hemet transferred 2,500 AF of its CoC to EMWD. The water transfer between the City of Hemet
and EMWD required transfer of CoC in two different credit categories. Table 7-6 shows the
amount of transfer in each of the CoC categories.

Table 7-6: Public Agencies Carry-Over Credits Transfers During 2022

Unused Unused
Soboba . Total Carry-
. Adjusted Base ;
Tribe Import - over Credits
Agency Production
Water . Transfers
Rights
[EENSIEE Transfers (AF) L
(AF)
City of Hemet -564 -1,936 -2,500
City of San Jacinto 0 0 0
EMWD +564 +1,936 +2,500
LHMWD 0 0 0

The Judgment requires Watermaster to annually calculate CoC considering unused Soboba
Tribe Imported Water, and unused Adjusted Base Production Rights. Table 7-7 shows the
Public Agencies’ Carry-Over Credits as of December 31, 2022.
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Table 7-7: Public Agencies Carry-Over Credits as of December 31, 2022

Unused Total Unused | otal Carry- oD [Pl
. over Credits deliveries to
Soboba Adjusted Base
Agency . - as of Meet Future
Tribe Import Production D ber 31 Oblicati
Water (AF) Rights (AF) ecember 31, ELEE
2022 (AF) (AF)
City of Hemet 4,213 17,199 21,412 121
City of San Jacinto 6,652 4,465 11,117 77
EMWD 7,267 21,165 28,432 207
LHMWD 12,335 3,803 16,137 210
Totals 30,467 46,632 77,098 615

7.2.b Class A and B Patrticipants

In 2016, Class A Participants had the option to intervene as Class B Participants. Prior to
2016, a summary of Class A participants’ CoC information and their Base Production Rights
were tracked in case Class A Participants decided to change their participation to Class B.
The Judgment set the deadline for Class A to Class B conversion as three years from the date
the Judgment was entered on April 18, 2013. Most of the Class A Participants chose to convert
and become a Class B Participant. In addition, since some of the original Participants to the
Judgment chose to sell only one or some of the parcels that they originally listed as a block in
the Judgment, on February 22, 2016, the Watermaster decided to prorate Base Production
Rights to the Parcels based on their respective areas and track Base Production Rights based
on the ownership of the individual parcels. Starting with the 2016 report, the Class B
Participants’ Base Production Rights were listed by the legal owner names of the parcels.
There are ten new landowners that have acquired Class B parcels within the last couple of
years. The new landowners have not yet intervened as Class B Participants. These
landowners have been contacted to see if they want to intervene and become a participant or
not. A map of the Class B parcels in transition is included as Figure 9-16.

Table 7-8 documents the 2022 CoC and any replenishment requirements for the Class B
Participants and the new landowners. Private pumpers can offset their excess production with
underproduction in future years. Class B Participants accumulate CoC during wet years and
use that credit to offset their excess production during drought years.

All Class B Participants have CoCs, and there is no need to purchase any replenishment
water or for the Watermaster to set any Replenishment Assessment at this time.
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Table 7-8: Class B Participants Carry-Over Credits as of December 31, 2022

Total

Previous Total Total
. Production | Production
Production
Prorata Below Above
Below 2022 . .
Annual . . Allocations | Allocations
Legal Owner Name - Allocations | Production
Allocation as of as of
as of (AF)
(AF) December | December
December
2021 2022 2022
(AF) (AF) (AF)
San Jacinto 300 * 1,398 7,693 363 8,728
Gless John J & Gless Janet A 957 6,979 11 7,925
Demshki John J & Betsy Gless &
Gless John J & Janet A 1,136 8,282 13 9,405
Olsen Citrus 51 214 0 265
ﬁ;l;lzmgton Veterinary Laboratories 105 440 0 546
Oostdam John P & John 259 1,605 112 1,752
Rennsport Properties LLC * 543 4,891 (] 5,434
Golden Ocean Realty * 53 473 0 526
Record Randolph A & Record 46 399 0 444
Anne M.
Loyola Properties | LP & Pietersma
R & K Family Trust * 357 365 280 443
Sidney Sybrandy and Anne
Sybrandy Trust 39 256 15 281
Pietersma R & K Family Trust * 1,143 7,467 434 8,176
Boersma-Fox Julie Trust 195 968 228 936
Genus LP * 39 350 0 389
Curci San Jacinto Invtrs LLC 19 170 0 189
Colleen E E Pacheco * 21 188 0 209
D.R. Horton La Hidgs Co Inc * 181 1,631 0 1,813
Nuevo Dev Co. LLC 151 1,359 0 1,510
Lauda Family Ltd Partnership 2,914 3,845 1,896 4,862
Gm Gabrych Family LP 534 704 347 891
Walton California LLC * 142 930 90 982
Strack Monte Bella LLC * 265 2,316 0 2,581
Scott Ag Properties 1,755 6,324 863 7,215
Dick Van Dam Dairy 531 3,315 144 3,702
Glen A & Jennifer A Vandam 139 887 59 967

* New Landowners that have not yet intervened.
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8 Tables of Monitoring Program Summaries and Trends

Chapter 8 provides detailed information regarding the monitoring program for the past 10 years
(2013-2022). All data provided in the tables is for the Management Area only.
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Table 8-1: Historical Number of Wells Measured for Groundwater Level Monitoring

S.J. Upper L Hemet
Management Zone Canyon Pressure Nor!h South Totals
(partial)
Responsibility Year Spr. | Fall | Spr. | Fall | Spr. | Fall | Spr. | Fall | Spr. | Fall
2013 10 8 12 56 12 21 39 45 73| 130
2014 11 12 65 67 23 24 49 47 148 150
2015 12 11 61 70 25 22 45 45 143 148
2016 13 14 75 73 24 21 46 47 158 155
Wells Measured by | 2017 14 12 72 78 22 20 48 43| 156 | 153
EMWD 2018 12 13 78 65 24 23 45 41| 159 | 142
2019 12 11 70 67 19 22 45 38| 146 | 138
2020 13 8 65 65 20 20 47 42 145 135
2021 8 8 64 62 22 21 44 45 138 136
2022 11 10 70 62 18 18 46 41 | 145 | 131
2013 11 11 17 18 0 0 13 13 41 42
2014 10 8 19 16 0 0 14 13 43 37
2015 14 10 15 15 0 0 13 11 42 36
Wells Measured by 2016 12 9 12 12 0 0 11 11 35 32
Other Agencies & | 2017 13| 12| 12| 1 0 0| 11| 11| 37| 34
Reported to EMWD | 2018 13 10 9 11 0 0 10 9 32 30
2019 13 13 12 9 0 0 11 11 36 33
2020 12 12 13 14 0 0 11 11 36 37
2021 0 0 0 0 0 0 0 5 0 5
2022 4 2 5 0 0 10 11 19 19
2013 21 19 29 74 12 21 52 58 114 172
2014 21 20 84 83 23 24 63 60| 191 | 187
2015 26 21 76 85 25 22 58 56 185 184
2016 25 23 87 85 24 21 57 58 | 193 | 187
Total 2017 27| 24| 84| 89| 22| 20| 59| 54| 192 187
Mevavselljllid* 2018 25 23 87 76 24 23 55 50 191 172
2019 25 24 82 76 19 22 56 49 182 171
2020 25 20 78 79 20 20 58 53| 181 | 172
2021 8 8 64 62 22 21 44 50 | 138 | 141
2022 15 12 75 68 18 18 56 52 | 164 | 150

*Note: The above table represents the number of wells actually sampled or measured rather than the number of wells
participating in the program. Not all participating wells could be sampled or measured each year due to flooding, access,
or other constraints.
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Table 8-2: Historical Results of the Groundwater Level Monitoring Program

Maximum and Minimum Depth To Water (feet)

Manzagement Canyon S.J. Upper Hemet !\lorth Hemet South Totals
one Pressure (partial)
Year Min Max Min Max Min Max Min Max Min Max
2013 59.6 | 292.0| 40.7 | 616.8| 162.7 | 267.1 1.1 363.1 11| 616.8
2014 19.1| 3685 | 36.6| 612.2| 153.9| 278.0 0.4 | 511.9 0.4 | 612.2
2015 11.0| 334.0| 30.9| 660.7| 155.5| 258.5 4.1 | 195.6 4.1 | 660.7
2016 8.2 298.8| 30.8| 616.1| 155.7 | 277.8| 19.6 | 400.1 8.2 | 616.1
2017 51| 320.4| 29.8| 612.0| 156.3 | 265.1| 13.3| 480.2 5.1 | 612.0
2018 83| 277.0| 29.2| 594.6| 158.7 | 265.8| 17.5| 369.4 8.3 | 594.6
2019 (Spring) 2.1 | 268.0 45| 600.0 | 157.5| 237.6| 13.1| 364.9 2.1 | 600.0
2019 (Fall) 23| 365.6| 13.7| 596.7| 158.2 | 240.7| 18.5| 364.4 2.3 | 596.7
2020 (Spring) 11.6 | 3740 | 183 | 618.8| 159.1 | 2426 | 16.8| 365.3| 11.6| 618.8
2020 (Fall) 0.7 266.5| 179 | 578.2| 157.8| 2324| 11.3| 364.4 0.7 | 578.2
2021 (Spring) 12| 3152 199 | 535.6| 159.7| 236.6| 19.6 | 406.6 1.2 | 535.6
2021 (Fall) 1.0| 1449 | 19.7| 528.1| 162.9| 2345| 16.6 | 364.1 1.0| 528.1
2022 (Spring) 0.1] 260.7| 21.1 | 548.1| 160.1 | 242.3| 20.0 | 363.5 0.1 | 548.1
2022 (Fall) 0.1 289.8| 211 | 567.0| 158.7 | 241.5| 18.0 | 390.2 0.1 | 567.0
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Table 8-3: Historical Number of Wells Sampled for Groundwater Quality Monitoring

IIQ\IIanageI:nefl?t Zone Canyon S. J. Upper I:;Ttit Hemet Totals
esponsibility/Year Pressure . South
(partial)
2013 14 30 22 20 86
2014 12 38 22 18 90
2015 6 27 19 15 67
Wells 2016 10 40 24 25 99
Sampled by 2017 9 33 23 14 79
EMWD 2018 10 41 26 22 99
2019 10 33 25 23 91
2020 12 37 22 19 90
2021 9 28 21 15 73
2022 8 29 19 19 75
2013 6 13 0 7 26
2014 7 10 0 5 22
Wells 2015 1 8 0 5 14
Samp|ed by 2016 7 9 0 2 18
Other 2017 4 8 0 3 15
Agencies and | 2018 5 8 0 3 16
Delivered to 2019 5 10 0 2 17
EMWD 2020 5 9 0 2 16
2021 5 8 0 1 14
2022 0 3 0 1 4
2013 20 43 22 27 112
2014 19 48 22 23 112
2015 7 35 19 20 81
2016 17 49 24 27 117
Total Wells 2017 13 41 23 17 94
Sampled 2018 15 49 26 25 115
2019 15 43 25 25 108
2020 17 46 22 21 106
2021 14 36 21 16 87
2022 8 32 19 20 79
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Table 8-4: Historical Results of Groundwater Quality Monitoring

No. of TDS (mg/L)* NOs-N (mg/L)*
Management Zone Year - -
Wells High Low High Low
2013 20 1,500 160 14.0 <02
2014 19 1,100 170 9.9 <02
2015 7 1,200 200 8.6 <0.1
2016 17 1,100 190 17.0 <0.1
Canyon 2017 13 1,200 200 5.8 <0.1
2018 15 1,350 218 10.7 <0.4
2019 15 1,440 220 5.4 <02
2020 17 1,130 410 9.0 <02
2021 14 842 204 10.7 <0.4
2022 11 914 228 2.6 <0.4
2013 43 1,100 170 35.0 <02
2014 48 1,900 160 32.0 <02
2015 35 6,500 200 28.0 <0.1
2016 49 5,100 150 37.0 <0.1
S.J. Upper Pressure 2017 41 2,600 170 28.0 <0.1
2018 49 7,410 168 35.6 <0.4
2019 43 874 160 39.0 <02
2020 46 1,270 40 39.0 <02
2021 36 202 1,290 41.1 <0.4
2022 38 1,190 193 39.8 <0.4
2013 22 1,200 320 9.4 <02
2014 22 1,100 300 9.0 <02
2015 19 950 350 7.6 <0.1
2016 24 1,000 340 9.0 <0.1
. 2017 23 1,100 340 11.0 <0.117
s e (2 =2 26 1,100 332 10.3 <04
2019 25 1,100 440 10.1 <02
2020 22 1,130 410 9 <02
2021 21 1,280 446 10.2 <0.4
2022 19 1,260 452 14.3 <0.4
2013 27 1,500 230 39.0 <02
2014 23 1,500 190 35.0 0.43
2015 20 1,400 220 50.0 0.65
2016 27 1,400 170 42.0 <0.1
Hemet South 2017 17 1,400 190 39.0 <0.1
2018 25 1,290 190 39.0 <0.4
2019 25 1,600 200 47.0 <0.3
2020 21 1,440 214 46.0 <0.4
2021 16 1,440 212 44.1 0.6
2022 22 1,440 216 42.0 <0.4

*It should be noted that the same wells were not necessarily sampled each year, which may cause fluctuations in high
and low values. It should also be noted that water quality and the character of groundwater are determined by a number
of factors including: mineral content of sediments; recharge and drainage patterns; historic land use practices; and
screening intervals and depths of wells sampled, to name a few.

58



Hemet/San Jacinto Groundwater Management Area 2022 Annual Report

Table 8-5: Historical Number of Wells Measured for the Groundwater Extraction
Monitoring Program

Method of Determining Groundwater Extraction
Number of Number of
Number of Meters Read by Wells with
Meters Read | Other Agencies Extraction Total Wells

by EMWD & Reported to Estimated by
Year EMWD EMWD
2013 93 41 38 172
2014 75 43 39 157
2015 75 39 39 153
2016 75 38 39 152
2017 74 39 39 152
2018 73 40 39 152
2019 75 40 39 154
2020 77 40 35 152
2021 75 39 34 148
2022 77 42 38 157
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Table 8-6: Historical Results of the Groundwater Extraction Monitoring Program

Groundwater Extraction (AF)

Management
Zone S. J. Hemet Hemet
Canyon Upper North Totals

Year Pressure (partial) el

2013 10,903 27,697 2,409 8,688 49,697
2014 7,814 24,794 2,195 7,785 42,588
2015 2,567 26,628 2,192 7,563 38,950
2016 4,307 25,188 2,344 6,556 38,395
2017 7,181 23,251 2,231 6,023 38,686
2018 6,663 25,960 2,662 4,721 40,006
2019 6,566 19,904 2,520 3,271 32,261
2020 7,865 25,416 2,263 4,779 40,323
2021 7,949 25,920 2,382 4,390 40,641
2022 7,466 24,247 2,817 4,590 39,120

60




Table 8-7: Historical Number of Wells Participating in the San Jacinto Watershed

Hemet/San Jacinto Groundwater Management Area 2022 Annual Report

Groundwater Recordation Program

Groundwater Recordations

Filed with the State

Filed with EMWD

Annual First Annual First UEiEE

Year Notices Notices Notices Notices

2007 - - 103 10 113
2008 - - 111 8 119
2009 - - 115 2 117
2010 - - 112 3 115
2011 - - 121 3 124
2012 - - 111 0 111
2013 - - 113 2 115
2014 - - 116 0 116
2015 - - 94 0 o4
2016 - - 111 0 111
2017 - - 135 0 135
2018 - - 161 1 162
2019 - - 97 1 98
2020 - - 08 1 99
2021 - - 83 0 83
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Table 8-8: Historical Production of the San Jacinto Watershed Groundwater Recordation

Program
TETEE AT Groundwater Production in Recordation Program (AF)

zone Canyon SéJ. ST I:l%Ttit AL Totals
Year ressure (partial) South

2007 8,664 27,892 1,041 8,679 46,276
2008 8,060 24,377 436 12,763 45,636
2009 8,374 23,473 1,523 7,132 40,502
2010 6,566 22,669 1,751 5,372 36,358
2011 7,137 24,571 1,376 5,398 38,482
2012 7,209 22,383 637 6,748 36,977
2013 11,070 22,026 1,490 7,577 42,163
2014 5,660 21,263 953 6,983 34,859
2015 614 23,788 11 5,459 29,872
2016 1,949 20,362 487 5,459 28,257
2017 5,000 22,870 277 4,648 32,795
2018 4,542 22,981 777 3,615 31,915
2019 4,487 15,276 473 2,728 22,965
2020 5,655 21,301 251 3,917 31,124
2021 5,730 19,637 412 4,037 29,816
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Table 8-9: Historical Number of the Inactive Well Capping/Sealing

Management
Zone

Year

Inactive Well Capping/Sealing Program

Canyon

S. J. Upper
Pressure

Hemet
North
(partial)

Hemet
South

Totals

2001

N

2002

[EnY
=

2003

2004

2005

2006

2007

2008

2009

2010

2011
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2013

2014

2015

2016

2017

2018

2019

O|l0O|0O|0O|0O|O|O|O|O|O|O|O |, |N|O
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SARIESY

2022
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Table 8-10: Historical Recycled Water Usage

Recycled Water Usage (AF)
Manzagsznent Canyon SI;,J' LRl I:leoTt?lt 1O Totals
ressure (partial) South

Year

2013 0 8,977 1,897 1,894 12,768
2014 0 7,175 2,545 2,476 12,196
2015 0 7,170 2,580 2,543 12,293
2016 0 6,776 2,596 3,247 12,619
2017 0 6,769 2,620 2,695 12,084
2018 0 6,390 4,128 2,645 13,163
2019 0 4,519 2,720 2,170 9,409
2020 0 5,838 1,696 3,099 10,633
2021 0 6,232 1,609 3,435 11,276
2022 0 7,316 1,836 3,558 12,710
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Table 8-11: Historical Incidental Recycled Water Recharge

Incidental Recycled Water Recharge (AF)
raciity Alis::::ro SanMJV;ItI:)into Vsa‘c:::a;aRc\ll\rl‘th(::

Year Reservoir Ponds
2013 728 427 -
2014 76 36 -
2015 101 102 582
2016 48 162 413
2017 45 209 447
2018 30 5 189
2019 9 234 506
2020 107 257 408
2021 59 130 243
2022 34 102 270

Table 8-12: Historical River Diversions

EMWD
Agency LHMWD Diversions (AF) Diversions | Total River
(AF) Diversions
: AF
Location | omer | Fonc. | ok | o | comtave. |
2013 0 183 650 203 58 1,094
2014 300 0 308 78 211 897
2015 0 0 287 3 78 368
2016 0 0 789 70 515 1,374
2017 2,919 15 1,914 338 3,002 8,188
2018 0 0 243 10 500 753
2019 3,420 3,093 1,776 310 1,633 10,232
2020 4,302 4,023 1,024 626 1,207 11,182
2021 1,689 0 305 149 80 2,223
2022 0 19 528 121 35 703
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Table 8-13: Historical Precipitation

Rainfall (inches)

Location San Jacinto (186) Hemet (180)
Historic High 28.63 1978 26.60 1978
Historic Low 4.74 2022 3.64 2002

30-Year Mean 11.52 8.46
Rainfall (inches)
Lere=iar San Jacinto (161) Hemet (180)
2013 5.58 5.47
2014 10.29 9.78
2015 7.04 6.63
2016 9.23 7.97
2017 9.65 7.43
2018 8.42 6.45
2019 17.70 13.84
2020 10.31 9.12
2021 7.59 5.83
2022 4.74 4.38
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Table 8-14: 2022 Monthly Groundwater Production

. City of .

Month E('tnA‘::\I)D LI-(IKAI‘:’;I L ﬁSYnZI Jascairr:to PZ:::,:;(:S S%l')igga Pro-I;ic:Jt:tlion

(AF) (AF) (AF) (AF) (AF)
January 548 546 279 175 478 63 2,089
February 455 535 251 171 406 114 1,932
March 549 647 309 199 601 143 2,448
April 661 773 388 213 837 167 3,039
May 909 968 288 260 1,062 204 3,691
June 1,052 1,017 352 274 1,454 246 4,395
July 1,317 1,066 395 277 1,514 294 4,863
August 1,144 1,054 403 287 1,666 267 4,821
September 1,272 970 401 241 1,010 286 4,180
October 956 788 343 152 863 169 3,271
November 599 616 309 257 494 151 2,426
December 578 501 272 177 382 60 1,970
2022 Total 10,038 9,481 3,988 2,682 10,769 2,162 39,120
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9 Figures and Maps
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Hemet/San Jacinto Groundwater Management Area 2022 Annual Report

Figure 9-14: Historical Groundwater Extraction, Imported Water Usage, Recycled Water
Usage, Surface Water Usage, and Rainfall in the Management Area

S T

10.0

80,000 - =

- 1 200
60,000

30.0

40,000 -

Rainfall (Inches)

40.0

20,000 H
50.0

Groundwater Production, Imported Water Use,
Recycled Water Use, and Surface Diversions (AF)

60.0
I RGN G R T S R . G . SR SRS TG N - )
Q o o o o o o o©o o o o o o o o o Q.
2%2%%%2%2%%%%%2%59%%

B Groundwater Production ®Imported Water BRecycled Water @Surface Water ORainfall

Figure 9-15: Historical Imported Water Recharge in the Management Area
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Appendix 10.1 Watermaster Board Meeting Minutes



AGENDA

HEMET — SAN JACINTO WATERMASTER
BOARD OF DIRECTORS

February 28, 2022
4:00 pm

Please note this meeting will be conducted pursuant to protocol for teleconferenced meetings based
on Executive Order by Governor Gavin Newsom. Certain board members may be calling in to this
meeting by telephone. Any member of the public can observe and participate in this meeting by
attending the meeting at 2270 Trumble Road, Perris, CA 92570. Any member of the public wishing
to make any comments to the Board may do so in person or by using the following call-in number:
(872) 240-3212 access code: 288-806-141. All votes taken during the meeting will be conducted by oral
roll call.

Meeting Access Via Computer (GoToMeeting):

https://meet.goto.com/836770261

Meeting Access Via Telephone: +1 (669) 224-3412

Access Code: 836-770-261

CALL TO ORDER
PLEDGE OF ALLEGIANCE
ROLL CALL

L PUBLIC COMMENTS

Any person may address the Board on any subject within the Watermaster’s jurisdiction which is not on the
agenda. However, any non-agenda matter that requires action will be referred to staff for a report and
action at a subsequent Board meeting. Any person may also address the Board on any agenda matter at the
time that matter is discussed, prior to Board action.

II. ADDITIONS/DELETIONS TO THE AGENDA

II1. REPORTS

The following agenda items are reports. They are placed on the agenda to provide information to the Board
and public. There is no action called for in these items.

A. Board Member Comments/Questions/Reports
B. Advisor Report
C. Legal Counsel Report

D. Treasurer Report



IV.  CONSENT CALENDAR

A. Approval of Minutes — November 22, 2021 Regular Board Meeting.
Recommendation: Adopt a motion to approve the Consent Calendar.

Consent Calendar items are expected to be routine and non-controversial and are to be acted upon by
the Board at one time without discussion. If any Board member, staff member, or interested person
requests that an item be removed from the Consent Calendar, it will be removed from the Consent
Calendar for separate action.

V. ACTION ITEMS

The following items call for discussion and possible action by the Board. These items are
placed on the Agenda so that the Board may discuss and possibly take action on the items if
the Board desires.

A. 2021 Carry-Over Credit Accounts — Summary of the Carry-Over Credit Accounts as
of December 31, 2021.

Recommendation: Receive and File Carry-over Credit Account Balances.

B. Consideration to Approve 2022 Water Resources Monitoring Program Support
Services Task Order with EMWD — Summary of the proposed Task Order activities.
Recommendation: Adopt a motion to approve EMWD Water Resources Monitoring
Support Services Task Order Number 15 for an amount not-to-exceed $224,000.

VI.  INFORMATIONAL ITEMS/CORRESPONDENCE.

A. Groundwater Modeling Results — Review of the updated safe vield estimates based on
the 2020 groundwater modeling effort by Woodard and Curran Consultants.

B. Future Agenda Items - If Board Members have items for consideration at a future Board
Meeting, please state the agenda item to provide direction to the Advisor.

VII. CLOSED SESSION — NONE
VIII. ADJOURNMENT

Next Regular Board of Directors Meeting
May 23, 2022 at 4:00 pm at:

Eastern Municipal Water District Board Room
2270 Trumble Road, Perris, CA 92570

Upon request, this agenda will be made available in appropriate alternative formats to persons with disabilities, as
required by Section 202 of the Americans With Disabilities Act of 1990. Any person with a disability who requires a



modification or accommodation in order to participate in a meeting should direct such a request to the Watermaster
Executive Assistant at 714-707-4787, at least 48 hours before the meeting, if possible.

Pursuant to Government Code Section 54957.5, any writing that (a) is a public record; (b) relates to an agenda item
for an open session of a regular meeting of the Watermaster Board of Directors; and (c) is distributed less than 72
hours prior to that meeting, will be made available for public inspection at the time the writing is distributed to the
Board of Directors. Any such writing will be available for public inspection at Watermaster’s office located at 2270
Trumble Road, Perris, CA 92570.



Hemet-San Jacinto Watermaster Board of Directors Meeting
Eastern Municipal Water District
February 28, 2022

The Watermaster Board of Directors met in Regular Session in the Board Room at EMWD Headquarters,
2270 Trumble Road, Perris, California, on Monday, August 23, 2021, and online via GoToMeeting. The
meeting was called to order by Chair Krupa at 4:05 p.m.

Board Members Present: Linda Krupa, Chair
Steve Pastor Vice — Chair
Phil Paule, Secretary/Treasurer
Bruce, Scott, Board Member

Watermaster Staff Present: Thomas Bunn, Legal Counsel (Lagerlof LLP) - Remote
Behrooz Mortazavi, Advisor (Water Resources Engineers)
Irma Rodriguez, Executive Assistant (EMWD)
EMWD Staff Present: Joe Mouawad, General Manager
Lanaya Alexander, Assistant General Manager of Planning, Engineering
And Construction
Matt Melendrez, Assistant General Manager of Operation
Rachel Gray, Water Resources Planning Manager

City of Hemet Staff Present:

Lake Hemet Staff Present:
Other:
Pledge of Allegiance

The Pledge of Allegiance to the Flag was led by Mr. Mouawad. Ms. Rodriguez conducted the roll call. All
Board Members were present.

. PUBLIC COMMENTS —Speakers are requested to limit comments to 3 minutes.

None

Il. ADDITIONS/DELETIONS TO AGENDA
None

. REPORTS

A. Board Members Comments/Questions/Reports

None



Advisor Report

Mr. Mortazavi reported on recent Watermaster Activities. Attachment 1 shows the complete
Advisor Report.

Mr. Mortazavi reported that major part of the coordination effort with EMWD has been related
to the 2021 Annual Report plus processing of the monitoring program data. There have not been
any Soboba Imported Water deliveries since March of 2020.

The Treasurer Report will be reviewed under Item IlI-D.

The Technical Advisory Committee (TAC) had one meeting that was conducted via teleconference
on February 14, 2022.

The advisor has been working with Woodard and Curran Consultants to re-calculate the safe yield
of the basin and to develop a draft report as part of the Safe-yield calculations. This draft report
has been provided to TAC Members for their review.

Mr. Mortazavi has participated in the Perris Il Reverse Osmosis Treatment Facility Stakeholder
Advisory Group and Technical Advisor Committee meetings conducted by EMWD; provided an
overview of the Watermaster to a new Watermaster Board member; and coordinated
communications between the Department of Water Resources and LHMWD for a potential
stream gauge on Bautista Creek. Outreach activities included a conference call with KB Homes
representatives and their attorney regarding Class B Adjusted Base Production Rights and
uploading documents to the Dropbox site.

The city of San Jacinto is planning on drilling the Grant Well replacement in Mid-June. The City of
Hemet Well 2A rehab is almost complete. Well 12 rehab will start in early March. LHMWD, with
the cooperation from Riverside County Flood Control, has completed the Bautista Recharge
Ponds. LHMWD Mountain Well and Well 8 are operational and LHMWD expects to connect these
wells to the distribution system in early March. TCP levels at one of LHMWD's wells was increased
significantly. They were trying to resolve this well’s TCP problem by blending. The recent spike
indicates that blending was not effective and LHMWD may look into connecting to EMWD non-
potable pipeline for irrigation because of this problem. EMWD has awarded equipping of Wells
201, 202, 203, 205. The construction duration is anticipated to be about two years. EMWD is in
the final design phase for the groundwater treatment facility for wells 201-203 and 205, Hewitt
and Evans. Well 90 sanding issues have been resolved and the pump has been reinstalled. Well
91 pump will be replaced in the next couple of months. EMWD has removed the San Bernardino
Kangaroo Rat (SBKR) intake canal crossing on November 1, 2021, for the Grant Avenue Ponds
diversion period of November 1 through June 30.

The State water supply condition was reviewed by the Advisor.
B. Legal Counsel Report

Mr. Bunn provided an update on the In-Lieu Agreements Assignment Agreement to the
Watermaster and the Stipulation and Order for Intervention, where Class B water right holders
could pass their water rights onto the new land owner. At the last meeting Watermaster Board
approved the Assignment Agreements, subject to the review of EMWD Legal Counsel. Mr. Bunn
has since communicated with EMWD Legal Counsel and can now finalize these agreements. The
next step on the Class B water right Order for Intervention will be to contact the new owners and



explain their options for joining the lawsuit and receiving the rights associated with the property
that they are purchasing.

Mr. Bunn reported on a lawsuit involving a different Watermaster. This case involved a
Watermaster that started in the 1940s and delt with surface water. Someone urged that they had
certain water rights based on their interpretation of the Judgement and the Watermaster
disagreed. The case went to trial court. The Watermaster appealed the decision and asked the
court of appeal to reverse the trial court’s ruling and the court of appeals said that the
Watermaster was an arm of the court therefore, the Watermaster has no interest in the lawsuit
and cannot request an appeal of the decision.

Mr. Paule asked where was this lawsuit at? Mr. Bunn said it was in the Lassen County area.

C. Treasurer Report

Mr. Mortazavi reviewed the Treasurer Report with the Board. Attachment 2 shows the complete
Treasurer Report.

Mr. Mortazavi also reviewed the pending payments and receivables. There are no additional
pending items related to the 2020 budget and therefore, the 2020 budget page will not be
presented in future Treasurer Reports.

There were no questions.

CONSENT CALENDAR

A. Approval of Meeting Minutes — November 22, 2021, Regular Board Meeting
Recommendation: Adopt a motion to approve the Consent Calendar.

Motion: Paule Noes:

Seconded: Pastor Abstain:

Ayes: Krupa, Scott

Motion Passes

Attachment 3 shows a copy of the November 22, 2021, Board Meeting Minutes.

ACTION ITEMS

A. 2021 Carry-Over Credit Accounts

Mr. Mortazavi reviewed the Carry-Over Credits that will be included in the Annual Report. At the
end of 2020, Metropolitan (MWD) had pre-delivered 15,615 AF towards future obligations. Total
of carry-over credits of all agencies at the end of 2020 was 72,429 AF. 7,500 AF of the 15,615 AF
goes toward MWD’s 2021 obligation, and the balance will remain for future deliveries. If the
Soboba Tribe produces over 1,500 AF of groundwater, then the additional production will be
offset using the 7,500 AF recharged water. In 2021, the Tribe pumped a total of 1,979 AF,

therefore there was 478 AF that had to come out of the recharge account. This will leave a balance
of 7,022 AF of unused Soboba Imported Water to be distributed among the parties.



VI.

The Adjusted Base Production Rights for 2021 was about 22,283 AF, while total production was
about 25,000 AF plus 2,571 AF that was produced from the Phase | Wells. The Cities of Hemet
and San Jacinto both produced less than their Adjusted Base Production Rights, therefore, there
was an excess that will be accrued in their Carry-Over Accounts. As for EMWD and LHMWD, both
had excess production above their Adjusted Base Production Rights. EMWD’s excess production
will be offset by the Unused Adjusted Base Production Right. LHMWD requested the excess
production be offset by the Unused Soboba Imported Water. There was a transfer agreement
between the City of Hemet and EMWD. Every year for the next 8 years there will be 2,500 AF
reduction from the City of Hemet’s Carry Over Accounts, and this will be transferred to EMWD.

Total Carry-over Credits by the end of 2021 was 74,167 AF and MWD Pre-Delivery for future use
is 8,115 AF. All Class B Participants were below their allocations as of December 2021. Mr.
Mortazavi’s recommendation to the Watermaster Board is to receive and file the 2021 Carry-Over
Credit Accounts Summary Data.

There were no questions for the Advisor.
Recommendation: Receive and File Carry-over Credit Account Balances.

Attachment 4 shows complete presentation.

B. Consideration to Approve 2022 Water Resources Monitoring Program Support Services Task
Order with EMWD

Mr. Mortazavi reviewed the hours and cost estimates EMWD provided for support services for
the Groundwater Monitoring Program.

There were no questions for the Advisor.

Recommendation: Adopt a motion to approve EMWD Water Resources Monitoring Support
Services Task Order Number 15 for an amount not-to-exceed $224,000.

Motion: Pastor Noes:
Seconded: Paule Abstain:
Ayes: Krupa, Scott Absent:

Attachment 5 shows complete presentation.

INFORMATIONAL ITEMS/CORRESPONDENCE

A. Groundwater Modeling Results - Review of the updat4ed safe yield estimates based on the
2020 groundwater modeling effort by Woodard and Curran Consultants.

Due to technical difficulties and inability to have consultants make this presentation remotely,
this Item was deferred until the next Board Meeting on May 23, 2022.

Attachment 5 shows complete presentation.

B. Future Agenda Iltems

None



VII. CLOSED SESSION

None

VIIl.  ADJOURNMENT

There being no further business to come before the Board; Ms. Krupa adjourned the meeting at
4:40 p.m., to be reconvened on Monday, May 23,2022, at 4:00 p.m. (Adjourned Regular Meeting).



Watermaster Advisor Report
February 28, 2022

EMWD Related Coordination/Activities:
e Major part of the coordination effort with EMWD was related to 2021 Annual
Report plus processing of the monitoring program data.
e There have not been any Soboba Imported Water deliveries since March of
2020.

Budget/Accounting Related Activities:

e All Participants have paid their second set of invoices for 2021 assessments. The
final set of invoices for 2021 assessments will be mailed out in early March.

e The Financial audits are usually completed by this time of the year, but we are a
little behind schedule this year. We expect the 2021 financial audit be completed
by April.

e The Treasurer Report will be reviewed under Item IlI-D.

Technical Advisory Committee (TAC) Coordination/Activities:
e TAC meeting for the month of February was conducted via teleconferencing on
February 14, 2022, and major discussion items at the meeting were:
o Review of 2021 Carry-Over Credit Accounts — Item V-A; and
o Review of 2022 Water Resources Monitoring Program Support Services
Task Order with EMWD - Item V-B;

o Review of the Groundwater Modeling Results — Item VI-A.

The Draft Board Agenda was also reviewed by TAC.

Special Projects Activities:
e Have been working with Woodard and Curran consultants to re-calculate the safe
yield of the basin and to develop draft report as part of the Safe-yield calculations.
The draft report has been provided to TAC Members for review, and the modeling
results will be shared with the Watermaster Board later today under Item VI-A.

Municipal/Private Pumpers Coordination & Activities:

e Participated at the Perris Il Reverse Osmosis Treatment Facilities Stakeholder
Advisory Group and Technical Advisory Committee meetings conducted by
EMWD.

e Provided an overview of the Watermaster to a new Watermaster Board member.

e Coordinated communications between Department of Water Resources and
LHMWD for a potential stream gauge on Bautista Creek.



Outreach Activities:

Had a conference call with KB Homes representatives and their attorney regarding
Class B Adjusted Base Production Rights.
Uploaded documents to the Dropbox site.

Miscellaneous Activities/Information:

City of San Jacinto Is planning on drilling of Grant Well replacement in mid-June.
City of Hemet Well 2A rehab is almost complete. Well 12 rehab will start in early
March.

With cooperation from Riverside County Flood Control, LHMWD has completed
the Bautista Recharge Ponds;

LHMWD Mountain Well and Well 8 are operational and LHMWD expects to
connect these wells to the distribution system in early March.

TCP levels at one of LHMWD wells was increased significantly. LHMWD was
trying to resolve this well’s TCP problem by blending. The recent spike indicates
that blending was not as effective. LHMWD may look into connecting to EMWD
non-potable pipeline for irrigation because of this problem.

EMWD has awarded equipping of Wells 201, 202, 203, 205. The construction
duration is anticipated for be about two years.

EMWD is in final design phase for the groundwater treatment facility for wells
201-203 and 205: Hewitt and Evans.

EMWND’s Well 90 sanding issues have been resolved and pump is reinstalled.
EMWD’s Well 91 pump to be replaced in the next couple of months.

EMWD has removed the San Bernardino Kangaroo Rat (SBKR) intake canal
crossing on November 1, 2021 for the Grant Avenue Ponds diversion period of
November 1 through June 30.

A summary of the State’s water resources conditions as of January 31, 2022

(prepared as part of the MWD General Manager’s February 2022 Report to
MWD Board) is attached.



As of January 31, 2022



Water Supply Conditions as of January 31, 2022

Water Supply Conditions as of October 31, 2021




Water Supply Conditions as of January 31, 2022

Water Supply Conditions as of October 31, 2021
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To:
From: Board Treasurer

Date: February 28, 2022

Hemet-San Jacinto Watermaster Board of Directors

The Board Treasurer has reviewed and approved the following account

information:

Total Cash and Investments as of October 31, 2021

$ 1,082,423.62

Revenues for November 1, 2021 — January 31, 2022:

City of Hemet $ 50.752.58
City of San Jacinto $ 46,278.75
LHMWD $195,136.31
EMWD $191,714.41
| Total Received | $ 483,855.05
Payments for November 1, 2021 — January 31, 2022:
Lagerlof LLP $ 7,632.00
Woodard & Curran $60,475.50
Water Resources Engineers | $ 50,457.24
| Total Payments | $ 118,564.74
Cash Flow for November 1, 2021 — January 31, 2022: $ 365,290.31

Other Income/Expense for November 1, 2021 — January 31, 2022:

Savings Interest $ 238.70

Other Expense/Fees $ 0.00

Total Other Income/Expense

$ 238.70

Total Cash and Investments as of January 31, 2022

$ 1,447,952.33




Treasurer Report
February 28, 2022

Pending Receivables:

‘ Total Pending Receivables | $ 0
Pending Payments:
Lagerlof $ 4,440.00
EMWD $ 1.00
WRE $ 13,594.64
Total Pending Payments $ 18,035.64




Treasurer Report
February 28, 2022

Groundwater Monitoring Program

Dewatering

$ 194,100

$ 31,900

AL Commitments
2020 Budget Items Allocations | Budget (As of January 31, 2022)
(August 24, 2020)
In-Lieu Program Agreement $ 215,700 $ 160,000 $ 120,077.72

$ 194,100

$ -

$ 194,002.41

Groundwater Modeling Effort

$ 14,000

Financial Support Services $ 7,000 $ 8,500 $ 8,271.00

Legal Counsel Contract $ 15,000 $ 15,000 $ 6,228.00

Advisor Contract | $ 183,000 $ 165,000 $ 164,905.14

Administrative Support| $ 12,000 $ 9,000 $ 8,829.00

Insurance; Office Supplies & Other Direct Costs $ 10,000 $ 10,000 $ 9,395.0
Database/Mapping Application Maintenance $ 5,250 $ 5,000 $ 5,000.0

$ 14,000

$ 13896.50

TOTALS

$ 687,950

$ 580,600

$ 530,604.77




Treasurer Report
February 28, 2022

Groundwater Monitoring Program

Dewatering

$ 191,700

$ 31,300

SOUECL Commitments
2021 Budget Items Allocations | Budget (As of January 31, 2022)
August 2021
In-Lieu Program Agreement $ 215,400 $ 180,000

$ 191,700

$ -

Groundwater Modeling Effort

$ 95,000

Financial Support Services $ 9,000 $ 8,100 $ 4,501.00

Legal Counsel Contract $ 15,000 $ 15,000 $ 14,724.00

Advisor Contract $ 182,000 $ 186,000 $ 169,105.84

Administrative Support| $ 12,000 $ 11,000 $ 9,772.00

Insurance; Office Supplies & Other Direct Costs $ 10,000 $ 10,000 $ 9,320.37
Database/Mapping Application Maintenance $ 5,250 $ 5,000 $ 5,000.00

$ 95,000

$ 84,549.50

TOTALS

$ 766,650

$ 701,800

$ 296,972.71




Treasurer Report
February 28, 2022

2022 Budget Items | Budget | Commitments
uag Allocations B‘;gget (As of January 31, 2022)
In-Lieu Program Agreement $ 198,500

Groundwater Monitoring Program $ 224,000 _—

Dewatering

$ 31,300

Organization Operation & Management

Financial Support Services $ 9,000

Legal Counsel Contract $ 12,000

Advisor Contract $ 190,000

Administrative Support $ 12,000

Insurance; Office Supplies & Other Direct Costs $ 12,000
Database/Mapping Application Maintenance $ 5,250
Evaluate Revised Safe Yield Estimate $ 25,000

TOTALS

$ 720,850




Hemet-San Jacinto Watermaster Board of Directors Meeting
Eastern Municipal Water District
November 22, 2021

The Watermaster Board of Directors met in Regular Session in the Board Room at EMWD Headquarters,
2270 Trumble Road, Perris, California, on Monday, November 22, 2021, and online via GoToMeeting. The
meeting was called to order by Chair Krupa at 4:01 p.m.

Board Members Present: Linda Krupa, Chair
Steve Pastor Vice — Chair
David Slawson, Alternate
Bruce, Scott, Board Member
Alonso Ledezma, Board Member- Remote

Watermaster Staff Present: Thomas Bunn, Legal Counsel (Lagerlof LLP)
Behrooz Mortazavi, Advisor (Water Resources Engineers)
Michelle Mayorga, Executive Assistant (Water Resources Engineers)

EMWD Staff Present: Joe Mouawad, General Manager
Lanaya Alexander, Assistant General Manager of Planning, Engineering
and Construction
John Adams, CFO - Remote
David Garcia, Director of Water Operations — Remote
Rachel Gray, Water Resources Planning Manager

City of Hemet Staff Present: Travis Holyoak, Water Supervisor - Remote

Mike Gow, General Manager - Remote
Lake Hemet Staff Present:

Howard Tounget - Remote
Other:
Pledge of Allegiance

The Pledge of Allegiance to the Flag was led by Ms. Krupa. Ms. Mayorga conducted the roll call. All Board
Members were present.

. PUBLIC COMMENTS —Speakers are requested to limit comments to 3 minutes.

None

1. ADDITIONS/DELETIONS TO AGENDA
None

. REPORTS

A. Board Members Comments/Questions/Reports

None



Advisor Report

Mr. Mortazavi reported on recent Watermaster Activities. Attachment 1 shows the complete
Advisor Report.

Most of the Advisor’s coordination efforts with EMWD related to the review of the In-lieu
Agreement and issues related to the Assignment Agreement, plus processing of the monitoring
program data.

All Participants have paid their second set of 2021 assessment invoices. The Treasurer Report will
be reviewed under Item IlI-D.

The Technical Advisory Committee (TAC) had one meeting that was conducted via teleconference
on November 8, 2021. The major items discussed were:

e Assignment of the In-Lieu Agreements (ltem V-A);
e Standard Form of Stipulation for New Class B Participants’ Intervention — (Item V-B);
e Proposed 2022 Annual Budget (Item-C); and

TAC also discussed potential subsidies for recycled water users in the management area that are
not Judgment Participants. This discussion will continue at future TAC meetings.

In addition, EMWD staff provided updates on:
1. The IRRP recharge ponds;
2. Status of the Canyon Basin Operating Plan; and
3. Adoption of the San Jacinto Groundwater Sustainability Plan.

The Draft Board Agenda was revised by adding an information item to the Agenda (Item VI-A).

The advisor has reviewed the preliminary data that Woodard and Curran consultants have
developed as part of the Safe-yield calculations. EMWD staff have been invited to participate at
the review sessions with the Consultants. A draft report of this project is expected to be ready
for TAC's review in early 2022 and the results will be shared with the Watermaster Board at our
February meeting.

Mr. Mortazavi participated at the West San Jacinto Groundwater Sustainability Plan Advisory and
Technical Advisory Committee meetings as well as EMWD’s Perris South Groundwater Model
Advisory Planal. He has had several communications with a Class B Participant and their attorney
regarding the sale of properties with Class B water rights. There has also been communication
with Mr. Bunn, and attorneys for Class B Participants regarding the In-Lieu Agreement
requirements.

EMWD had a dedication event for the Mountain Avenue West Groundwater Replenishment Basin
facility. These basins will be used for both long-term and short-term recharge of the groundwater
basin. Well 90 is offline due to high sanding. EMWD Staff expects to have this well online before
the end of November. EMWD Board acting as the West San Jacinto Groundwater Sustainability
Agency (GSA) adopted the San Jacinto Groundwater Basin Groundwater Sustainability Plan on
September 15, 2021. The Plan was submitted to the Department of Water Resources on
November 17, 2021. EMWD has awarded the equipping package for Wells 201, 202, 203, 205.
This project is expected to be completed in the next 2 years.



LHMWD’s Well 8 is expected to be in operation by December 2021. Construction of the Bautista
Recharge Ponds by LHMWD and the Riverside County Flood Control and Water Conservation
District is about 50% complete. A lease agreement has been finalized between LHMWD and a
local farming operation for the use of their well.

The city of Hemet’s Well 2A is being rehabbed. Well 12 is off-line and the city is asking for bids
for the rehab of this well.

The city of San Jacinto is looking at replacing the Grand Well with a new well.

A summary of the State’s water resources conditions as of October 31, 2021 (prepared as part of
the MWD General Manager’s November 2021 Report to MWD Board) is attached.

Mr. Mortazavi asked EMWD staff to participate in the review of the State’s water resources
conditions. Lanaya Alexander, Assistant General Manager of Planning, Engineering and
Construction at EMWD reported that hydrological conditions continue to deteriorate through
2020 and into 2021. Both years have been two driest consecutive years on record. Due to this
extreme condition, on November 9, 2021, MWD declared an emergency drought condition. In
response to this declaration, MWD also passed a resolution to call on member agencies to review
adequacy of past drought measures and past drought responses, make all reasonably practical
changes to operations to reduce the State Water Project use, immediately mandate and
implement such conservation requirements such as water use efficiency measures and drought
related limitations as appropriate to reduce the State Water project use. EMWD’s Board passed
aresolution that focuses on water waste. EMWD will be targeting customers who typically exceed
their water budget and they will also be asking their customers to defer activities that typically
warrant a variance from their water budgets. Mr. Joe Mouawad, General Manager at EMWD,
reiterated that concern and said that approximately 80% of EMWD customers stay within their
water budgets.

B. Legal Counsel Report
Mr. Bunn will provide this report under Actions Items.

C. Treasurer Report

Mr. Mortazavi reviewed the Treasurer Report with the Board. Attachment 2 shows the complete
Treasurer Report.

Mr. Mortazavi also reviewed the pending payments and receivables. There are only two items
listed on the 2020 budget which are not fully paid (the Groundwater Monitoring and the
Groundwater Modeling effort).

There were no questions.

CONSENT CALENDAR

A. Approval of Meeting Minutes — August 23, 2021, Regular Board Meeting
Recommendation: Adopt a motion to approve the Consent Calendar.

Motion: Paule Noes:

Seconded: Scott Abstain:
Ayes: Krupa, Pastor, Ledezma



Motion Passes
Attachment 3 shows a copy of the August 23, 2021, Board Meeting Minutes.
ACTION ITEMS

A. Consideration to Approve Assignment of In-lieu Agreements from EMWD to Hemet - San
Jacinto Watermaster

Mr. Bunn said that he and the Advisor have reviewed the current documentation and found that
the assignment for the In-lieu Agreement from EMWD to the Watermaster has not been
documented. The significance of this assignment is that, it would put the Watermaster in the
position to approve any transfers, amend Agreements or enforce the Agreements. Itis Mr. Bunn’s
recommendation to approve the Assignment Agreement, subject to the review of EMWD Legal
Counsel.

There were no questions for Legal Counsel.

Recommendation: Adopt a motion to Authorize the Watermaster Chair to Execute the
Assignment Agreement subject to Approval of the Form of Agreement by EMWD and
Watermaster Legal Counsel.

Motion: Pastor Noes:
Seconded: Ledezma Abstain: Scott
Ayes: Krupa, Paule Absent:

Attachment 4 Draft Agreement

B. Consideration to Approve Standard Form of Stipulation for Intervention for New Class-B
Participants

Mr. Bunn explained that the Judgment provides for three classes of landowner rights. Non-
Participants do not participate in the Judgment but still have State water rights. Class A
Participants acknowledges and agrees to the physical solution but does not have a fixed water
rights assigned, and Class B Participants have a fixed water rights assigned. This right is a limit
above which they cannot pump without incurring a replacement water assessment. The water
right that they are given, is equivalent to the amount of their historical pumping. Class B water
right can be transferred with the property. It does require the buyer (transferees or successors)
to agree to the Judgement terms and become a party to the Judgment. Currently, the buyer must
file a motion in court. In the past this has not been done by all buyers. It is Mr. Bunn’s opinion
that some of the new buyers have not communicated with anyone because they would need an
attorney to file a motion, attend a hearing and pay the Court fees (currently set at $435). Mr.
Bunn would like to use a Stipulation instead of a Court Motion. The Stipulation will streamline
the process. He would also like to put a provision dismissing the seller from the lawsuit and
Watermaster will no longer be obligated to send the previous owner any mailings. However, even
with this proposed process in place, some obstacles will remain. The new buyer will still need an
attorney if title is held by a corporation or an LLC. If the transfer process is presented to the court
as a stipulation, the court may not impose an appearance fee. If the appearance fee is an obstacle
for the buyer, the Watermaster could pay the fee for the buyer.



Mr. Mortazavi added that there are approximately six new landowners that have purchased land
from Class B participants and need to be contacted. By streamlining this process, it would provide
the new owners an easier way to intervene. At the last TAC meeting, TAC Members were asked
to provide input as to whether the Watermaster should pay for the filing fees on behalf of the
new owners. It was TAC’'s recommendation that it would be appropriate for the Watermaster to
pay these fees on behalf of the new landowners.

Mr. Paule asked how other Watermasters handle this situation? Mr. Bunn replied that in most
cases, the buyers are required to become parties to the lawsuit. Mr. Pastor asked should a
potential buyer contact Mr. Bunn or the Advisor? Mr. Bunn said they can contact either one. Mr.
Scott commented that this is a valid problem, and he thanked Mr. Bunn for streamlining this
process.

Mr. Bunn is recommending the Watermaster Board to approve the standard form of Stipulation
for intervention process and authorize Legal Counsel to take the necessary actions to implement
the new process pending review and approval by EMWD Legal Counsel.

Recommendation: Adopt a motion to approve the Standard form of Stipulation for intervention
Process and Authorize Legal Counsel to Take Necessary Action to Implement the New Process.

Motion: Paule Noes:
Seconded: Ledezma Abstain:
Ayes: Krupa, Pastor, Scott Absent:

C. Consideration to Adopt 2022 Annual Budget

Mr. Mortazavi reviewed the 2022 and mentioned that this presentation is a summary of the
detailed draft budget items that was previously provided at the August meeting. He reviewed the
2022 Budget Assumptions and the proposed 2022 activities and projects.

The proposed 2022 Budget line items are similar to the current 2021 line items.

Mr. Mortazavi discussed two options for the 2022 Budget. The proposed options are similar with
the exception of $25,000 funding for the evaluation of the revised safe yield estimates (Option 2).

Mr. Mortazavi requested approval of the 2022 Budget (Option 2) and for the Board to consider
using reserve funds to offset excess expenditures related to the proposed 2022 Budget. He is also
requesting the authorization to initiate the proposed year 2022 activities/projects, and invoice
participating agencies in accordance with the proposed schedule.

There were no questions for the Advisor.
Attachment 5 shows complete Presentation

Recommendation: Adopt a motion to Approve Proposed 2022 Annual Budget (Option 2) and
Authorize Advisor to Initiate Proposed Activities and Invoice Participating Agencies in Accordance
with the proposed Schedule.



VL.

VII.

Motion: Paule Noes:
Seconded: Pastor Abstain:
Ayes: Krupa, Scott, Ledezma Absent:

INFORMATIONAL ITEMS/CORRESPONDENCE

A. Santa Ana River Conservation and Conjunctive Use Program and Mountain Avenue West
Groundwater Replenishment Facilities

Ms. Gray, Water Resources Planning Manager at EMWD, provided an overview of the Santa Ana
River Conservation and Conjunctive Use Program (SARCCUP). There are five regional agencies
collaborating to develop a multi-benefit, multi-use program in the Santa Ana River Watershed.
Some of the objectives of this project include banking of imported water in groundwater basins
during wet years, increasing available water supplies in dry years; providing a regional benefit to
the Santa Ana River Watershed, enhancing water supply reliability; and providing an extraordinary
supply benefit during MWD allocation plan implementations. EMWD is receiving approximately
$12.7 Million in grant funding towards the construction of the 40-acre recharge facility, including
22-acres of active recharge basins as port of the San Jacinto Valley Enhanced Regional Recharge
Program, three potable wells (wells 201,202 & 203), and the conveyance pipeline. The Hewitt
and Evans Groundwater Treatment Faculty is also being constructed, however this facility is not
receiving any grant funding. Equipping of the wells is estimated to be completed by early 2024.
Design for the Hewitt and Evans Groundwater Treatment facility is targeted for late 2021 with
spec review in late 2021/early 2022. The Mountain Avenue West Replenishment facility include
one basin for de-silting and flow distribution and two for recharge operations. This facility is
capable of recharging up to 30,000 acre feet per year. With the proximity of this facility to
residential neighborhoods, mitigation and safety features including dust control measures,
embankment slope lining with soil cement to reduce lateral transmission of recharge water and
elimination of slope erosion, perimeter berms to reduce traffic distractions, basin water level
monitors tied into the SCADA system and 11 groundwater monitoring wells in and around the site
are used at the site. The design of the facility maximizes recharge capacity while considering
operation and maintenance needs of the agency. This project is in partnership with the City of
San Jacinto. In addition, the project includes a 1-mile trial loop around the basins, decomposed
granite jogging/walking trail overlooking the recharge basin and has a separate adjacent roadway,
educational signage and exhibits along the trail that informs the public about water conservation,
and the basins’ functions of storing water for use during droughts; landscape utilizes native,
drought-tolerant vegetations with a water-efficient drip irrigation system. This portion of the
project is operated and maintained by the City of San Jacinto. Nearly 400,000 cubic yards of soil
were exported offsite to the Soboba Reservation for the Tribe use. A dedication event for this
project was held on October 28, 2021.

Attachment 6 shows complete presentation.
B. Future Agenda Iltems

None

CLOSED SESSION

None



VIIl.  ADJOURNMENT

There being no further business to come before the Board; Ms. Krupa adjourned the meeting at

510 p.m., to be reconvened on Monday, February 28, 2022, at 4:00 p.m. (Adjourned Regular
Meeting).



February 28, 2022

Hemet-San Jacinto Watermaster
Watermaster Meeting

Public Agencies Carry-Over Credits

-~ as of December 31, 2020 2
(All Values in AF)

Unused
::hz:rlgi U;::::‘:t::]- Adjusted |Totals as| MWD Pre-
Agency . BPR (AF) as | of Dec |Delivered fo
Rights as of |Water as of Dec of Dec31 |31 2020| Future
Dec. 31,2020, 31,2020 * ! !

2020
City of Hemet 0 7,169 15,207 22,376 3,061
City of San Jacinto 0 5,026 3,643 8,669 1,952
EMWD 0 3,524 21,680 25,204 5,262
LHMWD 0 12,377 3,803 16,180 5340 |
Totals 0 28,096 44,333 (] '72,429‘2 15,615 S

wells.

BPR = Base Production Rights

SbT =Sol

boba Tribe

a——

*  Unused Soboba Tribe Imported Water include Soboba Tribe production from Soboba Golf Course




Recharge Water.

® Unused Base Production Rights.

® Water Transfer Agreements.

- 2021 MWD Water Deliveries

(All Values in AF)

2021

MWD MWD Pre- MWD Total MWD Pre-
. - . .. Soboba .
Agency Deliveries |deliveries prior|Deliveries as Imoorted Delivered forj
During 2021 to 2021 of Dec 2021 P Future
Water
City of Hemet 0 3,061 3,061 1,470.0 1,591
City of San 0 1,952 1,952 937.5 1,014
Jacinto
EMWD 0 5,262 5,262 2,527.5 2,735
LHMWD 0 5,340 5,340 2,565.0 2,775
Totals [~ o 15,615 15,615 YJ(7,500.0




2021

~ Unused Soboba Water

(Al Values in AF)

Deliveries 2020 Imported | 2020 Unused
Agency for 2019 Water Used by | SbT Imported
SbT * Water
City of Hemet 1,470.0 93.7 1,376.3
City of San Jacinto 937.5 59.8 877.7
EMWD 2,527.5 161.1 2,366.4
LHMWD 2,565.0 163.5 2,401.5
Totals 7,500 478.1 ¢ 7,021.9)
S —

* 2021 Soboba Tribe Production (1,978.1883 AF) was reported on Jan 19, 2022.
Includes Soboba Golf Course wells production.

SbT = Soboba Tribe

2021 Public Agencies

— Groundwater Productions

(All Values in AF)

. Production Excess
Gl Actual 2021| via Phase | | Production Ur}used
Agency BPR for . Adjusted| |
2021 Productions| Agreement Above BPR | |
Wells * | Adjusted BPR
City of Hemet 4,542 1,821 1,955 - 2,721
City of San Jacinto 3,004 2,611 - - 393
EMWD 7,303 10,603 407 3,300 0
LHMWD 7,434 9,961 209 2,527 0
Totals 22,283 |C24,996 2,571 ) (5,827 ) (3,113
— s

*

Include all deliveries by EMWD to other Agencies

BPR = Base Production Rights




2021 Public Agencies
Transfers

(All Values in AF)

Transfer
from Transfer from
Unused SbT Unused
Agency Imported | Adjusted BPR Uizl
Water during 2021
during 2021 P
City of Hemet -1,625 -875  /-2,500\
City of San Jacinto 0 0 0
EMWD + 1,625 + 875 + 2500 4
LHMWD 0 0

SbT = Soboba Tribe
BPR = Base Production Rights

Public Agencies Carry-Over Credits

-~ as of December 31, 2021

(All Values in AF)

Unused
Ulr:'::s(e;trit::T Adjusted |Totals as| MWD Pre-
Agency P BPR (AF) as | of Dec |Delivered fo
Water as of Dec
31 2021 * of Dec 31, |31, 2021 Future
! 2021
City of Hemet 4,966 17,053 22,019 1,591
City of San Jacinto 5,904 4,036 9,940 1,014
EMWD ** 7,108 19,255 26,363 2,735
LHMWD *** 12,043 3,803 15,846 2,775
Totals 30,021 44,147 ([ 74,167 [ 8,115 )
v

*

wells.

Unused Soboba Tribe Imported Water include Soboba Tribe production from Soboba Golf Course

** EMWD excess production is offset by the Unused Adjusted BPR.

*** | HMWD requested the excess production be offset by the Unused Soboba Imported Water.

BPR = Base Production Rights

SbT =Soboba Tribe
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——Total Carry-over Credits
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2019 2020 2021

——Unused Soboba Imported Water

Class B Participants Carry-Over Credits

Legal Owner Name

Total
Production

Prorata Below
Alloc. |Allocations as | Production
of December as;;;ec.
2020
1398 6953 657

Gless Trust Pt. 588 3728 27 4289
Gless Family Trust 1505 9537 70 10973
Olsen Robert D & Olsen Elva . 14 45 0 58
Olsen Citrus LLC 37 120 0 157
Arlington Veterinary Laboratories Inc. 105 335 1 439
Oostdam Peter G & Jacoba M and 259 1395 49 1605
Oostdam John P & Margie K.

— 59 4768 0 5364
Record Randolph A & Record Anne M. 46 353 0 399
Sybrandy Investment Co. LP 1182 6901 359 7723
Boersma Eric & D Family Trust 195 913 139 968
Curci San Jacinto Investors LLC 463
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Class B Participants Carry-Over Credits
~ (asofDecember31,2021)

(Cont.)
Total
Production
Prorata Below 2021
Legal Owner Name Alloc. |Allocations as |Production |’
as of Dec.
of December 2021
2020
202 1617 0 1820
Nuevo Dev Co. LLC 151 1208 0 1359
| |Lauda Family Ltd Partnership * 3447 3972 796 4549
142 788 0 930
San Jacinto Spice Ranch Inc. 265 2051 0 2316
Scott Ag Property * 1755 5402 145 6324
'Vandam Donald Dick and Vandam
Frances L. 531 2863 79 3315
Vandam Glen A and
Vandam Jennifer A. 139 780 32 887
Velde Children Trust & Pastime Lake Inv.
(Combined) 357 300 292 \ 365
* In-lieu Program Participants — Recycled water deliveries are considered in calculating the Carry-over Credits
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TASK ORDER NO. 15

HEMET-SAN JACINTO WATERMASTER SUPPORT SERVICES AGREEMENT
2022 Water Resources Monitoring Program Support

This Task Order is issued by the Hemet-San Jacinto Watermaster (“Watermaster”), a
judicial creation of the Superior Court of the State of California in and for the County of
Riverside through the Stipulated Judgment entered on April 18, 2013, and accepted by
EASTERN MUNICIPAL WATER DISTRICT, a California municipal water district
(‘EMWD?”) pursuant to the mutual promises, covenants and conditions contained in the
AGREEMENT between the above named parties dated July 29, 2013, in connection
with the Hemet-San Jacinto Watermaster Support services. This Task Order will be
completed under Amendment No. 1, which extends the duration of the Agreement for
Hemet-San Jacinto Watermaster Support Services dated July 29, 2013 through
December 31, 2023. Amendment No. 1 was executed on February 26, 2019 between
the Watermaster and EMWD.

PURPOSE

The purpose of this Task Order is to describe EMWD'’s 2022 Water Resources
Monitoring Program Support services, time of performance, payment, and effective date
to provide services for the Watermaster.

SCOPE OF SERVICES

The purpose of the Water Resources Monitoring Program (“Monitoring Program”) is to
collect, analyze, and compile groundwater level, water quality, and groundwater
production data to meet the reporting requirements of the Judgment. The Monitoring
Program provides the information necessary for a comprehensive view of the
groundwater management zones and includes the following elements:

Groundwater Extraction Monitoring

Groundwater Level Monitoring

Water Quality Monitoring

Inactive Well Capping and Sealing

Meter Installation, Repair, and Replacement

Data Management, Documentation, and Reporting

Groundwater level and groundwater extraction data will be used to quantify basin
stresses and to provide data for estimation of overdraft conditions within any given year
and to provide the basis for replenishment in the following year. Water quality
information will be used to track basin water quality trends. Such data allows for
characterization of basin hydrology, evaluation of groundwater flow conditions, and
monitoring of water quality improvement or degradation. In addition, inactive or unused
wells will be capped and sealed as they are potential sources of groundwater
contamination and present hazardous conditions. The groundwater level and extraction
monitoring will allow for a more accurate estimation of the amount of groundwater in
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storage, changes in storage, and the identification of overdraft conditions. The
information gained from these efforts will be used to support the Watermaster Board
decisions.

In conjunction with existing and planned groundwater level and quality monitoring,
accurate monitoring of groundwater extraction will allow participants to understand how
groundwater conditions are changing and make informed decisions on how best to
manage and replenish the groundwater resources. To improve the records of pumped
groundwater, meters will be replaced on the private wells that are no longer working.

Data management, documentation, and reporting are also key elements. All water level
and groundwater extraction data collected will be recorded on Field Data Sheets by
EMWD field staff. The Field Data Sheets will be provided to the Watermaster Advisor
(“Advisor”) at the end of each calendar month and contain data collected during the
preceding month (may be rounded to the nearest week). The field data shall be read
from the Field Data Sheets and entered into EMWD’s Data Entry Form by Watermaster
consultants after performing various quality assurance/quality control (“QA/QC”) checks
on the data. The completed Data Entry Form shall be returned to EMWD for upload into
EMWD’s Regional Water Resources Database (‘RWRD”) after performing various
quality assurance/quality control (“QA/QC”) checks on the data. Watermaster
consultants shall return the completed Data Entry Form (with the field data entered and
checked) to EMWD staff within two (2) weeks of receipt of the Field Data Sheets and
Data Entry Form. All data will be made accessible to the Watermaster. An annual
report will summarize the monitoring activities and results of the analyses of the
monitoring data, as well as provide other pertinent information regarding activities in the
local groundwater management zones.

By undertaking an extensive data gathering effort, all parties involved in the
Watermaster can be assured that operational yield estimates are based on the best
available information. Continuation of the current monitoring effort will augment the
database used in decisions made by the Watermaster and contribute to successful
management of the groundwater management zones.

TASK 1.0 - Groundwater Extraction Monitoring Program

Groundwater extraction monitoring involves metering of wells producing 25 or more
acre-feet of groundwater per year. In conjunction with groundwater level and water
quality monitoring, accurate metering of groundwater extraction will allow for a better
understanding of how groundwater conditions are changing and can be used by the
Watermaster to quantify basin stresses.

The program participants must provide permission for meter installation and access to
their wells. EMWD staff will work closely with the private well owners’ representatives to
acquire necessary permissions from the existing private well owners in the Management
Plan area to install and maintain meters and to read the meters. All meter installation
activities will be scheduled at the convenience of the well owner. Installed meters shall
remain the property of EMWD as a representative of the Watermaster. Meters are to be
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read monthly and EMWD will periodically schedule meter maintenance and calibration
with the well owner. Such activities will be at the well owners’ convenience and will not
impact agricultural operations.

Well owners wishing to maintain their own meters may do so. Upon the request of the
well owner, EMWD will consider providing maintenance and calibration of privately
owned meters, contingent upon the needs of the program and the availability of funding.

When installation of a meter on a well is not physically possible, or when a well cannot
be metered for other reasons, groundwater production from that well will be estimated
using one or more of the following: acreage, crop type, number of animals in the case
of dairies, or electricity usage. These estimates will be compared with metered
groundwater usage at sites of similar size with similar usage as a QA/QC measure.

Extraction data from sixty (60) wells with meters installed by EMWD will be monitored
monthly by EMWD under this Task Order.

Extraction data from forty-six (46) wells will be monitored monthly by other entities and
reported to EMWD under this Task Order.

Extraction data for nineteen (19) wells will be estimated monthly by EMWD under this
Task Order. For wells where access is not granted, groundwater recordation submittals
are used to document the annual production.

All data collected will be entered by Watermaster consultants after performing various
QA/QC checks on the data and forwarded to EMWD for various QA/QC checks and
upload into EMWD’s RWRD.

TASK 2.0 — Groundwater Level Monitoring Program

Groundwater levels are to be measured twice a year, during the spring and fall, to
capture the high and low groundwater levels and to determine seasonal effects on
groundwater levels. The measurements will be taken prior to warm weather when
groundwater production is low and following warm weather when groundwater
production is high. General steps that are required for measuring groundwater levels
are as follows:

e A site inspection for potential hazards including open drive shafts, automatic
machinery, and motor operations including farm equipment is conducted

e The status of the well pump, i.e., pumping or static, is confirmed. The well
should have been in static mode (non-operational) for at least 24 hours,
preferably 48 hours, prior to measuring the level
The depth to groundwater is measured using an electric water level indicator

e The measured depth to groundwater is recorded with the status of the pump
If the well pump is running and cannot be turned off, then no level is recorded,
and collection of the level may be attempted at another time

e The recorded depth is compared with previous levels for data quality control
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e A final site inspection is performed

Four Hundred and Twenty (420) groundwater levels will be measured by EMWD from
two hundred and ten (210) wells semi-annually following the above protocol under this
Task Order.

Four Hundred and Twenty (420) groundwater levels will be measured by other entities
from thirty-five (35) wells monthly and reported to EMWD following the above protocol
under this Task Order.

Selected static level data collected will be entered by Watermaster consultants after
performing various QA/QC checks on the data and forwarded to EMWD for various
QA/QC checks and upload into EMWD’s RWRD.

TASK 3.0 -Water Quality Monitoring Program

Water quality samples are to be collected once a year from the groundwater
management zones within the San Jacinto Basin, generally in the warmer months when
the wells are operating. Constituents to be routinely monitored include total dissolved
solids and nitrate as nitrogen as described in Table 1. A limited suite of analytes will be
monitored at select locations based on the Water Quality Optimization results.

Table 1: Constituents Tested in a Typical Water Quality Sample

| Constltuent

\ Boron (B)

| Copper (Cu)

| Potassium (K) . Metals ‘ Iron (Fe)

Cations ‘ Silica (SiOs) | | Manganese (Mn)
Sodium (Na) | Zinc (zn)

Hardness (Calculated from | Bicarbonate (HCO3)

| Carbonate (COs)

Hydroxide (OH)

Total Alkalinity as Ca CO;

| Electrical Conductance (EC)
| Temperature at Collection
pH

‘ Total Dissolved Solids (TDS)

|
I

Nitrate as Nitrogen (NOs-N)
| Sulfate (SO4)

Ammonia as Nitrogen (NH3-N)

Nitrite as Nitrogen (NO2-N)

The procedures for taking water quality samples differ depending on whether the well
has existing pumping equipment or not. The sampling procedure is lengthier and more
complicated if the well does not have an existing pump.

TASK 3.1 — Water Quality Sampling of Operating Wells

When the well to be sampled has a pump and is operating, the sampling procedure
will be as follows:
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e A site inspection for potential hazards including open drive shafts, automatic
machinery, and motor operations including farm equipment is conducted

e The status of the well, i.e., pumping or static, is confirmed. If the well is not
operating, it is turned on with the permission of the well owner
The sampling port on the well is located, opened, and flushed or purged
The water sample is taken using standard methods and proper protocol for
the constituents to be sampled

e A final site inspection is conducted

Forty-eight (48) water quality samples will be taken by EMWD from wells with existing
pumping equipment following the above protocol and analyzed by EMWD's Laboratory
under this Task Order.

Eighteen (18) water quality samples will be taken by other entities from wells with
existing pumping equipment following the above protocol and delivered to EMWD for
analysis by EMWD’s Laboratory under this Task Order.

All data collected will be entered after various QA/QC checks into EMWD’s RWRD from
the EMWD LIMS system.

TASK 3.2 — Water Quality Sampling of Non-operating Wells
When the well does not have an existing pump, a mobile pump must be set in the
well and the procedure is as follows:

e Asite inspection for potential hazards including open drive shafts, automatic
machinery, and motor operations including farm equipment is conducted

e The depth to groundwater in the well is measured to determine the pump
setting depth

e The water volume in the casing is calculated to determine the length of time
necessary to purge the well for a minimum of three full well volumes

e The pump is set using either continuous reel or column pipe and all electrical
and discharge lines connected
The well is purged a minimum of three well volumes

e The water sample is taken using standard methods and proper protocol for
the constituents being sampled
Electrical and discharge lines are disconnected and the pump is pulled
The well is closed or sealed

e A final site inspection is conducted

Fourteen (14) water quality samples will be taken by EMWD from wells without existing
pumping equipment following the above protocol and analyzed by EMWD's Laboratory
under this Task Order.

All data collected will be entered after various QA/QC checks into EMWD’s RWRD from
the EMWD LIMS system.
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TASK 4.0 — Inactive Well Capping and Sealing Program

The purpose of this program is to prevent groundwater contamination and eliminate
hazards by capping and sealing inactive and/or unused wells. Open casings are
especially vulnerable to contamination from surface flows or vandalism, such as the
dumping of oil or other waste products. Large open casings, 16 to 18 inches in
diameter, also present a hazard to small children and animals. It is not known how
many open casings or unused wells exist in the area. To protect groundwater supplies,
EMWD staff will use available monitoring program funds to cap and seal inactive wells
or open casings at no charge to the well owner. Priority will be given to those wells that
are potentially dangerous open holes to small children and animals, 16 to 18 inches in
diameter, or those located in areas where flooding resulting from precipitation might
carry manure, fertilizers, or other contaminants into the well. These wells may still be
used for water level and, in some cases, water quality monitoring.

Ten (10) wells are estimated to be capped and sealed by EMWD under this Task Order.

TASK 5.0 — Meter Installation, Repair, and Replacement

The program participants must provide permission for meter installation and access to
their wells. EMWD staff works closely with the private well owners’ representatives to
acquire necessary permissions from the existing private well owners in the Management
Plan area to install and maintain the meters. All meter installation activities will be
scheduled at the convenience of the well owner. Installed meters shall remain the
property of EMWD as a representative of the Watermaster. The procedure for meter
installation and replacement by EMWD will be as follows:

Well owner’s permission for meter installation is verified
A preliminary site inspection is conducted to review piping and well
configuration to determine equipment and supplies needed

e An installation design is prepared, and a meeting is held with the well owner
for approval/acceptance of the design

e As much as possible, off-site fabrication is prepared to minimize
inconvenience to the owner's operation of the well

e The installation is approved by the well owner and scheduled for a time that is
convenient to the well owner

e The meter is installed, and all piping appurtenances are returned to normal
operation

e A final site inspection is conducted

Five (5) meters are estimated to be replaced and five (5) meters are estimated to be
recalibrated by EMWD under this Task Order.

TASK 6.0 — Data Management, Documentation, and Reporting

Combined with existing available data, new data generated by the Monitoring Program
will be used by the Watermaster to analyze how conditions are changing in local
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groundwater management zones. All data collected will be used in the 2022 Annual
Report. The data may be used in the following ways:

e Trend analyses of the relationship between groundwater pumping,
groundwater levels, and water quality

e Analysis of the volume of groundwater contained in local groundwater
management zones and determination of the rate of natural recharge of these
management zones

e Preparation of mathematical models of groundwater systems for use in
analyzing management alternatives

e Development of accurate water consumption figures for agricultural land use
Protection of private water rights through the documentation of individual
groundwater use

e Quantification of replenishment requirements for the following year

TASK 6.1 — 2022 Annual Report

Data reporting by EMWD to the Watermaster will include the 2022 Annual Report
documenting groundwater level and water quality trends, and groundwater extraction
quantities for each groundwater management zone. The 2022 Annual Report will
contain the results of regional analyses performed on data collected during calendar
year 2022 and a summation of any issues noted. The 2022 Annual Report will serve
as the report required by the Judgment.

TASK 6.2 — Annual Well Owners’ Reports

EMWD shall prepare and distribute Annual Well Owners’ Reports to all private well
owners participating in the Monitoring Program. These Annual Well Owners’
Reports will include copies of water quality analyses, groundwater level
measurements, and groundwater extraction amounts for their wells. Recordation of
groundwater extraction with the State is a fundamental means of protecting private
groundwater rights and all well owners are encouraged to participate.

TIME OF PERFORMANCE

EMWD shall prepare and distribute one (1) electronic copy of the Draft 2022 Annual
Report to the Advisor by February 13, 2023 for review and comment. The Advisor shall
provide comments on the Draft 2022 Annual Report to EMWD by February 27, 2023.
EMWD shall prepare and distribute ten (10) hard copies of the Draft 2022 Annual
Report to the Watermaster Board and Technical Advisory Committee (TAC) that
addresses comments received from the Advisor by March 6, 2023. The TAC shall
provide comments on the Draft 2022 Annual Report to EMWD by March 12, 2023.
EMWD shall prepare twenty (20) copies of the Final 2022 Annual Report that addresses
comments received from the TAC and Advisor by March 27, 2022 for filing with the
Department of Water Resources and the Court. Backup information and files for the
Final 2022 Annual Report will also be provided to the Advisor as part of this Task Order.
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INVOICING

The costs of this Task Order will be borne by the Administrative Assessments of the
Watermaster. The annual cost of the Monitoring Program is estimated at Two Hundred
and Twenty-Four Thousand and One Dollars ($224,000) based on the Estimated Work
Effort (Exhibit A) and Fee Schedule (Exhibit B). Payment for the work under this Task
Order shall be based on Table 2 which shall not exceed without prior written
authorization from Watermaster. Invoices should show expenditures for each one of the
categories shown on Table 2.

Table 2: Estimated Monitoring Program Costs

| Category { Costs

! 1 — Groundwater Extraction Monitoring | $ 46,828

‘ 2 — Groundwater Level Monitoring $ 35,298

| 3 — Water Quality Monitoring $ 49,883

' 4 —Inactive Well Capping and Sealing $ 21,850

' 5 — Meter Installation, Repair, and Replacement $ 43,975
6 — Data Management, Documentation, and Reporting

Total Monitoring Program Costs $224,000

TERMINATION

Either Party may terminate this Task Order at any time by giving the other party

thirty (30) days written notice. Upon termination, EMWD shall be paid for that portion of
the work performed through termination of the Task Order.

EFFECTIVE DATE
This Task Order No. 15 is effective as of January 1, 2022.

IN WITNESS WHEREOF, duly authorized representatives of the Watermaster and of

the EMWD have executed this Task Order No. 15 evidencing its issuance by
Watermaster and acceptance by EMWD.
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HEMET-SAN JACINTO WATERMASTER

By: 0&«:&
/ Linda Krupg/
Chairperson

Approved as to Form:

By: l oMo JBJ

Phil Paule ! Thomas Bunn
Board Secretary-Treasurer General Counsel

By:
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ATTEST:

ke

f——

Sheila Zelay
Board Secret

0

EASTERN MUNICIPAL WATER DISTRICT

WMA/W/('

Joe Mouawad, P.E.
General Manager

By:

Appraved as to Form:

By: /%}/UW

Steven O’Neil
General Counsel
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EXHIBIT A

EASTERN MUNICIPAL WATER DISTRICT/HEMET-SAN JACINTO WATERMASTER
HEMET/SAN JACINTO GROUNDWATER MANAGEMENT PLAN AREA
ESTIMATED 2022 WATER RESOURCES MONITORING PROGRAM COSTS

Description Cost Unit No. Units Sub-Totals
1 - Groundwater Extraction Monitoring
1.1 Data Collection
1.1.1 Private Well Meters (1 man, 3 days per month) (60 wells - monthly) $3,225.00|per month 12|months $38,700.00|
1.1.2 Private Well Estimates (39 wells - semi-annually, 1 man, 2 days) $127.00|per hour 12]hours $1,524.00
1.2 Data Entry
1.2.1 Private Well Meters (60 wells - monthly) (1)
1.2.2 Subagency Wells (42 wells - monthly) (1)
1.2.3 Private Well Estimates (39 wells - semi-annually) $127.00|per hour 12|hours $1,524.00
1.3 Data Review, QA/QC, and Variance Resolution $127.00|per hour 40|hours $5,080.00
Annual Groundwater Extraction Monitoring Total Cost $46,828.00|
2 - Groundwater Level Monitoring
2.1 Data Collection
2.1.1 Private Wells (14 wells per day - semi-annually) (210 wells) $1,075.00|per day for 1 staff 30|days $32,250.00|
2.2 Data Entry
2.2.1 Private Wells (210 wells - semi-annually) (1)
2.2.2 Subagency Wells (35 wells - monthly) (1)
2.3 Data Review, QA/QC, and Variance Resolution $127.00|per hour 24|hours $3,048.00)
Annual Groundwater Level Monitoring Total Cost $35,298.00
3 - Water Quality Monitoring
3.1 Sample Collection
3.1.1 Private Well Grab Samples (3 samples per day) (48 wells - annually) $1,075.00|per day for 1 staff 16|days $17,200.00
3.1.2 Private Well Mobile Pump Samples (2 samples per day) (14 wells - annually) $1,075.00|per day for 1 staff 7|days $7,525.00)
3.2 Water Quality Laboratory Analysis
3.2.1 Private Well Grab Samples $285.00|per sample 48|samples $13,680.00]
3.2.2 Private Well Mobile Pump Samples $285.00|per sample 14|samples $3,990.00
3.3 Data Export from LIMS and Import to RWRD $138.67|per hour 30]hours $4,160.00
3.4 Data Review, QA/QC, and Variance Resolution $138.67|per hour 24|hours $3,328.00
Annual Water Quality Monitoring Total Cost $49,883.00
4 - Inactive Well Capping and Sealing
4.1 Scheduling and Coordination of Installation (2 hours per well) $107.50]per hour 20|hours $2,150.00
4.2 Fabrication and Material $250.00{per well 10{wells $2,500.00
4.3 Installation (8 hours per well for 2 man) $1,720.00] per day for 2 staff 10|days $17,200.00
Annual Inactive Well Capping and Sealing Total Cost $21,850.00
5 - Meter Installation, Repair, and Repl t
5.1 Schedule and Coordination of Installation (2 hours per well) $107.50]per hour 10|hours $1,075.00
5.2 Meter Replacement Cost ($4,000 per meter) $4,000.00|per meter 5|meters $20,000.00
5.3 Fabrication and Material $500.00]per well 5|wells $2,500.00
5.4 Labor (8 hours per meter) $215.00|per hour for 2 staff 40[hours $8,600.00
5.5 Recalibrate and repair $1,500.00|per well 5|wells $7,500.00
5.6 Labor (4 hours per meter) $215.00|per hour for 2 staff 20|hours $4,300.00
Annual Meter Repair and Replacement Total Cost $43,975.00
6 - Data M t, D tation, and Reporting
6.1 Annual Report Data Compilation $138.67|per hour 40}hours $5,546.67
6.2 Annual Report Map and Graphic Generation $138.67|per hour 40{hours $5,546.67
6.3 Annual Report Preparation
6.3.1 Prepare Draft Annual Report $198.00|per hour 40{hours $7,920.00
6.3.2 Address Review Comments from EMWD, TAC, and Watermaster Advisor $198.00|per hour 10|hours $1,980.00
6.3.3 Prepare Final Annual Report $198.00|per hour 10|hours $1,980.00
6.4 Annual Report Printing and Distribution (EMWD's XEROX Service) $12.00/0.08 per page * 150 35|reports $419.00
6.5 Annual Well Owners' Reports $138.67|per hour 20|hours $2,773.33
Annual Data M , Docur ion, and Reporting Total Cost $26,166.00
Annual Monitoring Program Total Cost $224,000.00!
]

1 Position Hourly Rate (2) |
Iirector $228.00]
|Principa| Engineering Geologist $187.00|
Water Resources Planning Manager $179.00l
Water Resources Specialist Associate Il $127.00|
GIS Analyst $110.00)
Water Resources Technician Ill $115.00|
Water Resources Technician |1 $100.00|
Average Senior Staff $198.00}
Average Technical Staff $138.67)
Average Field Staff $107.50]

(1) Task to be performed by Watermaster Advisor Staff

(2) Based on 2020 FEE SCHEDULE (EXHIBIT A)

(3) 2022 Budget is estimated based on 2021 actual monitoring. Actual 2022 monitoring
costs will depend on well accessibility, well use, and other factors.

(4) H-S) Watermaster will be invoiced for actual 2022 monitoring activities performed.



EXHIBIT B
EASTERN MUNICIPAL WATER DISTRICT
FEE SCHEDULE

(This fee schedule is subject to annual revisions due to labor adjustments.)

MANAGERIAL

Deputy General Manager (02002-DGM)
Assistant General Manager (02005-AGM)
Director (02042-232)

ENGINEERS/TECHNICAL

FINANCIAL

ADMINISTRATIVE

Principal Engineering Geologist (22035-228)

Water Resources Planning Manager (28007-227)
Senior Civil Engineer (22007-226)

Associate Civil Engineer 1 (22032-223)

Water Resources Specialist Associate 1l (28021-220)
Water Resources Technician Ill (28018-218)

Water Resources Technician Il (28016-215)

Financial Manager (06000-223)
Financial Analyst Il (18032-221)
Accountant Il (06026-220)
Accountant Il (06025-217)
Financial Analyst | (18020-215)

Executive Assistant (18005-212)
Administrative Assistant Il (18006-209)

DIRECT EXPENSES

Direct Costs

Legend: Position Title (Job Code-Salary Range)
Hourly Rate = (Annual Salary[max range]) * (1.82 fully burdened) / (1,700 hrs/yr)

Hourly Rate

$ 320.00

305.00
228.00

187.00
179.00
170.00
147.00
127.00
115.00
100.00

147.00
133.00
127.00
110.00
100.00

88.00
76.00

at cost



AGENDA

HEMET — SAN JACINTO WATERMASTER
BOARD OF DIRECTORS

May 23, 2022
4:00 pm

Please note this meeting will be conducted pursuant to protocol for teleconferenced meetings based
on Executive Order by Governor Gavin Newsom. Certain board members may be calling in to this
meeting by telephone. Any member of the public can observe and participate in this meeting by
attending the meeting at 2270 Trumble Road, Perris, CA 92570. Any member of the public wishing
to make any comments to the Board may do so in person or by using the following call-in number:
(571) 317-3112 access code: 363-937-773. All votes taken during the meeting will be conducted by oral
roll call.

Meeting Access Via Computer (GoToMeeting):

https://meet.goto.com/363937773

Meeting Access Via Telephone: +1 (571) 317-3112

Access Code: 363-937-773

CALL TO ORDER
PLEDGE OF ALLEGIANCE
ROLL CALL

L PUBLIC COMMENTS

Any person may address the Board on any subject within the Watermaster’s jurisdiction which is not on the
agenda. However, any non-agenda matter that requires action will be referred to staff for a report and
action at a subsequent Board meeting. Any person may also address the Board on any agenda matter at the
time that matter is discussed, prior to Board action.

II. ADDITIONS/DELETIONS TO THE AGENDA

I1I. REPORTS

The following agenda items are reports. They are placed on the agenda to provide information to the Board
and public. There is no action called for in these items.

A. Board Member Comments/Questions/Reports
B. Advisor Report
C. Legal Counsel Report

D. Treasurer Report


https://meet.goto.com/363937773

IV.

V.

VL

CONSENT CALENDAR

A. Approval of Minutes — February 28, 2022 Regular Board Meeting.

Recommendation: Adopt a motion to approve the Consent Calendar.

Consent Calendar items are expected to be routine and non-controversial and are to be acted upon by
the Board at one time without discussion. If any Board member, staff member, or interested person
requests that an item be removed from the Consent Calendar, it will be removed from the Consent
Calendar for separate action.

ACTION ITEMS

The following items call for discussion and possible action by the Board. These items are
placed on the Agenda so that the Board may discuss and possibly take action on the items if
the Board desires.

. Consideration to Adopt Resolution 9.7 RE Administrative Assessment for 2022 — Per

Section 3.4.1 of the Stipulated Judgment, Watermaster shall set the Administrative
Assessment for 2022.

Recommendation: Adopt a motion to Approve Resolution 9.7 setting the
Administrative Assessment for 2022 at $35 per acre-foot.

. Groundwater Storage Change Calculations — Estimated groundwater storage changes

between 2020 and 2021 using the methodology used in the previous years.
Recommendation: Receive and file estimated storage change between the years 2020
and 2021.

. 2021 Financial Audit — Presentation by CliftonLarsonAllen Certified Public Accountants

and Financial Advisors Summarizing 2021 Audit Findings and Recommendations.
Recommendation: Adopt a motion to Receive and submit the Audit Report as part of
the Watermaster 2021 Annual Report to the Court after any additional comments by
Legal Counsel.

. 2021 Annual Report — Presentation of the summarized 2021 Annual Report.

Recommendation: Adopt a motion to receive and file the 2021 Annual Report with the
Court after any additional comments by Legal Counsel.

INFORMATIONAL ITEMS/CORRESPONDENCE.

A. Groundwater Modeling Results — Review of the updated safe yield estimates based on

the 2020 groundwater modeling effort by Woodard and Curran Consultants.

B. Safe Yield Estimate Update — Discussion of issues to be considered as a result of the

Groundwater Modeling results.



C. Future Agenda Items - If Board Members have items for consideration at a future
Board Meeting, please state the agenda item to provide direction to the Advisor.

VII. CLOSED SESSION — NONE
VIII. ADJOURNMENT

Next Regular Board of Directors Meeting
August 22, 2022 at 4:00 pm at:

Eastern Municipal Water District Board Room
2270 Trumble Road, Perris, CA 92570

Upon request, this agenda will be made available in appropriate alternative formats to persons with disabilities, as
required by Section 202 of the Americans With Disabilities Act of 1990. Any person with a disability who requires a
modification or accommodation in order to participate in a meeting should direct such a request to the Watermaster
Executive Assistant at 714-707-4787, at least 48 hours before the meeting, if possible.

Pursuant to Government Code Section 54957.5, any writing that (a) is a public record; (b) relates to an agenda item
for an open session of a regular meeting of the Watermaster Board of Directors, and (c) is distributed less than 72
hours prior to that meeting, will be made available for public inspection at the time the writing is distributed to the
Board of Directors. Any such writing will be available for public inspection at Watermaster’s office located at 2270
Trumble Road, Perris, CA 92570.



Hemet-San Jacinto Watermaster Board of Directors Meeting
Eastern Municipal Water District
May 23, 2022

The Watermaster Board of Directors met in Regular Session in the Board Room at EMWD Headquarters,
2270 Trumble Road, Perris, California, on Monday, May 23, 2022, and online via GoToMeeting. The
meeting was called to order by Chair Krupa at 4:00 p.m.

Board Members Present: Linda Krupa, Chair
Steve Pastor Vice — Chair
Phil Paule, Secretary/Treasurer
Brian Hawkins, Board Member — Remote

Board Members Absent: Bruce Scott, Board Member

Watermaster Staff Present: Thomas Bunn, Legal Counsel (Lagerlof LLP) - Remote
Behrooz Mortazavi, Advisor (Water Resources Engineers)
Michelle Mayorga, Executive Assistant (Water Resources Engineers)

EMWD Staff Present: Joe Mouawad, General Manager
Nick Kanetis, Deputy General Manager - Remote
Lanaya Alexander, Assistant General Manager PEC
Matt Melendrez, Assistant General Manager of Operation - Remote
John Adams, Chief Financial Officer — Remote
David Garcia, Director of Water Operations - Remote
Leighanne Kirk, Principal Water Resources Specialist
Rachel Gray, Water Resources Planning Manager — Remote

Lake Hemet Staff Present: Mike Gow, General Manager - Remote
Other:
Ali Taghavi, Consultant with Woodard & Curran - Remote

Pledge of Allegiance

The Pledge of Allegiance to the Flag was led by Mr. Pastor. Ms. Mayorga conducted the roll call. Mr. Scott
was the only Board Member absent. All other Board Members were present.

I PUBLIC COMMENTS —Speakers are requested to limit comments to 3 minutes.

None

1. ADDITIONS/DELETIONS TO AGENDA

Action Item V. C. 2021 Financial Audit was Deferred



REPORTS
A. Board Members Comments/Questions/Reports

None
Advisor Report
Mr. Mortazavi reported on recent Watermaster Activities. He informed the Watermaster Board
that starting this month, Staff will streamline TAC and Watermaster Board minutes by including
only Board actions and major discussions and copies of the audio files will be uploaded at the
Watermaster’s Dropbox site.
Attachment 1 shows the complete Advisor Report.

B. Legal Counsel Report

Mr. Bunn reported that the judge who currently assigned to the Watermaster has been confirmed
as a Federal District Judge. A new Judge will be assigned to the Watermaster.

C. Treasurer Report

Messrs. Mortazavi and Paule reviewed the Treasurer Report with the Board. Attachment 2 shows
the complete Treasurer Report.

CONSENT CALENDAR
A. Approval of Meeting Minutes — February 28, 2022, Regular Board Meeting

Recommendation: Adopt a motion to approve the Consent Calendar.

Motion: Paule Noes:
Seconded: Pastor Abstain:
Ayes: Krupa, Hawkins Absent: Scott

Motion Passes

Attachment 3 shows a copy of the February 28, 2022, Board Meeting Minutes.
ACTION ITEMS

A. Consideration to Approve Resolution 9.7 RE Administrative Assessment for 2022

Recommendation: Adopt a motion to Approve Resolution 9.7 setting the Administrative
Assessment for 2022 at $35 per acre-foot.

Motion: Pastor Noes:
Seconded: Paule Abstain:
Ayes: Krupa, Hawkins Absent: Scott

Motion Passes



VI.

Attachment 4 shows complete presentation.

B. Groundwater Storage Change Calculations

Recommendation: Receive and file estimated storage change between the years 2020 and 2021.

Motion: Pastor Noes:
Seconded: Hawkins Abstain:
Ayes: Krupa, Paule Absent: Scott

Attachment 5 shows complete presentation.

C. 2021 Financial Audit
This Item was Deferred.
D. 2021 Annual Report

Mr. Mortazavi presented major information that is included in the Annual Report. Attachment 6
shows complete presentation.

Mr. Paule was very unhappy with the Staff and the Financial Auditors for not completing the
Financial Audit Report in time for inclusion in the Annual Report. Mr. Paule indicated he does not
feel comfortable to approve the Annual Report when the Financial Audit is not complete.

Ms. Krupa would like to change the Staff recommendation for this item and have this item brought
back to the Watermaster Board on August 22, 2022.

Ms. Krupa made the Motion to pull this item and have Staff bring it back to the Watermaster
Board on August 22, 2022.

Motion: Krupa Noes:
Seconded: Paule Abstain:
Ayes: Pastor, Hawkins Absent: Scott

INFORMATIONAL ITEMS/CORRESPONDENCE

A. Groundwater Modeling Results - Review of the updated safe yield estimates based on the
2020 groundwater modeling effort by Woodard and Curran Consultants.

Mr. Taghavi, Consultant with Woodard & Curran made the Groundwater Modeling Results
presentation.

Attachment 7 shows complete presentation.

B. Safe Yield Estimate Update
Mr. Mortazavi presented the Safe Yield Estimated update presentation.

All board members were in agreement with the Advisors recommendation.



Attachment 8 shows complete presentation.

C. Future Agenda Items

Ms. Krupa asked Legal Counsel if streamlining the Minutes as was recommended by the Advisor
during his report (Iltem IlI-A) requires any Board Action. Mr. Bunn responded that no Board
action is required.

Vil. CLOSED SESSION
None
VIII. ADJOURNMENT

There being no further business to come before the Board; Ms. Krupa adjourned the meeting at

5:45 p.m., to be reconvened on Monday, August 22, 2022, at 4:00 p.m. (Adjourned Regular
Meeting).



Watermaster Advisor Report
May 23, 2022

EMWD Related Coordination/Activities:
e Major part of the coordination effort with EMWD was related to 2021 Annual
Report plus processing of the monitoring program data.
e There have not been any Soboba Imported Water deliveries since March of

2020.

Budget/Accounting Related Activities:

e Llast set of invoices for 2021 Administrative Assessments were mailed on March
15, 2022. Three of the Participants have already paid their invoices. The first set
of invoices for 2022 assessments will be mailed out in mid-July.

e The Financial audit report which was originally scheduled to be presented today
will be presented at the August meeting. There are still some corrections being
discussed with the auditors.

e The Treasurer Report will be reviewed under Item IlI-D.

Technical Advisory Committee (TAC) Coordination/Activities:
e TAC meeting for the month of May was conducted via teleconferencing on May 9,
2022, and major discussion items at the meeting were:

0  Groundwater Storage Change Calculations — Item V-B;
0 2021 Annual Report — Item V-D;
0  SafeYield Estimate Update — Item VI-B.

The Draft Board Agenda was also reviewed by TAC.

Special Projects Activities:

e Have been working with Woodard and Curran consultants to finalize draft report
as part of the Safe-yield estimation and the storage change calculation tool. The
draft report has been provided to TAC Members for review, and the modeling
results will be shared with the Watermaster Board today under Item VI-A.

Municipal/Private Pumpers Coordination & Activities:
e Provided a support letter for the City of Hemet on a funding application for
weather-based irrigation controllers.
e Prepared and submitted information to the Department of Water Resources as
part of the annual Sustainable Groundwater Management Act filing.



Outreach Activities:

On April 26, 2022, the Adhoc Committee met with the Soboba Tribal Council and
provided briefing on the Watermaster activities. The last time that Adhoc
Committee met with the Tribe was in June of 2018. The Committee agreed to
have at least annual meetings with the Tribe for the time being and increase the
frequency of these meetings when Soboba Imported Water is being recharge into
the groundwater basin. A copy of the meeting Agenda is attached.

At the request of the Rotary Club of Hemet, | provided a presentation on the
history of the Watermaster and how it is linked to the Soboba Settlement.

Miscellaneous Activities/Information:

Starting this month, TAC and Watermaster Board minutes will be streamlined.
Only Board actions and/or discussions will be included on the minutes and
copies of the audio files will be uploaded at the Watermaster’s Dropbox site.
City of Hemet Well 2A rehab is complete and the well is online.

City of Hemet Well 12 rehab will be completed next month.

LHMWD Mountain Well and Well 8 are operational and have been connected to
the distribution system.

LHMWD has paid off the Phase | facilities to EMWD which is about 13 years
ahead of the original schedule.

Construction work on EMWD wells 201, 202, 203, 205 have started and is
anticipated to take about 24 months.

EMWD expects to award construction of the treatment facility for wells 201-203
and 205 (located at Hewitt and Evans) in August of 2022.

EMWD Wells 90 and 91 are online.

EMWD has met with participants for the Canyon Operating Plan. The Canyon
Subbasin is expected to decline to a responsive status (as defined by the plan) in
the Fall.

A summary of the State’s water resources conditions as of April 30, 2022

(prepared as part of the MWD General Manager’s May 2022 Report to MWD
Board) is attached.



As of April 30, 2022



Water Supply Conditions as of January 31, 2022

Water Supply Conditions as of April 30, 2022




Water Supply Conditions as of January 31, 2022

Water Supply Conditions as of April 30, 2022




Soboba Tribal Council

&
Hemet-San Jacinto Watermaster Adhoc Committee

Meeting

April 26, 2022
10:00 a.m.

AGENDA

Introductions.

Review of the 2021 Annual Report:
v 2021 Water Supplies in the Management Area
v/ 2021 Water Resources Monitoring Activities
v’ 2021 Carry-over Credits

2022 Watermaster Budget.
Groundwater Storage Change Estimates.
Proposed Gravel Pit Joint Project.

Other (Discussion).



1295 Corona Pointe Court, Suite 104, Corona CA 92879 * Telephone: (714) 707-4787

Watermaster Board

Chair
Linda Krupa

Vice-Chair
Steve Pastor

Secretary-Treasurer
Philip E. Paule

Board Members
Brian Hawkins
Bruce Scott

Board Alternates
Russ Brown

Susie Esquire
Randy A. Record

Advisor
Behrooz Mortazavi

Legal Counsel
Lagerlof, LLP

To:
From: Board Treasurer

Date: May 23, 2022

Hemet-San Jacinto Watermaster Board of Directors

The Board Treasurer has reviewed and approved the following account

information:

Total Cash and Investments as of January 31, 2022

$ 1,447,952.33

Revenues for February 1, 2022 — April 30, 2022:

City of San Jacinto $ 13,606.25
LHMWD $ 65,045.44
Total Received $ 78,651.69
| |
Payments for February 1, 2022 — April 30, 2022:
Lagerlof LLP $ 1,800.00
EMWD $194,144.63
Water Resources Engineers | $ 50,701.50
Total Payments $ 246,646.13
| |
Cash Flow for February 1, 2022 — April 30, 2022: ($167,994.44)

Other Income/Expense for February 1, 2022 — April 30, 2022:

Savings Interest $ 230.97

Other Expense/Fees $ 0.00

Total Other Income/Expense

$ 230.97

Total Cash and Investments as of April 30, 2022

$ 1,280,188.86




Treasurer Report
May 23, 2022

Pending Receivables:

[ EMWD (3/15/22) [ $179,391.61

Total Pending Receivables $ 179,391.61
| |
Pending Payments:
Lagerlof (1395,1397) $ 4,440.00
EMWD (1398) $ 1.00
Total Pending Payments $ 4,441.00




Treasurer Report
May 23, 2022

2021 Budget It - Revised Commitments
udget ftems Allocations AEgltljgtg2§;1 (As of April 30, 2022)

In-Lieu Program Agreement

$ 215,400

$ 180,000

$ 194,144.63

Groundwater Monitoring Program | $191,700| $ 191,700/ |

Dewatering $ 31,300, $ -
Financial Support Services $ 9,000 $ 8,100 $ 4,200.00
Legal Counsel Contract $ 15,000 $ 15,000 $ 14,724.00
Advisor Contract $ 182,000 $ 186,000 $ 185,930.00
Administrative Support $ 12,000 $ 11,000 $ 11,032.00
Insurance; Office Supplies & Other Direct Costs $ 10,000 $ 10,000 $ 9,820.37
Database/Mapping Application Maintenance $ 5,250 $ 5,000 $ 5,000.00
Groundwater Modeling Effort $ 95,000 $ 95,000 $ 84,549.50
TOTALS $ 766,650 $ 701,800 $ 509,400.50




Treasurer Report
May 23, 2022

2022 Budget Items

In-Lieu Program Agreement

. Revised Commitments
Allocations Bl;gget (As of April 30, 2022)
$ 198,500

Groundwater Monitoring Program $ 224,000 _—

Dewatering $ 33,100

Financial Support Services $ 9,000 $ 1,102.00

Legal Counsel Contract $ 12,000 $ 1,800.00

Advisor Contract $ 190,000 $ 52,157.34

Administrative Support $ 12,000 $ 1,276.00

Insurance; Office Supplies & Other Direct Costs $ 12,000 $ 5,640.00
Database/Mapping Application Maintenance $ 5,250
Groundwater Modeling Effort $ 25,000

TOTALS $ 720,850 $ 61,975.34




Hemet-San Jacinto Watermaster Board of Directors Meeting
Eastern Municipal Water District
February 28, 2022

The Watermaster Board of Directors met in Regular Session in the Board Room at EMWD Headquarters,
2270 Trumble Road, Perris, California, on Monday, August 23, 2021, and online via GoToMeeting. The
meeting was called to order by Chair Krupa at 4:05 p.m.

Board Members Present: Linda Krupa, Chair
Steve Pastor Vice — Chair
Phil Paule, Secretary/Treasurer
Bruce, Scott, Board Member

Watermaster Staff Present: Thomas Bunn, Legal Counsel (Lagerlof LLP) - Remote
Behrooz Mortazavi, Advisor (Water Resources Engineers)
Irma Rodriguez, Executive Assistant (EMWD)
EMWD Staff Present: Joe Mouawad, General Manager
Lanaya Alexander, Assistant General Manager of Planning, Engineering
And Construction
Matt Melendrez, Assistant General Manager of Operation
Rachel Gray, Water Resources Planning Manager

City of Hemet Staff Present:

Lake Hemet Staff Present:
Other:
Pledge of Allegiance

The Pledge of Allegiance to the Flag was led by Mr. Mouawad. Ms. Rodriguez conducted the roll call. All
Board Members were present.

. PUBLIC COMMENTS —Speakers are requested to limit comments to 3 minutes.

None

Il. ADDITIONS/DELETIONS TO AGENDA
None

. REPORTS

A. Board Members Comments/Questions/Reports

None



Advisor Report

Mr. Mortazavi reported on recent Watermaster Activities. Attachment 1 shows the complete
Advisor Report.

Mr. Mortazavi reported that major part of the coordination effort with EMWD has been related
to the 2021 Annual Report plus processing of the monitoring program data. There have not been
any Soboba Imported Water deliveries since March of 2020.

The Treasurer Report will be reviewed under Item IlI-D.

The Technical Advisory Committee (TAC) had one meeting that was conducted via teleconference
on February 14, 2022.

The advisor has been working with Woodard and Curran Consultants to re-calculate the safe yield
of the basin and to develop a draft report as part of the Safe-yield calculations. This draft report
has been provided to TAC Members for their review.

Mr. Mortazavi has participated in the Perris Il Reverse Osmosis Treatment Facility Stakeholder
Advisory Group and Technical Advisor Committee meetings conducted by EMWD; provided an
overview of the Watermaster to a new Watermaster Board member; and coordinated
communications between the Department of Water Resources and LHMWD for a potential
stream gauge on Bautista Creek. Outreach activities included a conference call with KB Homes
representatives and their attorney regarding Class B Adjusted Base Production Rights and
uploading documents to the Dropbox site.

The city of San Jacinto is planning on drilling the Grant Well replacement in Mid-June. The City of
Hemet Well 2A rehab is almost complete. Well 12 rehab will start in early March. LHMWD, with
the cooperation from Riverside County Flood Control, has completed the Bautista Recharge
Ponds. LHMWD Mountain Well and Well 8 are operational and LHMWD expects to connect these
wells to the distribution system in early March. TCP levels at one of LHMWD's wells was increased
significantly. They were trying to resolve this well’s TCP problem by blending. The recent spike
indicates that blending was not effective and LHMWD may look into connecting to EMWD non-
potable pipeline for irrigation because of this problem. EMWD has awarded equipping of Wells
201, 202, 203, 205. The construction duration is anticipated to be about two years. EMWD is in
the final design phase for the groundwater treatment facility for wells 201-203 and 205, Hewitt
and Evans. Well 90 sanding issues have been resolved and the pump has been reinstalled. Well
91 pump will be replaced in the next couple of months. EMWD has removed the San Bernardino
Kangaroo Rat (SBKR) intake canal crossing on November 1, 2021, for the Grant Avenue Ponds
diversion period of November 1 through June 30.

The State water supply condition was reviewed by the Advisor.
B. Legal Counsel Report

Mr. Bunn provided an update on the In-Lieu Agreements Assignment Agreement to the
Watermaster and the Stipulation and Order for Intervention, where Class B water right holders
could pass their water rights onto the new land owner. At the last meeting Watermaster Board
approved the Assignment Agreements, subject to the review of EMWD Legal Counsel. Mr. Bunn
has since communicated with EMWD Legal Counsel and can now finalize these agreements. The
next step on the Class B water right Order for Intervention will be to contact the new owners and



explain their options for joining the lawsuit and receiving the rights associated with the property
that they are purchasing.

Mr. Bunn reported on a lawsuit involving a different Watermaster. This case involved a
Watermaster that started in the 1940s and delt with surface water. Someone urged that they had
certain water rights based on their interpretation of the Judgement and the Watermaster
disagreed. The case went to trial court. The Watermaster appealed the decision and asked the
court of appeal to reverse the trial court’s ruling and the court of appeals said that the
Watermaster was an arm of the court therefore, the Watermaster has no interest in the lawsuit
and cannot request an appeal of the decision.

Mr. Paule asked where was this lawsuit at? Mr. Bunn said it was in the Lassen County area.

C. Treasurer Report

Mr. Mortazavi reviewed the Treasurer Report with the Board. Attachment 2 shows the complete
Treasurer Report.

Mr. Mortazavi also reviewed the pending payments and receivables. There are no additional
pending items related to the 2020 budget and therefore, the 2020 budget page will not be
presented in future Treasurer Reports.

There were no questions.

CONSENT CALENDAR

A. Approval of Meeting Minutes — November 22, 2021, Regular Board Meeting
Recommendation: Adopt a motion to approve the Consent Calendar.

Motion: Paule Noes:

Seconded: Pastor Abstain:

Ayes: Krupa, Scott

Motion Passes

Attachment 3 shows a copy of the November 22, 2021, Board Meeting Minutes.

ACTION ITEMS

A. 2021 Carry-Over Credit Accounts

Mr. Mortazavi reviewed the Carry-Over Credits that will be included in the Annual Report. At the
end of 2020, Metropolitan (MWD) had pre-delivered 15,615 AF towards future obligations. Total
of carry-over credits of all agencies at the end of 2020 was 72,429 AF. 7,500 AF of the 15,615 AF
goes toward MWD’s 2021 obligation, and the balance will remain for future deliveries. If the
Soboba Tribe produces over 1,500 AF of groundwater, then the additional production will be
offset using the 7,500 AF recharged water. In 2021, the Tribe pumped a total of 1,979 AF,

therefore there was 478 AF that had to come out of the recharge account. This will leave a balance
of 7,022 AF of unused Soboba Imported Water to be distributed among the parties.



VI.

The Adjusted Base Production Rights for 2021 was about 22,283 AF, while total production was
about 25,000 AF plus 2,571 AF that was produced from the Phase | Wells. The Cities of Hemet
and San Jacinto both produced less than their Adjusted Base Production Rights, therefore, there
was an excess that will be accrued in their Carry-Over Accounts. As for EMWD and LHMWD, both
had excess production above their Adjusted Base Production Rights. EMWD’s excess production
will be offset by the Unused Adjusted Base Production Right. LHMWD requested the excess
production be offset by the Unused Soboba Imported Water. There was a transfer agreement
between the City of Hemet and EMWD. Every year for the next 8 years there will be 2,500 AF
reduction from the City of Hemet’s Carry Over Accounts, and this will be transferred to EMWD.

Total Carry-over Credits by the end of 2021 was 74,167 AF and MWD Pre-Delivery for future use
is 8,115 AF. All Class B Participants were below their allocations as of December 2021. Mr.
Mortazavi’s recommendation to the Watermaster Board is to receive and file the 2021 Carry-Over
Credit Accounts Summary Data.

There were no questions for the Advisor.
Recommendation: Receive and File Carry-over Credit Account Balances.

Attachment 4 shows complete presentation.

B. Consideration to Approve 2022 Water Resources Monitoring Program Support Services Task
Order with EMWD

Mr. Mortazavi reviewed the hours and cost estimates EMWD provided for support services for
the Groundwater Monitoring Program.

There were no questions for the Advisor.

Recommendation: Adopt a motion to approve EMWD Water Resources Monitoring Support
Services Task Order Number 15 for an amount not-to-exceed $224,000.

Motion: Pastor Noes:
Seconded: Paule Abstain:
Ayes: Krupa, Scott Absent:

Attachment 5 shows complete presentation.

INFORMATIONAL ITEMS/CORRESPONDENCE

A. Groundwater Modeling Results - Review of the updat4ed safe yield estimates based on the
2020 groundwater modeling effort by Woodard and Curran Consultants.

Due to technical difficulties and inability to have consultants make this presentation remotely,
this Item was deferred until the next Board Meeting on May 23, 2022.

Attachment 5 shows complete presentation.

B. Future Agenda Iltems

None



VII. CLOSED SESSION

None

VIIl.  ADJOURNMENT

There being no further business to come before the Board; Ms. Krupa adjourned the meeting at
4:40 p.m., to be reconvened on Monday, May 23,2022, at 4:00 p.m. (Adjourned Regular Meeting).



HEMET-SAN JACINTO WATERMASTER
RESOLUTION NO. 9.7

RESOLUTION OF THE WATERMASTER BOARD
RE ADMINISTRATIVE ASSESSMENT FOR 2022

WHEREAS, the Judgment in Eastern Municipal Water District vs. City of Hemet, et al.,
requires the Watermaster to set the Administrative Assessment rate annually;

WHEREAS, the Watermaster has adopted the 2022 budget, and an Administrative
Assessment of $35.00 is needed to support the budget;

NOW, THEREFORE, BE IT RESOLVED AS FOLLOWS:

The Administrative Assessment is set at $35.00 per acre-foot of a Party’s Adjusted
Production Right pumping during 2022.

ADOPTED THIS 23" day of May 2022.

Linda Krupa, Chairperson

ATTEST:

Philip E. Paule, Secretary



Groundwater

Storage Change
Estimates

Hemet-San Jacinto Watermaster
Board Meeting
May 23, 2022

Storage Change Methodology

calculate storage changes between 2013 and
2020

&

Uses the 2020 San Jacinto Groundwater Flow
Model (SJFM-2020) information and GSCC
Version 2.5 after 2020

to

Calculate the storage change in the Hemet-San
Jacinto Management Area

5/19/2022



Procedure

Groundwater Storage Volume
Evaluated and 16 Subsections
Established

Key Well(s) in Each Subsection Identified

Develop Change in Storage Curves Calculate Storage Change

Estimated Storage Changes
1984-2021

Estimated Storage
Changes (AF)

Management Zone Time Period

Management Area January 1984 - December 2012 - 310,458
|Management Area January 1984 _ Spring 2021 - 325,752

Management Area nuary 2013 — Spring 2021 -15,294

Total Groundwater - ,
Management Zones Qprmg 2020 - Spring 2021 -9,465 ;

San Jacinto Upper Spring 2020 - Spring 2021 |- 3,303

Pressure
Hemet North Spring 2020 — Spring 2021 331
Hemet South Spring 2020 - Spring 2021 |- 3,374
Canyon Spring 2020 — Spring 2021 |- 3,119

5/19/2022



5/19/2022

Estimated Storage Changes

1984 - 2021
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Water Stored for Future Use

2020-2021 Changes

(All Values in AF)

Total M“.ID Total Water Stored
Carry-Overs Pre-Delivered
Years for Future Use w/o
End of End of Calendar Replenishment
Calendar Year Year P
2020 72,429 15,615 88,044

2021 74,167 8,115 82,282
2020 to 2021 1,738 7,500
Changes
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——Total Carry-over Credits ——Unused Soboba Imported Water

Recommendation

Authorize the Advisor to file the Annual
Report Information (including Storage
Changes) with DWR as part of the
Sustainable Groundwater Management Act
requirements.

5/19/2022
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Hemet-San Jacinto
Groundwater Management Area
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Board Meeting
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2021 Annual Report

Table of Contents

urrent Water Supply
Projected Demands Update

Monitoring, Data Compilation, and Evaluation
2021 Financial Considerations

= Tables/Figures/Maps

= Appendices
® Board Minutes, and TAC Meeting Notes
= Agreements/Resolutions/Task Orders
® Financial Audit Report
= References




Water Management Area

Entities Map Groundwater Basins Map

2021 Annual Demands

(By Management Zone/Source of Supply - AFY)

Private
City of [ City of San Soboba Totals
2019 EMWD | LHMWD Hemet Jacinto Property Tribe Totals 2020
Owners
Canyon 1,828 3,924 0 0 1,154 1,043 7,949 7,865
SJup 8,189 5,772 10 2,611 5,834 935 23,351 21,383
Ground- = 5
eme
water
North 0 0 0 0 2,382 0 2,382 2,263
Hemet
South 586 265 1,812 0 1,727 0 4,390 4,779
Groundwater 407 208 1,954 0 0 0 2,569 4,033

From IRRP Wells
Total Groundwater 11,010 10,169 3,776 2,611 11,097 1,978 40,641 40,32

7
9

- —
Surface Water 0 2,080 0 0 0 0 2,080 9,821
SJ River
In-lieu Recharge 0 0 0 0 0 0 0 0
Imported Raw Water 172 3,052 0 0 304 0 3,528 1,854
Imported Treated by
EMWD 1,274 0 0 0 0 0 1,274 1,437
Recycled Water 0 0 0 0 8,513 0 8,513 8,728
In-Lieu
Recycled Water 0 0 0 0 2,763 0 2,763 1,905

Totals 12,456 15,301 3,776 2,611 22,677 1,978 \S 58,799 62,214 P




2004-2021 Annual Demands

(By Source of Supply - AFY)
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2021 Groundwater Production

(By Management Zone - AF)
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2021 Groundwater Production
(By Management Zone - AF)

Demand Proje 0O
B A

Entity Year A;;;:' 2025 ) 2030 | 2035 | 2040 | 2045
EMWD 12,456 | 13,900 [14,600 15,400 | 16,000 | 16,700
LHMWD 15,301 | 16,969 |17,486 |18,035|18,616| N/A
City of Hemet 3,776 | 4,167 | 4,245 | 4,324 | 4,405 | 4,488
City of San Jacinto 2,611 | 3,047 | 3,290 | 3,551 | 3,836 | 4,140
Private Pumpers 22,677 | 24,000 |22,000 20,000 | 18,000 | 16,000
Soboba Reservation* | 1,978 | 3,215 | 3,520 | 3,825 | 4,010 | 4,025
Totals \ 58799 | 65298 ) 65,141 65,135 64,867 N/A

* Projections are based on Settlement Agreement




2021 Groundwater Level

Spring Measurement Results
(By Management Zone)

Wells Wells Depth to Depth to Min. Max.
Common Water Water
Mgmt. Zone Measured with Spring Increase Decrease Depth to Depth to
Spring 2021 2020 >10 ft >10ft Water (ft) | Water (ft)
Canyon 8 8 1 2 1.2 315.2
S-J. Upper 64 58 4 11 19.9 535.6
Pressure
Hemet North 22 19 0 0 159.7 236.6
Hemet South 44 44 3 3 19.6 406.6
Totals [_138 129 8 16 1.2 535.6

2021 Inactive Wells Capped/Sealed

(By Management Zone)

Number of
Mgmt. Zone Wells

Canyon 0
S.J. Upper

5
Pressure
Hemet North 0
Hemet South 0

10




2021 Water Quality Sampling
Results

(By Management Zone)

. San Jacinto
San Jacinto
TDS Concentration | Hemet North Canyon Upper
(mg/L) Pressure
0-500 1 1 15 37
500-750 13 6 1 3
750-1,000 3 4 1 0
> 1,000 4 6 0 3
Total 21 17 17 43
Minimum 446 212 204 202 *
Maximum 1,280 1,440 842 * 1,290
2020 Minimum 410 214 146 40
\_ 2020 Maximum 1,130 1,440 1,540 1270
* Well with minimum and maximum values in 2021 vary from the wells with minimum and
maximum values in 2020

11

2021 Imported Water
for Recharge

(AF)
o (2021 State Water| 2020 State
Facility . .
Project Water Project
IRRP Ponds 0 4,450
Grant Ave.
Ponds 0 2,017
Totak 0 6,467 )

12



2021 River Diversions
(AF)

Agenc Diversion Points 2021 Uzl
gency Diversions | Diversions
Lake Hemet 1,689 4,302
South Fork 0 4,023
LHMWD
North Fork 305 1,024
Strawberry Creek 149 626
EMWD Grant Avenue 15 1,207
Total 6,158 11,182 ﬂ

13

Rainfall Information
(inches)

San Jacinto
Historic High 28.63 1961 26.60 1978
Historic Low 4.98 1969 3.64 2002

30-Year Mean 10.05 9.94
Year 2021 6.67 5.83
Year 2020 8.90 9.12

14




Recycled Water
&

In-lieu Program Activities

. Pre 2021 2021 Recycled 2021 In-lieu | Cost for In-lieu
In-Lieu Program L L L .
Participants Deliveries | Water Deliveries Dellve.rles with | Program for
(AF) (AF) Subsidy (AF) 2019
Scott Brothers Dairy 19,631 848 688 $48,374
Rancho Casa Loma 41,167 2,474 2,074 $145,771
Totals 60,798 3,322 2,763 $194,14
ﬂecycled 2020 Recycﬁ
Management Zone Water Use Water Use
(AF) (AF)

Canyon 0 0

S.J. Upper Pressure 6,232 5,838

Hemet North 1,609 1,696

(partial)

Hemet South 3435 099

Totals 11,276 10,633

15

Public Agencies Carry-Over Credits
as of December 31, 2021

(All Values in AF)

Unused
Ulrr\:sg:'lt::T Adjusted |Totals as| MWD Pre-
Agency P BPR (AF) as | of Dec |Delivered fo
Water as of Dec
31 2021 * of Dec 31, |31,2021| Future
’ 2021
City of Hemet 4,966 17,053 22,019 1,591
City of San Jacinto 5,904 4,036 9,940 1,014
EMWD ** 7,108 19,255 26,363 2,735
LHMWD *** 12,043 3,803 15,846 2,775
Totals 30,021 44,147 (74,167 Y 8,115 )
v

*  Unused Soboba Tribe Imported Water include Soboba Tribe production from Soboba Golf Course
wells.

EMWD excess production is offset by the Unused Adjusted BPR.

*** LHMWD requested the excess production be offset by the Unused Soboba Imported Water.

*%

BPR = Base Production Rights SbT =Soboba Tribe

16



Class B Participants Carry-Over Credits

(as of December 31, 2021)

—
Total Production To;aellz‘rlsd.
Legal Owner Name Prorata Be.low 2021. Allocations
Alloc. | Allocations as of | Production
December 2020 as of Dec.

2021
Isan Jacinto 300 1398 6953 657 || 7693
Gless Trust Pt. 588 3728 27 | 4289
Gless Family Trust 1505 9537 70 | 10973
Olsen Robert D & Olsen Elva |. 14 45 0 | 58
Olsen Citrus LLC 37 120 | 157
IArlington Veterinary Laboratories Inc. 105 335 1 | 439
(Oostdam Peter G & Jacoba M and 259 1395 49 1605
Oostdam John P & Margie K.
iGolden Ocean Realty 596 4768 0 | 5364
Record Randolph A & Record Anne M. 46 353 0 | 399
Sybrandy Investment Co. LP 1182 6901 359 | 7723
Boersma Eric & D Family Trust 195 913 139 | 968
Curci San Jacinto Investors LLC 58 463 0 l 520

New Owners are shown in green cells — Need to be contacted

17

Class B Participants Carry-Over Credits
(as of December 31, 2021)

(Cont.)
Total Production To:;'l:xd'
Legal Owner Name Prorata Below 2021 Allocations
Alloc. | Allocations as of | Production
December 2020 as of Dec.

2021
D.R. Horton 202 1617 0 1820
Nuevo Dev Co. LLC 151 1208 0 1359
Lauda Family Ltd Partnership * 3447 3972 796 4549
IGm Gabrych Family 142 788 0 930
San Jacinto Spice Ranch Inc. 265 2051 0 2316
Scott Ag Property * 1755 5402 145 6324
\Vandam Donald Dick and Vandam
Frances L. 531 2863 79 3315
Vandam Glen A and
Vandam Jennifer A. 139 780 32 887
Velde Children Trust & Pastime Lake Inv.
(Combined) 357 300 292 365

N/
New Owners are shown in green cells — Need to be contacted
* In-lieu Program Participants — Recycled water deliveries are considered in calculating the Carry-over Credits

18



2021 Budget & Revenues

Description Original Budget Revised Budget
Agreements (In-lieu Program) I $ 215,400 I $ 180,000
EMWD Support (Groundwater Monitoring Program) 1 $ 191,700 1 $ 191,700
Gravel Pit Dewatering Project | $ 31,300 | $ -
o ion Operations & 1S 233,250 1 $235,100
Financial Support Services $ 9,000 $ 8,100
Legal Counsel Services $ 15,00({_ $ 15,00&_
Advisor Services $182,000 $186,000°
Insurance; Office Supplies; and Other Direct Costs $ IO,DOd $ IO,DOd
Administrative Support Services $ 12,00d $ 11,00d
Database/| ing Applicati i $ 525Q $ 5009
Additional Projects/Activities (None) 1 $ 95,000 1 $ 95,000
Groundwater Modeling Effort $ 95,00 $ 95,00
2021 Total Budget <I ! 5766,650 1 5701,5!53
2020 Total Budget | $687,950] | $580,600
Adjusted Base Production Actual Productions | proqyction subject to Total A t($)
Rights (AF) * (AF) Assessment (AF) otal Assessmen
City of Hemet 4,542 1,821 921 $ 32,247
City of San Jacinto 3,004 2,611 1,711 $ 59,885
[EMwD 7,303 10,603 10,603 $371,106
2434 9961 | 7434
2021 Totals 22,283 24,996 20,669 $723,420
2020 Totals 22,283 23,776 20,208 \

* Actual Production does not include IRRP Productions

19

2021 Watermaster Related Meetings
and Agreements/Resolutions

Technical Advisory Committee Meetings:

* May 10, 2021 * November 8, 2021

Watermaster Board Meetings:

¢ February 22, 2021 e August 23, 2021
* May 24, 2021 * November 22,2021

Watermaster Agreement(s) & Resolution(s):

®* Hemet-San Jacinto Watermaster Support Services:
v Task Order No. 14 — Water Resources Monitoring Program Support for 2021
® 2021-2023 Financial Audit Agreement with Clifton/Larson/Allen

® Assignment of In-lieu Agreement
* Standard form of Stipulation for Intervention

® Resolution 8.3 Deferral of Setting Replenishment Assessment until February 2023.
* Resolution 9.6 Setting the Administrative Assessment for 2021 at $35 per Acre-foot.

20
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Recommendation

comments from Legal Counsel

21
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San Jacinto Flow Model
(SJFM 2020) Update

+

Safe Yield Update

Prepared by Woodard & Curran
Original Date: February 28, 2022
Revised Date: May 2319, 2022

Agenda

» Model Background

» Model Overview

» Model Re-Calibration

» Safe Yield Update

» Model Report & Documentation

5/23/2022
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San Jacinto Flow Model

Background

Model History & Applications

SJFM 2020 Model Area

» The model domain includes the
entire San Jacinto Groundwater
Basin

= Basin boundary defined in the CA
DWR Bulletin 118 Report (2018)

= The model also includes some legacy
areas outside of the basin boundary
that are still included in Groundwater
Management Zones




Modeling History in the San Jacinto Groundwater

SIFM
2002

Report by EMWD and
TechLink
Environmental, Inc.

Released December
2002

Flow & Water Quality
Models

Model Development Timeline

SIFM
2014

Report by EMWD and
RMC.

Released June 2016

Used, modified, and
updated by multiple
projects at EMWD.

Flow Model

Now

Development by
Watermaster and
Woodard & Curran.

Model update and
calibration refinement:
Hydrogeological
Conceptual Model
Update, calibration
refinement, WQ model

Flow & Water Quality
Models

5/23/2022
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San Jacinto Flow Model

Overview

Conceptual Model

SJEM Update Overview

» Geology
= Bedrock
= Faults
= Hydrogeology

» Water Supply
= Areal Recharge
= Stream Seepage
= Mountain Front Recharge




Updated Bedrock Surface

» UC Riverside
» DWR Information
» MARB Data Sets

Refined Location of
Faults

» Hydrogeologic construct and
definition of the faults

10
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Updated Hydrogeologic Information based on Aquifer
Test Results

Pump Tests in the Intake area were
used to inform the calibrated
conductivities in the area.

11

Refined and Updated Water Supply Information

» Areal Recharge
= Rainfall
= EMWD Water Sales
= Subagencies Water Sales
= Reclaimed Water Sales

= Irrigation
» Reclaimed Water Ponds
» Streamflow Recharge

» Boundary Flows
= Mountain Front Recharge
= Lake Seepage

12
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Updated Stream flow Records

» Stream flow data
was used from 5
USGS gauges
within the basin.

13

Refined and Updated Subsurface Flow Contributions
from Mountain Front Runoff

» MFR values vary
based on observed
precipitation from
the Rain Gauges in
the Basin.

» The Statewide
California Basin
Characterization
Model (USGS) was
used to predict the
MFR estimates from
Precipitation.

14
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San Jacinto Flow Model

Calibration

Calibration Process & Results

SJFM2020 Calibration

» SJFM was updated for the entire groundwater basin
= West San Jacinto — USACE
= Hemet/San Jacinto Water Management Area — Watermaster
» Approach was to calibrate the entirety of the model in a unified manner
1. Performed manual calibration
2. Set calibration targets for each GMZ based on:
- Conceptual representation of the aquifer system
+ Availability and quality of data
3. Performed automated calibration (using PEST) for primary aquifer parameters
4. Finalized GMZ level water budgets

» Performed sensitivity analysis for model calibration parameters

16
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Water Budget — Management Area

WM Plan
Approved

Watermaster
Formation

17

Calibration Tools

» The Water Budgets were calibrated against
prior reports and studies, including:
= HSJ reports
= GSP documents
= knowledge of basin behavior

» Several metrics were used to measure the
calibration success of the updated flow model.
= Residual Histogram and Scatter Diagrams
= Selected Hydrographs
= Water Budgets

» Observed heads were used to source the
residual-based metrics.

18
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Scatter Diagrams & Residual Histograms

Management Area

X Hemet North
X Hemet South

19
Scatter Diagrams & Residual Histograms
Management Area
(]
0'-10' 3,114 33% 33%
10" - 20’ 2,223 24% 57%
20" - 30 1,409 15% 73%
30" - 40 786 8% 81%
40" - 50° 533 6% 87%
50" - 60’ 286 3% 90%
60" - 70’ 221 2% 92%
70" - 80 208 2% 94%
80" - 90 147 2% 96%
90" - 100 75 1% 97%
100"+ 72 1% 98%
20
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21

Safe Yield

Update & Results

11



HSJ Water Management Area Safe Yield

» Safe Yield - the long-term, average quantity of water supply in the Management Area that can be pumped
without causing undesirable results, including the gradual reduction of natural Groundwater in storage over
long-term hydrologic cycles. The initial Safe Yield of the Management Area is estimated to be approximately
45,000 acre feet per year. (stipulated Judgment, 4/18/2013)

» HSJ Water Management Plan (Nov. 2007): 40,000 to 45,000 AFY

» Safe Yield depends on:
= Hydrologic period
= Groundwater Production
= Natural Recharge Conditions
= Imported

23

Safe Yield depends on the hydrologic period

24
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Safe Yield depends on the hydrologic period

25
Safe Yield depends on the hydrologic period
1910 -2018 124
1984 - 2018 1.5
" 1995 - 2018 10.9
i B 2013 - 2018 84
8.4"
26
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Estimates of Groundwater Yield

» Factors Affecting Yield

Estimate é\oé O@A
= Period of Record @é‘ %,
= Hydrologic Conditions Q@

= Streamflow Conditions
= Groundwater Operations
= Groundwater Recharge Activities

27
2003 OY Water Balance, 69,000 AFY
2003 OY Water Balance, 63,600 AFY
» HSJ WMP:
40,000 to 45,000 AFY
> Lo ng _Term YI eld . (1984-2018): EMWD 2000 White Paper, 50,000 AFY
40,300 AFY
. . 2003 OY Water Balance, 41,300 AFY
» Mid-Term Yield: (1995-2018):
GIS, 39,700 AFY
38 700 AFY Fritz and Rossel Water Balance, 35,100 AFY
'
» Short-Term Yield: @o13-2018)
Fritz and Rossel Water Balance, 27,400 AFY 2003 OY Water Balance, 29,300 AFY
23'600 AFY Schwartz Water Balance, 26,100 AFY 2003 OY Water Balance, 26,500 AFY
—e
28
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v

v

Estimates of Groundwater Yield

HSJ WMP:
40,000 to 45,000 AFY
Long-Term Yield: (1984-2018):
40,300 AFY
Mid-Term Yield: (1995-2018):
38,700 AFY
Short-Term Yield: (2013-2018):
23,600 AFY

2003 OY Water Balance, 69,000 AFY

2003 OY Water Balance, 63,600 AFY

EMWD 2000 White Paper, 50,000 AFY

SJFM 2014 High Estimate, 45,000 AFY.
2003 OY Water Balance, 41,300 AFY

SJFM 2014 Low Estimate, 40,000 AFY EREEN{FNSE
Fritz and Rossel Water Balance, 35,100 AFY

Fritz and Rossel Water Balance, 27,400 AFY 2003 OY Water Balance, 29,300 AFY

Schwartz Water Balance, 26,100 AFY 2003 OY Water Balance, 26,500 AFY

29
2003 OY Water Balance, 69,000 AFY
2003 OY Water Balance, 63,600 AFY
» HSJ WMP:
40,000 to 45,000 AFY
> LO ng 'Term Y|e|d (1984-2018): EMWD 2000 White Paper, 50,000 AFY
40.300 AFY
I
. . 2003 OY Water Balance, 41,300 AF
» Mid-Term Yield: (1995-2018): LR
SJFM 2014 Low Estimate, 40,000 AFY JSREEN{UER ]
38 700 AFY Fritz and Rossel Water Balance, 35,100 AFY
'
» Short-Term Yield: @o13-2018)
Fritz and Rossel Water Balance, 27,400 AFY 2003 OY Water Balance, 29,300 AFY
23'600 AFY Schwartz Water Balance, 26,100 AFY 2003 OY Water Balance, 26,500 AFY
—e
30

5/23/2022
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Documentation

Model & Tools

Model Report & Documentation

» A preliminary draft of the SJFM 2020 Model Update Report has been
prepared and is under review.
= This report covers updates and calibration made to both sides of the basin.

» Watermaster Report on Safe Yield update has been prepared

32

16



5/23/2022

Thank You

17
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Safe Yield Estimate
Discussion

Board Meeting

May 23, 2022

Updated Safe Yield Estimate
(Using the San Jacinto Flow Model 2020)

e initial Safe Yield was estimated to be approximately
45,000 acre feet per year & Base Allocation Rights were
set based on the initial Safe Yield estimate.
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Hemet-San Jacinto Judgment
Safe Yield Definition

gradual reduction of natural Groundwater in
storage over long-term hydrologic cycles. The

initial Safe Yield of the Management Area is
estimated to be approximately 45,000 acre feet
per year.”

Discussion Points

recharge of imported water (exp. Soboba Imported
Water) be included in the Safe Yield estimation?

¢ Should the Watermaster consider re-adjusting the
initial Safe Yield of 45,000 acre feet per year?




5/19/2022

Recommentation

consideration.

Questions...




AGENDA

HEMET — SAN JACINTO WATERMASTER
BOARD OF DIRECTORS

August 22, 2022
4:00 pm
Due to the spread of COVID-19, and until further notice, the Hemet — San Jacinto
Watermaster will be holding all upcoming Technical Committee Meetings by
teleconferencing and virtually through Zoom.
The Meeting will be accessible as follows:

Meeting Access Via Computer (Zoom):
https://zoom.us/j/92586055765?pwd=TE5WZzg2VGFZeU9CN28ra2diV3dVZz09
Meeting Access Via Telephone: +1 (669) 900-6833
Meeting ID: 925 8605 5765
Passcode: 451480

CALL TO ORDER
PLEDGE OF ALLEGIANCE
ROLL CALL

L PUBLIC COMMENTS

Any person may address the Board on any subject within the Watermaster’s jurisdiction which is not on the
agenda. However, any non-agenda matter that requires action will be referred to staff for a report and
action at a subsequent Board meeting. Any person may also address the Board on any agenda matter at the
time that matter is discussed, prior to Board action.

II. ADDITIONS/DELETIONS TO THE AGENDA

I1I. REPORTS

The following agenda items are reports. They are placed on the agenda to provide information to the Board
and public. There is no action called for in these items.

A. Board Member Comments/Questions/Reports
B. Advisor Report
C. Legal Counsel Report

D. Treasurer Report



IV.

V.

VL

VIL

CONSENT CALENDAR

A.

Approval of Minutes — May 23, 2022 Regular Board Meeting.
Recommendation: Adopt a motion to approve the Consent Calendar.

Consent Calendar items are expected to be routine and non-controversial and are to be acted upon by
the Board at one time without discussion. If any Board member, staff member, or interested person
requests that an item be removed from the Consent Calendar, it will be removed from the Consent
Calendar for separate action.

ACTION ITEMS

The following items call for discussion and possible action by the Board. These items are
placed on the Agenda so that the Board may discuss and possibly take action on the items if
the Board desires.

2021 Financial Audit — Presentation by CliftonLarsonAllen Certified Public Accountants
and Financial Advisors Summarizing 2021 Audit Findings and Recommendations.
Recommendation: Adopt a motion to Receive and submit the Audit Report as part of
the Watermaster 2021 Annual Report to the Court.

2021 Annual Report — Presentation of the summarized 2021 Annual Report was made
at the previous meeting.

Recommendation: Adopt a motion to receive and file the 2021 Annual Report with the
Court after any additional comments by Legal Counsel.

Consideration to Approve Consulting Services Agreement with Woodard & Curran —
Review of the scope of work, and cost breakdown for the proposed update of the
Groundwater Model to include years 2019 and 2020 data in the calculation of the Safe
Yield estimates.

Recommendation: Adopt a motion to approve a Consulting Services Agreement with
Woodard & Curran for an amount not-to-exceed $24,200.

INFORMATIONAL ITEMS/CORRESPONDENCE.

A.

Updated 2022 Annual Budget — Presentation to summarize updates to the 2022 Annual
Budget.

Draft 2023 Annual Budget — Draft 2023 Annual Budget presentation as part of the
Budget Workshop.

Safe Yield Estimate Update — Update on discussions with TAC and Participating
Agencies’ Staff regarding the revised Safe Yield estimates.

Future Agenda Items - If Board Members have items for consideration at a future
Board Meeting, please state the agenda item to provide direction to the Advisor.

CLOSED SESSION — NONE



VIII. ADJOURNMENT

Next Regular Board of Directors Meeting
November 28, 2022 at 4:00 pm at:

Eastern Municipal Water District Board Room
2270 Trumble Road, Perris, CA 92570

Upon request, this agenda will be made available in appropriate alternative formats to persons with disabilities, as
required by Section 202 of the Americans With Disabilities Act of 1990. Any person with a disability who requires a
modification or accommodation in order to participate in a meeting should direct such a request to the Watermaster
Executive Assistant at 714-707-4787, at least 48 hours before the meeting, if possible.

Pursuant to Government Code Section 54957.5, any writing that (a) is a public record; (b) relates to an agenda item
for an open session of a regular meeting of the Watermaster Board of Directors, and (c) is distributed less than 72
hours prior to that meeting, will be made available for public inspection at the time the writing is distributed to the
Board of Directors. Any such writing will be available for public inspection at Watermaster’s office located at 2270
Trumble Road, Perris, CA 92570.



Hemet-San Jacinto Basin Watermaster Board of Directors Meeting
Eastern Municipal Water District
August 22, 2022

The Watermaster Board of Directors met in Regular Session in the Board Room at EMWD Headquarters, 2270
Trumble Road, Perris, California, on Monday, August 22, 2022, at 4:00 p.m. and online via Zoom. The meeting
was called to order by Vice Chair, Steven Pastor

Board Members Present: Steve Pastor, Vice Chair
Phil Paule, Secretary / Treasurer
Bruce Scott, Board Member
Russ Brown, Alternat Board Member

Board Member’s Absent Linda Krupa, President
Brian Hawkins, Board Member

Watermaster Staff Present: Thomas Bunn, Legal Counsel (Lageloff LLP)
Behrooz Mortazavi, Advisor (Water Resources Engineers)

Watermaster Staff Absent: Michelle Mayorga, Executive Assistant (Water Resources Engineers)

EMWD Staff Present: Joe Mouawad, General Manager
Nick Kanetis, Deputy General Manager — Remote
Lanaya Voelz Alexander, Assistant General Manager of Planning,
Engineering and Construction
John Adams, CFO — Remote
Laura Barraza, Director of Water Resources/Planning — Remote
Rachel Gray, Water Resource Planning Manager — Remote
Thomas Henderson, Principal Engineering Geologist — Remote
Leighanne Kirk, Principal Water Resource Specialist — Remote
Jennifer Donnelly Deputy Board Secretary

Lake Hemet Staff Present: Mike Gow, General Manager

City of Hemet: Noah Rau, Public Works Director/Engineer — Remote
Travis Holyoak, Water Superintendent — Remote

Others Remote: Leslie Ward, CLA Auditor — Remote

Pledge of Allegiance

The Pledge of Allegiance to the Flag of the United States was led by Mr. Steve Pastor. Ms. Jennifer Donnelly
conducted the roll call. Mr. Hawkins, and Ms. Krupa were absent. All other board members including City of
Hemet Alternate (Mr. Brown) were present.



II.

II1.

IV.

PUBLIC COMMENTS

Any person may address the Board on any subject within the Watermaster’s jurisdiction which is not on the
agenda. However, any non-agenda matter that requires action will be referred to staff for a report and
action at a subsequent Board meeting. Any person may also address the Board on any agenda matter at the
time that matter is discussed, prior to Board action.

None

ADDITIONS/DELETIONS TO THE AGENDA
None

REPORTS
The following agenda items are reports. They are placed on the agenda to provide information to the Board
and public. There is no action called for in these items.

A. Board Member Comments/Questions/Reports

None

. Advisor Report

Mr. Mortazavi reported on recent Watermaster Activities. Mr. Mouawad reported on
the State Water Project Resources and Colorado River Resources and Conditions of
Water Supply.

Mr. Scott questioned the capability of diverting water from northern states like
Oregon and Washington to California. Mr. Mouawad acknowledged the question and

stated that the cost of delivery is the burden.

Attachment 1 shows the complete Advisor Report

. Legal Counsel Report

Mr. Bunn reported on the definition of the safe-yield modeling and how the board
needs to conduct a yearly safe-yield review as a consent item.

. Treasurer Report

Mr. Mortazavi reviewed the Treasurer Report detailing the revenues and receivables
for the previous three months.

Attachment 2 shows the complete Treasurer Report

CONSENT CALENDAR

A. Approval of Minutes — May 23, 2022 Regular Board Meeting.

Recommendation: Adopt a motion to approve the Consent Calendar.

2



Motion: Paule Noes: None
Seconded: Brown Abstain: Scott
Ayes: Pastor Absent: Hawkins

Motion Passes

Attachment 3 shows a copy of the May 2022, Board Meeting Minutes

V. ACTION ITEMS
The following items call for discussion and possible action by the Board. These items are
placed on the Agenda so that the Board may discuss and possibly take action on the items if
the Board desires.

A. 2021 Financial Audit —

Presentation by Ms. Ward representing CliftonLarsonAllen Certified Public Accountants
and Financial Advisors Summarizing 2021 Audit Findings and Recommendations.

Recommendation: Adopt a motion to Receive and submit the Audit Report as part
of the Watermaster 2021 Annual Report to the Court.

Motion: Paule Noes: None
Seconded: Scott Abstain: None
Ayes: Pastor, Brown Absent: Hawkins

Motion Passes
Attachment 4 shows 2021 Audit Report

B. 2021 Annual Report

Presentation of the summarized 2021 Annual Report was made at the previous
meeting.

Recommendation: Adopt a motion to receive and file the 2021 Annual Report with the
Court after any additional comments by Legal Counsel.

Motion: Scott Noes: None
Seconded: Paule Abstain: None
Ayes: Pastor, Brown Absent: Hawkins

Motion Passes

Attachment 4 shows 2021 Annual Report

C. Consideration to Approve Consulting Services Agreement with Woodard & Curran —
Review of the scope of work, and cost breakdown for the proposed update of the
Groundwater Model to include years 2019 and 2020 data in the calculation of the Safe
Yield estimates.




VI

VIL

Recommendation: Adopt a motion to approve a Consulting Services Agreement with
Woodard & Curran for an amount not-to-exceed $24,200

Motion: Scott Noes: None
Seconded: Brown Abstain: None
Ayes: Pastor, Paule Absent: Hawkins

Motion Passes
Attachment 5 shows Consulting Services Agreement
Informational Items/Correspondence

A. Updated 2022 Annual Budget — Presentation to summarize updates to the 2022
Annual Budget.

Attachment 6 shows complete presentation

B. Draft 2023 Annual Budget — Draft 2023 Annual Budget presentation as part of the
Budget Workshop.

Attachment 7 shows complete presentation

C. Safe Yield Estimate Update — Update on discussions with TAC and Participating
Agencies’ Staff regarding the revised Safe Yield estimates. Mr. Bunn elaborated on
the question, why do we need to change the safe yield when the current production
is below the safe yield? Mr. Bunn explained that is a requirement in the judgment.
The Judgment provides for redetermining the Safe Yield every year. Mr. Pastor asked
if recharged water should be included in the modeling? Mr. Bunn said that
recharging is included in the Modeling but in terms of the Safe Yield only, the
Adjusted Base Productions don’t include the recharge. Mr. Paule would like to make
sure setting the Safe Yield is included as an Agenda item every year to comply with
the Judgement.

Item was taken out of order after V.B. Action item. The safe yield needed definition
in order to move forward for adopting a motion on V.C. Action Item.

Attachment 8 shows complete presentation

D. Future Agenda ltems - If Board Members have items for consideration at a future
Board Meeting, please state the agenda item to provide direction to the Advisor.

CLOSED SESSION

None



VIII. ADJOURNMENT
Motion: Scott Seconded: Paule

There being no further business to come before the board; Mr. Pastor adjourned the
meeting at 5:35 p.m. to be reconvened on Monday, November 28, 2022 at 4:00 p.m.
(Adjourned Regular Meeting)
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To:
From: Board Treasurer

Date: August 22, 2022

Hemet-San Jacinto Watermaster Board of Directors

The Board Treasurer has reviewed and approved the following account

information:

Total Cash and Investments as of April 30, 2022

$ 1,280,188.86

Revenues for May 1, 2022 — July 31, 2022:

City of San Jacinto $ 14,971.25
EMWD $179,391.61
Total Received $ 194,362.86
| |
Payments for May 1, 2022 — July 31, 2022:
Edgewood Insurance $ 3,839.00
CliftonAllenLarson $ 3,150.00
Lagerlof LLP $ 5,720.00
EMWD $ 1.00
Water Resources Engineers | $ 55,199.58
Spatial Wave $ 3,000.00
Total Payments $ 70,909.58
| |
Cash Flow for May 1, 2022 — July 31, 2022: $123,453.28
| |
Other Income/Expense for May 1, 2022 — July 31, 2022:
Savings Interest $ 23881
Other Expense/Fees $ 0.00
Total Other Income/Expense $ 238.81

Total Cash and Investments as of July 31, 2022

$ 1,403,880.95




Treasurer Report
August 22, 2022

Pending Receivables:

EMWD (7/15/22) 63,904.80
LHMWD (7/15/22) 65,045.44
‘ Total Pending Receivables $ 128,950.24
Pending Payments:
Lagerlof (CK# 1412) 1,480.00
Water Resources Engineers (Ck # 1411 & 39,228.34
1413)
Woodard & Curran (Ck# 1414) 10,535.00
Total Pending Payments $ 51,243.34




Treasurer Report
August 22, 2022

2021 Budaet It . AV Commitments
udget ftems Allocations AEgltljgtg2§;1 (As of July 31, 2022)

In-Lieu Program Agreement

$ 215,400

$ 180,000

$ 194,144.63

Groundwater Monitoring Program | $191,700| $ 191,700/ |

Dewatering $ 31,300, $ -
Financial Support Services $ 9,000 $ 8,100 $ 7,350.00
Legal Counsel Contract $ 15,000 $ 15,000 $ 14,724.00
Advisor Contract $ 182,000 $ 186,000 $ 185,930.00
Administrative Support $ 12,000 $ 11,000 $ 11,032.00
Insurance; Office Supplies & Other Direct Costs $ 10,000 $ 10,000 $ 9,820.37
Database/Mapping Application Maintenance $ 5,250 $ 5,000 $ 5,000.00
Groundwater Modeling Effort $ 95,000 $ 95,000 $ 95,084.50
TOTALS $ 766,650 $ 701,800 $ 523,085.50




Treasurer Report
August 22, 2022

2022 Budget It - Revised Commitments
udget Items Allocations Bl;gget e ey B
In-Lieu Program Agreement $ 198,500

Groundwater Monitoring Program $ 224,000 _—

| |
Dewatering $ 33,100

Organization Operation & Management

Financial Support Services $ 9,000 $ 2,610.00

Legal Counsel Contract $ 12,000 $ 4,560.00

Advisor Contract $ 190,000 $ 103,645.62

Administrative Support $ 12,000 $ 2,871.00

Insurance; Office Supplies & Other Direct Costs $ 12,000 $ 7,440.00
Database/Mapping Application Maintenance $ 5,250 $ 3,000.00

Groundwater Modeling Effort $ 25,000
TOTALS $ 720,850 $ 124,126.62




Watermaster Advisor Report
August 22, 2022

EMWD Related Coordination/Activities:
e Major part of the coordination effort with EMWD was related to Safe Yield
discussions plus processing of the monitoring program data.
e There have not been any Soboba Imported Water deliveries since March of

2020.

Budget/Accounting Related Activities:
e All Participants have paid their full Administrative Assessments for 2021. The first
set of invoices for 2022 Assessments were mailed on July 16.
e The 2021 Financial audit report will be presented today.
e The Treasurer Report will be reviewed under Item III-D.
e Draft 2023 Annual Budget has been prepared for review and will be presented
today under item VI-B.

Technical Advisory Committee (TAC) Coordination/Activities:
e TAC meeting for the month of August was conducted via teleconferencing on
August 8, 2022, and major discussion items at the meeting were:
0 Updated 2022 Annual Budget — Item VI-A;
0 Draft 2023 Annual Budget — Item VI-B;
0 Safe Yield Estimate Update — Item VI-C; and
0 Consulting Services Agreement with Woodard and Curran — Item V-C.

The status of the Monitoring Program and Draft Board Agenda were also
reviewed by TAC.

TAC also discussed time and location for its future meetings. Future TAC
meetings will be conducted in-person at EMWD facilities and via remote
conferencing.

Special Projects Activities:
e Have had several meetings with the Judgment Participants regarding the new Safe
Yied estimates provided by the recent groundwater modeling work:
City of San Jacinto Staff - June 16, 2022;
EMWD and LHMWD Staff — June 28, 2022;
EMWD Staff — July 5, 2022;
EMWD and LHMWD Staff — July 7, 2022; and
Private Producers Representatives — August 10, 2022.
TAC has discussed the Safe Yield estimates in some detail, and summary of TAC
and Advisor’s recommendations will be presented today under item VI-C.
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Have been working with Woodard and Curran (W&C) consultants to prepare the
scope-of-work for an additional groundwater model run. This additional modeling
work was recommended by the Judgment Participants during the Safe Yield
discussions mentioned above. The proposed contract with W&C for this work will
be presented under item V-C.

Municipal/Private Pumpers Coordination & Activities:

Have had many communications with the Public Agencies regarding the recent
groundwater model Safe Yield estimates. Some of these discussions needed
better understanding of the Judgment requirements, and Mr. Bunn has prepared
an Opinion Letter regarding the Redetermination of the Safe Yield. Mr. Bunn will
discuss his opinion in more detail under item VI-C.

Outreach Activities:

Used Corelogic database (parcel information) to update the landownership list of
Class B Participants. There are several new owners, and Legal Counsel will try to
communicate with these new owners regarding their water rights, and their
option to intervene.

Uploaded documents to the Dropbox site.

Miscellaneous Activities/Information:

We have had problems in the past using The GoToMeeting virtual meeting
platform, and some of our Board Members and/or general public participants
were not able to connect remotely at some of our previous meetings. Starting
this month, we will be using the Zoom platform for our virtual conference calling.
City of Hemet Well 12 rehab was delayed. The well is expected to be put online
in early September.

LHMWD Bautista pond construction project is complete.

Depth to water at EMWD Well 92 is at 650 feet. Well may require some repairs.
EMWD expects to award construction of the treatment facility for wells 201-203
and 205 (located at Hewitt and Evans) in November of 2022.

EMWD has replaced the K-rat bridge for the Grant Avenue recharge ponds.

A summary of the State’s water resources conditions as of July 31, 2022
(prepared as part of the MWD General Manager’s August 2022 Report to MWD
Board) is attached.



As of July 31, 2022



Water Supply Conditions as of July 31, 2022

Water Supply Conditions as of April 30, 2022




Water Supply Conditions as of July 31, 2022

Water Supply Conditions as of April 30, 2022




Hemet-San Jacinto Watermaster Board of Directors Meeting
Eastern Municipal Water District
May 23, 2022

The Watermaster Board of Directors met in Regular Session in the Board Room at EMWD Headquarters,
2270 Trumble Road, Perris, California, on Monday, May 23, 2022, and online via GoToMeeting. The
meeting was called to order by Chair Krupa at 4:00 p.m.

Board Members Present: Linda Krupa, Chair
Steve Pastor Vice — Chair
Phil Paule, Secretary/Treasurer
Brian Hawkins, Board Member — Remote

Board Members Absent: Bruce Scott, Board Member

Watermaster Staff Present: Thomas Bunn, Legal Counsel (Lagerlof LLP) - Remote
Behrooz Mortazavi, Advisor (Water Resources Engineers)
Michelle Mayorga, Executive Assistant (Water Resources Engineers)

EMWD Staff Present: Joe Mouawad, General Manager
Nick Kanetis, Deputy General Manager - Remote
Lanaya Alexander, Assistant General Manager PEC
Matt Melendrez, Assistant General Manager of Operation - Remote
John Adams, Chief Financial Officer - Remote
David Garcia, Director of Water Operations - Remote
Leighanne Kirk, Principal Water Resources Specialist
Rachel Gray, Water Resources Planning Manager — Remote

Lake Hemet Staff Present: Mike Gow, General Manager - Remote

Other:
Ali Taghavi, Consultant with Woodard & Curran - Remote

Pledge of Allegiance

The Pledge of Allegiance to the Flag was led by Mr. Pastor. Ms. Mayorga conducted the roll call. Mr. Scott
was the only Board Member absent. All other Board Members were present.

. PUBLIC COMMENTS —Speakers are requested to limit comments to 3 minutes.

None

Il ADDITIONS/DELETIONS TO AGENDA

Action Item V. C. 2021 Financial Audit was Deferred



REPORTS
A. Board Members Comments/Questions/Reports

None
Advisor Report
Mr. Mortazavi reported on recent Watermaster Activities. He informed the Watermaster Board
that starting this month, Staff will streamline TAC and Watermaster Board minutes by including
only Board actions and major discussions and copies of the audio files will be uploaded at the
Watermaster’s Dropbox site.
Attachment 1 shows the complete Advisor Report.

B. Legal Counsel Report

Mr. Bunn reported that the judge who currently assigned to the Watermaster has been confirmed
as a Federal District Judge. A new Judge will be assigned to the Watermaster.

C. Treasurer Report

Messrs. Mortazavi and Paule reviewed the Treasurer Report with the Board. Attachment 2 shows
the complete Treasurer Report.

CONSENT CALENDAR
A. Approval of Meeting Minutes — February 28, 2022, Regular Board Meeting

Recommendation: Adopt a motion to approve the Consent Calendar.

Motion: Paule Noes:
Seconded: Pastor Abstain:
Ayes: Krupa, Hawkins Absent: Scott

Motion Passes

Attachment 3 shows a copy of the February 28, 2022, Board Meeting Minutes.
ACTION ITEMS

A. Consideration to Approve Resolution 9.7 RE Administrative Assessment for 2022

Recommendation: Adopt a motion to Approve Resolution 9.7 setting the Administrative
Assessment for 2022 at $35 per acre-foot.

Motion: Pastor Noes:
Seconded: Paule Abstain:
Ayes: Krupa, Hawkins Absent: Scott

Motion Passes



VI.

Attachment 4 shows complete presentation.

B. Groundwater Storage Change Calculations

Recommendation: Receive and file estimated storage change between the years 2020 and 2021.

Motion: Pastor Noes:
Seconded: Hawkins Abstain:
Ayes: Krupa, Paule Absent: Scott

Attachment 5 shows complete presentation.

C. 2021 Financial Audit
This Item was Deferred.
D. 2021 Annual Report

Mr. Mortazavi presented major information that is included in the Annual Report. Attachment 6
shows complete presentation.

Mr. Paule was very unhappy with the Staff and the Financial Auditors for not completing the
Financial Audit Report in time for inclusion in the Annual Report. Mr. Paule indicated he does not
feel comfortable to approve the Annual Report when the Financial Audit is not complete.

Ms. Krupa would like to change the Staff recommendation for this item and have this item brought
back to the Watermaster Board on August 22, 2022.

Ms. Krupa made the Motion to pull this item and have Staff bring it back to the Watermaster
Board on August 22, 2022.

Motion: Krupa Noes:
Seconded: Paule Abstain:
Ayes: Pastor, Hawkins Absent: Scott

INFORMATIONAL ITEMS/CORRESPONDENCE

A. Groundwater Modeling Results - Review of the updated safe yield estimates based on the
2020 groundwater modeling effort by Woodard and Curran Consultants.

Mr. Taghavi, Consultant with Woodard & Curran made the Groundwater Modeling Results
presentation.

Attachment 7 shows complete presentation.

B. Safe Yield Estimate Update
Mr. Mortazavi presented the Safe Yield Estimated update presentation.

All board members were in agreement with the Advisors recommendation.



Attachment 8 shows complete presentation.

C. Future Agenda Items

Ms. Krupa asked Legal Counsel if streamlining the Minutes as was recommended by the Advisor
during his report (Item Ill-A) requires any Board Action. Mr. Bunn responded that no Board
action is required.

VII. CLOSED SESSION
None
VIIL. ADJOURNMENT

There being no further business to come before the Board; Ms. Krupa adjourned the meeting at
5:45 p.m., to be reconvened on Monday, August 22, 2022, at 4:00 p.m. (Adjourned Regular
Meeting).
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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Hemet-San Jacinto Watermaster
Corona, California

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Hemet-San Jacinto Watermaster
(the Watermaster) as of and for the year ended December 31, 2021, and the related notes to the

financial statements, which collectively comprise Watermaster's basic financial statements as listed in
the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Watermaster as of December 31, 2021, and the changes in its financial
position, and cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Watermaster and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Watermaster's ability to
continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.
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Board of Directors
Hemet-San Jacinto Watermaster

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Watermaster’s internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Watermaster’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

@



Board of Directors
Hemet-San Jacinto Watermaster

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with GAAS, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
May 26, 2022, on our consideration of the Watermaster’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the Watermaster’'s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Watermaster’s internal control over financial reporting and
compliance.

CliftonLarsonAllen LLP

Glendora, California
May 26, 2022
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HEMET-SAN JACINTO WATERMASTER
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

This discussion and analysis of Hemet-San Jacinto Watermaster's (the Watermaster) financial
performance provides an overview of Watermaster's financial activities for the fiscal year ended
December 31, 2021. Please read it in conjunction with Watermaster's audited financial statements,
which immediately follow this section.

Introduction and Background

Watermaster was formed on April 18, 2013 in a judgement by the Riverside County Superior Court
(case number 1207274). The function of Watermaster is to monitor groundwater production, levy
replenishment assessments, monitor water transfers, and establish future safe yields to ensure long-
term sustainability of the basins within the Management Plan Area. The participating municipal
agencies are the Eastern Municipal Water District, the Lake Hemet Municipal Water District, and the
cities of Hemet and San Jacinto. The stipulated judgement establishes and prioritizes water rights,
provides a physical way to eliminate overdrafts, and protects the water rights of the Soboba Band of
Luisefio Indians.

Watermaster, established by the Stipulated Judgment, is a board composed of one elected official and
one alternate selected by each of the Public Agencies and one Private Pumper representative and one
alternate selected by the participating Private Pumpers. The Stipulated Judgment also provides for a
Technical Advisory Committee (TAC) composed of such managerial and technical representatives from
the individual parties. Day-to-day activities are managed by the Advisor to Watermaster (Advisor). The
Advisor is responsible for the administration and operation of the Management Plan Area under the
provisions of the Stipulated Judgment and evaluates and analyzes data collected in the Management
Plan Area, develops conclusions based thereon, and makes recommendations to the Watermaster
Board. Watermaster retains independent legal counsel to provide legal advice as Watermaster may
direct.

The powers and duties of Watermaster include making rules and regulations necessary for its own
operation as well as for the implementation of the Water Management Plan (Plan) and the Stipulated
Judgment; the Physical Solution; and, planning to accomplish the goals of the Stipulated Judgment;
purchase of water for recharge; data collection; levying, billing and collection of all assessments
provided for under the Stipulated Judgment; record keeping; and reporting to the Court.

On July 29, 2013, Watermaster agreed to assume the responsibly of paying the “Subsidy” set between
the Four Agencies (EMWD, LHMWD, Cities of Hemet and San Jacinto) and two agricultural pumpers
(The Scott Brothers Dairy and Rancho Casa Loma) using revenues from the Administrative
Assessments. The Subsidy is the difference between EMWD’s prevailing tertiary-treated recycle water
rate and the price paid to EMWD by the two agricultural pumpers. The annual Subsidy payments made
to EMWD are reflected on the Watermaster Budget as the In-lieu Program Agreement line item.
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HEMET-SAN JACINTO WATERMASTER
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

Financial Highlights

e Total assets increased as of December 31, 2021 by $87,575 compared to 2020 and consisted
of cash and cash equivalents and accounts receivable.

e Total liabilities increased as of December 31, 2021 by $20,928 compared to 2020 and consisted
of accounts payable and accrued liabilities.

e Watermaster ended the year with a net position of $1,281,963, an increase from 2020 of
$66,647.

e Current year assessments were $723,420 compared to $798,782 in the prior year.

e Operating expenses were $517,683 compared to $396,140 in the prior year.

e For the year ended December 31, 2021, Watermaster recorded an increase in net position of
$66,647 compared to an increase in net position of $242,642 for the year ended December 31,
2020.

Financial Management and Control

Watermaster is responsible for establishing and maintaining an internal control structure designed to
ensure that assets are protected from loss, theft or misuse and to ensure that adequate accounting
data are compiled to allow for preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America (US GAAP).

CliftonLarsonAllen LLP, Certified Public Accountants, performs an independent audit of the financial
statements in accordance with auditing standards generally accepted in the United States of America
(GAAS).

Basic Financial Statements

Financial statements are prepared in conformity with US GAAP and include amounts based upon
reliable estimates and judgments. The financial statements include the Statement of Net Position;
Statement of Revenues, Expenses and Change in Net Position; and the Statement of Cash Flows. The
statements are accompanied by footnotes to clarify unique accounting policies and other financial
information and required supplementary information. The assets, liabilities, revenues, and expenses
are reported on a full-accrual basis.

The Statement of Net Position presents information on all assets and liabilities, with the difference
between the two representing net position. Assets and Liabilities are classified as current or noncurrent
although as of December 31, 2021 all assets and liabilities are current. Changes within the year in total
net position as presented on the Statement of Net Position are based on the activity presented on the
Statement of Revenues, Expenses, and Change in Net Position.

The Statement of Revenues, Expenses, and Change in Net Position presents information showing
total revenues versus total expenses and how net position changed during the fiscal year. All revenues
earned and expenses incurred during the year are required to be classified as either “operating” or
“nonoperating.” For the current year, all expenses incurred are considered to be operating. All revenues
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HEMET-SAN JACINTO WATERMASTER
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

and expenses are recognized as soon as the underlying event occurs, regardless of timing of the
related cash flows. Thus, revenues and expenses are reported in this statement for some items that will
result in the disbursement or collection of cash during future fiscal years (e.g., the expense associated
with changes in claim liability involving cash transactions beyond the date of the financial statements).

The Statement of Cash Flows presents the changes in cash and cash equivalents during the fiscal
year. This statement is prepared using the direct method of cash flow. The statement breaks the
sources and uses of cash and cash equivalents into three categories:

e Operating activities
¢ Investing activities
e Financing activities

The routine activities appear in the operating activities, while receipts from investments comprise the
investing activities. Watermaster does not have any sources and uses of cash and cash equivalents
that are categorized as financing activities as of December 31. 2021.

The Notes to the Financial Statements provide additional information that is essential to a full
understanding of the data provided in the financial statements. The notes describe the nature of
operations and significant accounting policies as well as clarify unique financial information.
Condensed Financial Statements

Condensed Statements of Net Position

Balance as of

December 31, December 31, Increase/

2021 2020 (Decrease)
TOTAL ASSETS $ 1,687,242 $ 1,599,667 $ 87,575
TOTAL LIABILITIES $ 405,279 $ 384,351 $ 20,928
TOTAL NET POSITION $ 1,281,963 $ 1,215,316 $ 66,647

Total assets increased by $87,575 primarily due to a increase cash that was offset by an decrease in
accounts receivable. Total liabilities increase $20,928, primarily due to an increase in accrued liabilities
that was offset by a decrease in the In-Lieu Agreement.

Net position may serve over time as a useful indicator of a government’s financial position. In the case

of Watermaster, assets of Watermaster exceeded liabilities by $1,281,963 for the year ended
December 31, 2021, reflecting an increase in net position of $66,647 compared to 2020.
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HEMET-SAN JACINTO WATERMASTER
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

Condensed Statements of Revenues, Expenses, and Changes in Net Position

Year Ended December 31, Increase/

2021 2020 (Decrease)
OPERATING REVENUES $ 723,420 $ 798,782 $ (75,362)
OPERATING EXPENSES 517,683 396,140 121,543
NONOPERATING EXPENSES 139,090 160,000 (20,910)
CHANGE IN NET POSITION 66,647 242,642 (175,995)
Net Position - Beginning of Year 1,215,316 972,674 242,642
NET POSITION - END OF YEAR $ 1,281,963 $ 1215316 $ 66,647

As of December 31, 2021, Watermaster's total operating revenues exceeded its total expenses,
resulting in an increase in net position of $66,647. Overall, expenses related to the Groundwater
Monitoring Program. Overall, Watermaster experienced a decrease in assessment revenues due to a
decrease in the assessment rate to $35 per acre-foot charge, partially offset by an increase in the
guantity of water assessed in 2021 when compared to 2020.

Operating Revenues

Operating revenues for Watermaster come from municipal agencies based on an administrative
assessment. Each municipal agency contributes a $35 per acre-foot charge levied for each acre-foot of
adjusted Base Production Rights pumped.

Nonoperating Revenues

Nonoperating revenues consist of interest earned on cash and cash equivalents held by a financial
institution.

Operating Expenses
Operating expenses consist of costs incurred in connection with the monitoring and advisory services
incurred in the operations of Watermaster as well as other related studies. In addition, Watermaster

incurs general administrative, professional, and legal services related to the ongoing activities of
Watermaster which are not part of the advisory services.
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HEMET-SAN JACINTO WATERMASTER
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

Nonoperating Revenues/Expenses

Nonoperating revenues/expenses consist of interest income and costs incurred in connection with the
in-lieu agreement.

Budgetary Highlights

The Board of Directors approves the budget and establishes the administrative assessment. The
preliminary budget is brought to the August board meeting. Any subsequent changes in assumptions or
projections are incorporated in the final budget and presented to the Board of Directors at the
November meeting.

The following summary shows the comparative information and variance of budget versus actual
revenues and expenses.

Approved Favorable/
Budget Actual (Unfavorable)
OPERATING REVENUES
Assessments $ 645,140 $ 723,420 $ 78,280
OPERATING EXPENSES
Groundwater Monitoring 191,700 191,602 98
Special Project - Groundwater Modeling 95,000 94,897 103
Advisor 182,000 185,268 (3,268)
Dewatering 31,300 - 31,300
Database/Mapping 5,250 5,000 250
Legal Services 15,000 14,604 396
Financial Support Services 9,000 9,159 (159)
Administrative Support 12,000 9,260 2,740
Insurance, Supplies, and Other 10,000 7,893 2,107
Total Operating Expenses 551,250 517,683 33,567
NONOPERATING EXPENSES
In-Lieu Agreement 215,400 139,090 76,310
Total Nonoperating Expenses 215,400 139,090 76,310
TOTAL EXPENSES 766,650 656,773 109,877
CHANGE IN NET POSITION (121,510) 66,647 188,157
Net Position - Beginning of Year 1,215,316 1,215,316 -

NET POSITION - END OF YEAR $ 1,093,806 $ 1,281,963 3$ 188,157

©



HEMET-SAN JACINTO WATERMASTER
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

Description of Facts or Conditions that are expected to have a Significant Effect on Financial
Position or Results of Operations

Management is unaware of any facts or conditions which could have a significant impact on
Watermaster's current financial position or foreseeable operating results. Watermaster is currently
recording operating expenses in excess of assessment revenues and is utilizing reserve funds to meet
its obligations. In addition, Watermaster will continue to evaluate the feasibility of various monitoring
and program studies in order to commit resources in line with assessment revenue.

Contacting Watermaster Financial Management
The financial report contained herein is designed to provide a general overview of the finances,

activities, and operations of Watermaster. To obtain additional information, please feel free to contact
the Hemet-San Jacinto Watermaster at 714-794-5520.
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HEMET-SAN JACINTO WATERMASTER
STATEMENT OF NET POSITION
DECEMBER 31, 2021

ASSETS

Cash and Cash Equivalents
Accounts Receivable

Total Assets
LIABILITIES AND NET POSITION

LIABILITIES
Accounts Payable
Accrued Liabilities
In-Lieu Agreement

Total Liabilities

NET POSITION
Unrestricted
Total Net Position

Total Liabilities and Net Position

See accompanying Notes to Financial Statements.
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1,447,872
239,370

1,687,242

23,129
242,072
140,078

405,279

1,281,963

1,281,963

1,687,242




HEMET-SAN JACINTO WATERMASTER
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
YEAR ENDED DECEMBER 31, 2021

OPERATING REVENUES
Assessments $ 723,420

OPERATING EXPENSES

Groundwater Monitoring 191,602
Special Project - Groundwater Modeling 94,897
Advisor 185,268
Database/Mapping 5,000
Legal Services 14,604
Financial Support Services 9,159
Administrative Support 9,260
Insurance, Supplies, and Other 7,893
Total Operating Expenses 517,683
OPERATING INCOME 205,737

NONOPERATING REVENUES (EXPENSES)

Interest Income 988
In-Lieu Agreement (140,078)
Total Nonoperating Expenses (139,090)
CHANGE IN NET POSITION 66,647
Net Position - Beginning of Year 1,215,316
NET POSITION - END OF YEAR $ 1,281,963

See accompanying Notes to Financial Statements.
12)



HEMET-SAN JACINTO WATERMASTER
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from Customers $ 917,695
Payments to Suppliers and Vendors (476,833)
Net Cash Provided by Operating Activities 440,862

CASH FLOWS FROM INVESTING ACTIVITIES
In-Lieu (160,000)
Interest 988
Net Cash Used by Investing Activities (159,012)
NET INCREASE IN CASH AND CASH EQUIVALENTS 281,850
Cash and Cash Equivalents - Beginning of Year 1,166,022
CASH AND CASH EQUIVALENTS - END OF YEAR $ 1,447,872

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Operating Income $ 205,737
Adjustments to Reconcile Net Income to Net Cash
Provided by Operating Activities:
Changes in Operating Assets and Liabilities:

Accounts Receivable 194,275
Accounts Payable 6,878
Accrued Expenses 33,972

Net Cash Provided by Operating Activities $ 440,862

See accompanying Notes to Financial Statements.
(13)



NOTE 1

HEMET-SAN JACINTO WATERMASTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Hemet-San Jacinto Watermaster (the Watermaster) was formed on April 18, 2013 in a
judgement by the Riverside County Superior Court (case number 1207274). The function of
Watermaster is to monitor groundwater production, levy replenishment assessments,
monitor water transfers, and establish future same yields to ensure one long-term
sustainability of the basins within the Management Plan Area. The participating municipal
agencies are the Eastern Municipal Water District, the Lake Hemet Municipal Water District,
and the cities of Hemet and San Jacinto. The Stipulated Judgement establishes and
prioritizes water rights, provides a physical way to eliminate overdrafts, and protects the
water rights of the Soboba Band of Luisefio Indians.

On July 29, 2013, Watermaster agreed to assume the responsibly of paying the “Subsidy”
set between the Four Agencies (EMWD, LHMWD, Cities of Hemet, and San Jacinto) and
two agricultural pumpers (The Scott Brothers Dairy and Rancho Casa Loma) using revenues
from the Administrative Assessments. The Subsidy is the difference between EMWD's
prevailing tertiary-treated recycle water rate and the price paid to EMWD by the two
agricultural pumpers. The annual Subsidy payments made to EMWD are reflected on the
Watermaster Budget as the In-lieu Program Agreement line item.

Basis of Accounting and Measurement Focus

Watermaster reports its activities as an enterprise fund, which is used to account for
operations that are financed and operated in a manner similar to a private business
enterprise. Revenues and expenses are recognized on the full accrual basis of accounting.
Revenues are recognized in the accounting period in which they are earned, and expenses
are recognized in the period incurred, regardless of when the related cash flows take place.

Operating revenues and expenses, such as Watermaster assessments, result from
exchange transactions associated with the principal activity of the agency. Exchange
transactions are those in which each party receives and gives up essentially equal values.
The principal operating revenues of Watermaster are regulatory assessments to
participating municipal water right holders.

Fund Accounting

The accounts of Watermaster are organized on the basis of an enterprise fund, the
operations of which are accounted for with a set of self-balancing accounts that comprise its
assets, liabilities, net position, revenues, and expenses. Watermaster's resources are
allocated to and accounted for based upon the purpose for which they are spent and the
means by which spending activities are controlled.

(14)



NOTE 1

HEMET-SAN JACINTO WATERMASTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Accounting (Continued)
Net position is categorized as follows:

Net Investment in Capital Assets — This category groups all capital assets into one
component of net position. Accumulated depreciation and the outstanding balances of debt
that are attributable to the acquisition, construction, or improvement of these assets reduce
the balance in this category. By order of the Stipulated Judgment, Watermaster may not
invest in any infrastructure. As of December 31, 2021, Watermaster did not have any net
investment in capital assets.

Restricted Net Position — This category presents external restrictions imposed by
creditors, grantors, contributors, or laws or regulations of other governments and restrictions
imposed by law through constitutional provisions or enabling legislation. As of December 31,
2021, Watermaster did not have any restricted net position.

Unrestricted Net Position — This category represents net position of Watermaster, not
restricted for any project or other purpose.

Watermaster considers restricted amounts to have first been spent when an expense is
incurred for purposes for which both restricted and unrestricted net position are available.

Cash and Cash Equivalents

Cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of
acquisition. Cash and cash equivalents at December 31, 2021 consisted of cash deposited
with a financial institution.

Accounts Receivable

Watermaster considers accounts receivable to be fully collectible. Receivables are
assessments due from participating municipal agencies.

Classification of Revenues

Operating revenues in the proprietary funds are those revenues that are generated from the
primary operations of the fund. All other revenues are reported as nonoperating revenues.

Operating revenues for Watermaster consist of administrative assessment fees from
municipal agencies. Each municipal agency currently contributes $35 per acre-foot charge
levied for each acre-foot of adjusted Base Production Rights pumped.

Nonoperating revenues for Watermaster consist of interest earned. Operating expenses are
those expenses that are essential to the primary operations of the fund.

(15)



NOTE 1

NOTE 2

HEMET-SAN JACINTO WATERMASTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

CASH AND INVESTMENTS

On December 31, 2021, Watermaster had cash held in deposit accounts in a financial
institution of $1,543,565 Cash and investments are presented in the accompanying basic
financial statements as cash and cash equivalents of $1,447,872.

Investments Authorized by the California Government Code and Watermaster’s
Investment Policy

The table shown herein identifies the investment types that are authorized by Watermaster
in accordance with the California Government Code (the Code). The table also identifies
certain provisions of the Code that address interest rate, credit risk and concentration of
credit risk.

Maximum Maximum
Maximum Percentage Investment in
Authorized Maximum Investment Type Maturity of Portfolio One Issuer
U.S. Treasury Obligations 5 Years None None
U.S. Agency Securities 5 Years None None
Negotiable Certificates of Deposit 5 Years 30% $ 250,000
California Local Agency Investments Fund (LAIF) N/A None None

Investment Valuation

Investments are measured at fair value on a recurring basis. Recurring fair
value measurements are those that the Governmental Accounting Standards Board requires
or permits in the statement of net position at the end of each reporting period. Fair value
measurements are categorized based on the valuation inputs used to measure an asset’s
fair value: Level 1 inputs are quoted prices in active markets for identical assets; Level 2
inputs are significant other observable inputs; Level 3 inputs are significant unobservable
inputs. As of December 31, 2021, Watermaster had no investments subject to fair value
measurements under the fair value hierarchy as described above.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover its deposits or will not be able
to recover collateral securities that are in the possession of an outside party. The Code, and
Watermaster’s investment policy do not contain legal or policy requirements that would limit
the exposure to custodial credit risk for deposits, other than the following provision for
deposits.
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NOTE 2

HEMET-SAN JACINTO WATERMASTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

CASH AND INVESTMENTS (CONTINUED)

Custodial Credit Risk (Continued)

The Code requires that a financial institution secure deposits made by state or local
governmental units by pledging securities in an undivided collateral pool held by a
depository regulated under state law (unless so waived by the government unit). The market
value of the pledged securities in the collateral pool must equal at least 110% of the total
amount deposited by the public agencies. Of the bank balances, up to $250,000 as of
December 31, 2021 is federally insured and the remaining balance is collateralized in
accordance with the Code; however, the collateralized securities are not held in
Watermaster’'s name. As of December 31, 2021, Watermaster was fully compliant with the
Code and its internal investment policy.

The custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty (e.g., broker-leader) to a transaction, a government will not be able to recover
the value of its investment or collateral securities that are in the possession of another party.
The Code and Watermaster's investment policy contain legal and policy requirements that
would limit the exposure to custodial credit risk for investments. With respect to investments,
custodial credit risk generally applies only to direct investments in marketable securities.
Custodial credit risk does not apply to a local government’s indirect investment in securities
through the use of mutual funds or government investment pools (such as the Local Agency
Investment Fund).

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment the greater the
sensitivity of its fair value to changes in market interest rates. One of the ways that
Watermaster may manage its exposure to interest rate risk is by purchasing a combination
of shorter term and longer term investments and by timing cash flows from maturities so that
a portion of the portfolio matures or comes close to maturity evenly over time as necessary
to provide cash flow requirements and liquidity needed for operations.

Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization.

Concentration of Credit Risk

The investment policy of Watermaster contains limitations on the amount that can be
invested in any one issuer beyond that stipulated by the Code. There are no investments in
any one issuer that represent 5% or more of total Watermaster’s investments.
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NOTE 3

HEMET-SAN JACINTO WATERMASTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

TRANSACTIONS WITH RELATED PARTY

The function of Watermaster is to monitor groundwater production, levy replenishment
assessments, monitor water transfers, and establish future same yields to ensure one long-
term sustainability of the basins within the Management Plan Area. One of the participating
municipal agencies is the Eastern Municipal Water District (EMWD). In July 2013,
Watermaster entered into an agreement with EMWD wherein EMWD agreed to provide
services including administrative, financial, and technical support services (the Support
Services Agreement). Prior to the establishment of Watermaster through the Stipulated
Judgment entered on April 18, 2013, EMWD had previously entered into agreements with
municipal groundwater producers currently parties to the Stipulated Judgment to provide
groundwater and surface water monitoring in the Hemet-San Jacinto Management Plan
Area for the years 2004 through 2013.

The Support Services Agreement provides that support services requested by Watermaster
shall be set forth in Task Orders and that compensation for the Task Orders shall be based
on a Rate Schedule provided by EMWD setting forth the time and material rates and
charges then in effect for services provided by EMWD and/or subcontractors. The
Agreement terminates on December 31, 2022 and management believes the Agreement will
be extended by the mutual consent of Watermaster and EMWD.

Watermaster may utilize other providers for the services currently provided by EMWD.
During the year ended December 31, 2021, Watermaster had accrued expenses of
$140,078 for In-Lieu program and $191,602 for Groundwater Monitoring and $94,897 for
Special Project — Groundwater Modeling services from EMWD. The liability to EMWD is
included in accrued expenses reported in the financial statements.
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CliftonLarsonAllen LLP
CLAconnect.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Hemet-San Jacinto Watermaster
Corona, California

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of Hemet-San Jacinto
Watermaster (the Watermaster), as of and for the year ended December 31, 2021, and the related
notes to the financial statements, which collectively comprise Watermaster’s basic financial statements,
and have issued our report thereon dated May 26, 2022.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Watermaster's
internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Watermaster's
internal control. Accordingly, we do not express an opinion on the effectiveness of Watermaster’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.
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Board of Directors
Hemet-San Jacinto Watermaster

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Watermaster’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of entity’s
internal control or on compliance. This report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the entity’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

CliftonLarsonAllen LLP

Glendora, California
May 26, 2022
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CONSULTING SERVICES TERMS & CONDITIONS

The following Standard Terms and Conditions, together with the
attached Scope of Services dated _ August 15 ,2022
(“Scope of Services”), constitute the terms of this agreement
(“Agreement”) between Woodard & Curran, Inc. (“Consultant”),
with an address of _801 T St, Sacramento, CA 05811 , and Hemet-San
Jacinto Watermaster (“Client”), with an address of c/o Water
Resources Engineers; 1295 Corona Pointe Court; Suite 104; Corona,
CA 92879, with respect to the performance of the Scope of Services
(the “Project”) and any additional services.

WHEREAS, it is the desire of the Client to contract the services
described in the Scope of Services; and Consultant desires to
perform the services described in the Scope of Services.

NOW THEREFORE, the parties hereto agree as follows:
1.Scope of Services

Consultant, as representative of the Client, shall perform the
services described in the attached Scope of Services.

1.1 Assumptions. The Consultant’s Scope of Services and the
compensation are conditioned upon, and are subject to, the
assumptions set forth in the Scope of Services.

1.2 Change in Scope of Services. Client may, at any time, by
written order, request changes to the Scope of Services or
work to be performed. If the Scope of Services is changed
in a manner that will increase or decrease Consultant’s
costs or the time required to perform the services under
this Agreement, there will be an equitable adjustment to
this Agreement that must be signed by both parties.

2. Consultant’s Responsibilities

Consultant shall be responsible for the following:

2.1 Consultant will perform all work in accordance with the
attached Scope of Services. Consultant may not
subcontract any part of the work without written
authorization from the Client.

2.2 Consultant will perform all work in a professional manner
that is consistent with other professionals performing
similar work in the geographic area at the time services
are rendered. No warranty, express or implied, is made or
intended by the Consultant’s undertaking herein or its
performances of services, and it is agreed that Consultant
is not a fiduciary or municipal advisor to the Client.

2.3 Consultant shall comply with all laws and regulations
applicable to Consultant’s performance of the Scope of
Services.

2.4 The project manager who will act as Consultant’s
representative with respect to services to be rendered
under this Agreement is Reza Namvar.

2.5 Consultant shall have all licenses and permits required to
perform the Scope of Services.

3. Client’s Responsibilities

Client shall do the following in a timely manner so as not to
delay the services of Consultant:

3.1 Designated person to act as Client’s representative with
respect to the services to be rendered under this
Agreement is Dr. Behrooz Mortazavi (Watermaster
Advisor). Dr. Mortazavi has complete authority to
transmit instructions, receive information, interpret and
define Client’s policies and decisions with respect to
Consultant’s services described in the Scope of Services.
Such person shall have complete authority to bind Client
financially with respect to the payment of services to be
rendered under this Agreement.

3.2 Provide all criteria and full information as to Client’s
requirements for the Project, including design objectives
and constraints, performance requirements, and any
budgetary limitations which Client will require to be
included in any report and products prepared by the
Consultant.

3.3 Provide Consultant with all available information
pertinent to the Project including previous reports and any
other documents and data, all of which Consultant shall
be entitled to use and rely upon with respect to the
accuracy and completeness thereof, in performing the
services under this Agreement.

3.4 Examine all studies, reports, sketches, drawings,
specifications, proposals and other documents presented
by Consultant; and provide written comments within a
reasonable time so as not to delay the services of
Consultant; and give prompt written notice to Consultant
whenever Client observes or otherwise becomes aware of
any development that may affect the Scope of Services or
timing of Consultant’s services.

3.5 Ensure Consultant, its agents and representatives have
safe access to the Project site, buildings thereon, and other
locations as required to perform the Scope of Services.

3.6 If applicable, retain its own Independent Registered
Municipal Advisor (“IRMA) pursuant to the Municipal
Advisor Rule of the Securities and Exchange
Commission, and rely upon such advisor, it being the
understanding that Consultant is not providing the
services of an IRMA. Client shall retain and consult with
an IRMA prior to acting on any information and material
under the Agreement.

Hemet-San Jacinto Watermaster  Aug 15, 2022
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4. Subcontracts

4.1

4.2

If requested by Client, the Consultant will recommend the
Client’s engaging the services of laboratories, testing
services, subconsultants, or third parties to perform
suitable aspects of the Services. Invoices for such third-
parties will be reviewed by the Consultant, and the
Consultant will make recommendations to the Client
regarding payment. Payment to these third-parties will be
made directly by the Client. The Consultant will
recommend the use of such third parties with reasonable
care, but does not guarantee their services and will not be
liable for their errors or omissions.

In the alternative, Consultant may subcontract any portion
of the Scope of Services to a subcontractor approved by
Client, and the Consultant will add a 10% surcharge on
invoices paid directly by the Consultant for laboratories,
testing services, subconsultants, or other third-parties, and
that surcharge will be reflected on Consultant’s monthly
invoices submitted to Client.

5.Billing and Payment

52

5.5

5.1 Consultant agrees to provide necessary services
required to complete the work described in the Scope
of Services, attached as Exhibit A, for an amount not
to exceed $24,200.

The cost of services for the attached scope of work shall
be in accordance with the Cost Schedule in the attached
Exhibit A.

5.3 Invoices submitted by Consultant shall show rates,
hours, and costs as reflected on the attached Cost
Schedule.

5.4 Client shall pay Consultant in accordance with the

payment methods, rates, and charges set forth in the

Scope of Services or otherwise agreed upon.

Consultant will submit monthly invoices for services

rendered and expenses incurred during the previous

period. Payment may be issued by check or electronic
transfer as follows:

By Check:

Woodard & Curran, Inc.
PO Box 983122

Boston, MA 02298-3112

By Electronic Transfer:

TD Bank

ABA: 211274450

Account Number: 2428214338

Payment will be due upon receipt of Consultant’s invoice.
Payments due Consultant and unpaid under the terms of
this Agreement shall bear interest from sixty (60) days
after the date payment is due at the rate of one and one

5.6

5.7

5.8

half (1.5) percent per month (18 percent per annum) until
paid in full. In the event that Consultant is compelled to
take action to collect past due payments, the Client will
reimburse Consultant for all costs and expenses of
collection including, without limitation, all court costs and
reasonable attorney’s fees and costs.

Reimbursable Expenses include actual expenditures made
by Consultant, including, but not limited to:

5.6.1 transportation and living expenses incurred in
connection with travel on behalf of the Client;

5.6.2 overnight or priority postage and costs for special
handling of documents;

5.6.3 renderings and models requested by the Client;

5.6.4 expense of overtime work requiring higher than
regular rates;

5.6.5 expense of any additional insurance coverage or
limits, including professional liability insurance,
requested by the Client in excess of that normally carried
by Consultant and Consultant’s consultants;

5.6.6 automobile expenses for personal vehicles at the
prevailing Internal Revenue Service (IRS) reimbursement
rate, plus toll charges, for travel in conduct of the work, or
rental of vehicles plus gasoline and toll charges for
traveling to conduct the work;

5.6.7 use of company field vehicle will be charged
according to Consultant’s current rates;

5.6.8 charges for materials and equipment provided
directly by Consultant will be billed according to
Consultant’s current rates;

5.6.9 purchase or rental of specialized equipment and
other supplies necessary to conduct the work;

5.6.10 computer, drafting, typing and other services or
labor provided by outside contract personnel or vendors.

If the Project is suspended or abandoned in whole or part,
Consultant shall be compensated for all services
performed prior to receipt of written notice from the
Client of such suspension or abandonment, together with
Reimbursable Expenses then due plus Project closeout
costs actually incurred. If the Project is resumed after
being suspended for more than three (3) months,
Consultant’s compensation shall be equitably adjusted
between the Client and Consultant.

No deductions shall be made from Consultant’s
compensation on account of sums withheld from
payments to contractors, nor shall payment to Consultant

Hemet-San Jacinto Watermaster

Aug 15, 2022
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59

be contingent upon financing arrangements or receipt of
payment from any third party.

If the Client fails to make payment when due Consultant
for services or Reimbursable Expenses, Consultant may,
upon seven days’ written notice to Client, suspend
performance of services under this Agreement. Unless
payment in full is received by Consultant within seven
days of the date of the notice, the suspension shall take
effect without further notice. In the event of a suspension
of services, Consultant shall have no liability to Client for
delay or damage caused Client or others because of such
suspension of services.

5.10 If Client objects to all or part of any invoice, Client shall

SA1If

6.1

notify Consultant in writing within two weeks of the date
of the invoice, and shall pay that portion of the invoice not
in dispute within 30 days after the date of receipt of the
invoice. Provided that an objection is made in good faith,
the parties shall immediately make every effort to settle
the disputed portion of the invoice. If, after sixty (60)
days, the dispute is resolved in favor of Consultant,
interest shall accrue on the unpaid portion of the invoice
in accordance with Section 5.5 of this Agreement.

circumstances or conditions not originally
contemplated or known to Consultant are revealed, and
affect the Scope of Services, compensation, schedule,
allocation of risks or other material terms of this
Agreement, Consultant shall be entitled to an appropriate
adjustment in its schedule, compensation or other terms of
the Agreement in accordance with its standard rates.
Changed conditions include, but are not limited to, the
following: (i) change in the instructions or approvals
given by Client that necessitate revisions in the
instruments of service; (ii) decisions of the Client not
rendered in a timely manner; (iii) significant change in the
Project including, but not limited to, size, quality,
complexity, Client’s schedule or budget, or procurement
method; (iv) failure of performance on the part of the
Client or the Client’s consultants or contractors; (V)
revision of documents; (vi) additional program, feasibility
or planning studies for this or other Project sites; or (vii)
enactment or revision of codes, laws or regulations or
official interpretations which necessitate changes to the
Scope of Services.

6. Ownership and Use of Documents

All documents including drawings and specifications
prepared or furnished by Consultant pursuant to this
Agreement are instruments of service in respect of the
Project and Consultant and Client shall retain a joint
ownership and property interest therein whether or not the
Project is completed. Client has full authority to take and
retain copies for information and reference in connection
with the use and occupancy of the Project by Client and
others. However, such documents are not intended or
represented to be suitable for reuse by Client or others on

6.2

extensions of the Project or on any other project. Any
reuse without written verification or adaptation by
Consultant for the specific purpose intended will be at
Client’s sole risk and without liability or legal exposure to
Consultant or to Consultant’s independent professional
associates, subcontractors and consultants from and for all
claims, damages, losses and expenses including attorney’s
fees arising out of or resulting therefrom. Any such
verification or adaptation will entitle Consultant to further
compensation rates to be agreed upon by Client and
Consultant.

Submission or distribution to meet official regulatory
requirements or for other purposes in connection with the
Project is not to be construed as publication in derogation
of Consultant’s rights under this section.

7. Limitation of Liability

7.1

7.2

To the greatest extent permitted by law, the total liability,
in the aggregate, of Consultant and Consultant’s officers,
directors, employees, agents, and independent
professional associates and consultants, and any of them,
to Client and any one claiming by, through or under
Client, for any and all injuries, claims, losses, expenses,
or damages whatsoever arising out of or in any way
related to Consultant’s services, the Project or this
Agreement, from any cause or causes whatsoever,
including, but not limited to, the negligence, errors,
omissions, strict liability, breach of contract, breach of
warranty of Consultant or Consultant’s officers, directors,
employees, agents or independent professional associates
or consultants, or any of them, shall not exceed the total
covered amount available under Consultant’s applicable
insurance policy limits set forth herein.

Neither party shall be responsible or held liable to the
other for special, indirect, or consequential damages,
including, but not limited to, loss of profit, loss of
investment, loss of product, business interruption, or
liability for loss of use of facilities or Client’s existing
property, however the same may be caused.

8.Insurance

8.1

Consultant is protected by Workers’” Compensation
Insurance in statutory amounts; General Liability
Insurance of $1,000,000 per occurrence and $2,000,000 in
the aggregate; and Professional Liability Insurance of
$2,000,000 per claim and in the aggregate. Consultant will
furnish client a certificate of insurance, upon written
request, evidencing such coverage and limits. The Client
and Consultant waive all rights of subrogation against: 1)
each other and their subconsultants, subcontractors,
agents and employees, each of the other, and 2) the
Client’s contractor (if any) and its subcontractors, for
damages caused by fire or other perils to the extent
covered by property insurance maintained by the Client or
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its contractor. The Client shall require a similar waiver
from any contractor.

9. Indemnification Hold Harmless

9.1

9.2

Consultant agrees to indemnify and hold Client, its
directors, shareholders, employees, and assigns harmless
from and against all claims, damages, causes of actions,
and fines to the extent such claims, damages, causes of
action and fines are based on or arise out of Consultant’s
negligent acts or negligent omissions.

Client agrees to indemnify and hold Consultant, its
directors, shareholders, employees, and assigns harmless
from and against all claims, damages, causes of actions,
and fines to the extent such claims, damages, causes of
action and fines are based on or arise out of Client’s
negligent acts or negligent omissions.

10. Delays/Force Majeure

10.1 Except as specifically set forth in this Agreement, neither

party shall hold the other responsible or liable for damages
or delays in performance caused by acts of God,
interruptions in the availability of labor, or other events
beyond the control of the other party, or that could not
have been reasonably foreseen or prevented. For this
purpose, such acts or events shall include unusually severe
weather affecting performance of services, floods,
epidemics, war, riots, strikes, lockouts, or other industrial
disturbances, protest demonstrations, unanticipated
Project site conditions, and inability, with reasonable
diligence, to supply personnel, equipment, or material to
the Project. Should such acts or events occur, both parties
shall use their best efforts to overcome the difficulties
arising and to resume as soon as reasonably possible the
normal pursuit of the Scope of Services. Delays within
the scope of this provision which cumulatively exceed
thirty (30) days in any six (6) month period shall, at the
option of either party, make this Agreement subject to
termination or to renegotiation. Both parties acknowledge
that Consultant does not have control over the review and
approval times required by any public authorities that may
have jurisdiction over the Project and any Project times
shall be equitably adjusted by the parties to account for
such review and approval process.

10.2 COVID-19: As a result of the global COVID-19

pandemic, Woodard & Curran may experience supply
chain disruptions and/or interruptions, travel
restrictions and other limitations that may impact its
ability to perform hereunder. In addition, Woodard
& Curran has been and will continue to implement
necessary health & safety procedures in response to
the pandemic. As a result, there could be a delay in the
provision of services and/or goods, including but not
limited to the delay of work product deliverables,
product and spare part deliveries and installations,
maintenance and repair work, and technical support,

1.

among others. Woodard & Curran will take
reasonable steps to try to mitigate the effect that this
pandemic — force majeure event - may have; however,
based on the breadth and extent of this event, both
parties acknowledge and agree that Woodard &
Curran cannot be held responsible for any anticipated
performance, performance milestone dates, delays,
and/or additional costs as a result thereof. The Client
acknowledges and accepts these risks.

Notice

11.1 All notices authorized or required between the parties, or

12.

required by any of the provisions herein, shall be given in
writing and shall be sent by certified mail, return receipt
requested, and deposited with an accepted postal service,
postage prepaid, and addressed to the intended party at the
address set forth in the first paragraph of these Terms and
Conditions. Notices sent in this manner shall be deemed
given seven business days after being mailed. Notices
may also be given by personal delivery, sent via a
regionally recognized overnight carrier (i.e. FedEx, UPS),
and shall be deemed given when delivered.

Dispute Resolution

12.1 Step Negotiations. The parties shall attempt in good faith

to resolve all disputes ("Controversy") promptly by
negotiation, as follows. Any party may give the other
party written notice of any Controversy not resolved in the
normal course of business. Managers of both parties at
levels at least one level above the Project personnel
involved in the Controversy (if such a level exists) shall
meet at a mutually acceptable time and place within five
business days after delivery of such notice, and thereafter
as often as they reasonably deem necessary, to exchange
relevant information and to attempt to resolve the
Controversy. If the matter has not been resolved within
thirty days from the referral of the Controversy to the
managers, or if no meeting has taken place within ten days
after such referral, either party may initiate mediation as
provided hereinafter. All negotiations pursuant to this
clause are confidential and shall be treated as compromise
and settlement negotiations for purposes of the Federal
Rules of Evidence and state Rules of Evidence.

12.2 Mediation. In the event that any Controversy arising out

of or relating to this Agreement is not resolved in
accordance with the procedures provided herein, such
Controversy shall be submitted to mediation with a
mutually agreed upon mediator. The mediation shall be
filed at the regional office of the agreed upon mediator
closest to the Project site. The mediation shall take place
at Consultant's office unless otherwise agreed to by the
parties. If the mediation process has not resolved the
Controversy within thirty days of the submission of the
matter to mediation, or such longer period as the parties
may agree to, the mediation process shall cease. All
mediation documents and discussions pursuant to this
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clause are confidential and shall be treated as compromise
and settlement negotiations and mediation discussions for
purposes of the Federal Rules of Evidence and state Rules
of Evidence. Nothing herein shall limit the rights and
remedies that the parties may have under this Agreement
or under other legal and equitable proceedings.

Termination

13.1 Either party shall have the right to terminate this

Agreement with respect to the Project for convenience, at
its option, by sending a written Notice of Termination to
the other party. The Notice of Termination shall specify
when and which services will be discontinued and when
termination shall be effective, provided that no
termination shall be effective less than ten (10) calendar
days after receipt of the Notice of Termination. No later
than thirty (30) calendar days after termination, Client

terminate this Agreement with respect to Scope of
Services in accordance with the terms stated herein.

14.2 Consultant will not implement or be responsible for health

or safety procedures other than for its own employees.
Consultant shall not share any responsibility for the acts
or omissions of other parties on the Project or have control
or charge of, or be responsible for safety precautions and
programs of Client or other contractors. Unless otherwise
agreed in the Scope of Services, Consultant’s observation
and testing of portions of the work of other parties on a
project site shall not relieve such other parties from their
responsibilities for performing their work in accordance
with applicable plans, specifications and health and safety
requirements. Client agrees to notify such contractors or
other parties accordingly.

shall pay Consultant for all Services performed and 15. Environmental Conditions and Subsurface Risks
charges incurred prior to termination, including, without 15.1 Where the Scope of Services includes or requires on-site
limitation, costs and expenses related to putting Project work, visits, investigations, or explorations, Consultant
documents and analyses in order and rescheduling and Client agree to the following:
personnel and equipment.
15.1.1 Hazardous Substances. Client acknowledges
13.2 Either party shall have the right to terminate this that Consultant has neither created nor contributed to the
Agreement with respect to the Project for cause if the creation of any hazardous waste, hazardous substance,
other party commits a material breach of this Agreement radioactive material, toxic pollutant, asbestos, or
and fails to cure such breach within ten (10) days. A otherwise dangerous substance (collectively referred to as
Notice of Default, containing specific reasons for “hazardous substance”), or dangerous condition at the
termination, shall be sent to the defaulting party, and both Project site. Consequently, Client agrees to defend,
parties shall cooperate in good faith to cure the default or indemnify and hold Consultant harmless from and against
defaults stated in the Notice of Default. Termination shall any and all claims, damages, losses, fines, suits or causes
not be effective if the breach has been remedied within ten of action (collectively referred to as “claims”) relating to
(10) days after the defaulting party's receipt of the Notice personal injury; property damage; non-compliance or
of Default or the later date specified in the Notice of liability arising under environmental laws including, but
Default, or, if the defaulting party has begun to cure such not limited to, RCRA, CERCLA or similar federal or state
default within such period and such default cannot laws, to the extent the claims are based on or arise from
reasonably be cured within such period, if such defaulting the existence or release of any hazardous substances. The
party diligently prosecutes curing such default to term “property” as used herein means all real and personal
completion (provided that such provision shall not apply property, including, without limitation, tangible and
to Client's failure to timely pay an invoice). In the event intangible rights and interests, economic or other losses,
of termination for cause, Consultant shall be paid the same or other rights with respect thereto.
as in the case of termination for convenience and the
parties shall have their remedies at law as to any other 15.1.2  Client’s Duty to Notify Consultant of Hazards.
rights and obligations between them, subject to the other Client shall provide Consultant with all information
terms and conditions of this Agreement. known to Client with respect to the existence or suspected
existence of any hazardous substances at, on, or in close
14.  Health and Safety proximity to they Project site. Client will advise Consultant
14.1 Consultant and its employees shall follow health and immediately of any information which comes into
safety precautions which meet federal, state and local Client’s possession regarding the existence of any such
regulations. If asked to conduct any activities which do potentially hazardous substances, or any condition known
not conform to said regulations, or which Consultant to Client to exist in, on, under or in the vicinity of the
determines in its sole discretion to be unsafe or unhealthy, Project site which might present a potential danger to
Consultant shall have the option to stop work immediately human health or the environment.
and inform Client of unacceptable health and safety
conditions, and both parties shall enter into good-faith 15.1.3  Consultant shall take reasonable precautions for
negotiations to remedy the unacceptable conditions. If no the health and safety of its employees while at the Project
remedy can be agreed upon, Consultant and Client may
Hemet-San Jacinto Watermaster ~ Aug 15, 2022 Page 5 of 8



site with consideration for the available information
regarding existing hazards.

15.1.4  Control of Project Site. Client acknowledges
that it is now and shall remain in control of the Project site
at all times. Consultant shall have no responsibility or
liability for any aspect or condition of the Project site, now
existing or hereafter arising or discovered. Consultant
does not, by entry into an agreement with Client or its
performance of services under any such agreements,
assume any responsibility or liability with respect to the
Project site; nor shall any liability or responsibilities be
implied or inferred by reason of Consultant’s performance
of any work at the Project site.

15.1.5  Right of Entry. Unless otherwise agreed, Client
will furnish right-of-entry on the land for Consultant to
make the planned borings, explorations, or field tests.
Consultant will take reasonable precautions to minimize
damage to the land from use of equipment, but has not
included in its fee the costs for restoration of damage that
may result from Consultant’s operations, or the operations
of any person or entity engaged by Consultant in the
performance of services under this agreement. If
Consultant is required to restore the land to its former
condition, such work will be accomplished and the costs,
plus fifteen percent (15%), will be added to Consultant’s
fee.

15.1.6  Subsurface Risks. Client recognizes that
special risks occur whenever engineering or related
disciplines are applied to identify subsurface conditions.
Even a comprehensive sampling and testing program,
implemented with appropriate equipment and experience
by personnel under the direction of a trained professional
who functions in accordance with a professional standard
of practice may fail to detect certain hidden conditions.
For similar reasons, actual environmental, geological, and
geotechnical conditions that the Consultant properly
inferred to exist between sampling points may differ
significantly from those that actually exists. The Client
acknowledges these risks.

15.1.7 Consultant will exercise reasonable and
professional care in seeking to locate subterranean
structures in the vicinity of proposed subsurface
explorations at the Project site. Consultant will contact
public utilities and review plans and information, if any,
provided by public utilities, public agencies and Client.
So long as Consultant observes such standard of care,
Consultant will not be responsible for any unavoidable
damage, injury, or interference with any subterranean
structures, pipe, tank, cable or any other element or
condition if not called to Consultant’s attention prior to
commencement of services or which is not shown, or
accurately located, on plans furnished to Consultant by

16.

Client or by any other party, or which could not have been
reasonably identified by Consultant.

Samples

16.1 Non-Hazardous Samples. Consultant will dispose of all

soil, rock, water, and other samples thirty (30) days after
submission of Consultant’s initial report. Client may
request, in writing, that any such samples be retained
beyond such date, and in such case Consultant will ship
such samples to the location designated by Client, at
Client’s expense. Consultant may, upon written request,
arrange for storage of samples at Consultant’s offices at
mutually agreed storage charges. Consultant will not give
Client prior notice of intention to dispose of samples.

16.2 Hazardous Samples. Although the Client shall have the

17.

obligation to dispose of any “hazardous” samples, if
samples collected from the Project site contain substances
defined as “hazardous” by federal, state, or local statutes,
regulations, codes, or ordinances, Consultant shall, at its
option, have the right to: (1) dispose of samples by
contract with a qualified waste disposal contractor; (2) in
accordance with Client’s written directions, ship such
samples by an appropriately licensed transporter to a
licensed disposal site; or (3) return such samples by an
appropriately licensed transporter, to Client. Client shall
pay all costs and expenses associated with the collection,
storage, transportation, and disposal of samples. If Client
requests in writing, that any such sample be retained for a
period in excess of thirty (30) days, Consultant will store
such samples at Client’s expense and Client will pay an
additional fee as charged by Consultant in accordance
with its standard laboratory schedule for storage of
samples of a “hazardous substance.”

Miscellaneous

17.1 This Agreement shall be governed and construed in

accordance with the laws of the State of California.

17.2 Any action to enforce or interpret this Agreement shall be

commenced or maintained only in the judicial or
administrative tribunal in the jurisdiction of the State of
California, and each party waives any venue, convenient
forum, removal, jurisdiction, or other rights to the
contrary.

17.3 Section headings in this Agreement are included herein

for convenience of reference only, and shall not constitute
a part of the Agreement or for any other purpose.

17.4 The Client and Consultant respectively, bind themselves,

their  partners, successors, assigns and legal
representatives to the other party to this Agreement and to
the partners, successors, assigns and legal representatives
of such party with respect to all covenants of this
Agreement. Neither the Client nor Consultant shall
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assign, sublet or transfer any interest in this Agreement
without the written consent of the other.

17.5 This Agreement represents the entire and integrated
Agreement between the Client and Consultant, and
supersedes all prior negotiations, representations, or
agreements, either written or oral, and may be amended
only by written instruments signed by both Client and
Consultant.

17.6 If any provision of this Agreement is held invalid or
unenforceable by any court of final jurisdiction, it is the
intent of the parties that all other provisions of this
Agreement be construed to remain fully valid, enforceable
and binding on the parties.

17.7 Any estimates or opinions of Project or construction costs
are provided by Consultant on the basis of Consultant’s
experience and qualifications as an consultant and
represents its best judgment as an experienced and
qualified consultant familiar with the construction
industry. Since Consultant has no control over the cost of
labor, materials, equipment or services furnished by
others or over competitive bidding or market conditions,
it cannot guarantee that proposals, bids or actual Project
costs or construction costs will not vary from any
estimates or opinions of costs prepared by Consultant.
Similarly, since Consultant has no control over building
operation and/or maintenance costs, Consultant cannot
and does not guarantee that the actual building system
operating or maintenance costs will not vary from any
estimates given by Consultant. No fixed limit of
construction costs is established as a part of this
Agreement.

17.8 This Agreement was jointly drafted and both parties had
an opportunity to negotiate its terms and to obtain the
assistance of counsel in reviewing its terms prior to
execution. This Agreement shall be construed neither
against nor in favor of either party, but shall be construed
in a neutral manner.

(Signatures on next page)
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IN WITNESS WHEREOF, the parties have executed this
Agreement on the date set forth below:

CONSULTANT: CLIENT:

WOODARD & CURRAN, INC. Hemet-San Jacinto Watermaster
By: By:

Printed: Printed:

Title: Title:

Thereunto duly authorized Thereunto duly authorized
Date: Date:
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801 T Street T 800.426.4262
Sacramento, California 95811 T916.999.8700
www.woodardcurran.com F 916.999.8701

Via Electronic Mail
August 15, 2022

Mr. Behrooz Mortazavi

Water Resources Engineers Inc.

1315 Corona Pointe Courte, Suite 202
Corona, CA 92879

Re: Proposal for the Extension of SJFM2020 Simulation Period through CY 2020

Dear Mr. Mortazavi:

Woodard & Curran is pleased to provide this proposal for services to extend simulation period
and associated hydrology and operations data for the latest historical version of the San Jacinto
Flow Model (SJFM2020) from December 2018 to December 2020 for the Hemet San Jacinto
Water Management Area.

Scope of Work

The model period extension will consist of meetings, data compilation and analysis, model data
extension and input file update, and project management. The following four tasks will be
conducted.

Task 1: Meetings

This task includes one coordination meeting with the Watermaster Advisor, one meeting with
the Watermaster Technical Advisory Committee, and one presentation to the Watermaster
Board. It is assumed that the meetings will be virtual and not in-person.

Task 2: Compile and Analyze Data

This task includes coordination with the Watermaster Advisor to collect data required for the
model extension from respective entities.

Task 3: Update Model through Calendar Year 2020

This task includes preparation of model input data, and verification and quality control of the
data, and performing the historical model simulation. This task also includes updating the
estimate of the basin yield based on the extended historical hydrologic period.

Data representing elements outside of the Hemet San Jacinto Watermaster Area will be
extended by repeating the most recent year of data in the SJFM 2020.



Task 4: Project Management

This task is for coordination of management of the project, invoicing, as well as preparation of
progress report and invoice.

Deliverables

The following deliverables will be submitted:

e PowerPoint slides to brief the TAC and Watermaster Board on the work conducted

Schedule

Woodard & Curran assumes a three (3) month performance period for this scope of work.

Assumptions

This scope of work assumes:

1. The Watermaster will be responsible for collection of data on hydrology, water supply,
groundwater production and recharge operations and from individual entities.

2. Data formats will be similar to those transmitted for previous model updates and
extensions.

3. The latest calibrated version of the SJFM2020 model will be used. This scope does not
include any changes and/or modifications and/or refinements of the model calibration.

4. Data representing elements outside of the Hemet San Jacinto Watermaster Area will
be extended by repeating the most recent year of data in the SJFM2020.

5. There is only one meeting scoped for interaction on the technical work with the
Watermaster Advisor. This scope does not include any interaction and/or meetings with
the member entities to discuss the details of the model update process, yield estimates
and/or to address questions.

Budget

Work under this scope of work is to be completed with a budget not to exceed $24,200.

Task 1: Meetings $ 5,200
Task 2: Compile and Analyze Data $ 3,500
Task 3: Update Model through Calendar Year 2020 $ 14,700
Task 4: Project Management $ 800
Total $ 24,200
Hemet San Jacinto Watermaster 2 Woodard & Curran, Inc.
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The costs for each task should be considered as estimated guidelines only. Actual costs for any
task may vary, but the total shall not be exceeded.

Thank you for the opportunity to submit our proposal on this project. We look forward to
working with you. Should you have any questions regarding this proposal, please contact me
at your earliest convenience.

Sincerely,

WOODARD & CURRAN, INC.

Ali Taghavi, PhD, PE
Sr Principal | Sr. Technical Practice Leader

Hemet San Jacinto Watermaster 3 Woodard & Curran, Inc.
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801 T Street T 800.426.4262
Sacramento, California 95811 T916.999.8700
www.woodardcurran.com F 916.999.8701

Via Electronic Mail
August 10, 2022

Mr. Behrooz Mortazavi

Water Resources Engineers Inc.

1315 Corona Pointe Courte, Suite 202
Corona, CA 92879

Re: Proposal for the Extension of SJFM2020 Simulation Period through CY 2020

Dear Mr. Mortazavi:

Woodard & Curran is pleased to provide this proposal for services to extend simulation period
and associated hydrology and operations data for the latest historical version of the San Jacinto
Flow Model (SJFM2020) from December 2018 to December 2020 for the Hemet San Jacinto
Water Management Area.

Scope of Work

The model period extension will consist of meetings, data compilation and analysis, model data
extension and input file update, and project management. The following four tasks will be
conducted.

Task 1: Meetings

This task includes one coordination meeting with the Watermaster Advisor, one meeting with
the Watermaster Technical Advisory Committee, and one presentation to the Watermaster
Board. It is assumed that the meetings will be virtual and not in-person.

Task 2: Compile and Analyze Data

This task includes coordination with the Watermaster Advisor to collect data required for the
model extension from respective entities.

Task 3: Update Model through Calendar Year 2020

This task includes preparation of model input data, and verification and quality control of the
data, and performing the historical model simulation. This task also includes updating the
estimate of the basin yield based on the extended historical hydrologic period.

Data representing elements outside of the Hemet San Jacinto Watermaster Area will be
extended by repeating the most recent year of data in the SJFM 2020.



Task 4:

Project Management

This task is for coordination of management of the project, invoicing, as well as preparation of
progress report and invoice.

Deliverables

The following deliverables will be submitted:

PowerPoint slides to brief the TAC and Watermaster Board on the work conducted

Schedule

Woodard & Curran assumes a three (3) month performance period for this scope of work.

Assumptions

This scope of work assumes:

1.

The Watermaster will be responsible for collection of data on hydrology, water supply,
groundwater production and recharge operations and from individual entities.

2. Data formats will be similar to those transmitted for previous model updates and
extensions.

3. The latest calibrated version of the SIFM2020 model will be used. This scope does not
include any changes and/or modifications and/or refinements of the model calibration.

4. Data representing elements outside of the Hemet San Jacinto Watermaster Area will
be extended by repeating the most recent year of data in the SJFM 2020.

5. There is only one meeting scoped for interaction on the technical work with the
Watermaster Advisor. This scope does not include any interaction and/or meetings with
the member entities to discuss the details of the model update process, yield estimates
and/or to address questions.

Budget

Work under this scope of work is to be completed with a budget not to exceed $24,200.

Task 1: Meetings $ 5,200
Task 2: Compile and Analyze Data $ 3,500
Task 3: Update Model through Calendar Year 2020 $ 14,700
Task 4: Project Management $ 800
Total $ 24,200
Hemet San Jacinto Watermaster 2 Woodard & Curran, Inc.
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The costs for each task should be considered as estimated guidelines only. Actual costs for any
task may vary, but the total shall not be exceeded.

Thank you for the opportunity to submit our proposal on this project. We look forward to
working with you. Should you have any questions regarding this proposal, please contact me
at your earliest convenience.

Sincerely,

WOODARD & CURRAN, INC.

Ali Taghavi, PhD, PE
Sr Principal | Sr. Technical Practice Leader

Hemet San Jacinto Watermaster 3 Woodard & Curran, Inc.
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Groundwater Model
Safe Yield Re-calculation
after
Extension of Simulation Period
through Year 2020

August 22, 2022

Why Model Period Extension
Proposal is Discussed?
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Scope-Of-Work

database)
¢ Task 3 - Update Model Inputs

® Prepare moel input data, quality control of the date, and
model simulation

* Task 4 - Project Management
¢ Internal project management

Scope-Of-Work

Task No. Cost

Task 1 $ 5,200
Task 2 $ 3,500
Task 3 $ 14,700
Task 4 $ 800
Totals $24,200
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Recommendation

Questions...
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2022 Updated Budget

Hemet-San Jacinto Watermaster
Board Meeting

August 22, 2022

Approved 2022 Budget

(Presented at November 22, 2021)

In-Lieu Program Agreement $198,500)
Groundwater Monitoring Progra $224,000
$33,100

Financial Support Services| $9,000

Legal Counsel Services| $12,000

Advisor Services| $190,000

Administrative Support Servicesl $12,000

Insurance; Office Supplies; and Other Direct Costsl $12,000
Database/Mapping Application Maintenance $5,250

Groundwater Modeling Effort/Evaluate Revised Safe
Yield Estimate (if needed
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2022 Activities/Projects

omplete

* Review and update the property owners list. On Going - Several New
owners need to be contacted

¢ Ifrequired, set and initiate collection of Replenishment Assessment
from the Parties.  Notrequired

* Coordinated activities with EMWD/TAC:

= 2022 Annual Report; Data collection in process
= Implement Groundwater Monitoring Program Enhancement; In Progress
= Initiate Gravel Pit dewatering project (if required); and Not Required

= Complete Groundwater modeling work to revise Safe Yield estimates. Complete
Some additional work is recommended

* Additional Project:
= Evaluate revised Safe Yield estimates (if required). Recommended

2022 Budget

(Updated August 2022)

Approved 2022 | Projected Updated 2022

Budget Items Budget Expenditures

Areements

In-Lieu Program Agreement <__$198,500
Coordinated Efforts with EMWD

Groundwater Monitoring Program| $224,000] $ 224,000
Gravel Pit Cleanup Project
| Dewatering < $33,100) $ O~
Organization Operations & Management . I
Financial Support Servicesl /$‘m) m
Legal Counsel Servicesy /~  $12,000 $ 20,000
Advisor Services { $190,000 $ 195,000
Administrative Support Servicess ~\_ $12,000 $ 9,000
Insurance; Office Supplies; and 0.D.C T 3T2:000 ___$—17,000
Database /Mapping Application Maint. $5,250 $ 5,000
Additional Projects/Activities
Groundwater M.odeling Eff.ort/ Eva}luatql/$2 5,000 $?:
Revised Safe Yield Est1mate5_—<”(m‘
TOTALS < $720,850 $680,400 |




Reserve Funds Impact
November 23, 2021 vs. August 22, 2022
Estimates

Estimated Proposed 2022 Budget $ 720,850 $680,400

Estimated 2022 Administrative
Assessments

$ 645,140 $ 599,720

2022 Assessments
Payment Schedule

*  50% of estimated total will be invoiced by October 15, 2022.

¢ The remaining balance will be reconciled and invoiced by
March 1, 2023.

= Replenishment Assessment Invoicing was not needed.
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Hemet-San Jacinto Watermaster
Board Meeting

August 22, 2022

2023 Budget Assumptions

Carry-over accounts will be used to offset any excess production in
2022 - No Replenishment Assessments will be collected in 2023.

* Replenishment Assessment will be set in early 2023 (if required to offset Private
Pumpers’ over production).

Preliminary 2023 Administrative Assessments are estimated based
on actual 2021/2022 production data.

Coordinated projects with EMWD:
= Groundwater Monitoring Program.

= Soboba Gravel Pit Dewatering (if needed).

Continue operation from the Corona office.

8/17/2022



2023 Activities/Projects

* Review and update the property owners list.

* Ifrequired, set and initiate collection of Replenishment Assessment
from the Parties.
* Coordinated activities with EMWD /TAC:

= 2023 Annual Report;
= Initiate Gravel Pit dewatering project (if required); and
= Complete work on the revise Safe Yield estimates (if needed).

* Additional Project:
= Partial Update of the Groundwater Model Input Data.

Draft 2023 Budget

Line lItems

* Soboba Gravel Pit Dewatering.
e Operations and Management:
* Financial Support Services.
* Legal Counsel Services.
* Advisor Services.
* Administrative Support Services.
* Insurance; Office Supplies; and Other Direct Costs.
* Database Maintenance.

- Additional Project:
* Partial Update of the Groundwater Model Input Data.

8/17/2022



In-lieu Program Agreement
Estimate

Description Cost
Estlm:ated cost difference between summer and winter $68.65/AF
rates in 2023
Estimated recycled water deliveries in Summer 2,694 AF
Estimated subsidies (§185,0@
2022 Budget $198,500
2023 Budget $185,000

Groundwater Monitoring Program
Estimate

Activity Hours Est(i:ltl)ls:tes
](Eg(t)rjv(;tlll:r/ll\l/:)(::ll:(;)l:llnsg19 wells/year estimations) 340 $51,200
Water level monitoring (105 wells/Semi-annual) 264 $38,600
Water quality monitoring (62 wells/year) 238 $50,700
Inactive well capping (5 wells/year) 90 $11,800
Meter installation (5 meters/year) 130 $45,300
Annual Report 160 $28,600

Totals d1,222 | $226,200

—— —
2022 Budget $224,000
2023 Budget $226,200

8/17/2022



Gravel Pit Dewatering
Estimate

Estimate is based on 21 days of pumping.
Billing rate used for EMWD Staff is between $117-$217 per hour.

Activity Hours | Cost Estimates
Pipe and pumps (rental) - $ 15,800
Bulldozer (rental and operation) - $ 9,930
Fuel for pumps and bulldozer - $23,800
Labor 270 $34,300
Miscellaneous $ 1,170
Totals 270 $ 85,@
2022 Budget $ 33,100
2023 Budget $ 42,500
Operatic NG anageme
0 0 3 Rate
Senior Counsel $385/hour
Associates | $350/hour |

Watermaster Advisor & Senior Executive Assistant (Water
Resources Engineers):

" Rates are adjusted each year based on consumer price index
(CPI-Urban).
= CPI Changes for July 2021 to June 2022 was 8.59%

I —
Principal /@196 /hour
Senior Executive Assistant \\$63 /hour

—————

8/17/2022
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Financial Support Services
Estimate

»0 DUr.
e 2023 Audit is expected to continue with CliftonLarsonAllen LLP
under a three-year contract signed in 2021.
Activity Hours Cost
Book keeping Services 81 $ 5,000
External audit $ 6,000
Contingency $ 0
Totals . 81 $11,000 D
2022 Budget $ 9,000
2023 Budget $11,000

Legal Counsel Services
Estimate

Activity Hours Cost
Legal Counsel (Lagerlof) 49 $21,560
Contingency 3 $ 1,440
Totals 52 $23,000
2022 Budget $12,000
2023 Budget $ 23,000

10
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Advisor Services Estimate

Activity Cost
Budget Dev/Oversight 96 $ 18,720
Contract Mgmt 88 $ 17,250
Coordination Activity 70 $ 13,720
Meeting Activity 296 $ 58,110
Outreach Activity 58 $ 11,460
Special Project/Oversight 426, $ 83,400
Tech./Legal /Admin Activity 33, $ 6,470
Travel/mileage expense $ 3,050
Contingency $ 0
Totals Q1,067 | $ 212,m>
2022 Budget $190,000
2023 Budget $212,000 I

11

Administrative Support Services
Estimate

Activity Hours Cost
Administrative Services 153 $ 9,600
Contingency $ 400
Totals ¢ 153 |$10,000)
2022 Budget $12,000
2023 Budget $10,000

12



Insurance; Office Supplies, and
Other Direct Costs

Estimate
Activity Cost
Insurance $ 3,840
Rent $ 7,200
Miscellaneous/Postage plus outside services $ 360
Contingency $ 600
Totals G 12,0@}
2022 Budget $12,000
2023 Budget $12,000

13

Database/Mapping Application

Maintenance Estimate

2023 estimate is based on existing contract with Spatial Wave Inc.
for $5,250 per year to maintain Watermaster database on Cloud
storage and periodically update the database with new monitoring
data.

2022 Budget $5,250
2023 Budget $5,250

14
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Additional Project(s)

2022 Budget

$ 25,000

2023 Budget

$ 40,000

This project is anticipated in preparation for the next Model run
and Safe Yield estimation. Requires future approval from the
Board after more discussions with TAC Members.

15

Draft 2023 Budget

$198,500($ 180,000/ $ 185,000 $ 185,000

Financial Support Services

$ 9,000

$ 10,400 $ 11,000

$ 331005 0% 42,5005 42,500

$ 11,000

Legal Counsel Services

$ 12,000

$ 20,000$ 23,000

$ 23,000

Advisor Services

$190,000

$ 195,000 $ 212,000

$ 212,000

Administrative Support Services

$ 12,000

$ 9,000% 10,000

$ 10,000

Insurance; Office Supplies; and Other Direct Costs

$ 12,000

$ 12,000$ 12,000

$ 12,000

Database/Mapping Application Mai

$ 5,250

$ 5,0008$ 5,250

$ 5,250

Modeling Effort/Evaluate Revised Safd ¢ 25,0008 25,000  {$ 40,000

16
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Estimated 2023
Productions

City of Hemet 4,542 1,488 588 $20,583
City of San Jacinto 3,004 2,710 1,810 $63,339
EMWD 7,303 9,498 7,303 $255,619
LHMWD 7,434 9,937 7,434 $260,182
Totals 22,283 23,633 17,135 $599,722)

AF = Acre-feet AFY = Acre-feet per year

Assmt. = Assessment BPR = Base Production Rights

Est. = Estimated Prod. = Production

*  Production Projections are based on Jan-June 2022 and July-Dec 2021 productions.

**  The Cities of Hemet and San Jacinto can produce 900 AFY without any Admin.

Assessment payment.

17

Reserve Funds Impact

Estimated Draft 2023 Budget (Option 2) $ 766,950

Estimated 2023 Administrative Assessments $ 599,700

18



Proposed Payment Schedule

50% of total by October 15, 2023.
The remaining balance will be reconciled and invoiced by

March 1, 2024.

* 2023 Replenishment Assessment Invoicing (if required - for 2022
excessive production):

Full 100% will be invoiced by May 1, 2023.

19

Next Steps

v' Consider using reserve funds to offset excess
expenditures related to the proposed 2023 Budget.

v Authorize Advisor at the November Board meeting
to:

= Initiate the proposed year 2023 activities
and projects.

* Invoice participating agencies in accordance

with the proposed schedule.

20

8/17/2022
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21
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Safe Yield Estimate Update

Hemet-San Jacinto Watermaster
Board Meeting

August 22, 2022

Hemet-San Jacinto Judgment
Safe Yield Definition

storage over long-term hydrologic cycles. The
initial Safe Yield of the Management Area is
estimated to be approximately 45,000 acre feet
per year.”

8/17/2022



Discussion Points

estimation?

¢ Should the Watermaster consider re-adjusting the
initial Safe Yield of 45,000 acre feet per year?

What should be the modeling period for
estimating the long-term safe yield?

® Use information after year 1995 (when the field data gathering
program started).

Agreements/Understandings:
®* Need more discussion with the Model Experts (Consultants) on
technical barriers related to different approaches before the next
groundwater modeling work.

* The Model input data is of a higher quality after EMWD started the
field data gathering program in 1995.

8/17/2022
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Should any recharge of imported water
be included in the Safe Yield
estimation?

ydrological conditions of the basin (exp: rainfall, river,
and boundary flows in the basin).

* “Managed Yield” includes yield created as a result of basin
management activities (exp: artificial recharge with
imported water).

Should the Watermaster consider re-
adjusting the initial Safe Yield?

®* We should consider any re-adjustments after next Model
update in 3-5 years.




8/17/2022

Actions/Recommendations

® TAC has reviewed the scope-of-work and recommends
Model extension to include years 2019 and 2020 in the
Safe Yield estimation.

¢ Watermaster Board to consider approving a contract
for updating the Model to re-calculate estimated Safe
Yield after inclusion of 2019 and 2020 data.

Next Steps

e Advisor will receive directions from the Watermaster
Board on the next step(s).

¢ Advisor will work with the TAC to develop a
comprehensive approach and methodology for future
assessment of the Safe Yield.




8/17/2022

Questions...




August 7, 2022

VIA EMAIL

Behrooz Mortazavi
Behrooz@h2oengineers.com

Re: Redetermination of Safe Yield

Dear Behrooz:

Woodard & Curran have recently conducted an update of the Safe Yield of the Basin,
which was presented to the Watermaster Board on May 23, 2022. Their conclusion was
that the Safe Yield depended on the length of the base period used. It ranges from 40,300
AFY for long-term yield to 23,600 AFY for short-term yield. You asked whether the
Judgment requires Watermaster to update the Safe Yield and the Base Pumping Rights
based on Woodard & Curran's work.

| conclude that the Watermaster is required to update the Safe Yield and Base Pumping
Rights, for the reasons stated below.

The Judgment defines Safe Yield as "the long term, average quantity of water supply in the
Management Area that can be pumped without causing undesirable results, including the
gradual reduction of natural Groundwater in storage over long-term hydrologic cycles.”
(Judg. §1.33.) The initial estimate of the Safe Yield was 45,000 AFY, and this estimate is
still operative today. (/d.)

The Judgment requires the Watermaster to calculate the Safe Yield of the Management
Area on an annual basis, at least until the Overdraft is substantially eliminated. (Judg.
§6.5.1.) "Overdraft" is defined as pumping in the Management Area exceeding the Safe
Yield. (/d. 81.21.) The Watermaster has not done so, presumably because additional
information was not available on which to base a recalculation of Safe Yield. But now the
Woodard & Curren study has provided sufficient information to reevaluate the Safe Yield.

{154815/000/00602733}
Lagerlof LLP
155 N Lake Avenue, 11th Floor Lagerlof.com T: (626)-793-9400
Pasadena, CA 91101 Email: TomBunn@lagerlof.com F: (626)-793-5900



Behrooz Mortazavi
August 7, 2022
Page 2

This is not to say that the Woodard & Curren study itself determines what the Safe Yield
should be. The Watermaster must decide what time period to use for its determination, in
order to select from the range of Safe Yield estimates given in the study. In the language
of the Judgment, the Watermaster must decide what is "long-term” under today's
conditions.

The periodic reevaluation of the Safe Yield and the Base Pumping Rights is arguably the
most important task given to the Watermaster in the Judgment. The Judgment states that
"the goal of the Physical Solution [is] to adjust the Base Production Rights of the Public
Agencies over time on a pro-rata basis to a level consistent with the Watermaster's
determination of Safe Yield." (Judg. §3.2 (emphasis added).) The Judgment further sets a
target of six years within which to accomplish this goal. (/d. §3.2.2.) As further evidence of
the importance of this task, the Judgment provides that "determining the extent of
Overdraft and quantifying Safe Yield" and "determining Adjusted Production Rights”
require a four-fifths vote of the Watermaster Board. (Judg. §9.4.)

It is important to note that the definition of Safe Yield includes the unused portion of the
7,500 AFY of Soboba water which is stored in the Basin. Because this water is separately
allocated by the Judgment, it must be subtracted from the Safe Yield before Adjusted
Production Rights are determined. The Judgment allows for this by the language quoted
above, which states that Base Production Rights are not adjusted to the Safe Yield, but "to
a level consistent with the Watermaster's determination of Safe Yield." (Judg. §3.2
(emphasis added).)

| therefore conclude that the Watermaster is required to determine the Safe Yield and Base
Production Rights without delay.

Very truly yours,

o —

"t\

Thomas S. Bunn Il

TSB

{154815/000/00602733}



AGENDA

HEMET — SAN JACINTO WATERMASTER
BOARD OF DIRECTORS

November 28, 2022
4:00 pm

Please note this meeting will be conducted pursuant to the provisions of Executive Order N-25-30
issued by Governor Gavin Newsom on March 12, 2020, governing protocol for teleconferenced
meetings. Certain board members may be calling in to this meeting by telephone. Any member of
the public can observe and participate in this meeting by attending the meeting at 2270 Trumble
Road, Perris, CA 92570.

VIRTUAL MEETING INFORMATION

II.

III.

Any member of the public wishing to make any comments to the Board may do so in person
or by using the following information to participate remotely:

Meeting Access Via Computer (Zoom):

https://zoom.us/j/91422072931?pwd=UENOUjZVVjVFemRwcHk4a3U20DI4Zz09

Meeting Access Via Telephone: +1 (669) 900-6833

Meeting ID: 914 2207 2931

Passcode: 764213

CALL TO ORDER
PLEDGE OF ALLEGIANCE
ROLL CALL

PUBLIC COMMENTS

Any person may address the Board on any subject within the Watermaster’s jurisdiction which is not on the
agenda. However, any non-agenda matter that requires action will be referred to staff for a report and
action at a subsequent Board meeting. Any person may also address the Board on any agenda matter at the
time that matter is discussed, prior to Board action.

ADDITIONS/DELETIONS TO THE AGENDA

REPORTS

The following agenda items are reports. They are placed on the agenda to provide information to the Board
and public. There is no action called for in these items.

A. Board Member Comments/Questions/Reports
B. Advisor Report
C. Legal Counsel Report

D. Treasurer Report



IV.  CONSENT CALENDAR

A. Approval of Minutes — August 22, 2022 Regular Board Meeting.
Recommendation: Adopt a motion to approve the Consent Calendar.

Consent Calendar items are expected to be routine and non-controversial and are to be acted upon by
the Board at one time without discussion. If any Board member, staff member, or interested person
requests that an item be removed from the Consent Calendar, it will be removed from the Consent
Calendar for separate action.

V. ACTION ITEMS
The following items call for discussion and possible action by the Board. These items are
placed on the Agenda so that the Board may discuss and possibly take action on the items if
the Board desires.

A. Consideration to Adopt 2023 Annual Budget - 2023 Budget presentation.
Recommendation: Adopt a Motion to Approve Proposed 2023 Annual Budget (Option
2) and Authorize Advisor to Initiate Proposed Activities and Invoice Participating
Agencies in Accordance with the Proposed Schedule.

B. Consideration to Adopt Resolution 9.8 RE Administrative Assessment for 2023 — Per
Section 3.4.1 of the Stipulated Judgment, Watermaster shall set the Administrative
Assessment for 2023.

Recommendation: Adopt a motion to Approve Resolution 9.8 setting the
Administrative Assessment for 2023 at $30 per acre-foot.

C. Consideration to Approve Consulting Services Agreement with Aerial Information
Systems, Inc. (AIS) — Review of the proposed work to compare irrigated areas
information available to the Watermaster with the National Agricultural Imaging
Program (NAIP) information.

Recommendation: Adopt a motion to approve a Consulting Services Agreement with
AIS for an amount not-to-exceed $5,000.

VL INFORMATIONAL ITEMS/CORRESPONDENCE.

A. Groundwater Modeling Project Update — Review of the modeling project status.

B. Future Agenda Items - If Board Members have items for consideration at a future
Board Meeting, please state the agenda item to provide direction to the Advisor.

VII. CLOSED SESSION — NONE
VIII. ADJOURNMENT

Next Regular Board of Directors Meeting
February 27, 2023 at 4:00 pm at:

Eastern Municipal Water District Board Room
2270 Trumble Road, Perris, CA 92570




Members of the public are invited to present comments to the Board on matters within the District's jurisdiction, but not on the agenda. Those
persons wishing to address the Board on any matter, whether or not it appears on the agenda, are requested to inform the Board Secretary prior to
the start of the meeting. The public may present comments on agenda items when the matter is called. Three minutes time is allotted to each speaker.

At the discretion of the Board, all items appearing on this agenda, whether or not expressly listed for action, may be deliberated and may be subject
to action by the Board.

ADDITIONS TO AGENDA - (if any) In Accordance with §54954.2 of the Government Code (Brown Act) Two-Thirds Vote Required for Action
Items (Upon a determination by two-thirds vote of the legislative body, or if less than two-thirds of the members are present, a unanimous vote of
those members present, that the need to take action arose after the Agenda was posted).

AVAILABILITY OF AGENDA MATERIALS - Agenda exhibits and other writings that are disclosable public records distributed to all or a
majority of the members of the Hemet — San Jacinto Watermaster Board of Directors in connection with a matter subject to discussion or
consideration at an open meeting of the Board of Directors are available for public inspection in the EMWD office, at 2270 Trumble Road, Perris,
California (“District Office”). If such writings are distributed to members of the Board less than 72 hours prior to the meeting, they will be available
from the District’s Board Secretary of the District Office at the same time as they are distributed to Board Members, except that if such writings
are distributed one hour prior to, or during the meeting, they can be made available from the District’s Board Secretary in the Board Room of the
District’s Office.

REVISIONS TO THE AGENDA - In accordance with §54954.2(a) of the Government Code (Brown Act), revisions to this Agenda may be made
up to 72 hours before the Board Meeting, if necessary, after mailings are completed. Interested persons wishing to receive a copy of the set Agenda
may pick one up at the District's Main Office, located at 2270 Trumble Road, Perris, California, up to 72 hours prior to the Board Meeting.

REQUIREMENTS RE: DISABLED ACCESS - In accordance with §54954.2(a), requests for a disability related modification or accommodation,
including auxiliary aids or services, in order to attend or participate in a meeting, should be made to the Board Secretary at least 48 hours in advance
of the meeting to ensure availability of the requested service or accommodation. The Board Secretary may be contacted by telephone at (951) 928-
3777, Ext. 4235, or in writing at the Eastern Municipal Water District, P.O. Box 8300, Perris, California, 92572-8300



Hemet-San Jacinto Basin Watermaster Board of Directors Meeting
Eastern Municipal Water District
November 28, 2022

The Watermaster Board of Directors met in Regular Session in the Board Room at EMWD Headquarters, 2270
Trumble Road, Perris, California, on Monday, November 28, 2022, at 4:12 p.m. and online via Zoom. The meeting
was called to order by Chair, Linda Krupa.

Board Members Present: Linda Krupa, President
Steve Pastor, Vice Chair
Bruce Scott, Board Member
Brian Hawkins, Board Member - Remote

Board Member’s Absent Phil Paule, Secretary / Treasurer

Watermaster Staff Present: Thomas Bunn, Legal Counsel (Lagerloff LLP)
Behrooz Mortazavi, Advisor (Water Resources Engineers)
Michelle Mayorga, Executive Assistant (Water Resources Engineers)

EMWD Staff Present: Joe Mouawad, General Manager
Nick Kanetis, Deputy General Manager — Remote
Lanaya Voelz Alexander, Assistant General Manager of Planning,
Engineering and Construction
John Adams, CFO — Remote
Laura Barraza, Director of Water Resources/Planning — Remote
John Dotinga, Water Operations Manager
Thomas Henderson, Principal Engineering Geologist — Remote
Leighanne Kirk, Principal Water Resource Specialist — Remote

Lake Hemet Staff Present Mike Gow, General Manager - Remote

Pledge of Allegiance

The Pledge of Allegiance to the Flag of the United States was led by Ms. Krupa. Ms. Michelle Mayorga
conducted the roll call. Mr. Paule was absent. All other board members were present.

1. PUBLIC COMMENTS
Any person may address the Board on any subject within the Watermaster’s jurisdiction which is not on the
agenda. However, any non-agenda matter that requires action will be referred to staff for a report and
action at a subsequent Board meeting. Any person may also address the Board on any agenda matter at the
time that matter is discussed, prior to Board action.

None



II.

II1.

IV.

ADDITIONS/DELETIONS TO THE AGENDA
None

REPORTS
The following agenda items are reports. They are placed on the agenda to provide information to the Board
and public. There is no action called for in these items.

A. Board Member Comments/Questions/Reports

None

. Advisor Report

Mr. Mortazavi reported on recent Watermaster Activities. Mr. Mouawad reported on
the State Water Project Resources and Colorado River Resources and Conditions of
Water Supply.

Attachment 1 shows the complete Advisor Report

. Legal Counsel Report

Mr. Bunn reported on the letters that were mailed to new landowners and the lack
of responses. He also reported that Governor Gavin Newsom issued orders requiring
Board Members to participate in Board meetings in-person beginning February 28,
2023. Watermaster Board asked Mr. Bunn to send out letters to the new
participants and to notify the Cities when the property changes ownership.

. Treasurer Report

Mr. Mortazavi reviewed the Treasurer Report detailing the revenues and receivables
for the previous three months.

Attachment 2 shows the complete Treasurer Report

CONSENT CALENDAR

A. Approval of Minutes — August 22, 2022 Regular Board Meeting.

Recommendation: Adopt a motion to approve the Consent Calendar.

Motion: Hawkins Noes: None
Seconded: Pastor Abstain: None
Ayes: Krupa, Scott Absent: Paule

Motion Passes



Attachment 3 shows a copy of the August 22, 2022 Board Meeting Minutes

V. ACTION ITEMS
The following items call for discussion and possible action by the Board. These items are
placed on the Agenda so that the Board may discuss and possibly take action on the items if
the Board desires.

A. Consideration to Adopt 2023 Annual Budget

Mr. Mortazavi reviewed the 2023 Annual Budget.

Recommendation: Adopt a motion to approve proposed 2023 Annual Budget
(Option 2) and Authorize Advisor to initiate proposed activities and invoice
participating agencies in accordance with the proposed schedule.

Motion: Scott Noes: None
Seconded: Pastor Abstain: None
Ayes: Krupa, Hawkins Absent: Paule

Motion Passes
Attachment 4 shows complete presentation

B. Consideration to Adopt Resolution 9.8 RE Administrative Assessment for 2023

Mr. Mortazavi presented the options for Administrative Assessments fees for 2023.

Recommendation: Adopt a motion to approve Resolution 9.8 setting the
Administrative Assessment for 2023 at $30 per acre-foot.

Motion: Pastor Noes: None
Seconded: Hawkins Abstain: None
Ayes: Krupa, Scott Absent: Paule

Motion Passes
Attachment 4 shows complete presentation

C. Consideration to Approve Consulting Services Agreement with Aerial Information Systems,

Inc. (AIS)

Mr. Mortazavi reviewed the proposed work for the Aerial Information Systems (AIS)
to compare irrigated areas information monitored by the Watermaster with the
National Agricultural Imaging Program (NAIP) information.

Recommendation: Adopt a motion to approve a Consulting Services Agreement with
AIS for an amount not-to-exceed $5,000.



Motion: Pastor Noes: None
Seconded: Scott Abstain: None
Ayes: Krupa, Hawkins Absent: Paule
Motion Passes
Attachment 5 shows Consulting Services Agreement
VL Informational Items/Correspondence
A. Groundwater Modeling Project Update

Mr. Mortazavi presented the current status of the Hemet San Jacinto Model
project.

Attachment 6 shows complete presentation

B. Future Agenda ltems - If Board Members have items for consideration at a future
Board Meeting, please state the agenda item to provide direction to the Advisor.

VII. CLOSED SESSION
None

VIII. ADJOURNMENT

There being no further business to come before the board; Ms. Krupa adjourned the
meeting at 5:44 p.m. to be reconvened on Monday, February 27, 2023 at 4:00 p.m.
(Adjourned Regular Meeting).



Watermaster Advisor Report
November 28, 2022

EMWD Related Coordination/Activities:

e Major coordination effort with EMWD was related to processing of the monitoring
program data. Also, | have had some discussions with Staff regarding future
enhancement of the groundwater modeling work.

e There have not been any Soboba Imported Water deliveries since March of

2020.

Budget/Accounting Related Activities:
e The second set of 2022 Administrative Assessment invoices were mailed on
October 17, 2022. Three Participants have already paid their invoices. The Third
set of 2022 invoices will be processed in Mid-March of 2023.
e The Treasurer Report will be reviewed under Item IlI-D.
e The proposed 2023 Annual Budget will be presented today under item V-A.

Technical Advisory Committee (TAC) Coordination/Activities:

e TAC meeting for the month of November was conducted in-person at EMWD
facilities and via remote conferencing on November 14, 2022. Major discussion
items at the meeting were:

0 Draft November 28, 2022 Board Agenda;

O 2023 Annual Budget Proposal — Item V-A;

0 2023 Administrative Assessment Review — ltem V-B;

0 Groundwater Modeling Project Update — Item VI-A; and

0 Consulting Services Agreement with Aerial Information Systems, Inc. (AIS)
—Item V-C.

Special Projects Activities:

e Have had several communications with the Groundwater Modeling Consultants
(Woodard and Curran) and AIS regarding the projects that will provide data for
the Watermaster’s Safe Yield determination.

e The proposed contract with AIS will be presented under item V-C.

e The groundwater model that would include years 2019 and 2020 data is expected
to be completed in early 2023. The results will be discussed with TAC Members
before the Watermaster’s February meeting. The groundwater model outputs
and AIS project results in conjunction with recharge related information will be
used to determine the revised Adjusted Base Production Rights.



e Have had some discussions with the Department of Water Resources Staff
regarding Sustainable Groundwater Management Act requirements, and factors
that State considers for calculating groundwater overdraft.

Municipal/Private Pumpers Coordination & Activities:
e Have had several communications with EMWD Staff regarding the staffing
changes at EMWD, and data requests related to the AIS project.
e Mr. Bunn will discuss status of the letters that went out to new landowners with
Class B water rights (Item IlI-C).

Outreach Activities:

e Have received couple of requests from EMWD for support of two State grant
applications. Provided support letters for a recycled water project grant that will
help in offsetting some potable demand in the City of San Jacinto area. The second
grant application is related to enhancement of groundwater monitoring in the San
Jacinto Watershed (includes the Watermaster area plus the area that is managed
by the Groundwater Sustainability Agency to the west of the Hemet-San Jacinto
valley).

e Uploaded documents on the Dropbox site.

Miscellaneous Activities/Information:

e City of Hemet Well 12 rehab is complete, and the well is now online.

e EMWD has collected necessary data required for the Canyon Operation Plan and
has provided that to the Parties involved. EMWD and LHMWD have coordinated
for their production from Canyon Basin.

e EMWD was able to recharge 37 AF of river water at the Grant Avenue ponds
during the last storm.

e A summary of the State’s water resources conditions as of October 31, 2022
(prepared as part of the MWD General Manager’s November 2022 Report to
MWD Board) is attached.



As of October 31, 2022



Water Supply Conditions as of July 31, 2022

Water Supply Conditions as of October 31, 2022




Water Supply Conditions as of July 31, 2022

Water Supply Conditions as of October 31, 2022




1295 Corona Pointe Court, Suite 104, Corona CA 92879 * Telephone: (714) 707-4787

Watermaster Board

Chair
Linda Krupa

Vice-Chair
Steve Pastor

Secretary-Treasurer
Philip E. Paule

Board Members
Brian Hawkins
Bruce Scott

Board Alternates
Russ Brown

Susie Esquire
Randy A. Record

Advisor
Behrooz Mortazavi

Legal Counsel
Lagerlof, LLP

To:
From: Board Treasurer

Date: November 28, 2022

Hemet-San Jacinto Watermaster Board of Directors

The Board Treasurer has reviewed and approved the following account

information:

Total Cash and Investments as of August 31, 2022

$ 1,403,880.95

Revenues for August 1, 2022 — October 31, 2022:

EMWD $ 63,904.80
LHMWD $ 65,045.44
Total Received $ 128,950.24
| |
Payments for August 1, 2022 — October 31, 2022:
CliftonAllenLarson $ 1,575.00
Lagerlof LLP $7,240.00
Water Resources Engineers | $ 49,962.34
Woodard & Curran $ 10,535.00
Total Payments $ 69,312.34
| |
Cash Flow for August 1, 2022 — October 31, 2022: $59,637.90
| |
Other Income/Expense for August 1, 2022 — October 31, 2022:
Savings Interest $ 238.87
Other Expense/Fees $ 0.00
Total Other Income/Expense $ 238.87

Total Cash and Investments as of October 31, 2022

$ 1,463,757.72




Treasurer Report
November 28, 2022

Pending Receivables:

City of San Jacinto (10/17/22) $32,532.85
EMWD (10/17/22) $127,809.61
LHMWD (10/17/22) $130,090.87

‘ Total Pending Receivables $ 290,433.33

Pending Payments:

Lagerlof (CK# 1422) $ 1,340.00
CliftonAllenLarson (CK 1423) $ 945.00
Water Resources Engineers (Ck # 1424) $ 14,849.36
Woodard & Curran (Ck# 1414) $ 945.00

Total Pending Payments $ 18,079.36




Treasurer Report
November 28, 2022

Revised Commitments
2021 Budget Items Allocations AEgl;IJgtg2§;1 (As of October 31, 2022)

In-Lieu Program Agreement

$ 215,400

$ 180,000

$ 194,144.63

Groundwater Monitoring Program $ 191,700 $ 191,700 $ 167,815.25

Dewatering $ 31,300, $ -
Financial Support Services $ 9,000 $ 8,100 $ 9,870.00
Legal Counsel Contract $ 15,000 $ 15,000 $ 14,724.00
Advisor Contract $ 182,000 $ 186,000 $ 185,930.00
Administrative Support $ 12,000 $ 11,000 $ 11,032.00
Insurance; Office Supplies & Other Direct Costs $ 10,000 $ 10,000 $ 9,820.37
Database/Mapping Application Maintenance $ 5,250 $ 5,000 $ 5,000.00
Groundwater Modeling Effort $ 95,000 $ 95,000 $ 95,084.50
TOTALS $ 766,650 $ 701,800 $ 693,420.75




Treasurer Report
November 28, 2022

2022 Budget Items | Budeet | Commitments
g Allocations Bl;gget (As of October 31, 2022)
In-Lieu Program Agreement $ 198,500

Groundwater Monitoring Program $ 224,000 _—

| |
Dewatering $ 33,100

Organization Operation & Management

Financial Support Services $ 9,000 $ 3,915.00

Legal Counsel Contract $ 12,000 $ 11,660.00

Advisor Contract $ 190,000 $ 162,781.92

Administrative Support $ 12,000 $ 5,510.00

Insurance; Office Supplies & Other Direct Costs $ 12,000 $ 10,123.27
Database/Mapping Application Maintenance $ 5,250 $ 3,000.00

Groundwater Modeling Effort $ 25,000
TOTALS $ 720,850 $ 196,990.19




AGENDA

HEMET — SAN JACINTO WATERMASTER
BOARD OF DIRECTORS

August 22, 2022
4:00 pm
Due to the spread of COVID-19, and until further notice, the Hemet — San Jacinto
Watermaster will be holding all upcoming Technical Committee Meetings by
teleconferencing and virtually through Zoom.
The Meeting will be accessible as follows:

Meeting Access Via Computer (Zoom):
https://zoom.us/j/92586055765?pwd=TE5WZzg2VGFZeU9CN28ra2diV3dVZz09
Meeting Access Via Telephone: +1 (669) 900-6833
Meeting ID: 925 8605 5765
Passcode: 451480

CALL TO ORDER
PLEDGE OF ALLEGIANCE
ROLL CALL

L PUBLIC COMMENTS

Any person may address the Board on any subject within the Watermaster’s jurisdiction which is not on the
agenda. However, any non-agenda matter that requires action will be referred to staff for a report and
action at a subsequent Board meeting. Any person may also address the Board on any agenda matter at the
time that matter is discussed, prior to Board action.

II. ADDITIONS/DELETIONS TO THE AGENDA

I1I. REPORTS

The following agenda items are reports. They are placed on the agenda to provide information to the Board
and public. There is no action called for in these items.

A. Board Member Comments/Questions/Reports
B. Advisor Report
C. Legal Counsel Report

D. Treasurer Report



IV.

V.

VL

VIL

CONSENT CALENDAR

A.

Approval of Minutes — May 23, 2022 Regular Board Meeting.
Recommendation: Adopt a motion to approve the Consent Calendar.

Consent Calendar items are expected to be routine and non-controversial and are to be acted upon by
the Board at one time without discussion. If any Board member, staff member, or interested person
requests that an item be removed from the Consent Calendar, it will be removed from the Consent
Calendar for separate action.

ACTION ITEMS

The following items call for discussion and possible action by the Board. These items are
placed on the Agenda so that the Board may discuss and possibly take action on the items if
the Board desires.

2021 Financial Audit — Presentation by CliftonLarsonAllen Certified Public Accountants
and Financial Advisors Summarizing 2021 Audit Findings and Recommendations.
Recommendation: Adopt a motion to Receive and submit the Audit Report as part of
the Watermaster 2021 Annual Report to the Court.

2021 Annual Report — Presentation of the summarized 2021 Annual Report was made
at the previous meeting.

Recommendation: Adopt a motion to receive and file the 2021 Annual Report with the
Court after any additional comments by Legal Counsel.

Consideration to Approve Consulting Services Agreement with Woodard & Curran —
Review of the scope of work, and cost breakdown for the proposed update of the
Groundwater Model to include years 2019 and 2020 data in the calculation of the Safe
Yield estimates.

Recommendation: Adopt a motion to approve a Consulting Services Agreement with
Woodard & Curran for an amount not-to-exceed $24,200.

INFORMATIONAL ITEMS/CORRESPONDENCE.

A.

Updated 2022 Annual Budget — Presentation to summarize updates to the 2022 Annual
Budget.

Draft 2023 Annual Budget — Draft 2023 Annual Budget presentation as part of the
Budget Workshop.

Safe Yield Estimate Update — Update on discussions with TAC and Participating
Agencies’ Staff regarding the revised Safe Yield estimates.

Future Agenda Items - If Board Members have items for consideration at a future
Board Meeting, please state the agenda item to provide direction to the Advisor.

CLOSED SESSION — NONE



VIII. ADJOURNMENT

Next Regular Board of Directors Meeting
November 28, 2022 at 4:00 pm at:

Eastern Municipal Water District Board Room
2270 Trumble Road, Perris, CA 92570

Upon request, this agenda will be made available in appropriate alternative formats to persons with disabilities, as
required by Section 202 of the Americans With Disabilities Act of 1990. Any person with a disability who requires a
modification or accommodation in order to participate in a meeting should direct such a request to the Watermaster
Executive Assistant at 714-707-4787, at least 48 hours before the meeting, if possible.

Pursuant to Government Code Section 54957.5, any writing that (a) is a public record; (b) relates to an agenda item
for an open session of a regular meeting of the Watermaster Board of Directors, and (c) is distributed less than 72
hours prior to that meeting, will be made available for public inspection at the time the writing is distributed to the
Board of Directors. Any such writing will be available for public inspection at Watermaster’s office located at 2270
Trumble Road, Perris, CA 92570.



Hemet-San Jacinto Basin Watermaster Board of Directors Meeting
Eastern Municipal Water District
August 22, 2022

The Watermaster Board of Directors met in Regular Session in the Board Room at EMWD Headquarters, 2270
Trumble Road, Perris, California, on Monday, August 22, 2022, at 4:00 p.m. and online via Zoom. The meeting
was called to order by Vice Chair, Steven Pastor

Board Members Present: Steve Pastor, Vice Chair
Phil Paule, Secretary / Treasurer
Bruce Scott, Board Member
Russ Brown, Alternat Board Member

Board Member’s Absent Linda Krupa, President
Brian Hawkins, Board Member

Watermaster Staff Present: Thomas Bunn, Legal Counsel (Lageloff LLP)
Behrooz Mortazavi, Advisor (Water Resources Engineers)

Watermaster Staff Absent: Michelle Mayorga, Executive Assistant (Water Resources Engineers)

EMWD Staff Present: Joe Mouawad, General Manager
Nick Kanetis, Deputy General Manager — Remote
Lanaya Voelz Alexander, Assistant General Manager of Planning,
Engineering and Construction
John Adams, CFO — Remote
Laura Barraza, Director of Water Resources/Planning — Remote
Rachel Gray, Water Resource Planning Manager — Remote
Thomas Henderson, Principal Engineering Geologist — Remote
Leighanne Kirk, Principal Water Resource Specialist — Remote
Jennifer Donnelly Deputy Board Secretary

Lake Hemet Staff Present: Mike Gow, General Manager

City of Hemet: Noah Rau, Public Works Director/Engineer — Remote
Travis Holyoak, Water Superintendent — Remote

Others Remote: Leslie Ward, CLA Auditor — Remote

Pledge of Allegiance

The Pledge of Allegiance to the Flag of the United States was led by Mr. Steve Pastor. Ms. Jennifer Donnelly
conducted the roll call. Mr. Hawkins, and Ms. Krupa were absent. All other board members including City of
Hemet Alternate (Mr. Brown) were present.



II.

II1.

IV.

PUBLIC COMMENTS

Any person may address the Board on any subject within the Watermaster’s jurisdiction which is not on the
agenda. However, any non-agenda matter that requires action will be referred to staff for a report and
action at a subsequent Board meeting. Any person may also address the Board on any agenda matter at the
time that matter is discussed, prior to Board action.

None

ADDITIONS/DELETIONS TO THE AGENDA
None

REPORTS
The following agenda items are reports. They are placed on the agenda to provide information to the Board
and public. There is no action called for in these items.

A. Board Member Comments/Questions/Reports

None

. Advisor Report

Mr. Mortazavi reported on recent Watermaster Activities. Mr. Mouawad reported on
the State Water Project Resources and Colorado River Resources and Conditions of
Water Supply.

Mr. Scott questioned the capability of diverting water from northern states like
Oregon and Washington to California. Mr. Mouawad acknowledged the question and

stated that the cost of delivery is the burden.

Attachment 1 shows the complete Advisor Report

. Legal Counsel Report

Mr. Bunn reported on the definition of the safe-yield modeling and how the board
needs to conduct a yearly safe-yield review as a consent item.

. Treasurer Report

Mr. Mortazavi reviewed the Treasurer Report detailing the revenues and receivables
for the previous three months.

Attachment 2 shows the complete Treasurer Report

CONSENT CALENDAR

A. Approval of Minutes — May 23, 2022 Regular Board Meeting.

Recommendation: Adopt a motion to approve the Consent Calendar.

2



Motion: Paule Noes: None
Seconded: Brown Abstain: Scott
Ayes: Pastor Absent: Hawkins

Motion Passes

Attachment 3 shows a copy of the May 2022, Board Meeting Minutes

V. ACTION ITEMS
The following items call for discussion and possible action by the Board. These items are
placed on the Agenda so that the Board may discuss and possibly take action on the items if
the Board desires.

A. 2021 Financial Audit —

Presentation by Ms. Ward representing CliftonLarsonAllen Certified Public Accountants
and Financial Advisors Summarizing 2021 Audit Findings and Recommendations.

Recommendation: Adopt a motion to Receive and submit the Audit Report as part
of the Watermaster 2021 Annual Report to the Court.

Motion: Paule Noes: None
Seconded: Scott Abstain: None
Ayes: Pastor, Brown Absent: Hawkins

Motion Passes
Attachment 4 shows 2021 Audit Report

B. 2021 Annual Report

Presentation of the summarized 2021 Annual Report was made at the previous
meeting.

Recommendation: Adopt a motion to receive and file the 2021 Annual Report with the
Court after any additional comments by Legal Counsel.

Motion: Scott Noes: None
Seconded: Paule Abstain: None
Ayes: Pastor, Brown Absent: Hawkins

Motion Passes

Attachment 4 shows 2021 Annual Report

C. Consideration to Approve Consulting Services Agreement with Woodard & Curran —
Review of the scope of work, and cost breakdown for the proposed update of the
Groundwater Model to include years 2019 and 2020 data in the calculation of the Safe
Yield estimates.




VI

VIL

Recommendation: Adopt a motion to approve a Consulting Services Agreement with
Woodard & Curran for an amount not-to-exceed $24,200

Motion: Scott Noes: None
Seconded: Brown Abstain: None
Ayes: Pastor, Paule Absent: Hawkins

Motion Passes
Attachment 5 shows Consulting Services Agreement
Informational Items/Correspondence

A. Updated 2022 Annual Budget — Presentation to summarize updates to the 2022
Annual Budget.

Attachment 6 shows complete presentation

B. Draft 2023 Annual Budget — Draft 2023 Annual Budget presentation as part of the
Budget Workshop.

Attachment 7 shows complete presentation

C. Safe Yield Estimate Update — Update on discussions with TAC and Participating
Agencies’ Staff regarding the revised Safe Yield estimates. Mr. Bunn elaborated on
the question, why do we need to change the safe yield when the current production
is below the safe yield? Mr. Bunn explained that is a requirement in the judgment.
The Judgment provides for redetermining the Safe Yield every year. Mr. Pastor asked
if recharged water should be included in the modeling? Mr. Bunn said that
recharging is included in the Modeling but in terms of the Safe Yield only, the
Adjusted Base Productions don’t include the recharge. Mr. Paule would like to make
sure setting the Safe Yield is included as an Agenda item every year to comply with
the Judgement.

Item was taken out of order after V.B. Action item. The safe yield needed definition
in order to move forward for adopting a motion on V.C. Action Item.

Attachment 8 shows complete presentation

D. Future Agenda ltems - If Board Members have items for consideration at a future
Board Meeting, please state the agenda item to provide direction to the Advisor.

CLOSED SESSION

None



VIII. ADJOURNMENT
Motion: Scott Seconded: Paule

There being no further business to come before the board; Mr. Pastor adjourned the
meeting at 5:35 p.m. to be reconvened on Monday, November 28, 2022 at 4:00 p.m.
(Adjourned Regular Meeting)



1295 Corona Pointe Court, Suite 104, Corona CA 92879 * Telephone: (714) 707-4787

Watermaster Board

Chair
Linda Krupa

Vice-Chair
Steve Pastor

Secretary-Treasurer
Philip E. Paule

Board Members
Brian Hawkins
Bruce Scott

Board Alternates
Russ Brown

Susie Esquire
Randy A. Record

Advisor
Behrooz Mortazavi

Legal Counsel
Lagerlof, LLP

To:
From: Board Treasurer

Date: August 22, 2022

Hemet-San Jacinto Watermaster Board of Directors

The Board Treasurer has reviewed and approved the following account

information:

Total Cash and Investments as of April 30, 2022

$ 1,280,188.86

Revenues for May 1, 2022 — July 31, 2022:

City of San Jacinto $ 14,971.25
EMWD $179,391.61
Total Received $ 194,362.86
| |
Payments for May 1, 2022 — July 31, 2022:
Edgewood Insurance $ 3,839.00
CliftonAllenLarson $ 3,150.00
Lagerlof LLP $ 5,720.00
EMWD $ 1.00
Water Resources Engineers | $ 55,199.58
Spatial Wave $ 3,000.00
Total Payments $ 70,909.58
| |
Cash Flow for May 1, 2022 — July 31, 2022: $123,453.28
| |
Other Income/Expense for May 1, 2022 — July 31, 2022:
Savings Interest $ 23881
Other Expense/Fees $ 0.00
Total Other Income/Expense $ 238.81

Total Cash and Investments as of July 31, 2022

$ 1,403,880.95




Treasurer Report
August 22, 2022

Pending Receivables:

EMWD (7/15/22) 63,904.80
LHMWD (7/15/22) 65,045.44
‘ Total Pending Receivables $ 128,950.24
Pending Payments:
Lagerlof (CK# 1412) 1,480.00
Water Resources Engineers (Ck # 1411 & 39,228.34
1413)
Woodard & Curran (Ck# 1414) 10,535.00
Total Pending Payments $ 51,243.34




Treasurer Report
August 22, 2022

2021 Budaet It . AV Commitments
udget ftems Allocations AEgltljgtg2§;1 (As of July 31, 2022)

In-Lieu Program Agreement

$ 215,400

$ 180,000

$ 194,144.63

Groundwater Monitoring Program | $191,700| $ 191,700/ |

Dewatering $ 31,300, $ -
Financial Support Services $ 9,000 $ 8,100 $ 7,350.00
Legal Counsel Contract $ 15,000 $ 15,000 $ 14,724.00
Advisor Contract $ 182,000 $ 186,000 $ 185,930.00
Administrative Support $ 12,000 $ 11,000 $ 11,032.00
Insurance; Office Supplies & Other Direct Costs $ 10,000 $ 10,000 $ 9,820.37
Database/Mapping Application Maintenance $ 5,250 $ 5,000 $ 5,000.00
Groundwater Modeling Effort $ 95,000 $ 95,000 $ 95,084.50
TOTALS $ 766,650 $ 701,800 $ 523,085.50




Treasurer Report
August 22, 2022

2022 Budget It - Revised Commitments
udget Items Allocations Bl;gget e ey B
In-Lieu Program Agreement $ 198,500

Groundwater Monitoring Program $ 224,000 _—

| |
Dewatering $ 33,100

Organization Operation & Management

Financial Support Services $ 9,000 $ 2,610.00

Legal Counsel Contract $ 12,000 $ 4,560.00

Advisor Contract $ 190,000 $ 103,645.62

Administrative Support $ 12,000 $ 2,871.00

Insurance; Office Supplies & Other Direct Costs $ 12,000 $ 7,440.00
Database/Mapping Application Maintenance $ 5,250 $ 3,000.00

Groundwater Modeling Effort $ 25,000
TOTALS $ 720,850 $ 124,126.62




Watermaster Advisor Report
August 22, 2022

EMWD Related Coordination/Activities:
e Major part of the coordination effort with EMWD was related to Safe Yield
discussions plus processing of the monitoring program data.
e There have not been any Soboba Imported Water deliveries since March of

2020.

Budget/Accounting Related Activities:
e All Participants have paid their full Administrative Assessments for 2021. The first
set of invoices for 2022 Assessments were mailed on July 16.
e The 2021 Financial audit report will be presented today.
e The Treasurer Report will be reviewed under Item III-D.
e Draft 2023 Annual Budget has been prepared for review and will be presented
today under item VI-B.

Technical Advisory Committee (TAC) Coordination/Activities:
e TAC meeting for the month of August was conducted via teleconferencing on
August 8, 2022, and major discussion items at the meeting were:
0 Updated 2022 Annual Budget — Item VI-A;
0 Draft 2023 Annual Budget — Item VI-B;
0 Safe Yield Estimate Update — Item VI-C; and
0 Consulting Services Agreement with Woodard and Curran — Item V-C.

The status of the Monitoring Program and Draft Board Agenda were also
reviewed by TAC.

TAC also discussed time and location for its future meetings. Future TAC
meetings will be conducted in-person at EMWD facilities and via remote
conferencing.

Special Projects Activities:
e Have had several meetings with the Judgment Participants regarding the new Safe
Yied estimates provided by the recent groundwater modeling work:
City of San Jacinto Staff - June 16, 2022;
EMWD and LHMWD Staff — June 28, 2022;
EMWD Staff — July 5, 2022;
EMWD and LHMWD Staff — July 7, 2022; and
Private Producers Representatives — August 10, 2022.
TAC has discussed the Safe Yield estimates in some detail, and summary of TAC
and Advisor’s recommendations will be presented today under item VI-C.
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Have been working with Woodard and Curran (W&C) consultants to prepare the
scope-of-work for an additional groundwater model run. This additional modeling
work was recommended by the Judgment Participants during the Safe Yield
discussions mentioned above. The proposed contract with W&C for this work will
be presented under item V-C.

Municipal/Private Pumpers Coordination & Activities:

Have had many communications with the Public Agencies regarding the recent
groundwater model Safe Yield estimates. Some of these discussions needed
better understanding of the Judgment requirements, and Mr. Bunn has prepared
an Opinion Letter regarding the Redetermination of the Safe Yield. Mr. Bunn will
discuss his opinion in more detail under item VI-C.

Outreach Activities:

Used Corelogic database (parcel information) to update the landownership list of
Class B Participants. There are several new owners, and Legal Counsel will try to
communicate with these new owners regarding their water rights, and their
option to intervene.

Uploaded documents to the Dropbox site.

Miscellaneous Activities/Information:

We have had problems in the past using The GoToMeeting virtual meeting
platform, and some of our Board Members and/or general public participants
were not able to connect remotely at some of our previous meetings. Starting
this month, we will be using the Zoom platform for our virtual conference calling.
City of Hemet Well 12 rehab was delayed. The well is expected to be put online
in early September.

LHMWD Bautista pond construction project is complete.

Depth to water at EMWD Well 92 is at 650 feet. Well may require some repairs.
EMWD expects to award construction of the treatment facility for wells 201-203
and 205 (located at Hewitt and Evans) in November of 2022.

EMWD has replaced the K-rat bridge for the Grant Avenue recharge ponds.

A summary of the State’s water resources conditions as of July 31, 2022
(prepared as part of the MWD General Manager’s August 2022 Report to MWD
Board) is attached.



As of July 31, 2022



Water Supply Conditions as of July 31, 2022

Water Supply Conditions as of April 30, 2022




Water Supply Conditions as of July 31, 2022

Water Supply Conditions as of April 30, 2022




Hemet-San Jacinto Watermaster Board of Directors Meeting
Eastern Municipal Water District
May 23, 2022

The Watermaster Board of Directors met in Regular Session in the Board Room at EMWD Headquarters,
2270 Trumble Road, Perris, California, on Monday, May 23, 2022, and online via GoToMeeting. The
meeting was called to order by Chair Krupa at 4:00 p.m.

Board Members Present: Linda Krupa, Chair
Steve Pastor Vice — Chair
Phil Paule, Secretary/Treasurer
Brian Hawkins, Board Member — Remote

Board Members Absent: Bruce Scott, Board Member

Watermaster Staff Present: Thomas Bunn, Legal Counsel (Lagerlof LLP) - Remote
Behrooz Mortazavi, Advisor (Water Resources Engineers)
Michelle Mayorga, Executive Assistant (Water Resources Engineers)

EMWD Staff Present: Joe Mouawad, General Manager
Nick Kanetis, Deputy General Manager - Remote
Lanaya Alexander, Assistant General Manager PEC
Matt Melendrez, Assistant General Manager of Operation - Remote
John Adams, Chief Financial Officer - Remote
David Garcia, Director of Water Operations - Remote
Leighanne Kirk, Principal Water Resources Specialist
Rachel Gray, Water Resources Planning Manager — Remote

Lake Hemet Staff Present: Mike Gow, General Manager - Remote

Other:
Ali Taghavi, Consultant with Woodard & Curran - Remote

Pledge of Allegiance

The Pledge of Allegiance to the Flag was led by Mr. Pastor. Ms. Mayorga conducted the roll call. Mr. Scott
was the only Board Member absent. All other Board Members were present.

. PUBLIC COMMENTS —Speakers are requested to limit comments to 3 minutes.

None

Il ADDITIONS/DELETIONS TO AGENDA

Action Item V. C. 2021 Financial Audit was Deferred



REPORTS
A. Board Members Comments/Questions/Reports

None
Advisor Report
Mr. Mortazavi reported on recent Watermaster Activities. He informed the Watermaster Board
that starting this month, Staff will streamline TAC and Watermaster Board minutes by including
only Board actions and major discussions and copies of the audio files will be uploaded at the
Watermaster’s Dropbox site.
Attachment 1 shows the complete Advisor Report.

B. Legal Counsel Report

Mr. Bunn reported that the judge who currently assigned to the Watermaster has been confirmed
as a Federal District Judge. A new Judge will be assigned to the Watermaster.

C. Treasurer Report

Messrs. Mortazavi and Paule reviewed the Treasurer Report with the Board. Attachment 2 shows
the complete Treasurer Report.

CONSENT CALENDAR
A. Approval of Meeting Minutes — February 28, 2022, Regular Board Meeting

Recommendation: Adopt a motion to approve the Consent Calendar.

Motion: Paule Noes:
Seconded: Pastor Abstain:
Ayes: Krupa, Hawkins Absent: Scott

Motion Passes

Attachment 3 shows a copy of the February 28, 2022, Board Meeting Minutes.
ACTION ITEMS

A. Consideration to Approve Resolution 9.7 RE Administrative Assessment for 2022

Recommendation: Adopt a motion to Approve Resolution 9.7 setting the Administrative
Assessment for 2022 at $35 per acre-foot.

Motion: Pastor Noes:
Seconded: Paule Abstain:
Ayes: Krupa, Hawkins Absent: Scott

Motion Passes



VI.

Attachment 4 shows complete presentation.

B. Groundwater Storage Change Calculations

Recommendation: Receive and file estimated storage change between the years 2020 and 2021.

Motion: Pastor Noes:
Seconded: Hawkins Abstain:
Ayes: Krupa, Paule Absent: Scott

Attachment 5 shows complete presentation.

C. 2021 Financial Audit
This Item was Deferred.
D. 2021 Annual Report

Mr. Mortazavi presented major information that is included in the Annual Report. Attachment 6
shows complete presentation.

Mr. Paule was very unhappy with the Staff and the Financial Auditors for not completing the
Financial Audit Report in time for inclusion in the Annual Report. Mr. Paule indicated he does not
feel comfortable to approve the Annual Report when the Financial Audit is not complete.

Ms. Krupa would like to change the Staff recommendation for this item and have this item brought
back to the Watermaster Board on August 22, 2022.

Ms. Krupa made the Motion to pull this item and have Staff bring it back to the Watermaster
Board on August 22, 2022.

Motion: Krupa Noes:
Seconded: Paule Abstain:
Ayes: Pastor, Hawkins Absent: Scott

INFORMATIONAL ITEMS/CORRESPONDENCE

A. Groundwater Modeling Results - Review of the updated safe yield estimates based on the
2020 groundwater modeling effort by Woodard and Curran Consultants.

Mr. Taghavi, Consultant with Woodard & Curran made the Groundwater Modeling Results
presentation.

Attachment 7 shows complete presentation.

B. Safe Yield Estimate Update
Mr. Mortazavi presented the Safe Yield Estimated update presentation.

All board members were in agreement with the Advisors recommendation.



Attachment 8 shows complete presentation.

C. Future Agenda Items

Ms. Krupa asked Legal Counsel if streamlining the Minutes as was recommended by the Advisor
during his report (Item Ill-A) requires any Board Action. Mr. Bunn responded that no Board
action is required.

VII. CLOSED SESSION
None
VIIL. ADJOURNMENT

There being no further business to come before the Board; Ms. Krupa adjourned the meeting at
5:45 p.m., to be reconvened on Monday, August 22, 2022, at 4:00 p.m. (Adjourned Regular
Meeting).
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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Hemet-San Jacinto Watermaster
Corona, California

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Hemet-San Jacinto Watermaster
(the Watermaster) as of and for the year ended December 31, 2021, and the related notes to the

financial statements, which collectively comprise Watermaster's basic financial statements as listed in
the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Watermaster as of December 31, 2021, and the changes in its financial
position, and cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Watermaster and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Watermaster's ability to
continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.

@



Board of Directors
Hemet-San Jacinto Watermaster

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Watermaster’s internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Watermaster’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.
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Board of Directors
Hemet-San Jacinto Watermaster

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with GAAS, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
May 26, 2022, on our consideration of the Watermaster’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the Watermaster’'s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Watermaster’s internal control over financial reporting and
compliance.

CliftonLarsonAllen LLP

Glendora, California
May 26, 2022
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HEMET-SAN JACINTO WATERMASTER
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

This discussion and analysis of Hemet-San Jacinto Watermaster's (the Watermaster) financial
performance provides an overview of Watermaster's financial activities for the fiscal year ended
December 31, 2021. Please read it in conjunction with Watermaster's audited financial statements,
which immediately follow this section.

Introduction and Background

Watermaster was formed on April 18, 2013 in a judgement by the Riverside County Superior Court
(case number 1207274). The function of Watermaster is to monitor groundwater production, levy
replenishment assessments, monitor water transfers, and establish future safe yields to ensure long-
term sustainability of the basins within the Management Plan Area. The participating municipal
agencies are the Eastern Municipal Water District, the Lake Hemet Municipal Water District, and the
cities of Hemet and San Jacinto. The stipulated judgement establishes and prioritizes water rights,
provides a physical way to eliminate overdrafts, and protects the water rights of the Soboba Band of
Luisefio Indians.

Watermaster, established by the Stipulated Judgment, is a board composed of one elected official and
one alternate selected by each of the Public Agencies and one Private Pumper representative and one
alternate selected by the participating Private Pumpers. The Stipulated Judgment also provides for a
Technical Advisory Committee (TAC) composed of such managerial and technical representatives from
the individual parties. Day-to-day activities are managed by the Advisor to Watermaster (Advisor). The
Advisor is responsible for the administration and operation of the Management Plan Area under the
provisions of the Stipulated Judgment and evaluates and analyzes data collected in the Management
Plan Area, develops conclusions based thereon, and makes recommendations to the Watermaster
Board. Watermaster retains independent legal counsel to provide legal advice as Watermaster may
direct.

The powers and duties of Watermaster include making rules and regulations necessary for its own
operation as well as for the implementation of the Water Management Plan (Plan) and the Stipulated
Judgment; the Physical Solution; and, planning to accomplish the goals of the Stipulated Judgment;
purchase of water for recharge; data collection; levying, billing and collection of all assessments
provided for under the Stipulated Judgment; record keeping; and reporting to the Court.

On July 29, 2013, Watermaster agreed to assume the responsibly of paying the “Subsidy” set between
the Four Agencies (EMWD, LHMWD, Cities of Hemet and San Jacinto) and two agricultural pumpers
(The Scott Brothers Dairy and Rancho Casa Loma) using revenues from the Administrative
Assessments. The Subsidy is the difference between EMWD’s prevailing tertiary-treated recycle water
rate and the price paid to EMWD by the two agricultural pumpers. The annual Subsidy payments made
to EMWD are reflected on the Watermaster Budget as the In-lieu Program Agreement line item.
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HEMET-SAN JACINTO WATERMASTER
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

Financial Highlights

e Total assets increased as of December 31, 2021 by $87,575 compared to 2020 and consisted
of cash and cash equivalents and accounts receivable.

e Total liabilities increased as of December 31, 2021 by $20,928 compared to 2020 and consisted
of accounts payable and accrued liabilities.

e Watermaster ended the year with a net position of $1,281,963, an increase from 2020 of
$66,647.

e Current year assessments were $723,420 compared to $798,782 in the prior year.

e Operating expenses were $517,683 compared to $396,140 in the prior year.

e For the year ended December 31, 2021, Watermaster recorded an increase in net position of
$66,647 compared to an increase in net position of $242,642 for the year ended December 31,
2020.

Financial Management and Control

Watermaster is responsible for establishing and maintaining an internal control structure designed to
ensure that assets are protected from loss, theft or misuse and to ensure that adequate accounting
data are compiled to allow for preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America (US GAAP).

CliftonLarsonAllen LLP, Certified Public Accountants, performs an independent audit of the financial
statements in accordance with auditing standards generally accepted in the United States of America
(GAAS).

Basic Financial Statements

Financial statements are prepared in conformity with US GAAP and include amounts based upon
reliable estimates and judgments. The financial statements include the Statement of Net Position;
Statement of Revenues, Expenses and Change in Net Position; and the Statement of Cash Flows. The
statements are accompanied by footnotes to clarify unique accounting policies and other financial
information and required supplementary information. The assets, liabilities, revenues, and expenses
are reported on a full-accrual basis.

The Statement of Net Position presents information on all assets and liabilities, with the difference
between the two representing net position. Assets and Liabilities are classified as current or noncurrent
although as of December 31, 2021 all assets and liabilities are current. Changes within the year in total
net position as presented on the Statement of Net Position are based on the activity presented on the
Statement of Revenues, Expenses, and Change in Net Position.

The Statement of Revenues, Expenses, and Change in Net Position presents information showing
total revenues versus total expenses and how net position changed during the fiscal year. All revenues
earned and expenses incurred during the year are required to be classified as either “operating” or
“nonoperating.” For the current year, all expenses incurred are considered to be operating. All revenues

©)



HEMET-SAN JACINTO WATERMASTER
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

and expenses are recognized as soon as the underlying event occurs, regardless of timing of the
related cash flows. Thus, revenues and expenses are reported in this statement for some items that will
result in the disbursement or collection of cash during future fiscal years (e.g., the expense associated
with changes in claim liability involving cash transactions beyond the date of the financial statements).

The Statement of Cash Flows presents the changes in cash and cash equivalents during the fiscal
year. This statement is prepared using the direct method of cash flow. The statement breaks the
sources and uses of cash and cash equivalents into three categories:

e Operating activities
¢ Investing activities
e Financing activities

The routine activities appear in the operating activities, while receipts from investments comprise the
investing activities. Watermaster does not have any sources and uses of cash and cash equivalents
that are categorized as financing activities as of December 31. 2021.

The Notes to the Financial Statements provide additional information that is essential to a full
understanding of the data provided in the financial statements. The notes describe the nature of
operations and significant accounting policies as well as clarify unique financial information.
Condensed Financial Statements

Condensed Statements of Net Position

Balance as of

December 31, December 31, Increase/

2021 2020 (Decrease)
TOTAL ASSETS $ 1,687,242 $ 1,599,667 $ 87,575
TOTAL LIABILITIES $ 405,279 $ 384,351 $ 20,928
TOTAL NET POSITION $ 1,281,963 $ 1,215,316 $ 66,647

Total assets increased by $87,575 primarily due to a increase cash that was offset by an decrease in
accounts receivable. Total liabilities increase $20,928, primarily due to an increase in accrued liabilities
that was offset by a decrease in the In-Lieu Agreement.

Net position may serve over time as a useful indicator of a government’s financial position. In the case

of Watermaster, assets of Watermaster exceeded liabilities by $1,281,963 for the year ended
December 31, 2021, reflecting an increase in net position of $66,647 compared to 2020.
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HEMET-SAN JACINTO WATERMASTER
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

Condensed Statements of Revenues, Expenses, and Changes in Net Position

Year Ended December 31, Increase/

2021 2020 (Decrease)
OPERATING REVENUES $ 723,420 $ 798,782 $ (75,362)
OPERATING EXPENSES 517,683 396,140 121,543
NONOPERATING EXPENSES 139,090 160,000 (20,910)
CHANGE IN NET POSITION 66,647 242,642 (175,995)
Net Position - Beginning of Year 1,215,316 972,674 242,642
NET POSITION - END OF YEAR $ 1,281,963 $ 1215316 $ 66,647

As of December 31, 2021, Watermaster's total operating revenues exceeded its total expenses,
resulting in an increase in net position of $66,647. Overall, expenses related to the Groundwater
Monitoring Program. Overall, Watermaster experienced a decrease in assessment revenues due to a
decrease in the assessment rate to $35 per acre-foot charge, partially offset by an increase in the
guantity of water assessed in 2021 when compared to 2020.

Operating Revenues

Operating revenues for Watermaster come from municipal agencies based on an administrative
assessment. Each municipal agency contributes a $35 per acre-foot charge levied for each acre-foot of
adjusted Base Production Rights pumped.

Nonoperating Revenues

Nonoperating revenues consist of interest earned on cash and cash equivalents held by a financial
institution.

Operating Expenses
Operating expenses consist of costs incurred in connection with the monitoring and advisory services
incurred in the operations of Watermaster as well as other related studies. In addition, Watermaster

incurs general administrative, professional, and legal services related to the ongoing activities of
Watermaster which are not part of the advisory services.
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HEMET-SAN JACINTO WATERMASTER
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

Nonoperating Revenues/Expenses

Nonoperating revenues/expenses consist of interest income and costs incurred in connection with the
in-lieu agreement.

Budgetary Highlights

The Board of Directors approves the budget and establishes the administrative assessment. The
preliminary budget is brought to the August board meeting. Any subsequent changes in assumptions or
projections are incorporated in the final budget and presented to the Board of Directors at the
November meeting.

The following summary shows the comparative information and variance of budget versus actual
revenues and expenses.

Approved Favorable/
Budget Actual (Unfavorable)
OPERATING REVENUES
Assessments $ 645,140 $ 723,420 $ 78,280
OPERATING EXPENSES
Groundwater Monitoring 191,700 191,602 98
Special Project - Groundwater Modeling 95,000 94,897 103
Advisor 182,000 185,268 (3,268)
Dewatering 31,300 - 31,300
Database/Mapping 5,250 5,000 250
Legal Services 15,000 14,604 396
Financial Support Services 9,000 9,159 (159)
Administrative Support 12,000 9,260 2,740
Insurance, Supplies, and Other 10,000 7,893 2,107
Total Operating Expenses 551,250 517,683 33,567
NONOPERATING EXPENSES
In-Lieu Agreement 215,400 139,090 76,310
Total Nonoperating Expenses 215,400 139,090 76,310
TOTAL EXPENSES 766,650 656,773 109,877
CHANGE IN NET POSITION (121,510) 66,647 188,157
Net Position - Beginning of Year 1,215,316 1,215,316 -

NET POSITION - END OF YEAR $ 1,093,806 $ 1,281,963 3$ 188,157
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HEMET-SAN JACINTO WATERMASTER
MANAGEMENT’S DISCUSSION AND ANALYSIS
DECEMBER 31, 2021

Description of Facts or Conditions that are expected to have a Significant Effect on Financial
Position or Results of Operations

Management is unaware of any facts or conditions which could have a significant impact on
Watermaster's current financial position or foreseeable operating results. Watermaster is currently
recording operating expenses in excess of assessment revenues and is utilizing reserve funds to meet
its obligations. In addition, Watermaster will continue to evaluate the feasibility of various monitoring
and program studies in order to commit resources in line with assessment revenue.

Contacting Watermaster Financial Management
The financial report contained herein is designed to provide a general overview of the finances,

activities, and operations of Watermaster. To obtain additional information, please feel free to contact
the Hemet-San Jacinto Watermaster at 714-794-5520.
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HEMET-SAN JACINTO WATERMASTER
STATEMENT OF NET POSITION
DECEMBER 31, 2021

ASSETS

Cash and Cash Equivalents
Accounts Receivable

Total Assets
LIABILITIES AND NET POSITION

LIABILITIES
Accounts Payable
Accrued Liabilities
In-Lieu Agreement

Total Liabilities

NET POSITION
Unrestricted
Total Net Position

Total Liabilities and Net Position

See accompanying Notes to Financial Statements.
(11)

1,447,872
239,370

1,687,242

23,129
242,072
140,078

405,279

1,281,963

1,281,963

1,687,242




HEMET-SAN JACINTO WATERMASTER
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
YEAR ENDED DECEMBER 31, 2021

OPERATING REVENUES
Assessments $ 723,420

OPERATING EXPENSES

Groundwater Monitoring 191,602
Special Project - Groundwater Modeling 94,897
Advisor 185,268
Database/Mapping 5,000
Legal Services 14,604
Financial Support Services 9,159
Administrative Support 9,260
Insurance, Supplies, and Other 7,893
Total Operating Expenses 517,683
OPERATING INCOME 205,737

NONOPERATING REVENUES (EXPENSES)

Interest Income 988
In-Lieu Agreement (140,078)
Total Nonoperating Expenses (139,090)
CHANGE IN NET POSITION 66,647
Net Position - Beginning of Year 1,215,316
NET POSITION - END OF YEAR $ 1,281,963

See accompanying Notes to Financial Statements.
12)



HEMET-SAN JACINTO WATERMASTER
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from Customers $ 917,695
Payments to Suppliers and Vendors (476,833)
Net Cash Provided by Operating Activities 440,862

CASH FLOWS FROM INVESTING ACTIVITIES
In-Lieu (160,000)
Interest 988
Net Cash Used by Investing Activities (159,012)
NET INCREASE IN CASH AND CASH EQUIVALENTS 281,850
Cash and Cash Equivalents - Beginning of Year 1,166,022
CASH AND CASH EQUIVALENTS - END OF YEAR $ 1,447,872

RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Operating Income $ 205,737
Adjustments to Reconcile Net Income to Net Cash
Provided by Operating Activities:
Changes in Operating Assets and Liabilities:

Accounts Receivable 194,275
Accounts Payable 6,878
Accrued Expenses 33,972

Net Cash Provided by Operating Activities $ 440,862

See accompanying Notes to Financial Statements.
(13)



NOTE 1

HEMET-SAN JACINTO WATERMASTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Hemet-San Jacinto Watermaster (the Watermaster) was formed on April 18, 2013 in a
judgement by the Riverside County Superior Court (case number 1207274). The function of
Watermaster is to monitor groundwater production, levy replenishment assessments,
monitor water transfers, and establish future same yields to ensure one long-term
sustainability of the basins within the Management Plan Area. The participating municipal
agencies are the Eastern Municipal Water District, the Lake Hemet Municipal Water District,
and the cities of Hemet and San Jacinto. The Stipulated Judgement establishes and
prioritizes water rights, provides a physical way to eliminate overdrafts, and protects the
water rights of the Soboba Band of Luisefio Indians.

On July 29, 2013, Watermaster agreed to assume the responsibly of paying the “Subsidy”
set between the Four Agencies (EMWD, LHMWD, Cities of Hemet, and San Jacinto) and
two agricultural pumpers (The Scott Brothers Dairy and Rancho Casa Loma) using revenues
from the Administrative Assessments. The Subsidy is the difference between EMWD's
prevailing tertiary-treated recycle water rate and the price paid to EMWD by the two
agricultural pumpers. The annual Subsidy payments made to EMWD are reflected on the
Watermaster Budget as the In-lieu Program Agreement line item.

Basis of Accounting and Measurement Focus

Watermaster reports its activities as an enterprise fund, which is used to account for
operations that are financed and operated in a manner similar to a private business
enterprise. Revenues and expenses are recognized on the full accrual basis of accounting.
Revenues are recognized in the accounting period in which they are earned, and expenses
are recognized in the period incurred, regardless of when the related cash flows take place.

Operating revenues and expenses, such as Watermaster assessments, result from
exchange transactions associated with the principal activity of the agency. Exchange
transactions are those in which each party receives and gives up essentially equal values.
The principal operating revenues of Watermaster are regulatory assessments to
participating municipal water right holders.

Fund Accounting

The accounts of Watermaster are organized on the basis of an enterprise fund, the
operations of which are accounted for with a set of self-balancing accounts that comprise its
assets, liabilities, net position, revenues, and expenses. Watermaster's resources are
allocated to and accounted for based upon the purpose for which they are spent and the
means by which spending activities are controlled.

(14)



NOTE 1

HEMET-SAN JACINTO WATERMASTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Accounting (Continued)
Net position is categorized as follows:

Net Investment in Capital Assets — This category groups all capital assets into one
component of net position. Accumulated depreciation and the outstanding balances of debt
that are attributable to the acquisition, construction, or improvement of these assets reduce
the balance in this category. By order of the Stipulated Judgment, Watermaster may not
invest in any infrastructure. As of December 31, 2021, Watermaster did not have any net
investment in capital assets.

Restricted Net Position — This category presents external restrictions imposed by
creditors, grantors, contributors, or laws or regulations of other governments and restrictions
imposed by law through constitutional provisions or enabling legislation. As of December 31,
2021, Watermaster did not have any restricted net position.

Unrestricted Net Position — This category represents net position of Watermaster, not
restricted for any project or other purpose.

Watermaster considers restricted amounts to have first been spent when an expense is
incurred for purposes for which both restricted and unrestricted net position are available.

Cash and Cash Equivalents

Cash and cash equivalents are considered to be cash on hand, demand deposits, and
short-term investments with original maturities of three months or less from the date of
acquisition. Cash and cash equivalents at December 31, 2021 consisted of cash deposited
with a financial institution.

Accounts Receivable

Watermaster considers accounts receivable to be fully collectible. Receivables are
assessments due from participating municipal agencies.

Classification of Revenues

Operating revenues in the proprietary funds are those revenues that are generated from the
primary operations of the fund. All other revenues are reported as nonoperating revenues.

Operating revenues for Watermaster consist of administrative assessment fees from
municipal agencies. Each municipal agency currently contributes $35 per acre-foot charge
levied for each acre-foot of adjusted Base Production Rights pumped.

Nonoperating revenues for Watermaster consist of interest earned. Operating expenses are
those expenses that are essential to the primary operations of the fund.

(15)



NOTE 1

NOTE 2

HEMET-SAN JACINTO WATERMASTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

CASH AND INVESTMENTS

On December 31, 2021, Watermaster had cash held in deposit accounts in a financial
institution of $1,543,565 Cash and investments are presented in the accompanying basic
financial statements as cash and cash equivalents of $1,447,872.

Investments Authorized by the California Government Code and Watermaster’s
Investment Policy

The table shown herein identifies the investment types that are authorized by Watermaster
in accordance with the California Government Code (the Code). The table also identifies
certain provisions of the Code that address interest rate, credit risk and concentration of
credit risk.

Maximum Maximum
Maximum Percentage Investment in
Authorized Maximum Investment Type Maturity of Portfolio One Issuer
U.S. Treasury Obligations 5 Years None None
U.S. Agency Securities 5 Years None None
Negotiable Certificates of Deposit 5 Years 30% $ 250,000
California Local Agency Investments Fund (LAIF) N/A None None

Investment Valuation

Investments are measured at fair value on a recurring basis. Recurring fair
value measurements are those that the Governmental Accounting Standards Board requires
or permits in the statement of net position at the end of each reporting period. Fair value
measurements are categorized based on the valuation inputs used to measure an asset’s
fair value: Level 1 inputs are quoted prices in active markets for identical assets; Level 2
inputs are significant other observable inputs; Level 3 inputs are significant unobservable
inputs. As of December 31, 2021, Watermaster had no investments subject to fair value
measurements under the fair value hierarchy as described above.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover its deposits or will not be able
to recover collateral securities that are in the possession of an outside party. The Code, and
Watermaster’s investment policy do not contain legal or policy requirements that would limit
the exposure to custodial credit risk for deposits, other than the following provision for
deposits.
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NOTE 2

HEMET-SAN JACINTO WATERMASTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

CASH AND INVESTMENTS (CONTINUED)

Custodial Credit Risk (Continued)

The Code requires that a financial institution secure deposits made by state or local
governmental units by pledging securities in an undivided collateral pool held by a
depository regulated under state law (unless so waived by the government unit). The market
value of the pledged securities in the collateral pool must equal at least 110% of the total
amount deposited by the public agencies. Of the bank balances, up to $250,000 as of
December 31, 2021 is federally insured and the remaining balance is collateralized in
accordance with the Code; however, the collateralized securities are not held in
Watermaster’'s name. As of December 31, 2021, Watermaster was fully compliant with the
Code and its internal investment policy.

The custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty (e.g., broker-leader) to a transaction, a government will not be able to recover
the value of its investment or collateral securities that are in the possession of another party.
The Code and Watermaster's investment policy contain legal and policy requirements that
would limit the exposure to custodial credit risk for investments. With respect to investments,
custodial credit risk generally applies only to direct investments in marketable securities.
Custodial credit risk does not apply to a local government’s indirect investment in securities
through the use of mutual funds or government investment pools (such as the Local Agency
Investment Fund).

Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment the greater the
sensitivity of its fair value to changes in market interest rates. One of the ways that
Watermaster may manage its exposure to interest rate risk is by purchasing a combination
of shorter term and longer term investments and by timing cash flows from maturities so that
a portion of the portfolio matures or comes close to maturity evenly over time as necessary
to provide cash flow requirements and liquidity needed for operations.

Credit Risk

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder
of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization.

Concentration of Credit Risk

The investment policy of Watermaster contains limitations on the amount that can be
invested in any one issuer beyond that stipulated by the Code. There are no investments in
any one issuer that represent 5% or more of total Watermaster’s investments.
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NOTE 3

HEMET-SAN JACINTO WATERMASTER
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

TRANSACTIONS WITH RELATED PARTY

The function of Watermaster is to monitor groundwater production, levy replenishment
assessments, monitor water transfers, and establish future same yields to ensure one long-
term sustainability of the basins within the Management Plan Area. One of the participating
municipal agencies is the Eastern Municipal Water District (EMWD). In July 2013,
Watermaster entered into an agreement with EMWD wherein EMWD agreed to provide
services including administrative, financial, and technical support services (the Support
Services Agreement). Prior to the establishment of Watermaster through the Stipulated
Judgment entered on April 18, 2013, EMWD had previously entered into agreements with
municipal groundwater producers currently parties to the Stipulated Judgment to provide
groundwater and surface water monitoring in the Hemet-San Jacinto Management Plan
Area for the years 2004 through 2013.

The Support Services Agreement provides that support services requested by Watermaster
shall be set forth in Task Orders and that compensation for the Task Orders shall be based
on a Rate Schedule provided by EMWD setting forth the time and material rates and
charges then in effect for services provided by EMWD and/or subcontractors. The
Agreement terminates on December 31, 2022 and management believes the Agreement will
be extended by the mutual consent of Watermaster and EMWD.

Watermaster may utilize other providers for the services currently provided by EMWD.
During the year ended December 31, 2021, Watermaster had accrued expenses of
$140,078 for In-Lieu program and $191,602 for Groundwater Monitoring and $94,897 for
Special Project — Groundwater Modeling services from EMWD. The liability to EMWD is
included in accrued expenses reported in the financial statements.
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CliftonLarsonAllen LLP
CLAconnect.com

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Hemet-San Jacinto Watermaster
Corona, California

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of Hemet-San Jacinto
Watermaster (the Watermaster), as of and for the year ended December 31, 2021, and the related
notes to the financial statements, which collectively comprise Watermaster’s basic financial statements,
and have issued our report thereon dated May 26, 2022.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Watermaster's
internal control over financial reporting (internal control) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Watermaster's
internal control. Accordingly, we do not express an opinion on the effectiveness of Watermaster’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.
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Board of Directors
Hemet-San Jacinto Watermaster

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Watermaster’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of entity’s
internal control or on compliance. This report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the entity’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

CliftonLarsonAllen LLP

Glendora, California
May 26, 2022
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CONSULTING SERVICES TERMS & CONDITIONS

The following Standard Terms and Conditions, together with the
attached Scope of Services dated _ August 15 ,2022
(“Scope of Services”), constitute the terms of this agreement
(“Agreement”) between Woodard & Curran, Inc. (“Consultant”),
with an address of _801 T St, Sacramento, CA 05811 , and Hemet-San
Jacinto Watermaster (“Client”), with an address of c/o Water
Resources Engineers; 1295 Corona Pointe Court; Suite 104; Corona,
CA 92879, with respect to the performance of the Scope of Services
(the “Project”) and any additional services.

WHEREAS, it is the desire of the Client to contract the services
described in the Scope of Services; and Consultant desires to
perform the services described in the Scope of Services.

NOW THEREFORE, the parties hereto agree as follows:
1.Scope of Services

Consultant, as representative of the Client, shall perform the
services described in the attached Scope of Services.

1.1 Assumptions. The Consultant’s Scope of Services and the
compensation are conditioned upon, and are subject to, the
assumptions set forth in the Scope of Services.

1.2 Change in Scope of Services. Client may, at any time, by
written order, request changes to the Scope of Services or
work to be performed. If the Scope of Services is changed
in a manner that will increase or decrease Consultant’s
costs or the time required to perform the services under
this Agreement, there will be an equitable adjustment to
this Agreement that must be signed by both parties.

2. Consultant’s Responsibilities

Consultant shall be responsible for the following:

2.1 Consultant will perform all work in accordance with the
attached Scope of Services. Consultant may not
subcontract any part of the work without written
authorization from the Client.

2.2 Consultant will perform all work in a professional manner
that is consistent with other professionals performing
similar work in the geographic area at the time services
are rendered. No warranty, express or implied, is made or
intended by the Consultant’s undertaking herein or its
performances of services, and it is agreed that Consultant
is not a fiduciary or municipal advisor to the Client.

2.3 Consultant shall comply with all laws and regulations
applicable to Consultant’s performance of the Scope of
Services.

2.4 The project manager who will act as Consultant’s
representative with respect to services to be rendered
under this Agreement is Reza Namvar.

2.5 Consultant shall have all licenses and permits required to
perform the Scope of Services.

3. Client’s Responsibilities

Client shall do the following in a timely manner so as not to
delay the services of Consultant:

3.1 Designated person to act as Client’s representative with
respect to the services to be rendered under this
Agreement is Dr. Behrooz Mortazavi (Watermaster
Advisor). Dr. Mortazavi has complete authority to
transmit instructions, receive information, interpret and
define Client’s policies and decisions with respect to
Consultant’s services described in the Scope of Services.
Such person shall have complete authority to bind Client
financially with respect to the payment of services to be
rendered under this Agreement.

3.2 Provide all criteria and full information as to Client’s
requirements for the Project, including design objectives
and constraints, performance requirements, and any
budgetary limitations which Client will require to be
included in any report and products prepared by the
Consultant.

3.3 Provide Consultant with all available information
pertinent to the Project including previous reports and any
other documents and data, all of which Consultant shall
be entitled to use and rely upon with respect to the
accuracy and completeness thereof, in performing the
services under this Agreement.

3.4 Examine all studies, reports, sketches, drawings,
specifications, proposals and other documents presented
by Consultant; and provide written comments within a
reasonable time so as not to delay the services of
Consultant; and give prompt written notice to Consultant
whenever Client observes or otherwise becomes aware of
any development that may affect the Scope of Services or
timing of Consultant’s services.

3.5 Ensure Consultant, its agents and representatives have
safe access to the Project site, buildings thereon, and other
locations as required to perform the Scope of Services.

3.6 If applicable, retain its own Independent Registered
Municipal Advisor (“IRMA) pursuant to the Municipal
Advisor Rule of the Securities and Exchange
Commission, and rely upon such advisor, it being the
understanding that Consultant is not providing the
services of an IRMA. Client shall retain and consult with
an IRMA prior to acting on any information and material
under the Agreement.

Hemet-San Jacinto Watermaster  Aug 15, 2022
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4. Subcontracts

4.1

4.2

If requested by Client, the Consultant will recommend the
Client’s engaging the services of laboratories, testing
services, subconsultants, or third parties to perform
suitable aspects of the Services. Invoices for such third-
parties will be reviewed by the Consultant, and the
Consultant will make recommendations to the Client
regarding payment. Payment to these third-parties will be
made directly by the Client. The Consultant will
recommend the use of such third parties with reasonable
care, but does not guarantee their services and will not be
liable for their errors or omissions.

In the alternative, Consultant may subcontract any portion
of the Scope of Services to a subcontractor approved by
Client, and the Consultant will add a 10% surcharge on
invoices paid directly by the Consultant for laboratories,
testing services, subconsultants, or other third-parties, and
that surcharge will be reflected on Consultant’s monthly
invoices submitted to Client.

5.Billing and Payment

52

5.5

5.1 Consultant agrees to provide necessary services
required to complete the work described in the Scope
of Services, attached as Exhibit A, for an amount not
to exceed $24,200.

The cost of services for the attached scope of work shall
be in accordance with the Cost Schedule in the attached
Exhibit A.

5.3 Invoices submitted by Consultant shall show rates,
hours, and costs as reflected on the attached Cost
Schedule.

5.4 Client shall pay Consultant in accordance with the

payment methods, rates, and charges set forth in the

Scope of Services or otherwise agreed upon.

Consultant will submit monthly invoices for services

rendered and expenses incurred during the previous

period. Payment may be issued by check or electronic
transfer as follows:

By Check:

Woodard & Curran, Inc.
PO Box 983122

Boston, MA 02298-3112

By Electronic Transfer:

TD Bank

ABA: 211274450

Account Number: 2428214338

Payment will be due upon receipt of Consultant’s invoice.
Payments due Consultant and unpaid under the terms of
this Agreement shall bear interest from sixty (60) days
after the date payment is due at the rate of one and one

5.6

5.7

5.8

half (1.5) percent per month (18 percent per annum) until
paid in full. In the event that Consultant is compelled to
take action to collect past due payments, the Client will
reimburse Consultant for all costs and expenses of
collection including, without limitation, all court costs and
reasonable attorney’s fees and costs.

Reimbursable Expenses include actual expenditures made
by Consultant, including, but not limited to:

5.6.1 transportation and living expenses incurred in
connection with travel on behalf of the Client;

5.6.2 overnight or priority postage and costs for special
handling of documents;

5.6.3 renderings and models requested by the Client;

5.6.4 expense of overtime work requiring higher than
regular rates;

5.6.5 expense of any additional insurance coverage or
limits, including professional liability insurance,
requested by the Client in excess of that normally carried
by Consultant and Consultant’s consultants;

5.6.6 automobile expenses for personal vehicles at the
prevailing Internal Revenue Service (IRS) reimbursement
rate, plus toll charges, for travel in conduct of the work, or
rental of vehicles plus gasoline and toll charges for
traveling to conduct the work;

5.6.7 use of company field vehicle will be charged
according to Consultant’s current rates;

5.6.8 charges for materials and equipment provided
directly by Consultant will be billed according to
Consultant’s current rates;

5.6.9 purchase or rental of specialized equipment and
other supplies necessary to conduct the work;

5.6.10 computer, drafting, typing and other services or
labor provided by outside contract personnel or vendors.

If the Project is suspended or abandoned in whole or part,
Consultant shall be compensated for all services
performed prior to receipt of written notice from the
Client of such suspension or abandonment, together with
Reimbursable Expenses then due plus Project closeout
costs actually incurred. If the Project is resumed after
being suspended for more than three (3) months,
Consultant’s compensation shall be equitably adjusted
between the Client and Consultant.

No deductions shall be made from Consultant’s
compensation on account of sums withheld from
payments to contractors, nor shall payment to Consultant
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59

be contingent upon financing arrangements or receipt of
payment from any third party.

If the Client fails to make payment when due Consultant
for services or Reimbursable Expenses, Consultant may,
upon seven days’ written notice to Client, suspend
performance of services under this Agreement. Unless
payment in full is received by Consultant within seven
days of the date of the notice, the suspension shall take
effect without further notice. In the event of a suspension
of services, Consultant shall have no liability to Client for
delay or damage caused Client or others because of such
suspension of services.

5.10 If Client objects to all or part of any invoice, Client shall

SA1If

6.1

notify Consultant in writing within two weeks of the date
of the invoice, and shall pay that portion of the invoice not
in dispute within 30 days after the date of receipt of the
invoice. Provided that an objection is made in good faith,
the parties shall immediately make every effort to settle
the disputed portion of the invoice. If, after sixty (60)
days, the dispute is resolved in favor of Consultant,
interest shall accrue on the unpaid portion of the invoice
in accordance with Section 5.5 of this Agreement.

circumstances or conditions not originally
contemplated or known to Consultant are revealed, and
affect the Scope of Services, compensation, schedule,
allocation of risks or other material terms of this
Agreement, Consultant shall be entitled to an appropriate
adjustment in its schedule, compensation or other terms of
the Agreement in accordance with its standard rates.
Changed conditions include, but are not limited to, the
following: (i) change in the instructions or approvals
given by Client that necessitate revisions in the
instruments of service; (ii) decisions of the Client not
rendered in a timely manner; (iii) significant change in the
Project including, but not limited to, size, quality,
complexity, Client’s schedule or budget, or procurement
method; (iv) failure of performance on the part of the
Client or the Client’s consultants or contractors; (V)
revision of documents; (vi) additional program, feasibility
or planning studies for this or other Project sites; or (vii)
enactment or revision of codes, laws or regulations or
official interpretations which necessitate changes to the
Scope of Services.

6. Ownership and Use of Documents

All documents including drawings and specifications
prepared or furnished by Consultant pursuant to this
Agreement are instruments of service in respect of the
Project and Consultant and Client shall retain a joint
ownership and property interest therein whether or not the
Project is completed. Client has full authority to take and
retain copies for information and reference in connection
with the use and occupancy of the Project by Client and
others. However, such documents are not intended or
represented to be suitable for reuse by Client or others on

6.2

extensions of the Project or on any other project. Any
reuse without written verification or adaptation by
Consultant for the specific purpose intended will be at
Client’s sole risk and without liability or legal exposure to
Consultant or to Consultant’s independent professional
associates, subcontractors and consultants from and for all
claims, damages, losses and expenses including attorney’s
fees arising out of or resulting therefrom. Any such
verification or adaptation will entitle Consultant to further
compensation rates to be agreed upon by Client and
Consultant.

Submission or distribution to meet official regulatory
requirements or for other purposes in connection with the
Project is not to be construed as publication in derogation
of Consultant’s rights under this section.

7. Limitation of Liability

7.1

7.2

To the greatest extent permitted by law, the total liability,
in the aggregate, of Consultant and Consultant’s officers,
directors, employees, agents, and independent
professional associates and consultants, and any of them,
to Client and any one claiming by, through or under
Client, for any and all injuries, claims, losses, expenses,
or damages whatsoever arising out of or in any way
related to Consultant’s services, the Project or this
Agreement, from any cause or causes whatsoever,
including, but not limited to, the negligence, errors,
omissions, strict liability, breach of contract, breach of
warranty of Consultant or Consultant’s officers, directors,
employees, agents or independent professional associates
or consultants, or any of them, shall not exceed the total
covered amount available under Consultant’s applicable
insurance policy limits set forth herein.

Neither party shall be responsible or held liable to the
other for special, indirect, or consequential damages,
including, but not limited to, loss of profit, loss of
investment, loss of product, business interruption, or
liability for loss of use of facilities or Client’s existing
property, however the same may be caused.

8.Insurance

8.1

Consultant is protected by Workers’” Compensation
Insurance in statutory amounts; General Liability
Insurance of $1,000,000 per occurrence and $2,000,000 in
the aggregate; and Professional Liability Insurance of
$2,000,000 per claim and in the aggregate. Consultant will
furnish client a certificate of insurance, upon written
request, evidencing such coverage and limits. The Client
and Consultant waive all rights of subrogation against: 1)
each other and their subconsultants, subcontractors,
agents and employees, each of the other, and 2) the
Client’s contractor (if any) and its subcontractors, for
damages caused by fire or other perils to the extent
covered by property insurance maintained by the Client or
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its contractor. The Client shall require a similar waiver
from any contractor.

9. Indemnification Hold Harmless

9.1

9.2

Consultant agrees to indemnify and hold Client, its
directors, shareholders, employees, and assigns harmless
from and against all claims, damages, causes of actions,
and fines to the extent such claims, damages, causes of
action and fines are based on or arise out of Consultant’s
negligent acts or negligent omissions.

Client agrees to indemnify and hold Consultant, its
directors, shareholders, employees, and assigns harmless
from and against all claims, damages, causes of actions,
and fines to the extent such claims, damages, causes of
action and fines are based on or arise out of Client’s
negligent acts or negligent omissions.

10. Delays/Force Majeure

10.1 Except as specifically set forth in this Agreement, neither

party shall hold the other responsible or liable for damages
or delays in performance caused by acts of God,
interruptions in the availability of labor, or other events
beyond the control of the other party, or that could not
have been reasonably foreseen or prevented. For this
purpose, such acts or events shall include unusually severe
weather affecting performance of services, floods,
epidemics, war, riots, strikes, lockouts, or other industrial
disturbances, protest demonstrations, unanticipated
Project site conditions, and inability, with reasonable
diligence, to supply personnel, equipment, or material to
the Project. Should such acts or events occur, both parties
shall use their best efforts to overcome the difficulties
arising and to resume as soon as reasonably possible the
normal pursuit of the Scope of Services. Delays within
the scope of this provision which cumulatively exceed
thirty (30) days in any six (6) month period shall, at the
option of either party, make this Agreement subject to
termination or to renegotiation. Both parties acknowledge
that Consultant does not have control over the review and
approval times required by any public authorities that may
have jurisdiction over the Project and any Project times
shall be equitably adjusted by the parties to account for
such review and approval process.

10.2 COVID-19: As a result of the global COVID-19

pandemic, Woodard & Curran may experience supply
chain disruptions and/or interruptions, travel
restrictions and other limitations that may impact its
ability to perform hereunder. In addition, Woodard
& Curran has been and will continue to implement
necessary health & safety procedures in response to
the pandemic. As a result, there could be a delay in the
provision of services and/or goods, including but not
limited to the delay of work product deliverables,
product and spare part deliveries and installations,
maintenance and repair work, and technical support,

1.

among others. Woodard & Curran will take
reasonable steps to try to mitigate the effect that this
pandemic — force majeure event - may have; however,
based on the breadth and extent of this event, both
parties acknowledge and agree that Woodard &
Curran cannot be held responsible for any anticipated
performance, performance milestone dates, delays,
and/or additional costs as a result thereof. The Client
acknowledges and accepts these risks.

Notice

11.1 All notices authorized or required between the parties, or

12.

required by any of the provisions herein, shall be given in
writing and shall be sent by certified mail, return receipt
requested, and deposited with an accepted postal service,
postage prepaid, and addressed to the intended party at the
address set forth in the first paragraph of these Terms and
Conditions. Notices sent in this manner shall be deemed
given seven business days after being mailed. Notices
may also be given by personal delivery, sent via a
regionally recognized overnight carrier (i.e. FedEx, UPS),
and shall be deemed given when delivered.

Dispute Resolution

12.1 Step Negotiations. The parties shall attempt in good faith

to resolve all disputes ("Controversy") promptly by
negotiation, as follows. Any party may give the other
party written notice of any Controversy not resolved in the
normal course of business. Managers of both parties at
levels at least one level above the Project personnel
involved in the Controversy (if such a level exists) shall
meet at a mutually acceptable time and place within five
business days after delivery of such notice, and thereafter
as often as they reasonably deem necessary, to exchange
relevant information and to attempt to resolve the
Controversy. If the matter has not been resolved within
thirty days from the referral of the Controversy to the
managers, or if no meeting has taken place within ten days
after such referral, either party may initiate mediation as
provided hereinafter. All negotiations pursuant to this
clause are confidential and shall be treated as compromise
and settlement negotiations for purposes of the Federal
Rules of Evidence and state Rules of Evidence.

12.2 Mediation. In the event that any Controversy arising out

of or relating to this Agreement is not resolved in
accordance with the procedures provided herein, such
Controversy shall be submitted to mediation with a
mutually agreed upon mediator. The mediation shall be
filed at the regional office of the agreed upon mediator
closest to the Project site. The mediation shall take place
at Consultant's office unless otherwise agreed to by the
parties. If the mediation process has not resolved the
Controversy within thirty days of the submission of the
matter to mediation, or such longer period as the parties
may agree to, the mediation process shall cease. All
mediation documents and discussions pursuant to this
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clause are confidential and shall be treated as compromise
and settlement negotiations and mediation discussions for
purposes of the Federal Rules of Evidence and state Rules
of Evidence. Nothing herein shall limit the rights and
remedies that the parties may have under this Agreement
or under other legal and equitable proceedings.

Termination

13.1 Either party shall have the right to terminate this

Agreement with respect to the Project for convenience, at
its option, by sending a written Notice of Termination to
the other party. The Notice of Termination shall specify
when and which services will be discontinued and when
termination shall be effective, provided that no
termination shall be effective less than ten (10) calendar
days after receipt of the Notice of Termination. No later
than thirty (30) calendar days after termination, Client

terminate this Agreement with respect to Scope of
Services in accordance with the terms stated herein.

14.2 Consultant will not implement or be responsible for health

or safety procedures other than for its own employees.
Consultant shall not share any responsibility for the acts
or omissions of other parties on the Project or have control
or charge of, or be responsible for safety precautions and
programs of Client or other contractors. Unless otherwise
agreed in the Scope of Services, Consultant’s observation
and testing of portions of the work of other parties on a
project site shall not relieve such other parties from their
responsibilities for performing their work in accordance
with applicable plans, specifications and health and safety
requirements. Client agrees to notify such contractors or
other parties accordingly.

shall pay Consultant for all Services performed and 15. Environmental Conditions and Subsurface Risks
charges incurred prior to termination, including, without 15.1 Where the Scope of Services includes or requires on-site
limitation, costs and expenses related to putting Project work, visits, investigations, or explorations, Consultant
documents and analyses in order and rescheduling and Client agree to the following:
personnel and equipment.
15.1.1 Hazardous Substances. Client acknowledges
13.2 Either party shall have the right to terminate this that Consultant has neither created nor contributed to the
Agreement with respect to the Project for cause if the creation of any hazardous waste, hazardous substance,
other party commits a material breach of this Agreement radioactive material, toxic pollutant, asbestos, or
and fails to cure such breach within ten (10) days. A otherwise dangerous substance (collectively referred to as
Notice of Default, containing specific reasons for “hazardous substance”), or dangerous condition at the
termination, shall be sent to the defaulting party, and both Project site. Consequently, Client agrees to defend,
parties shall cooperate in good faith to cure the default or indemnify and hold Consultant harmless from and against
defaults stated in the Notice of Default. Termination shall any and all claims, damages, losses, fines, suits or causes
not be effective if the breach has been remedied within ten of action (collectively referred to as “claims”) relating to
(10) days after the defaulting party's receipt of the Notice personal injury; property damage; non-compliance or
of Default or the later date specified in the Notice of liability arising under environmental laws including, but
Default, or, if the defaulting party has begun to cure such not limited to, RCRA, CERCLA or similar federal or state
default within such period and such default cannot laws, to the extent the claims are based on or arise from
reasonably be cured within such period, if such defaulting the existence or release of any hazardous substances. The
party diligently prosecutes curing such default to term “property” as used herein means all real and personal
completion (provided that such provision shall not apply property, including, without limitation, tangible and
to Client's failure to timely pay an invoice). In the event intangible rights and interests, economic or other losses,
of termination for cause, Consultant shall be paid the same or other rights with respect thereto.
as in the case of termination for convenience and the
parties shall have their remedies at law as to any other 15.1.2  Client’s Duty to Notify Consultant of Hazards.
rights and obligations between them, subject to the other Client shall provide Consultant with all information
terms and conditions of this Agreement. known to Client with respect to the existence or suspected
existence of any hazardous substances at, on, or in close
14.  Health and Safety proximity to they Project site. Client will advise Consultant
14.1 Consultant and its employees shall follow health and immediately of any information which comes into
safety precautions which meet federal, state and local Client’s possession regarding the existence of any such
regulations. If asked to conduct any activities which do potentially hazardous substances, or any condition known
not conform to said regulations, or which Consultant to Client to exist in, on, under or in the vicinity of the
determines in its sole discretion to be unsafe or unhealthy, Project site which might present a potential danger to
Consultant shall have the option to stop work immediately human health or the environment.
and inform Client of unacceptable health and safety
conditions, and both parties shall enter into good-faith 15.1.3  Consultant shall take reasonable precautions for
negotiations to remedy the unacceptable conditions. If no the health and safety of its employees while at the Project
remedy can be agreed upon, Consultant and Client may
Hemet-San Jacinto Watermaster ~ Aug 15, 2022 Page 5 of 8



site with consideration for the available information
regarding existing hazards.

15.1.4  Control of Project Site. Client acknowledges
that it is now and shall remain in control of the Project site
at all times. Consultant shall have no responsibility or
liability for any aspect or condition of the Project site, now
existing or hereafter arising or discovered. Consultant
does not, by entry into an agreement with Client or its
performance of services under any such agreements,
assume any responsibility or liability with respect to the
Project site; nor shall any liability or responsibilities be
implied or inferred by reason of Consultant’s performance
of any work at the Project site.

15.1.5  Right of Entry. Unless otherwise agreed, Client
will furnish right-of-entry on the land for Consultant to
make the planned borings, explorations, or field tests.
Consultant will take reasonable precautions to minimize
damage to the land from use of equipment, but has not
included in its fee the costs for restoration of damage that
may result from Consultant’s operations, or the operations
of any person or entity engaged by Consultant in the
performance of services under this agreement. If
Consultant is required to restore the land to its former
condition, such work will be accomplished and the costs,
plus fifteen percent (15%), will be added to Consultant’s
fee.

15.1.6  Subsurface Risks. Client recognizes that
special risks occur whenever engineering or related
disciplines are applied to identify subsurface conditions.
Even a comprehensive sampling and testing program,
implemented with appropriate equipment and experience
by personnel under the direction of a trained professional
who functions in accordance with a professional standard
of practice may fail to detect certain hidden conditions.
For similar reasons, actual environmental, geological, and
geotechnical conditions that the Consultant properly
inferred to exist between sampling points may differ
significantly from those that actually exists. The Client
acknowledges these risks.

15.1.7 Consultant will exercise reasonable and
professional care in seeking to locate subterranean
structures in the vicinity of proposed subsurface
explorations at the Project site. Consultant will contact
public utilities and review plans and information, if any,
provided by public utilities, public agencies and Client.
So long as Consultant observes such standard of care,
Consultant will not be responsible for any unavoidable
damage, injury, or interference with any subterranean
structures, pipe, tank, cable or any other element or
condition if not called to Consultant’s attention prior to
commencement of services or which is not shown, or
accurately located, on plans furnished to Consultant by

16.

Client or by any other party, or which could not have been
reasonably identified by Consultant.

Samples

16.1 Non-Hazardous Samples. Consultant will dispose of all

soil, rock, water, and other samples thirty (30) days after
submission of Consultant’s initial report. Client may
request, in writing, that any such samples be retained
beyond such date, and in such case Consultant will ship
such samples to the location designated by Client, at
Client’s expense. Consultant may, upon written request,
arrange for storage of samples at Consultant’s offices at
mutually agreed storage charges. Consultant will not give
Client prior notice of intention to dispose of samples.

16.2 Hazardous Samples. Although the Client shall have the

17.

obligation to dispose of any “hazardous” samples, if
samples collected from the Project site contain substances
defined as “hazardous” by federal, state, or local statutes,
regulations, codes, or ordinances, Consultant shall, at its
option, have the right to: (1) dispose of samples by
contract with a qualified waste disposal contractor; (2) in
accordance with Client’s written directions, ship such
samples by an appropriately licensed transporter to a
licensed disposal site; or (3) return such samples by an
appropriately licensed transporter, to Client. Client shall
pay all costs and expenses associated with the collection,
storage, transportation, and disposal of samples. If Client
requests in writing, that any such sample be retained for a
period in excess of thirty (30) days, Consultant will store
such samples at Client’s expense and Client will pay an
additional fee as charged by Consultant in accordance
with its standard laboratory schedule for storage of
samples of a “hazardous substance.”

Miscellaneous

17.1 This Agreement shall be governed and construed in

accordance with the laws of the State of California.

17.2 Any action to enforce or interpret this Agreement shall be

commenced or maintained only in the judicial or
administrative tribunal in the jurisdiction of the State of
California, and each party waives any venue, convenient
forum, removal, jurisdiction, or other rights to the
contrary.

17.3 Section headings in this Agreement are included herein

for convenience of reference only, and shall not constitute
a part of the Agreement or for any other purpose.

17.4 The Client and Consultant respectively, bind themselves,

their  partners, successors, assigns and legal
representatives to the other party to this Agreement and to
the partners, successors, assigns and legal representatives
of such party with respect to all covenants of this
Agreement. Neither the Client nor Consultant shall
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assign, sublet or transfer any interest in this Agreement
without the written consent of the other.

17.5 This Agreement represents the entire and integrated
Agreement between the Client and Consultant, and
supersedes all prior negotiations, representations, or
agreements, either written or oral, and may be amended
only by written instruments signed by both Client and
Consultant.

17.6 If any provision of this Agreement is held invalid or
unenforceable by any court of final jurisdiction, it is the
intent of the parties that all other provisions of this
Agreement be construed to remain fully valid, enforceable
and binding on the parties.

17.7 Any estimates or opinions of Project or construction costs
are provided by Consultant on the basis of Consultant’s
experience and qualifications as an consultant and
represents its best judgment as an experienced and
qualified consultant familiar with the construction
industry. Since Consultant has no control over the cost of
labor, materials, equipment or services furnished by
others or over competitive bidding or market conditions,
it cannot guarantee that proposals, bids or actual Project
costs or construction costs will not vary from any
estimates or opinions of costs prepared by Consultant.
Similarly, since Consultant has no control over building
operation and/or maintenance costs, Consultant cannot
and does not guarantee that the actual building system
operating or maintenance costs will not vary from any
estimates given by Consultant. No fixed limit of
construction costs is established as a part of this
Agreement.

17.8 This Agreement was jointly drafted and both parties had
an opportunity to negotiate its terms and to obtain the
assistance of counsel in reviewing its terms prior to
execution. This Agreement shall be construed neither
against nor in favor of either party, but shall be construed
in a neutral manner.

(Signatures on next page)
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IN WITNESS WHEREOF, the parties have executed this
Agreement on the date set forth below:

CONSULTANT: CLIENT:

WOODARD & CURRAN, INC. Hemet-San Jacinto Watermaster
By: By:

Printed: Printed:

Title: Title:

Thereunto duly authorized Thereunto duly authorized
Date: Date:

Hemet-San Jacinto Watermaster ~ Aug 15, 2022 Page 8 of 8



801 T Street T 800.426.4262
Sacramento, California 95811 T916.999.8700
www.woodardcurran.com F 916.999.8701

Via Electronic Mail
August 15, 2022

Mr. Behrooz Mortazavi

Water Resources Engineers Inc.

1315 Corona Pointe Courte, Suite 202
Corona, CA 92879

Re: Proposal for the Extension of SJFM2020 Simulation Period through CY 2020

Dear Mr. Mortazavi:

Woodard & Curran is pleased to provide this proposal for services to extend simulation period
and associated hydrology and operations data for the latest historical version of the San Jacinto
Flow Model (SJFM2020) from December 2018 to December 2020 for the Hemet San Jacinto
Water Management Area.

Scope of Work

The model period extension will consist of meetings, data compilation and analysis, model data
extension and input file update, and project management. The following four tasks will be
conducted.

Task 1: Meetings

This task includes one coordination meeting with the Watermaster Advisor, one meeting with
the Watermaster Technical Advisory Committee, and one presentation to the Watermaster
Board. It is assumed that the meetings will be virtual and not in-person.

Task 2: Compile and Analyze Data

This task includes coordination with the Watermaster Advisor to collect data required for the
model extension from respective entities.

Task 3: Update Model through Calendar Year 2020

This task includes preparation of model input data, and verification and quality control of the
data, and performing the historical model simulation. This task also includes updating the
estimate of the basin yield based on the extended historical hydrologic period.

Data representing elements outside of the Hemet San Jacinto Watermaster Area will be
extended by repeating the most recent year of data in the SJFM 2020.



Task 4: Project Management

This task is for coordination of management of the project, invoicing, as well as preparation of
progress report and invoice.

Deliverables

The following deliverables will be submitted:

e PowerPoint slides to brief the TAC and Watermaster Board on the work conducted

Schedule

Woodard & Curran assumes a three (3) month performance period for this scope of work.

Assumptions

This scope of work assumes:

1. The Watermaster will be responsible for collection of data on hydrology, water supply,
groundwater production and recharge operations and from individual entities.

2. Data formats will be similar to those transmitted for previous model updates and
extensions.

3. The latest calibrated version of the SJFM2020 model will be used. This scope does not
include any changes and/or modifications and/or refinements of the model calibration.

4. Data representing elements outside of the Hemet San Jacinto Watermaster Area will
be extended by repeating the most recent year of data in the SJFM2020.

5. There is only one meeting scoped for interaction on the technical work with the
Watermaster Advisor. This scope does not include any interaction and/or meetings with
the member entities to discuss the details of the model update process, yield estimates
and/or to address questions.

Budget

Work under this scope of work is to be completed with a budget not to exceed $24,200.

Task 1: Meetings $ 5,200
Task 2: Compile and Analyze Data $ 3,500
Task 3: Update Model through Calendar Year 2020 $ 14,700
Task 4: Project Management $ 800
Total $ 24,200
Hemet San Jacinto Watermaster 2 Woodard & Curran, Inc.

Letter Proposal for HSJ Watermaster - Model Period Extension to CY2020.docx August 15, 2022



The costs for each task should be considered as estimated guidelines only. Actual costs for any
task may vary, but the total shall not be exceeded.

Thank you for the opportunity to submit our proposal on this project. We look forward to
working with you. Should you have any questions regarding this proposal, please contact me
at your earliest convenience.

Sincerely,

WOODARD & CURRAN, INC.

Ali Taghavi, PhD, PE
Sr Principal | Sr. Technical Practice Leader

Hemet San Jacinto Watermaster 3 Woodard & Curran, Inc.
Letter Proposal for HSJ Watermaster - Model Period Extension to CY2020.docx August 15, 2022



801 T Street T 800.426.4262
Sacramento, California 95811 T916.999.8700
www.woodardcurran.com F 916.999.8701

Via Electronic Mail
August 10, 2022

Mr. Behrooz Mortazavi

Water Resources Engineers Inc.

1315 Corona Pointe Courte, Suite 202
Corona, CA 92879

Re: Proposal for the Extension of SJFM2020 Simulation Period through CY 2020

Dear Mr. Mortazavi:

Woodard & Curran is pleased to provide this proposal for services to extend simulation period
and associated hydrology and operations data for the latest historical version of the San Jacinto
Flow Model (SJFM2020) from December 2018 to December 2020 for the Hemet San Jacinto
Water Management Area.

Scope of Work

The model period extension will consist of meetings, data compilation and analysis, model data
extension and input file update, and project management. The following four tasks will be
conducted.

Task 1: Meetings

This task includes one coordination meeting with the Watermaster Advisor, one meeting with
the Watermaster Technical Advisory Committee, and one presentation to the Watermaster
Board. It is assumed that the meetings will be virtual and not in-person.

Task 2: Compile and Analyze Data

This task includes coordination with the Watermaster Advisor to collect data required for the
model extension from respective entities.

Task 3: Update Model through Calendar Year 2020

This task includes preparation of model input data, and verification and quality control of the
data, and performing the historical model simulation. This task also includes updating the
estimate of the basin yield based on the extended historical hydrologic period.

Data representing elements outside of the Hemet San Jacinto Watermaster Area will be
extended by repeating the most recent year of data in the SJFM 2020.



Task 4:

Project Management

This task is for coordination of management of the project, invoicing, as well as preparation of
progress report and invoice.

Deliverables

The following deliverables will be submitted:

PowerPoint slides to brief the TAC and Watermaster Board on the work conducted

Schedule

Woodard & Curran assumes a three (3) month performance period for this scope of work.

Assumptions

This scope of work assumes:

1.

The Watermaster will be responsible for collection of data on hydrology, water supply,
groundwater production and recharge operations and from individual entities.

2. Data formats will be similar to those transmitted for previous model updates and
extensions.

3. The latest calibrated version of the SIFM2020 model will be used. This scope does not
include any changes and/or modifications and/or refinements of the model calibration.

4. Data representing elements outside of the Hemet San Jacinto Watermaster Area will
be extended by repeating the most recent year of data in the SJFM 2020.

5. There is only one meeting scoped for interaction on the technical work with the
Watermaster Advisor. This scope does not include any interaction and/or meetings with
the member entities to discuss the details of the model update process, yield estimates
and/or to address questions.

Budget

Work under this scope of work is to be completed with a budget not to exceed $24,200.

Task 1: Meetings $ 5,200
Task 2: Compile and Analyze Data $ 3,500
Task 3: Update Model through Calendar Year 2020 $ 14,700
Task 4: Project Management $ 800
Total $ 24,200
Hemet San Jacinto Watermaster 2 Woodard & Curran, Inc.

Letter Proposal for HSJ Watermaster - Model Period Extension to CY2020.docx August 10, 2022



The costs for each task should be considered as estimated guidelines only. Actual costs for any
task may vary, but the total shall not be exceeded.

Thank you for the opportunity to submit our proposal on this project. We look forward to
working with you. Should you have any questions regarding this proposal, please contact me
at your earliest convenience.

Sincerely,

WOODARD & CURRAN, INC.

Ali Taghavi, PhD, PE
Sr Principal | Sr. Technical Practice Leader

Hemet San Jacinto Watermaster 3 Woodard & Curran, Inc.
Letter Proposal for HSJ Watermaster - Model Period Extension to CY2020.docx August 10, 2022



8/17/2022

Groundwater Model
Safe Yield Re-calculation
after
Extension of Simulation Period
through Year 2020

August 22, 2022

Why Model Period Extension
Proposal is Discussed?
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Scope-Of-Work

database)
¢ Task 3 - Update Model Inputs

® Prepare moel input data, quality control of the date, and
model simulation

* Task 4 - Project Management
¢ Internal project management

Scope-Of-Work

Task No. Cost

Task 1 $ 5,200
Task 2 $ 3,500
Task 3 $ 14,700
Task 4 $ 800
Totals $24,200




8/17/2022

Recommendation

Questions...
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2022 Updated Budget

Hemet-San Jacinto Watermaster
Board Meeting

August 22, 2022

Approved 2022 Budget

(Presented at November 22, 2021)

In-Lieu Program Agreement $198,500)
Groundwater Monitoring Progra $224,000
$33,100

Financial Support Services| $9,000

Legal Counsel Services| $12,000

Advisor Services| $190,000

Administrative Support Servicesl $12,000

Insurance; Office Supplies; and Other Direct Costsl $12,000
Database/Mapping Application Maintenance $5,250

Groundwater Modeling Effort/Evaluate Revised Safe
Yield Estimate (if needed




8/17/2022

2022 Activities/Projects

omplete

* Review and update the property owners list. On Going - Several New
owners need to be contacted

¢ Ifrequired, set and initiate collection of Replenishment Assessment
from the Parties.  Notrequired

* Coordinated activities with EMWD/TAC:

= 2022 Annual Report; Data collection in process
= Implement Groundwater Monitoring Program Enhancement; In Progress
= Initiate Gravel Pit dewatering project (if required); and Not Required

= Complete Groundwater modeling work to revise Safe Yield estimates. Complete
Some additional work is recommended

* Additional Project:
= Evaluate revised Safe Yield estimates (if required). Recommended

2022 Budget

(Updated August 2022)

Approved 2022 | Projected Updated 2022

Budget Items Budget Expenditures

Areements

In-Lieu Program Agreement <__$198,500
Coordinated Efforts with EMWD

Groundwater Monitoring Program| $224,000] $ 224,000
Gravel Pit Cleanup Project
| Dewatering < $33,100) $ O~
Organization Operations & Management . I
Financial Support Servicesl /$‘m) m
Legal Counsel Servicesy /~  $12,000 $ 20,000
Advisor Services { $190,000 $ 195,000
Administrative Support Servicess ~\_ $12,000 $ 9,000
Insurance; Office Supplies; and 0.D.C T 3T2:000 ___$—17,000
Database /Mapping Application Maint. $5,250 $ 5,000
Additional Projects/Activities
Groundwater M.odeling Eff.ort/ Eva}luatql/$2 5,000 $?:
Revised Safe Yield Est1mate5_—<”(m‘
TOTALS < $720,850 $680,400 |




Reserve Funds Impact
November 23, 2021 vs. August 22, 2022
Estimates

Estimated Proposed 2022 Budget $ 720,850 $680,400

Estimated 2022 Administrative
Assessments

$ 645,140 $ 599,720

2022 Assessments
Payment Schedule

*  50% of estimated total will be invoiced by October 15, 2022.

¢ The remaining balance will be reconciled and invoiced by
March 1, 2023.

= Replenishment Assessment Invoicing was not needed.

8/17/2022
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Hemet-San Jacinto Watermaster
Board Meeting

August 22, 2022

2023 Budget Assumptions

Carry-over accounts will be used to offset any excess production in
2022 - No Replenishment Assessments will be collected in 2023.

* Replenishment Assessment will be set in early 2023 (if required to offset Private
Pumpers’ over production).

Preliminary 2023 Administrative Assessments are estimated based
on actual 2021/2022 production data.

Coordinated projects with EMWD:
= Groundwater Monitoring Program.

= Soboba Gravel Pit Dewatering (if needed).

Continue operation from the Corona office.

8/17/2022



2023 Activities/Projects

* Review and update the property owners list.

* Ifrequired, set and initiate collection of Replenishment Assessment
from the Parties.
* Coordinated activities with EMWD /TAC:

= 2023 Annual Report;
= Initiate Gravel Pit dewatering project (if required); and
= Complete work on the revise Safe Yield estimates (if needed).

* Additional Project:
= Partial Update of the Groundwater Model Input Data.

Draft 2023 Budget

Line lItems

* Soboba Gravel Pit Dewatering.
e Operations and Management:
* Financial Support Services.
* Legal Counsel Services.
* Advisor Services.
* Administrative Support Services.
* Insurance; Office Supplies; and Other Direct Costs.
* Database Maintenance.

- Additional Project:
* Partial Update of the Groundwater Model Input Data.

8/17/2022



In-lieu Program Agreement
Estimate

Description Cost
Estlm:ated cost difference between summer and winter $68.65/AF
rates in 2023
Estimated recycled water deliveries in Summer 2,694 AF
Estimated subsidies (§185,0@
2022 Budget $198,500
2023 Budget $185,000

Groundwater Monitoring Program
Estimate

Activity Hours Est(i:ltl)ls:tes
](Eg(t)rjv(;tlll:r/ll\l/:)(::ll:(;)l:llnsg19 wells/year estimations) 340 $51,200
Water level monitoring (105 wells/Semi-annual) 264 $38,600
Water quality monitoring (62 wells/year) 238 $50,700
Inactive well capping (5 wells/year) 90 $11,800
Meter installation (5 meters/year) 130 $45,300
Annual Report 160 $28,600

Totals d1,222 | $226,200

—— —
2022 Budget $224,000
2023 Budget $226,200

8/17/2022



Gravel Pit Dewatering
Estimate

Estimate is based on 21 days of pumping.
Billing rate used for EMWD Staff is between $117-$217 per hour.

Activity Hours | Cost Estimates
Pipe and pumps (rental) - $ 15,800
Bulldozer (rental and operation) - $ 9,930
Fuel for pumps and bulldozer - $23,800
Labor 270 $34,300
Miscellaneous $ 1,170
Totals 270 $ 85,@
2022 Budget $ 33,100
2023 Budget $ 42,500
Operatic NG anageme
0 0 3 Rate
Senior Counsel $385/hour
Associates | $350/hour |

Watermaster Advisor & Senior Executive Assistant (Water
Resources Engineers):

" Rates are adjusted each year based on consumer price index
(CPI-Urban).
= CPI Changes for July 2021 to June 2022 was 8.59%

I —
Principal /@196 /hour
Senior Executive Assistant \\$63 /hour

—————

8/17/2022
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Financial Support Services
Estimate

»0 DUr.
e 2023 Audit is expected to continue with CliftonLarsonAllen LLP
under a three-year contract signed in 2021.
Activity Hours Cost
Book keeping Services 81 $ 5,000
External audit $ 6,000
Contingency $ 0
Totals . 81 $11,000 D
2022 Budget $ 9,000
2023 Budget $11,000

Legal Counsel Services
Estimate

Activity Hours Cost
Legal Counsel (Lagerlof) 49 $21,560
Contingency 3 $ 1,440
Totals 52 $23,000
2022 Budget $12,000
2023 Budget $ 23,000

10



8/17/2022

Advisor Services Estimate

Activity Cost
Budget Dev/Oversight 96 $ 18,720
Contract Mgmt 88 $ 17,250
Coordination Activity 70 $ 13,720
Meeting Activity 296 $ 58,110
Outreach Activity 58 $ 11,460
Special Project/Oversight 426, $ 83,400
Tech./Legal /Admin Activity 33, $ 6,470
Travel/mileage expense $ 3,050
Contingency $ 0
Totals Q1,067 | $ 212,m>
2022 Budget $190,000
2023 Budget $212,000 I

11

Administrative Support Services
Estimate

Activity Hours Cost
Administrative Services 153 $ 9,600
Contingency $ 400
Totals ¢ 153 |$10,000)
2022 Budget $12,000
2023 Budget $10,000

12



Insurance; Office Supplies, and
Other Direct Costs

Estimate
Activity Cost
Insurance $ 3,840
Rent $ 7,200
Miscellaneous/Postage plus outside services $ 360
Contingency $ 600
Totals G 12,0@}
2022 Budget $12,000
2023 Budget $12,000

13

Database/Mapping Application

Maintenance Estimate

2023 estimate is based on existing contract with Spatial Wave Inc.
for $5,250 per year to maintain Watermaster database on Cloud
storage and periodically update the database with new monitoring
data.

2022 Budget $5,250
2023 Budget $5,250

14
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Additional Project(s)

2022 Budget

$ 25,000

2023 Budget

$ 40,000

This project is anticipated in preparation for the next Model run
and Safe Yield estimation. Requires future approval from the
Board after more discussions with TAC Members.

15

Draft 2023 Budget

$198,500($ 180,000/ $ 185,000 $ 185,000

Financial Support Services

$ 9,000

$ 10,400 $ 11,000

$ 331005 0% 42,5005 42,500

$ 11,000

Legal Counsel Services

$ 12,000

$ 20,000$ 23,000

$ 23,000

Advisor Services

$190,000

$ 195,000 $ 212,000

$ 212,000

Administrative Support Services

$ 12,000

$ 9,000% 10,000

$ 10,000

Insurance; Office Supplies; and Other Direct Costs

$ 12,000

$ 12,000$ 12,000

$ 12,000

Database/Mapping Application Mai

$ 5,250

$ 5,0008$ 5,250

$ 5,250

Modeling Effort/Evaluate Revised Safd ¢ 25,0008 25,000  {$ 40,000

16
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Estimated 2023
Productions

City of Hemet 4,542 1,488 588 $20,583
City of San Jacinto 3,004 2,710 1,810 $63,339
EMWD 7,303 9,498 7,303 $255,619
LHMWD 7,434 9,937 7,434 $260,182
Totals 22,283 23,633 17,135 $599,722)

AF = Acre-feet AFY = Acre-feet per year

Assmt. = Assessment BPR = Base Production Rights

Est. = Estimated Prod. = Production

*  Production Projections are based on Jan-June 2022 and July-Dec 2021 productions.

**  The Cities of Hemet and San Jacinto can produce 900 AFY without any Admin.

Assessment payment.

17

Reserve Funds Impact

Estimated Draft 2023 Budget (Option 2) $ 766,950

Estimated 2023 Administrative Assessments $ 599,700

18



Proposed Payment Schedule

50% of total by October 15, 2023.
The remaining balance will be reconciled and invoiced by

March 1, 2024.

* 2023 Replenishment Assessment Invoicing (if required - for 2022
excessive production):

Full 100% will be invoiced by May 1, 2023.

19

Next Steps

v' Consider using reserve funds to offset excess
expenditures related to the proposed 2023 Budget.

v Authorize Advisor at the November Board meeting
to:

= Initiate the proposed year 2023 activities
and projects.

* Invoice participating agencies in accordance

with the proposed schedule.

20

8/17/2022

10
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21
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Safe Yield Estimate Update

Hemet-San Jacinto Watermaster
Board Meeting

August 22, 2022

Hemet-San Jacinto Judgment
Safe Yield Definition

storage over long-term hydrologic cycles. The
initial Safe Yield of the Management Area is
estimated to be approximately 45,000 acre feet
per year.”

8/17/2022



Discussion Points

estimation?

¢ Should the Watermaster consider re-adjusting the
initial Safe Yield of 45,000 acre feet per year?

What should be the modeling period for
estimating the long-term safe yield?

® Use information after year 1995 (when the field data gathering
program started).

Agreements/Understandings:
®* Need more discussion with the Model Experts (Consultants) on
technical barriers related to different approaches before the next
groundwater modeling work.

* The Model input data is of a higher quality after EMWD started the
field data gathering program in 1995.

8/17/2022
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Should any recharge of imported water
be included in the Safe Yield
estimation?

ydrological conditions of the basin (exp: rainfall, river,
and boundary flows in the basin).

* “Managed Yield” includes yield created as a result of basin
management activities (exp: artificial recharge with
imported water).

Should the Watermaster consider re-
adjusting the initial Safe Yield?

®* We should consider any re-adjustments after next Model
update in 3-5 years.




8/17/2022

Actions/Recommendations

® TAC has reviewed the scope-of-work and recommends
Model extension to include years 2019 and 2020 in the
Safe Yield estimation.

¢ Watermaster Board to consider approving a contract
for updating the Model to re-calculate estimated Safe
Yield after inclusion of 2019 and 2020 data.

Next Steps

e Advisor will receive directions from the Watermaster
Board on the next step(s).

¢ Advisor will work with the TAC to develop a
comprehensive approach and methodology for future
assessment of the Safe Yield.




8/17/2022

Questions...




August 7, 2022

VIA EMAIL

Behrooz Mortazavi
Behrooz@h2oengineers.com

Re: Redetermination of Safe Yield

Dear Behrooz:

Woodard & Curran have recently conducted an update of the Safe Yield of the Basin,
which was presented to the Watermaster Board on May 23, 2022. Their conclusion was
that the Safe Yield depended on the length of the base period used. It ranges from 40,300
AFY for long-term yield to 23,600 AFY for short-term yield. You asked whether the
Judgment requires Watermaster to update the Safe Yield and the Base Pumping Rights
based on Woodard & Curran's work.

| conclude that the Watermaster is required to update the Safe Yield and Base Pumping
Rights, for the reasons stated below.

The Judgment defines Safe Yield as "the long term, average quantity of water supply in the
Management Area that can be pumped without causing undesirable results, including the
gradual reduction of natural Groundwater in storage over long-term hydrologic cycles.”
(Judg. §1.33.) The initial estimate of the Safe Yield was 45,000 AFY, and this estimate is
still operative today. (/d.)

The Judgment requires the Watermaster to calculate the Safe Yield of the Management
Area on an annual basis, at least until the Overdraft is substantially eliminated. (Judg.
§6.5.1.) "Overdraft" is defined as pumping in the Management Area exceeding the Safe
Yield. (/d. 81.21.) The Watermaster has not done so, presumably because additional
information was not available on which to base a recalculation of Safe Yield. But now the
Woodard & Curren study has provided sufficient information to reevaluate the Safe Yield.

{154815/000/00602733}
Lagerlof LLP
155 N Lake Avenue, 11th Floor Lagerlof.com T: (626)-793-9400
Pasadena, CA 91101 Email: TomBunn@lagerlof.com F: (626)-793-5900



Behrooz Mortazavi
August 7, 2022
Page 2

This is not to say that the Woodard & Curren study itself determines what the Safe Yield
should be. The Watermaster must decide what time period to use for its determination, in
order to select from the range of Safe Yield estimates given in the study. In the language
of the Judgment, the Watermaster must decide what is "long-term” under today's
conditions.

The periodic reevaluation of the Safe Yield and the Base Pumping Rights is arguably the
most important task given to the Watermaster in the Judgment. The Judgment states that
"the goal of the Physical Solution [is] to adjust the Base Production Rights of the Public
Agencies over time on a pro-rata basis to a level consistent with the Watermaster's
determination of Safe Yield." (Judg. §3.2 (emphasis added).) The Judgment further sets a
target of six years within which to accomplish this goal. (/d. §3.2.2.) As further evidence of
the importance of this task, the Judgment provides that "determining the extent of
Overdraft and quantifying Safe Yield" and "determining Adjusted Production Rights”
require a four-fifths vote of the Watermaster Board. (Judg. §9.4.)

It is important to note that the definition of Safe Yield includes the unused portion of the
7,500 AFY of Soboba water which is stored in the Basin. Because this water is separately
allocated by the Judgment, it must be subtracted from the Safe Yield before Adjusted
Production Rights are determined. The Judgment allows for this by the language quoted
above, which states that Base Production Rights are not adjusted to the Safe Yield, but "to
a level consistent with the Watermaster's determination of Safe Yield." (Judg. §3.2
(emphasis added).)

| therefore conclude that the Watermaster is required to determine the Safe Yield and Base
Production Rights without delay.

Very truly yours,

o —

"t\

Thomas S. Bunn Il

TSB

{154815/000/00602733}



2023 Annual Budget

Hemet-San Jacinto Watermaster
Board Meeting

November 28, 2022

2023 Budget Assumptions

$25/AF.

Carry-over accounts will be used to offset any excess production in
2022 - No Replenishment Assessments will be collected in 2023.

* Replenishment Assessment will be set in early 2023 (if required to offset Private
Pumpers’ over production).

Preliminary 2023 Administrative Assessments are estimated based
on actual 2021/2022 production data.

Coordinated projects with EMWD:
= Groundwater Monitoring Program.

= Soboba Gravel Pit Dewatering (if needed).

Continue operation from the Corona office.

11/21/2022



2023 Activities/Projects

* Review and update the property owners list.

* Ifrequired, set and initiate collection of Replenishment Assessment
from the Parties.
* Coordinated activities with EMWD /TAC:

= 2023 Annual Report;
= Initiate Gravel Pit dewatering project (if required); and
= Complete work on the revise Safe Yield estimates.

* Additional Project:
= Groundwater Modeling Effort/Evaluate Revised Safe Yield Estimate.

2023 Budget

Line Items

Estimates provided

oboba Gravel Pit Dewatering.
* Operations and Management:

* Financial Support Services.
* Legal Counsel Services.
e Advisor Services.
¢ Administrative Support Services.
* Insurance; Office Supplies; and Other Direct Costs.
* Database Maintenance.

* Additional Project:
* Groundwater Modeling Effort/Evaluate
Revised Safe Yield Estimate.

11/21/2022
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2023 Budget Options

S 195500 5 150000 § 165,000 S 105,000

$ 331000 $ o $ 42500 $ 42,500

Financial Support Services $ 9,000 $ 10,400 $ 11,000 $ 11,000

Legal Counsel Services $ 12,000 $ 20,000 $ 23,000 $ 23,000

Advisor Services $ 190,000 $ 195,000 $ 212,000 $ 212,000

Administrative Support Services $ 9,000 $ 9,000 $ 10,000 $ 10,000

Insurance; Office Supplies; and Other Direct Costs $ 12,000 $ 12,000 $ 12,000 $ 12,000
Database/Mapping Application Mai $ 5,250 $ 5,000 $ 5,250 $ 5,250

Modeling Effort/Eval Revised Safe
Yield Estimatd 525000 $ 25,00 $ 40,000

Proposed Payment Schedule

50% of total by October 15, 2023.

¢ The remaining balance will be reconciled and invoiced by
March 1, 2024.

* 2023 Replenishment Assessment Invoicing (if required - for 2022
excessive production):

e Full 100% will be invoiced by May 1, 2023.




11/21/2022

& alue $1000

Estimated Reserve Fund after 2022 expenditures between $ 1.4 - $1.5 Mil.

Based on Based on Based o
Estimates < $25/AF $30/AF $35/AF
Assessment Assessment Assessm
\
2023 Budget (Option 2) $767 $767 $767
2023 Admin. Assessment $428-$517 | $514-$620 | $600-$723
(Low - High)
Budget Shortfall for 2023 $339-$250 | $253-$147 | $167-$44
(High - Low) _

Z

ate -ﬁ\
Reserve Fund after 2023 $1.06 - $1.25 $1.15-$1.35 | $1.23-%1.46
enditures (Low - High) //
opares U

—

Reserve Funds Goal is Set at One Million Dollars

Recommendations

expenditures related to the proposed 2023 Budget.
v Authorize Advisor to:

= Initiate the proposed year 2023 activities
and projects.

* Invoice participating agencies in accordance
with the proposed schedule.
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Administrative Assessments

Rate Review

Hemet-San Jacinto Watermaster
Board Meeting

November 28, 2022

Adjusted Base Productions
vs. Productions Subject to Assessment
2013-2022

Adj. Base Prod. vs. Production

5000

0

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
(Partial)

=—Production Subject to A = Adj d Base Production
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Estimated 2023 Productions
(As of November 2022)

City of Hemet 4,542 3,776
City of San Jacinto 3,004 2,611
7,303 11,010
7,434 10,170

/
Totals 22,283\ 27,567
AF = Acre-feet AFY = Acre-feet per year
Assmt. = Assessment BPR = Base Production Rights
Est. = Estimated Prod. = Production

* 2023 Production Projections are based on Jan-June 2022 and July-Dec 2021 productions.
Cities of Hemet and San Jacinto can produce 900 AFY without any Admin. Assessment payment.

Administrative Assessment Rates
2013-2022

$10

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
(Partial)

Assessment Rates Per Acre-foot




Total Administrative Assessments

)
<
£
s
@
F
°
=
=

2013-2022

$400

$200

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
(Partial)

* 2022 Admin. Assessment is Estimated

Estimated 2022
Administrative Assessments

ity of Hemet $ 20,583 $ 32,247
ity of San Jacinto $ 63,339 $ 59,885
$ 255,619 $ 371,106
$260,182 $ 260,182

$599,722 | $723,420

+ Based on Jan-June 2022 and July-Dec 2021 production and without any Assessments from
U d Adi Production Carry-over A

** Based on actual 2021 Assessments.

Estimated 2022 Administrative Assessment Range is
$600,000 - $723,000

11/21/2022



Assessments - Budgets - Assets
2013-2022

$1,800
$1,600

$1,400

$1,200
$800
$600
$400
$200

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
(Partial)
Total Assessment  WApproved/ Updated Budgets ~ WAssetsasofDec31 M Assets After Expenditures

Thousapds
=
°
S
S

o

Estimated 2023
Administrative Assessments

Low Estimates * $428,373 $514,047 $ 599,722
High Estimates ** $516,729 $620,074 $723,420

Estimated 2023 Administrative Assessment Range
$428,000 - $723,000

11/21/2022



2023 Reserve Funds Impact
(All Values in $1000)

Estimated Reserve Fund after 2022 expenditures between $ 1.4 - $1.5 Mil.

2023 Budget (Option 2) $767 $767 $767
2023 Admin. Assessment $428-$517 | $514-$620 | $600- $723
(Low - High)
Budget Shortfall for 2023 $339-$250 | $253-$147 | $167-$44
(High - Low) _
ate _—s\
Reserve Fund after 2023 $1.06-$1.25 | $1.15-$1.35 | $1.23-$1.46 N
enditures (Low - High) //
e — —

Potential Actions

= Option 1:

= Option 2:

acre-foot for 2023.

November of 2023.

= Revisit Administrative Assessment rate for 2024 in

10

11/21/2022
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Recommendation

Questions...

12
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Hemet San Jacinto
Model Hydrology and
Water Supply Extension

Work in Progress
Prepared by Woodard & Curran
November 28t 2022

Summary

» Project Status

= Scope of Work
-+ Task 1 Meetings (TAC and Board) — Feb 2023
» Task 2 Compile and Analyze Data — Ongoing
» Task 3 Update Model through 2020 — Ongoing
 Task 4 Project Management — Ongoing

= Schedule
+ Performance Period — 3 Months
- Notice to Proceed — Aug 23, 2022

- Data Received from EMWD - Oct 13, 2022 (Delayed due to EMWD staff change)
» Model Update — Ongoing — Expected to be completed mid-Dec 2022

» Basin Conditions (2019 & 2020)
= Hydrology
- Streamflow
 Precipitation
= Observed Groundwater Hydrographs
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Schedule Change

» Presentation of project results to TAC and Board meetings delayed from
November to February due to:
= Delayed data due to EMWD staff change
= Increased QA/QC of data received
= |nsufficient time for TAC & Watermaster review of the model results

Basin Conditions
1984-2020 Streamflow

» Streamflow at San Jacinto River — Cranston (USGS 11069500)
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Basin Conditions
1984-2020 Rainfall /

» Rainfall at San Jacinto (186)




Appendix 10.2 Technical Advisory Committee Meeting Notes



Hemet-San Jacinto Watermaster
Technical Advisory Committee (TAC)

Due to the spread of COVID-19, and until further notice, the Hemet — San Jacinto

Watermaster will be holding all upcoming Technical Committee Meetings by
teleconferencing and virtually through GoToMeeting.
The Meeting will be accessible as follows:

Meeting Access Via Computer (GoToMeeting):

https://global.gotomeeting.com/join/933656861

Meeting Access Via Telephone: +1 (224) 501-3412

Access Code: 933-656-861

AGENDA
February 14, 2022 — 1:30 p.m.
Agency Reports:
A. EMWD
B. LHMWD

C. City of Hemet
D. City of San Jacinto

Watermaster Advisor Update:
A. Draft February 28, 2022 Board Agenda;
B. 2021 Carry-Over Credit Accounts; and
C. 2022 Water Resources Monitoring Program Support
Services Task Order with EMWD;

Groundwater Modeling Results — Woodard & Curran.

Other Items Per TAC Members Request:
A. Consideration for Subsidy from Watermaster for
Use of Recycled Water In-lieu of Groundwater for Non
Participants to the Judgment - EMWD

Next Meeting May 9, 2022




Technical Advisory Committee (TAC) Meeting
Meeting Notes
Meeting via GoToMeeting
February 14, 2022

TAC Members Present

EMWD Staff Present: Nick Kanetis, Deputy General Manager
John Adams, Chief Financial Officer
Lanaya Alexander, Assistant General Manager PEC
David Garcia, Director of Water Operations
Mathew Melendrez, Director of Water Reclamation
Rachel Gray, Water Resources Planning Manager
Tom Henderson, Principal Engineering Geologist
Leighanne Kirk, Principal Water Resources Specialist
John Dotinga, Water Operations Manager

City of Hemet Staff Present:  Travis Holyoak, Water Supervisor

City of San Jacinto Staff Arthur Mullen, Chief of Public Works
Present: Mathew Osborn, Water Utilities Supervisor
Lake Hemet Staff Present: Mike Gow, General Manager

Private Producers Susie Esquire, Private Pumper

Watermaster Staff Present: Behrooz Mortazavi, Watermaster Advisor (Water Resources
Engineers)
Irma Rodriguez, Executive Assistant (EMWD)

Other: Ali Taghavi, Woodard & Curran

Reza Namvar, Woodard & Curran
Zachary Roy, Woodard & Curran

I AGENCY REPORTS

A. EMWD Status Report

Ms. Gray reported EMWD is equipping Wells 201, 202, 203, 205. The construction duration is
anticipated to be about two years. EMWD is in the final design phase for the groundwater
treatment facility for wells 201-203 and 205, Hewitt and Evans. Well 90 sanding issues have
been resolved and the pump has been reinstalled. Well 91 pump will be replaced in the next
couple of months. EMWD has removed the San Bernardino Kangaroo Rat (SBKR) intake canal
crossing on November 1, 2021, for the Grant Avenue Ponds diversion period of November 1
through June 30.



B. LHMWD Status Report

Mr. Gow left the meeting prior to this update.

C. Hemet Status Report

Mr. Holyoak reported that the rehab on Well 2A should be complete by March 2022. The
same contractor won the contract for the Rehab of Well 12. As soon as Well 2A is complete,

they will begin Well 12.

D. San Jacinto Status Report

Mr. Osborn reported that the the city of San Jacinto is planning on drilling the Grant Well
replacement in Mid-June.

Il. WATERMASTER ADVISOR UPDATE

A. Draft February 28, 2022 Board Agenda
Mr. Mortazavi reviewed the draft agenda for the February 28, 2022 Board Meeting.

The action items on the agenda for the Watermaster to consider are:
e Carry-Over Credit Accounts; and
e Consideration to Approve 2022 Water Resources Monitoring Program Support
Services ask Order with EMWD.

Information items on the agenda are:
e Groundwater Modeling Results and Review of the updated safe yield estimates based
on the 2020 groundwater modeling efforts by Woodard and Curran Consultants and
e  Future Agenda Items.

See Attachment 1 for draft agenda.
B. 2021 Carry-Over Accounts

Mr. Mortazavi reviewed the Carry-Over Credits that will be included in the Annual Report.
At the end of 2020, Metropolitan (MWD) had pre-delivered 15,615 AF towards future
obligations. Total of carry-over credits of all agencies at the end of 2020 was 72,429 AF.
7,500 AF of the 15,615 AF goes toward MWD’s 2021 obligation, and the balance will remain
for future deliveries. If the Soboba Tribe produces over 1,500 AF of groundwater, then the
additional production will be offset using the 7,500 AF recharged water. In 2021, the Tribe
pumped a total of 1,979 AF, therefore there was 478 AF that had to come out of the
recharge account. This will leave a balance of 7,022 AF of unused Soboba Imported Water
to be distributed among the parties.

The Adjusted Base Production Rights for 2021 was about 22,283 AF, while total production
was about 25,000 AF plus 2,571 AF that was produced from the Phase | Wells. The Cities of
Hemet and San Jacinto both produced less than their Adjusted Base Production Rights,



therefore, there was an excess that will be accrued in their Carry-Over Accounts. As for
EMWD and LHMWD, both had excess production above their Adjusted Base Production
Rights. EMWD’s excess production will be offset by the Unused Adjusted Base Production
Right. LHMWD requested the excess production be offset by the Unused Soboba Imported
Water. There was a transfer agreement between the City of Hemet and EMWD. Every year
for the next 8 years there will be 2,500 AF reduction from the City of Hemet’s Carry Over
Accounts, and this will be transferred to EMWD.

Total Carry-over Credits by the end of 2021 was 74,167 AF and MWD Pre-Delivery for future
use is 8,115 AF. All Class B Participants were below their allocations as of December 2021.

There were no questions for the Advisor.
See Attachment 2 for complete presentation.
C. 2022 Water Resources Monitoring Program Support Services Task Order with EMWD

Mr. Mortazavi reviewed the hours and cost estimates EMWD provided for support services
for the Groundwater Monitoring Program.

There were no questions for the Advisor.

See Attachment 3 for Slide.

GROUNDWATER MODELING RESULTS — WOODARD & CURRAN

Mr. Taghavi provided an update on the San Jacinto Flow Model (SJFM 2020). He explained
that this work has been ongoing since 2018. EMWD decided that as part of the Perris South
Program and Desalinization Program there was a need to update the Groundwater Model.
This also provided an opportunity for the Watermaster to update the Model for the Hemet —
San Jacinto Water Management area.

Mr. Namvar provided a brief history on the Model efforts and applications in the San Jacinto
Groundwater Basin. The current report will be available in the coming weeks for review.

Mr. Roy reviewed the hydrology, geology, water supply & recharge calculations. These
categories were where most of the changes occurred.

Mr. Namvar reviewed the calibration process and results. The water budgets were calibrated
against prior reports and studies, including: HSJ report, GSP documents & knowledge of basin
behavior. Several metrics were used to measure the calibration success of the updated flow
model.

Mr. Taghavi asked Mr. Gow about LHMWD Wells 1 and 3? Mr. Gow said wells 1 and 3 for
Lake Hemet are both inactive but they are still able to take water levels from both of these
wells. Mr. Gow said the information presented at the meeting is not matching what he
expected, and LHMWD is going to do some investigation. Ms. Gray said that there were some
issues with ground surface elevation measuring point in the data base. She wanted to make
sure those were corrected. She will contact Mr. Roy to review.



Mr. Roy reviewed the estimated Safe Yield per the water Management Plan using SJFM 2020,
the Safe Yield is estimated to be 40,000 AFY over the entire model period (1984 —2018). For
the period 1995 — 2018, the yield is estimated to be 38,700 AFY and for the period of 2013 —
2018, the yield is estimated to be 23,600 AFY.

Mr. Mortazavi would like to work with Woodard & Curran to make some changes to this
presentation prior to the Board meeting.

See Attachment 4 for complete presentation.

Il. OTHER ITEMS PER TAC MEMBERS REQUEST

A. Consideration for Subsidy from Watermaster for Use of Recycled Water In-lieu of
Groundwater for Non - Participants to the Judgment

Ms. Gray reported that this is an ongoing project for EMWD and will report its progress at
future meetings.

[l. NEXT MEETING MAY 9, 2022




AGENDA

HEMET — SAN JACINTO WATERMASTER
BOARD OF DIRECTORS

February 28, 2022
4:00 pm

Please note this meeting will be conducted pursuant to protocol for teleconferenced meetings based
on Executive Order by Governor Gavin Newsom. Certain board members may be calling in to this
meeting by telephone. Any member of the public can observe and participate in this meeting by
attending the meeting at 2270 Trumble Road, Perris, CA 92570. Any member of the public wishing
to make any comments to the Board may do so in person or by using the following call-in number:
(872) 240-3212 access code: 288-806-141. All votes taken during the meeting will be conducted by oral
roll call.

Meeting Access Via Computer (GoToMeeting):

https://meet.goto.com/836770261

Meeting Access Via Telephone: +1 (669) 224-3412

Access Code: 836-770-261

CALL TO ORDER
PLEDGE OF ALLEGIANCE
ROLL CALL

L PUBLIC COMMENTS

Any person may address the Board on any subject within the Watermaster’s jurisdiction which is not on the
agenda. However, any non-agenda matter that requires action will be referred to staff for a report and
action at a subsequent Board meeting. Any person may also address the Board on any agenda matter at the
time that matter is discussed, prior to Board action.

II. ADDITIONS/DELETIONS TO THE AGENDA

I1I. REPORTS

The following agenda items are reports. They are placed on the agenda to provide information to the Board
and public. There is no action called for in these items.

A. Board Member Comments/Questions/Reports
B. Advisor Report
C. Legal Counsel Report

D. Treasurer Report


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fmeet.goto.com%2F836770261&data=04%7C01%7Crodrigui%40emwd.org%7C8fc0725b7891427a2c7b08d9eb425878%7Cf7112bcf929c48f7bf407231589cba03%7C0%7C0%7C637799493163249123%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=U%2Btch%2FiDMHRgjbvutmR%2B0J%2BO4osfwjlkP4Wn4PUXWfI%3D&reserved=0

IV.

V.

VL

VIL

VIIL

CONSENT CALENDAR

A.

Approval of Minutes — November 22, 2021 Regular Board Meeting.
Recommendation: Adopt a motion to approve the Consent Calendar.

Consent Calendar items are expected to be routine and non-controversial and are to be acted upon by
the Board at one time without discussion. If any Board member, staff member, or interested person
requests that an item be removed from the Consent Calendar, it will be removed from the Consent
Calendar for separate action.

ACTION ITEMS

The following items call for discussion and possible action by the Board. These items are
placed on the Agenda so that the Board may discuss and possibly take action on the items if
the Board desires.

2021 Carry-Over Credit Accounts — Summary of the Carry-Over Credit Accounts as
of December 31, 2021.
Recommendation: Receive and File Carry-over Credit Account Balances.

. Consideration to Approve 2022 Water Resources Monitoring Program Support

Services Task Order with EMWD — Summary of the proposed Task Order activities.
Recommendation: Adopt a motion to approve EMWD Water Resources Monitoring
Support Services Task Order Number 15 for an amount not-to-exceed $224,000.

INFORMATIONAL ITEMS/CORRESPONDENCE.

A.

Groundwater Modeling Results — Review of the updated safe vield estimates based on
the 2020 eroundwater modeling effort by Woodard and Curran Consultants.

Future Agenda Items - If Board Members have items for consideration at a future Board
Meeting, please state the agenda item to provide direction to the Advisor.

CLOSED SESSION — NONE

ADJOURNMENT

Next Regular Board of Directors Meeting

May 23, 2022 at 4:00 pm at:
Eastern Municipal Water District Board Room
2270 Trumble Road, Perris, CA 92570

Upon request, this agenda will be made available in appropriate alternative formats to persons with disabilities, as
required by Section 202 of the Americans With Disabilities Act of 1990. Any person with a disability who requires a



modification or accommodation in order to participate in a meeting should direct such a request to the Watermaster
Executive Assistant at 714-707-4787, at least 48 hours before the meeting, if possible.

Pursuant to Government Code Section 54957.5, any writing that (a) is a public record; (b) relates to an agenda item
for an open session of a regular meeting of the Watermaster Board of Directors; and (c) is distributed less than 72
hours prior to that meeting, will be made available for public inspection at the time the writing is distributed to the
Board of Directors. Any such writing will be available for public inspection at Watermaster’s office located at 2270
Trumble Road, Perris, CA 92570.



February 14, 2022

Hemet-San Jacinto Watermaster
Board Meeting

Public Agencies Carry-Over Credits

-~ as of December 31, 2020 2
(All Values in AF)

Unused
::hz:rlgi U;::::‘:t::]- Adjusted |Totals as| MWD Pre-
Agency . BPR (AF) as | of Dec |Delivered fo
Rights as of |Water as of Dec of Dec31 |31 2020| Future
Dec. 31,2020, 31,2020 * ! !

2020
City of Hemet 0 7,169 15,207 22,376 3,061
City of San Jacinto 0 5,026 3,643 8,669 1,952
EMWD 0 3,524 21,680 25,204 5,262
LHMWD 0 12,377 3,803 16,180 5340 |
Totals 0 28,096 44,333 (] '72,429‘2 15,615 S

wells.

BPR = Base Production Rights

SbT =Sol

boba Tribe

a——

*  Unused Soboba Tribe Imported Water include Soboba Tribe production from Soboba Golf Course




Recharge Water.

® Unused Base Production Rights.

® Water Transfer Agreements.

- 2021 MWD Water Deliveries

(All Values in AF)

2021

MWD MWD Pre- MWD Total MWD Pre-
. - . .. Soboba .
Agency Deliveries |deliveries prior|Deliveries as Imoorted Delivered forj
During 2021 to 2021 of Dec 2021 P Future
Water
City of Hemet 0 3,061 3,061 1,470.0 1,591
City of San 0 1,952 1,952 937.5 1,014
Jacinto
EMWD 0 5,262 5,262 2,527.5 2,735
LHMWD 0 5,340 5,340 2,565.0 2,775
Totals [~ o 15,615 15,615 YJ(7,500.0




2021

~ Unused Soboba Water

(Al Values in AF)

Deliveries 2020 Imported | 2020 Unused
Agency for 2019 Water Used by | SbT Imported
SbT * Water
City of Hemet 1,470.0 93.7 1,376.3
City of San Jacinto 937.5 59.8 877.7
EMWD 2,527.5 161.1 2,366.4
LHMWD 2,565.0 163.5 2,401.5
Totals 7,500 478.1 ¢ 7,021.9)
S —

* 2021 Soboba Tribe Production (1,978.1883 AF) was reported on Jan 19, 2022.
Includes Soboba Golf Course wells production.

SbT = Soboba Tribe

2021 Public Agencies

— Groundwater Productions

(All Values in AF)

. Production Excess
Gl Actual 2021| via Phase | | Production Ur}used
Agency BPR for . Adjusted| |
2021 Productions| Agreement Above BPR | |
Wells * | Adjusted BPR
City of Hemet 4,542 1,821 1,955 - 2,721
City of San Jacinto 3,004 2,611 - - 393
EMWD 7,303 10,603 407 3,300 0
LHMWD 7,434 9,961 209 2,527 0
Totals 22,283 |C24,996 2,571 ) (5,827 ) (3,113
— s

*

Include all deliveries by EMWD to other Agencies

BPR = Base Production Rights




Public Agencies Carry-Over Credits

-~ as of December 31, 2021

(All Values in AF)

Unused
Ulr::szt:t::.r Adjusted |Totals as| MWD Pre-
Agency P BPR (AF) as | of Dec |Delivered fo
Water as of Dec
31 2021 * of Dec 31, (31,2021 Future
! 2021
City of Hemet 4,966 17,053 22,019 1,591
City of San Jacinto 5,904 4,036 9,940 1,014
EMWD ** 7,108 19,255 26,363 2,735
LHMWD *** 12,043 3,803 15,846 2,775
Totals 30,021 44,147 ([ 74,167 [ 8,115 )
v

*  Unused Soboba Tribe Imported Water include Soboba Tribe production from Soboba Golf Course

wells.
** EMWD requested the excess production be offset by the Unused Adjusted BPR.
*** | HMWD requested the excess production be offset by the Unused Soboba Imported Water.

BPR = Base Production Rights SbT =Soboba Tribe

rry-over or
2012-2021

80,000

70,000 ____—

60,000 _

50,000 /

/

20,000

10,000

0

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

——Total Carry-over Credits ——Unused Soboba Imported Water




Recommendation

10



Groundwater Monitoring Program
Estimate

Activity Hours Es t(i::l)lszftes
?g(t)rjv(:lllzl/ll\l/llzz:glt;lilunsg39 wells estimations) 124 $46,828
Water level monitoring (210 wells) 324 $35,298
Water quality monitoring (62 wells) 284 $49,883
Inactive well capping (10 wells) 180 $21,850
Meter installation (5 wells)/calibration (5 meters) 130 $43,975
Annual Report 160 $26,166

Totals <£0} $224,000

2022 Budget $224,000



HSJWM Board Meeting Item VI. A. 02/28/2022

San Jacinto Flow Model
(SJFM 2020) Update

+

Safe Yield Update

Prepared by Woodard & Curran
February 28, 2022

Agenda

» Model Background

» Model Overview

» Model Re-Calibration

» Safe Yield Update

» Model Report & Documentation




2/24/2022

HSJWM Board Meeting Item VI. A. 02/28/2022

San Jacinto Flow Model

Background

Model History & Applications

Modeling Efforts in the San Jacinto Groundwater Basin




HSJWM Board Meeting

Item VI. A.

02/28/2022

Model Update Timeline

SIFM
2002

Report by EMWD and
TechLink
Environmental, Inc.

Released December
2002

Flow & Water Quality
Models

SIFM
2014

Report by EMWD and
RMC.

Released June 2016

Used, modified, and
updated by multiple
projects at EMWD.

Flow Model

Now

Development by
Watermaster and
Woodard & Curran.

Model update and
calibration refinement:
Hydrogeological
Conceptual Model
Update, calibration
refinement, WQ model

Flow & Water Quality
Models

San Jacinto Flow Model

2/24/2022

Overview

Conceptual Model




HSJWM Board Meeting Item VI. A.

02/28/2022

SJFM Overview

» Geology
= Bedrock
= Faults
= Pump Tests

» Water Supply
= Areal Recharge
= Stream Seepage
= Mountain Front Recharge

Geology — Depth to Bedrock

» Bedrock surface
datasets were
compiled and used
to update the
bottom of the
model domain.

» Explorations in the
MARB area, and
Lake Perris area
were included.

2/24/2022



HSJWM Board Meeting Item VI. A.

02/28/2022

Geology - Faults

» The fault locations were
retained from SJFM 2014.

» Constructs from SJFM 2014
within the Canyon and Upper
Pressure GMZs were also
retained.

Geology — Pump Tests

Pump Tests in the Intake area were
used to inform the calibrated
conductivities in the area.

10

2/24/2022



HSJWM Board Meeting

Item VI. A.

02/28/2022

Water Supply

» Areal Recharge
= Rainfall
= EMWD Water Sales
= Subagencies Water Sales
= Reclaimed Water Sales
= Irrigation
» Reclaimed Water Ponds
» Streamflow Recharge

» Boundary Flows
= Mountain Front Recharge
= Lake Seepage

11
Stream flows
» Stream flow data
was used from 5
USGS gauges
within the basin.
12

2/24/2022



HSJWM Board Meeting Item VI. A.

02/28/2022

Mountain Front Recharge

» MFR values vary
based on observed
precipitation from
the Rain Gauges in
the Basin.

» The Statewide
California Basin
Characterization
Model (USGS) was
used to predict the
MFR estimates from
Precipitation.

13

San Jacinto Flow Model

Calibration

Calibration Process & Results

2/24/2022



HSJWM Board Meeting Item VI. A.

02/28/2022

SJFM2020 Calibration

» SJFM was updated for the entire groundwater basin
= West San Jacinto — USACE
= Hemet/San Jacinto — HSJ Water Management Area Watermaster

» Approach was to calibrate the entirety of the model in a unified manner
1. Perform manual calibration
2. Set calibration targets for each GMZ based on:
- Conceptual representation of the aquifer system
- Availability and quality of data
3. Perform PEST calibration for primary aquifer parameters
4. Finalize GMZ level water budgets

» Perform sensitivity analysis for model calibration parameters

15

Calibration Tools

» The Water Budgets were calibrated against
prior reports and studies, including:
= HSJ reports
= GSP documents
= knowledge of basin behavior

» Several metrics were used to measure the
calibration success of the updated flow model.
= Residual Histogram and Scatter Diagrams
= Selected Hydrographs
= Water Budgets

» Observed heads were used to source the
residual-based metrics.

16

2/24/2022



HSJWM Board Meeting Item VI. A.

02/28/2022

Water Budgets

17

Scatter Diagrams & Residual Histograms

Watermaster Area

18

2/24/2022



HSJWM Board Meeting

Item VI. A.

02/28/2022

Watermaster Area

(]

0" -10'
10" - 20’
20" - 30
30" - 40
40" - 50
50" - 60’
60" — 70’
70" - 80°
80" — 90’
90" - 100

100"+

Scatter Diagrams & Residual Histograms

3,114
2,223
1,409
786
533
286
221
208
147
75
72

33%

24%

15%
8%
6%
3%
2%
2%
2%
1%
1%

33%
57%
73%
81%
87%
90%
92%
94%
96%
97%
98%

19

Hemet North

20

2/24/2022

10



HSJWM Board Meeting

Item VI. A.

02/28/2022

Hemet South

21

Hemet South

22

2/24/2022

11
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Item VI. A.

02/28/2022

Upper Pressure

23

Upper Pressure

24

2/24/2022

12
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Item VI. A.

02/28/2022

Upper Pressure

25

Upper Pressure

26

2/24/2022

13
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02/28/2022

Canyon

The differences seen here are likely
due to data from the Cranston
Streamflow gauge reporting higher
flows than appropriate

27

Canyon

28

2/24/2022
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HSJWM Board Meeting

Safe Yield

Update & Results

Item VI. A. 02/28/2022

Estimated Safe Yield

» Using SJFM 2020, the
Safe Yield is estimated
to be 40,000 AFY over
the entire model period
(1984-2018)

» For the period 1995-
2018, the yield is
estimated to be 38,700
AFY

» For the period 2013-
2018, the yield is
estimated to be 23,600
AFY

per the Water Management Plan

2003 OY Water Balance, 69,000 AFY

2003 OY Water Balance, 63,600 AFY

EMWD 2000 White Paper, 50,000 AFY

SJEM 2020 Estimate, 40,300 AFY.

SJFM 2014 Low Estimate, 40,000 AFY [EISERR{UEAS

2003 OY Water Balance, 41,300 AFY

Fritz and Rossel Water Balance, 35,100 AFY

2003 OY Water Balance, 29,300 AFY
2003 OY Water Balance, 26,500 AFY

Fritz and Rossel Water Balance, 27,400 AFY

Schwartz Water Balance, 26,100 AFY

30

2/24/2022

15



2/24/2022

HSJWM Board Meeting Item VI. A. 02/28/2022

Documentation

Model & Tools

Model Report & Documentation

» A preliminary draft of the SJFM 2020 Model Update Report has been
prepared and is under review.
= This report covers updates and calibration made to both sides of the basin.

» Watermaster Report on Safe Yield update has been prepared

32
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Hemet-San Jacinto Watermaster
Technical Advisory Committee (TAC)

Due to the spread of COVID-19, and until further notice, the Hemet — San Jacinto

Watermaster will be holding all upcoming Technical Committee Meetings by
teleconferencing and virtually through GoToMeeting.
The Meeting will be accessible as follows:

Meeting Access Via Computer (GoToMeeting):

https://meet.goto.com/396611685

Meeting Access Via Telephone: +1 (408) 650-3123

Access Code: 396-611-685

AGENDA
May 9, 2022 — 1:30 p.m.
Agency Reports:
A. EMWD
B. LHMWD

C. City of Hemet
D. City of San Jacinto

Watermaster Advisor Update:
A. Draft May 23, 2022 Board Agenda;
B. Groundwater Storage Change Calculations;
C. 2021 Annual Report;
D. Safe Yield Estimate Update.

Other Items Per TAC Members Request:
A. Consideration for Subsidy from Watermaster for
Use of Recycled Water In-lieu of Groundwater for Non
Participants to the Judgment - EMWD

Next Meeting August 8, 2022



https://meet.goto.com/396611685

EMWD Staff Present:

City of Hemet Staff Present:

City of San Jacinto Staff
Present:

Lake Hemet Staff Present:

Private Producers

I AGENCY REPORTS

Technical Advisory Committee (TAC) Meeting
Meeting Notes
Meeting via GoToMeeting
May 9, 2022

TAC Members Present

John Adams, Chief Financial Officer

Lanaya Alexander, Assistant General Manager PEC
David Garcia, Director of Water Operations

Rachel Gray, Water Resources Planning Manager
Tom Henderson, Principal Engineering Geologist
Leighanne Kirk, Principal Water Resources Specialist
John Dotinga, Water Operations Manager

Noah Rau, Public Works Director/Engineer
Travis Holyoak, Water Supervisor

Arthur Mullen, Water Utilities Supervisor
Mathew Osborn, Water Utilities Supervisor

Mike Gow, General Manager

A. EMWD Status Report

Ms. Gray reported on EMWD'’s status.

B. LHMWD Status Report

Mr. Mike Gow reported on LHMWD status.

C. Hemet Status Report

Mr. Holyoak reported on the of City of Hemet Status.

D. San Jacinto Status Report

Mr. Osborn had nothing to report on the of City of San Jacinto Status.



WATERMASTER ADVISOR UPDATE

A. Draft May 23, 2022 Board Agenda

Mr. Mortazavi reviewed the draft agenda for the May 23, 2022 Board Meeting.
TAC Members did not ask for any changes to the Draft Agenda.

See Attachment 1 for draft agenda.
B. Groundwater Storage Change Calculations

Mr. Mortazavi reviewed the Groundwater Storage Changes Estimates.
TAC Members did not ask for any changes.

See Attachment 2 for complete presentation.
C. 2021 Annual Report

Mr. Mortazavi reviewed the draft 2021 Annual Report.
TAC Members did not ask for any changes.

See Attachment 3 for complete presentation.

D. Safe Yield Estimate Update

Mr. Mortazavi presented the Safe Yield estimate for discussion.

TAC Members asked Mr. Mortazavi to bring back his recommendations to the TAC before
presenting them to the Watermaster.

See Attachment 4 for complete presentation.

l. OTHER ITEMS PER TAC MEMBERS REQUEST

A. Consideration for Subsidy from Watermaster for Use of Recycled Water In-lieu of
Groundwater for Non - Participants to the Judgment

Ms. Gray provided a brief review on the Use of Recycled Water In-Lieu status.

Il NEXT MEETING AUGUST 8, 2022




AGENDA

HEMET - SAN JACINTO WATERMASTER
BOARD OF DIRECTORS

May 23, 2022
4:00 pm

Please note this meeting will be conducted pursuant to protocol for teleconferenced meetings based
on Executive Order by Governor Gavin Newsom. Certain board members may be calling in to this
meeting by telephone. Any member of the public can observe and participate in this meeting by
attending the meeting at 2270 Trumble Road, Perris, CA 92570. Any member of the public wishing
to make any comments to the Board may do so in person or by using the following call-in number:
(571) 317-3112access code: 288-806-141. All votes taken during the meeting will be conducted by oral
roll call.

Meeting Access Via Computer (GoToMeeting):

https://meet.goto.com/363937773

Meeting Access Via Telephone: +1 (571) 317-3112

Access Code: 363-937-773

CALL TO ORDER
PLEDGE OF ALLEGIANCE
ROLL CALL

L PUBLIC COMMENTS

Any person may address the Board on any subject within the Watermaster’s jurisdiction which is not on the
agenda. However, any non-agenda matter that requires action will be referred to staff for a report and
action at a subsequent Board meeting. Any person may also address the Board on any agenda matter at the
time that matter is discussed, prior to Board action.

II. ADDITIONS/DELETIONS TO THE AGENDA

1.  REPORTS

The following agenda items are reports. They are placed on the agenda to provide information to the Board
and public. There is no action called for in these items.

A. Board Member Comments/Questions/Reports
B. Advisor Report
C. Legal Counsel Report

D. Treasurer Report


https://meet.goto.com/363937773

IV.

V.

VL

CONSENT CALENDAR

A. Approval of Minutes — February 28, 2022 Regular Board Meeting.

Recommendation.: Adopt a motion to approve the Consent Calendar.

Consent Calendar items are expected to be routine and non-controversial and are to be acted upon by
the Board at one time without discussion. If any Board member, staff member, or interested person
requests that an item be removed from the Consent Calendar, it will be removed from the Consent
Calendar for separate action.

ACTION ITEMS

The following items call for discussion and possible action by the Board. These items are
placed on the Agenda so that the Board may discuss and possibly take action on the items if
the Board desires.

. Consideration to Adopt Resolution 9.7 RE Administrative Assessment for 2022 — Per

Section 3.4.1 of the Stipulated Judgment, Watermaster shall set the Administrative
Assessment for 2022.

Recommendation: Adopt a motion to Approve Resolution 9.7 setting the
Administrative Assessment for 2022 at $35 per acre-foot.

. Groundwater Storage Change Calculations — Estimated groundwater storage changes

between 2020 and 2021 using the methodology used in the previous years.
Recommendation: Receive and file estimated storage change between the years 2020
and 2021.

. 2021 Financial Audit — Presentation by CliftonLarsonAllen Certified Public Accountants

and Financial Advisors Summarizing 2021 Audit Findings and Recommendations.
Recommendation: Adopt a motion to Receive and submit the Audit Report as part of
the Watermaster 2021 Annual Report to the Court after any additional comments by
Legal Counsel.

. 2021 Annual Report — Presentation of the summarized 2021 Annual Report.

Recommendation: Adopt a motion to receive and file the 2021 Annual Report with the
Court after any additional comments by Legal Counsel.

INFORMATIONAL ITEMS/CORRESPONDENCE.

A. Groundwater Modeling Results — Review of the updated safe yield estimates based on

the 2020 groundwater modeling effort by Woodard and Curran Consultants.

B. Safe Yield Estimate Update — Discussion of issues to be considered as a result of the

Groundwater Modeling results.



C. Future Agenda Items - If Board Members have items for consideration at a future
Board Meeting, please state the agenda item to provide direction to the Advisor.

VII. CLOSED SESSION — NONE
VIII. ADJOURNMENT

Next Regular Board of Directors Meeting
August 22, 2022 at 4:00 pm at:

Eastern Municipal Water District Board Room
2270 Trumble Road, Perris, CA 92570

Upon request, this agenda will be made available in appropriate alternative formats to persons with disabilities, as
required by Section 202 of the Americans With Disabilities Act of 1990. Any person with a disability who requires a
modification or accommodation in order to participate in a meeting should direct such a request to the Watermaster
Executive Assistant at 714-707-4787, at least 48 hours before the meeting, if possible.

Pursuant to Government Code Section 54957.5, any writing that (a) is a public record; (b) relates to an agenda item
for an open session of a regular meeting of the Watermaster Board of Directors; and (c) is distributed less than 72
hours prior to that meeting, will be made available for public inspection at the time the writing is distributed to the
Board of Directors. Any such writing will be available for public inspection at Watermaster’s office located at 2270
Trumble Road, Perris, CA 92570.
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Groundwater

Storage Change

Hemet-San Jacinto Watermaster
TAC Meeting
May 9, 2022

Storage Change Methodology

calculate storage changes between
2020

&

Uses the 2020 San Jacinto Groundwater Flow
Model (SJFM-2020) information and GSCC
Version 2.5 after 2020

to

Calculate the storage change in the Hemet-San
Jacinto Management Area




Established

Groundwater Storage Volume
Evaluated and 16 Subsections

—

2

Develop Change in Storage Curves

—

Key Well(s) in Each Subsection Identified

Calculate Storage Change

Estimated Storage Changes

Management Zone

1984-2021

Time Period

Estimated Storage

Changes (AF)

January 1984 - December

Management Area 2012 - 310,458
Management Area January 1984 — Spring 2021 - 325,752
Management Area mg 2013 — Spring 2021 - 15&225 —
Total Groundwater - .
Management Zones _Spring 2020 - Spring 2021 -9,465
San Jacinto Upper . .
Pressure Spring 2020 — Spring 2021 |- 3,303
Hemet North Spring 2020 — Spring 2021 331
Hemet South Spring 2020 — Spring 2021 |- 3,374
Canyon Spring 2020 — Spring 2021 |- 3,119

10/18/2022
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Recommendation

Report Information (including Storage
Changes) with DWR as part of the
Sustainable Groundwater Management Act
requirements.




Hemet-San Jacinto
Groundwater Management Area

Hemet-San Jacinto Watermaster
TAC Meeting

May 9, 2022

2021 Annual Report

Table of Contents

urrent Water Supply
Projected Demands Update

Monitoring, Data Compilation, and Evaluation
2021 Financial Considerations

= Tables/Figures/Maps

= Appendices
® Board Minutes, and TAC Meeting Notes
= Agreements/Resolutions/Task Orders
® Financial Audit Report
= References




Water Management Area

Entities Map

Groundwater Basins Map

2021 Annual Demands
(By Management Zone/Source of Supply - AFY)

Private

2019

City of
Hemet

City of San
Jacinto

Property
Owners

Totals

Canyon

0

0

1,154

7,949

SJuP

10

5,834

23,351

Hemet

0

2,382

2,382

North
Hemet 586 265 1,812 0 1,727 0 4,390
South
Groundwater
From IRRP Wells 407 208 1,954 0 0 0 2,569
Total Groundwater 11,010 10,169 3,776 2,611 11,097 1,978
Surface Water - 0 2,080 0 0 0 0
SJ River
In-lieu Recharge 0 0 0 0 0 0
Imported Water
Treated by EMWD © v © © S v
Imported Raw Water 1,446 3,052 0 0 304 0
Recycled Water 0 0 0 0 8,513 0
In-Lieu
Recycled Water v v € v HE ¥
Totals 12,456 15,301 3,776 2,611 22,677 1,978




2004-2021 Annual Demands

(By Source of Supply - AFY)

70000
60000
50000
40000
30000
20000

10000

$ H O N PO O W
O N & O O O N D
S S S

B Groundwater Productions

Non-Groundwater Supplies

2021 Groundwater Production

(By Management Zone - AF)

10,000 - - — m l 0.0
9,000 I I

8,000

7,000

6,000
5,000
4,000
3,000 ’
2,000
1,000
0 6.0
Jan Jul Aug  Sep Oct Nov  Dec

Feb Mar Apr May Jun
Month

Rainfall (Inches)

»
=)

Groundwater Production, Imported Water Use,
Recycled Water Use, and Surface Diversions (AF)

W Groundwater Production B Imported Water B Recycled Water M Surface Water W Rainfall




2021 Groundwater Production
(By Management Zone - AF)

2021 Groundwater Level

Spring Measurement Results

(By Management Zone)

Wells

Depth to

Depth to

WD Common Water Water R Max.
Mgmt. Zone Measured with Spring Increase Decrease Depth to Depth to
Spring 2020 2019 >10 ft > 10 ft Water (ft) | Water (ft)
Canyon 8 8 1 2 1.2 315.2
5.). Upper 64 58 4 11 19.9 535.6
Pressure
Hemet North 22 19 0 0 159.7 236.6
Hemet South 44 44 3 3 19.6 406.6
Totals 138 129 8 16 1.2 535.6




2021 Inactive Wells Capped/Sealed

(By Management Zone)

Mgmt. Zone Number of

Wells
Canyon 0
S.J. Upper
5
Pressure
Hemet North 0
Hemet South 0

2021 Water Quality Sampling
Results

(By Management Zone)

. San Jacinto
San Jacinto
TDS Concentration | Hemet North Canyon Upper
(mg/L) Pressure

0-500 1 1 15 37
500-750 13 6 1 3
750-1,000 3 4 1 0
> 1,000 6 3
Total 21 17 17 43

Minimum 446 212 204 202 *

Maximum 1,280 1,440 842 * 1,290

10




2021 Imported Water
for Recharge

(AF)

2021 State Water

Facility Project

IRRP Ponds 0

Grant Ave.

Ponds 0

Total 0

11

2021 River Diversions
(AF)

. . . 2021

Agency Diversion Points Diversions

Lake Hemet 1,689

South Fork 0
LHMWD

North Fork 305

Strawberry Creek 149
EMWD Grant Avenue 15

Total| 2,158

12



Rainfall Information
(inches)

San Jacinto Hemet
Historic High 28.63 1961 26.60 1978
Historic Low 4.98 1969 3.64 2002
30-Year Mean 10.05 9.94
Year 2021 6.67 5.83

13

Recycled Water
&

In-lieu Program Activities

. Pre 2021 2021 Recycled 2021 In-lieu | Cost for In-lieu
In-Lieu Program —_— et — q
T Deliveries | Water Deliveries Dellve.rles with | Program for
(AF) (AF) Subsidy (AF) 2019
Scott Brothers Dairy 19,631 848 688 $48,374
Rancho Casa Loma 41,167 2,474 2,074 $145,771
Totals 60,798 3,322 < 2,763 $194,14
Recycled
Management Zone Water Use
(AF)
Canyon 0
S.J. Upper Pressure 6,232
Hemet North
(partial) )
Hemet South 3,435
C Totals| 11,276 >

14



Public Agencies Carry-Over Credits
as of December 31, 2021

(All Values in AF)

Unused
U::sgt:t::T Adjusted |[Totals as| MWD Pre-
Agency P BPR (AF) as | of Dec |Delivered for
Water as of Dec
312021 * of Dec 31, (31,2021 Future
! 2021
City of Hemet 4,966 17,053 22,019 1,591
City of San Jacinto 5,904 4,036 9,940 1,014
EMWD ** 7,108 19,255 26,363 2,735
LHMWD *** 12,043 3,803 15,846 2,775
Totals 30,021 44,147 ([ 74,167 [ 8,115 )
v

*  Unused Soboba Tribe Imported Water include Soboba Tribe production from Soboba Golf Course
wells.

** EMWD excess production is offset by the Unused Adjusted BPR.

*** | HMWD requested the excess production be offset by the Unused Soboba Imported Water.

BPR = Base Production Rights SbT =Soboba Tribe

15

Class B Participants Carry-Over Credits

(as of December 31, 2021)

y N\
Total Production Total Prod.
Below
Legal Owner Name Prorata B?IOW 2021. Allocations
Alloc. | Allocations as of | Production
December 2020 as of Dec.

2021
ISan Jacinto 300 1398 6953 657 | 7693
Gless Trust Pt. 588 3728 27 | 4289
Gless Family Trust 1505 9537 70 | 10073
Olsen Robert D & Olsen Elva I. 14 45 0 | 58
Olsen Citrus LLC 37 120 | 157
IArlington Veterinary Laboratories Inc. 105 335 1 | 439
lOostdam Peter G & Jacoba M and 259 1395 49 1605
Oostdam John P & Margie K.
iGolden Ocean Realty 596 4768 0 | 5364
Record Randolph A & Record Anne M. 46 353 0 | 399
Sybrandy Investment Co. LP 1182 6901 359 | 7723
Boersma Eric & D Family Trust 195 913 139 | 968
Curci San Jacinto Investors LLC 58 463 0 l 520

New Owners are shown in green cells — Need to be contacted

16



Class B Participants Carry-Over Credits

(as of December 31, 2021)

(Cont.

)

Total Production To;a;z:d'
Legal Owner Name Prorata Below 2021 Allocations
Alloc. | Allocations as of | Production
December 2020 as of Dec.
2021
D.R. Horton 202 1617 0 1820
Nuevo Dev Co. LLC 151 1208 0 1359
Lauda Family Ltd Partnership * 3447 3972 796 4549
IGm Gabrych Family 142 788 0 930
San Jacinto Spice Ranch Inc. 265 2051 0 2316
Scott Ag Property * 1755 5402 145 6324
\Vandam Donald Dick and Vandam
Frances L. 531 2863 79 3315
I\Vandam Glen A and
I\Vandam Jennifer A. 139 780 32 887
\Velde Children Trust & Pastime Lake Inv.
(Combined) 357 300 292 365
N/

New Owners are shown in green cells — Need to be contacted

* In-lieu Program Participants — Recycled water deliveries are considered in calculating the Carry-over Credits

17

2021 Budget & Revenues

Description Original Budget Revised Budget
Agreements (In-lieu Program) I $ 215,400 I $ 180,000
EMWD Support (Groundwater Monitoring Program) 1 $ 191,700 1 $ 191,700
Gravel Pit Dewatering Project 1 $ 31,300 $ -
[¢] Operations & 1 $ 233,250 1 $235,100
Financial Support Services $ 9,000 $ 8100
Legal Counsel Services $ 15,00d $ 15,00d
Advisor Services $182,000 $186,000
Insurance; Office Supplies; and Other Direct Costs $ 10,00d S 10,00d
Administrative Support Services $ 12,00d $ 11,00d
Database/Mapping Appl $ 5259 $ 5009
Additional Projects/Activities (None) 1 $ 95,000 1 $ 95,000
Groundwater Modeling Effort $ 95,00q $ 95,00
2021 Total Budget < $766,650 , $701,800p
Adjusted Base Production | Actual Productions | po4y,ction subject to
Rights (AF) * (AF) Assessment (AF) Ul e ()
City of Hemet 4,542 1,821 921 $ 32,247
City of San Jacinto 3,004 2,611 1,711 $ 59,885
[emwo 7,303 10,603 10,603 $371,106
LHMWD 7,434 9,961 7,434 2 82
2021 Totals 22,283 24,996 20,669 C $723420
\/

* Actual Production does not include IRRP Productions

18




2021 Watermaster Related Meetings
and Agreements/Resolutions

Technical Advisory Committee Meetings:

Watermaster Board Meetings:

¢ February 22, 2021 * August 23, 2021
* May 24, 2021 * November 22, 2021

Watermaster Agreement(s) & Resolution(s):

* Hemet-San Jacinto Watermaster Support Services:
v’ Task Order No. 14 — Water Resources Monitoring Program Support for 2021
® 2021-2023 Financial Audit Agreement with Clifton/Larson/Allen

* Assignment of In-lieu Agreement
* Standard form of Stipulation for Intervention

* Resolution 8.3 Deferral of Setting Replenishment Assessment until February 2023.
* Resolution 9.6 Setting the Administrative Assessment for 2021 at $35 per Acre-foot.

19

Recommendation

with the Court after accommodating
comments from Legal Counsel

20

10
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Safe Yield Estimate
Discussion

May 9, 2022

Updated Safe Yield Estimate
(Using the San Jacinto Flow Model 2020)

set based on the initial Safe Yield estimate.




10/18/2022

Hemet-San in men
Safe Yield Definition

storage over long-term hydrologic cycles. The
initial Safe Yield of the Management Area is
estimated to be approximately 45,000 acre feet
per year.”




Hemet-San Jacinto Watermaster
Technical Advisory Committee (TAC)

Due to the spread of COVID-19, and until further notice, the Hemet — San Jacinto
Watermaster will be holding all upcoming Technical Committee Meetings by
teleconferencing and virtually through Zoom.
The Meeting will be accessible as follows:

Meeting Access Via Computer (Zoom):

https://zoom.us/j/92236902520? pwd=MmNqcOEXVnFDYktxZONWRE1BNUQxUT09

Meeting Access Via Telephone: +1 (669) 444-9171

Meeting ID: 922 3690 2520

Passcode: 162598

AGENDA
August 8, 2022 — 1:30 p.m.
Agency Reports:
A. EMWD
B. LHMWD

C. City of Hemet
D. City of San Jacinto

Watermaster Advisor Update:

Draft August 22, 2022 Board Agenda;

Updated 2022 Annual Budget;

Draft 2023 Annual Report;

Safe Yield Estimate Update; and

Consulting Services Agree with Woodard and Curran.

moaw >

Location & Time Changes for Future TAC Meetings - Discussion
Monitoring Program Update - EMWD
Other Items Per TAC Members Request - None

Next Meeting November 14, 2022




EMWD Staff Present:

City of Hemet Staff Present:

City of San Jacinto Staff
Present:

Lake Hemet Staff Present:
Private Producers

I AGENCY REPORTS

Technical Advisory Committee (TAC) Meeting
Meeting Notes
Meeting via ZOOM
August 8, 2022

TAC Members Present

Joe Mouawad, General Manager

John Adams, Chief Financial Officer

Lanaya Alexander, Assistant General Manager PEC

David Garcia, Director of Water Operations

Rachel Gray, Water Resources Planning Manager

Tom Henderson, Principal Engineering Geologist

Laura Barraza, Director of Water Resources & Facilities Planning
Dave Brown, Director of Maintenance

Leighanne Kirk, Principal Water Resources Specialist

John Dotinga, Water Operations Manager

Noah Rau, Public Works Director/Engineer
Travis Holyoak, Water Supervisor

Mike Gow, General Manager

Susie Esquire, Private Pumper

A. EMWD Status Report

Ms. Barraza and Mr. Brown reported on EMWD’s status.

B. LHMWD Status Report

Mr. Gow reported on LHMWD status.

C. Hemet Status Report

Mr. Holyoak reported on the City of Hemet Status.

D. San Jacinto Status Report



WATERMASTER ADVISOR UPDATE

A. Draft August 22, 2022 Board Agenda

Mr. Mortazavi reviewed the draft agenda for the August 22, 2022 Board Meeting.
TAC Members did not ask for any changes to the Draft Agenda.

See Attachment 1 for draft agenda.
B. Updated 2022 Annual Budget

Mr. Mortazavi reviewed the updated Annual Budget for 2022.
TAC Members did not ask for any changes.

See Attachment 2 for complete presentation.
C. Draft 2023 Annual Budget

Mr. Mortazavi reviewed the draft 2023 Annual Budget.
TAC Members did not ask for any changes.

See Attachment 3 for complete presentation.
D. Safe Yield Estimate Update

Mr. Mortazavi presented the Safe Yield findings from his meeting with TAC members and
Legal counsel opinion.

See Attachment 4 for complete presentation.
E. Consulting Services Agreement with Woodard and Curran

Mr. Mortazavi presented the Consultant Services scope of work and cost estimates for
discussion.

See Attachment 5 for complete presentation.

OTHER ITEMS PER TAC MEMBERS REQUEST

A. Location and Time Changes for future TAC Meetings

Mr. Mortazavi asked TAC if they would like to continue meeting virtually or in person? It was
TAC members opinion that a hybrid meeting would be favorable. Mr. Mouawad offered to
host these meetings in the EMWD Board room.



B. Monitoring Program
Ms. Gray provided a Monitoring Program update.
See Attachment 6 for complete presentation.

C. Other Items Per TAC Member Request
None

Il. NEXT MEETING NOVEMBER 14, 2022
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2022 Updated Budget

Hemet-San Jacinto TAC Meeting

August 8, 2022

Approved 2022 Budget

(Presented at November 22, 2021)

In-Lieu Program Agreement $198,50
Groundwater Monitoring Progra $224,000
$33,100

Financial Support Services $9,000

Legal Counsel Services $12,000

Advisor Services| $190,000

Administrative Support Services $12,000

Insurance; Office Supplies; and Other Direct Costs $12,000
Database/Mapping Application Maintenance $5,250

Groundwater Modeling Effort/Evaluate Revised Safe
Yield Estimate (if needed
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2022 Activities/Projects

omplete

° Review and update the property owners list. On Going - Several New
owners need to be contacted

* Ifrequired, set and initiate collection of Replenishment Assessment
from the Parties.  Notrequired

* Coordinated activities with EMWD/TAC:

= 2022 Annual Report; Data collection in process
= Implement Groundwater Monitoring Program Enhancement; In Progress
= Initiate Gravel Pit dewatering project (if required); and Not Required
= Complete Groundwater modeling work to revise Safe Yield estimates. Complete
Some additional work is recommended
* Additional Project:
= Evaluate revised Safe Yield estimates (if required). Recommended

2022 Budget
(Updated August 2022)

Approved 2022 | Projected Updated 2022

Budget Items Budget Expenditures

Areements

In-Lieu Program Agreement <__$198,500
Coordinated Efforts with EMWD

Groundwater Monitoring Program| $224,000 $ 224,000
Gravel Pit Cleanup Project
| Dewatering < $33,100| $ o
Organization Operations & Management .
Financial Support Servicei /$9m) M
Legal Counsel Services /~  $12,000 $ 20,000
Advisor Services ( $190,000 $ 195,000
Administrative Support Serviced ~\_  $12,000 $ 9,000
Insurance; Office Supplies; and 0.D.C 5 ____$—17,000
Database/Mapping Application Maint $5,250 $ 5,000
Additional Projects/Activities
Groundwater Modeling Effort/Evaluat
Revised Safe Yield Estimatew $25,000-$ 38,0
TOTALS < $720,850 $680,400 - $693,40




Reserve Funds Impact
November 23, 2021 vs. August 22, 2022
Estimates

Estimated Proposed 2022 Budget $720,850 $ 680,400 ~ $ 693,400
Estimated 2022 Administrative $ 645,140 $599,720
Assessments

2022 Assessments
Payment Schedule

* The remaining balance will be reconciled and invoiced by

March 1, 2023.

= Replenishment Assessment Invoicing was not needed.

8/8/2022
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Hemet-San Jacinto TAC Meeting

August 8, 2022

2023 Budget Assumptions

Carry-over accounts will be used to offset any excess production in
2022 - No Replenishment Assessments will be collected in 2023.

* Replenishment Assessment will be set in early 2023 (if required to offset Private
Pumpers’ over production).

Preliminary 2023 Administrative Assessments are estimated based
on actual 2021/2022 production data.

Coordinated projects with EMWD:
= Groundwater Monitoring Program.

= Soboba Gravel Pit Dewatering (if needed).

Continue operation from the Corona office.

8/8/2022



2023 Activities/Projects

° Review and update the property owners list.

* Ifrequired, set and initiate collection of Replenishment Assessment
from the Parties.
* Coordinated activities with EMWD/TAC:

= 2023 Annual Report;
= Initiate Gravel Pit dewatering project (if required); and
= Complete work on the revise Safe Yield estimates (if needed).

* Additional Project:
= Partial Update of the Groundwater Model Input Data.

Draft 2023 Budget

Line Items

* Soboba Gravel Pit Dewatering.

* Operations and Management:
* Financial Support Services.
* Legal Counsel Services.
* Advisor Services.
* Administrative Support Services.
* Insurance; Office Supplies; and Other Direct Costs.
+ Database Maintenance.

- Additional Project:
» Partial Update of the Groundwater Model Input Data.

8/8/2022



In-lieu Program Agreement
Estimate

Estlm:?lted cost difference between summer and winter $68.65/AF
rates in 2023
Estimated recycled water deliveries in Summer 2,694 AF
Estimated subsidies ( $185,00D
2022 Budget $198,500
2023 Budget $185,000

Groundwater Monitoring Program
Estimate

Extraction monitoring
(60 wells/Month plus 19 wells/year estimations) 340 $51,200
Water level monitoring (105 wells/Semi-annual) 264 $38,600
Water quality monitoring (62 wells/year) 238 $50,700
Inactive well capping (5 wells/year) 90 $11,800
Meter installation (5 meters/year) 130 $45,300
Annual Report 160 $28,600
= oy -
Totals 1,222 | $226,200
\‘S D
2022 Budget $224,000
2023 Budget $226,200
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Gravel Pit Dewatering
Estimate

Estimate is based on 21 days of pumping.

Billing rate used for EMWD Staff is between $117-$217 per hour.

Activity Hours | Cost Estimates
Pipe and pumps (rental) - $15,800
Bulldozer (rental and operation) - $9,930
Fuel for pumps and bulldozer - $23,800
Labor 270 $34,300
Miscellaneous $1,170
Totals 270 $85,000
2022 Budget $33,100
2023 Budget $42,500
7
' el = ) 2 ® - A0 E a
U 0 = tRateE
Senior Counsel $385/hour
Associates | $350/hour |
N~
Watermaster Advisor & Senior Executive Assistant (Water
Resources Engineers):
" Rates are adjusted each year based on consumer price index
(CPI-Urban).
" CPI Changes for July 2021 to June 2022 was 8.59%
T —
Principal //$196/ hour
Senior Executive Assistant \\$63 /hour
v
8
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Financial Support Services
Estimate

2023 Audit is expected to continue with CliftonLarsonAllen LLP
under a three-year contract signed in 2021.

Activity Hours Cost
Book keeping Services 81 $5,000
External audit $6,000
Contingency $0
Totals 81 $11,000 D
2022 Budget $9,000
2023 Budget $11,000

Legal Counsel Services
Estimate

Activity Hours Cost
Legal Counsel (Lagerlof) 49 $21,560
Contingency 3 $ 1,440
Totals 30 | $23,000D
2022 Budget $12,000
2023 Budget $ 23,000

10
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Advisor Services Estimate

Activity Cost
Budget Dev/Oversight 96 $18,7200 |
Contract Mgmt 88.00 $17,250
Coordination Activity 70.0 $13,720
Meeting Activity 296.0  $58,110
Outreach Activity 58.0 $11,460
Special Project/Oversight 426.0 $83,400
Tech./Legal /Admin Activity 33.0 $6,470
Travel /mileage expense $3,050
Contingency $ 0
Totals 1,067 | $212,000>
2022 Budget $190,000
2023 Budget $212,000 I

11

Administrative Support Services
Estimate

Activity Hours Cost
Administrative Services 153 $9,600
Contingency $ 400
Totals __207 | $10,000D
2022 Budget $12,000
2023 Budget $10,000

12



Insurance; Office Supplies, and
Other Direct Costs
Estimate

Insurance $ 3,840
Rent $ 7,200
Miscellaneous/Postage plus outside services $ 360
Contingency $ 600
Totals C$12,000)
2022 Budget $12,000
2023 Budget $12,000

13

Database/Mapping Application
Maintenance Estimate

for $5,250 per year to maintain atermaster database on Cloud
storage and periodically update the database with new monitoring

data.

2022 Budget $ 5,250
2023 Budget $5,250

14
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Additional Project(s)

This project is anticipated in preparation for the next Model run
and Safe Yield estimation. Requires future approval from the
Board after more discussions with TAC Members.

2022 Budget $25,000
2023 Budget $ 40,000

15

Draft 2023 Budget

$198,500'$ 180,000 $ 185,000 $ 185,000
$224,000$ 224,000 $ 226,200 $ 226,200
$ 33,1008  0[$ 42,5000$ 42,500

Financial SupportServices § 9,000 $ 10,400 $ 11,000$ 11,000

Legal Counsel Services § 12,0000 $ 20,0000$ 23,000 $ 23,000

Advisor Services  $190,0001 $ 195,000 $ 212,000 $ 212,000

Administrative Support Services| $ 12,000 $ 9,000 $ 10,000 $ 10,000

Insurance; Office Supplies; and Other Direct Costs $ 12,000 $ 12,000 $ 12,000 $ 12,000
Database/Mapping Application Mai $ 5250$%$ 50008$ 52509% 5,250

16
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Estimated 2023
Productions

City of Hemet 4,542 1,488 588 $20,583
City of San Jacinto 3,004 2,710 1,810 $63,339
EMWD 7,303 9,498 7,303 $255,619
LHMWD 7,434 9,937 7,434 $260,182
Totals 22,283 23,633 (7,135 $599,722>

AF = Acre-feet AFY = Acre-feet per year

Assmt. = Assessment BPR = Base Production Rights

Est. = Estimated Prod. = Production

*  Production Projections are based on Jan-June 2022 and July-Dec 2021 productions.

**  The Cities of Hemet and San Jacinto can produce 900 AFY without any Admin.

Assessment payment.

17

Reserve Funds Impact

Estimated Draft 2023 Budget (Option 2) $ 766,950

Estimated 2023 Administrative Assessments $ 599,700

18
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Next Steps

19

20

10
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Safe Yield Estimate Update

August 8, 2022

Updated Safe Yield Estimate
(Using the San Jacinto Flow Model 2020)




What should be the modeling period for
- estimating the long-term safe yield?

* Use information after year 1995 (when the field data gathering
program started).

Agreements/Concurrences:
* Need more discussion with the Model Experts (Consultants) on
technical barriers related to different approaches before the next
groundwater modeling work.

* The Model input data is of a higher quality after EMWD started the
field data gathering program in 1995.

Should any recharge of imported water
~ beincluded in the Safe Yield =
estimation?

hydrological conditions of the basin (exp: rainfall, river,
and boundary flows in the basin).

* “Managed Yield” includes yield created as a result of basin
management activities (exp: artificial recharge with
imported water).

8/8/2022



~ Should the Watermaster consider re-
adjusting the initial Safe Yield?

update in 3-5 years.

proposed scope-of-work:

® Advisor will take TAC recommendation(s) to the Watermaster
Board.

8/8/2022
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August 7, 2022

VIA EMAIL

Behrooz Mortazavi
Behrooz@h2oengineers.com

Re: Redetermination of Safe Yield

Dear Behrooz:

Woodard & Curran have recently conducted an update of the Safe Yield of the Basin,
which was presented to the Watermaster Board on May 23, 2022. Their conclusion was
that the Safe Yield depended on the length of the base period used. It ranges from 40,300
AFY for long-term yield to 23,600 AFY for short-term yield. You asked whether the
Judgment requires Watermaster to update the Safe Yield and the Base Pumping Rights
based on Woodard & Curran's work.

| conclude that the Watermaster is required to update the Safe Yield and Base Pumping
Rights, for the reasons stated below.

The Judgment defines Safe Yield as "the long term, average quantity of water supply in the
Management Area that can be pumped without causing undesirable results, including the
gradual reduction of natural Groundwater in storage over long-term hydrologic cycles.”
(Judg. §1.33.) The initial estimate of the Safe Yield was 45,000 AFY, and this estimate is
still operative today. (/d.)

The Judgment requires the Watermaster to calculate the Safe Yield of the Management
Area on an annual basis, at least until the Overdraft is substantially eliminated. (Judg.
§6.5.1.) "Overdraft" is defined as pumping in the Management Area exceeding the Safe
Yield. (/d. 81.21.) The Watermaster has not done so, presumably because additional
information was not available on which to base a recalculation of Safe Yield. But now the
Woodard & Curren study has provided sufficient information to reevaluate the Safe Yield.

{154815/000/00602733}
Lagerlof LLP
155 N Lake Avenue, 11th Floor Lagerlof.com T: (626)-793-9400
Pasadena, CA 91101 Email: TomBunn@lagerlof.com F: (626)-793-5900



Behrooz Mortazavi
August 7, 2022
Page 2

This is not to say that the Woodard & Curren study itself determines what the Safe Yield
should be. The Watermaster must decide what time period to use for its determination, in
order to select from the range of Safe Yield estimates given in the study. In the language
of the Judgment, the Watermaster must decide what is "long-term” under today's
conditions.

The periodic reevaluation of the Safe Yield and the Base Pumping Rights is arguably the
most important task given to the Watermaster in the Judgment. The Judgment states that
"the goal of the Physical Solution [is] to adjust the Base Production Rights of the Public
Agencies over time on a pro-rata basis to a level consistent with the Watermaster's
determination of Safe Yield." (Judg. §3.2 (emphasis added).) The Judgment further sets a
target of six years within which to accomplish this goal. (/d. §3.2.2.) As further evidence of
the importance of this task, the Judgment provides that "determining the extent of
Overdraft and quantifying Safe Yield" and "determining Adjusted Production Rights”
require a four-fifths vote of the Watermaster Board. (Judg. §9.4.)

It is important to note that the definition of Safe Yield includes the unused portion of the
7,500 AFY of Soboba water which is stored in the Basin. Because this water is separately
allocated by the Judgment, it must be subtracted from the Safe Yield before Adjusted
Production Rights are determined. The Judgment allows for this by the language quoted
above, which states that Base Production Rights are not adjusted to the Safe Yield, but "to
a level consistent with the Watermaster's determination of Safe Yield." (Judg. §3.2
(emphasis added).)

| therefore conclude that the Watermaster is required to determine the Safe Yield and Base
Production Rights without delay.

Very truly yours,

o —

"t\

Thomas S. Bunn Il

TSB

{154815/000/00602733}
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Groundwater Model
Safe Yield Re-calculation
after
Extension of Simulation Period

~— through Year 2020

Why Model Period Extension
Proposal is Discussed?
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Scope-Of-Work

database)
* Task 3 - Update Model Inputs

* Prepare moel input data, quality control of the date, and
model simulation

* Task 4 - Technical Memorandum

* Document the process and results of model extension
* Task 5 - Project Management

* Internal project management

-~ Scope-Of-Work

Task No. Option 1 (w/o Option 2 (with

T™) T™)
Task 1 $ 5,200 $ 5,200
Task 2 $ 3,500 $ 3,500
Task 3 $ 14,700 $ 14,700
Task 4 Not Included $13,200
Task 5 $ 800 $ 800
Totals $24,200 $ 37,400
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Requested TAC
Feedback/Recommendation

Next Steps
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Hemet-San Jacinto Watermaster
Technical Advisory Committee (TAC)

Please note this meeting will be conducted pursuant to the provisions of Executive Order
N-25-30 issued by Governor Gavin Newsom on March 12, 2020, governing protocol for
teleconferenced meetings. Certain members may be calling in to this meeting by telephone.

The Meeting will be accessible as follows:

Meeting Access Via Computer (Zoom):

https://zoom.us/j/96509570753?pwd=TEhaaDY3dIZWVmU4MmNsaGd0TFhyZz09

Meeting Access Via Telephone: +1 (669) 900-6833

Meeting ID: 965 0957 0753

Passcode: 161126

AGENDA
November 14, 2022 — 1:30 p.m.

e Agency Reports:
A. EMWD
B. LHMWD
C. City of Hemet
D. City of San Jacinto

e Watermaster Advisor Update:

Draft November 28, 2022 Board Agenda;

2023 Annual Budget Proposal;

2023 Administrative Assessment Review;

Groundwater Modeling Project Update; and

Consulting Services Agreement with Aerial Information
Systems, Inc. (AIS).

moaw>

e Other Items Per TAC Members Request - None

e Next Meeting February 13, 2023



EMWD Staff Present:

City of Hemet Staff Present:

City of San Jacinto Staff
Present:

Lake Hemet Staff Present:
Private Producers

I AGENCY REPORTS

Technical Advisory Committee (TAC) Meeting
Meeting Notes
Meeting via ZOOM and In-Person
November 14, 2022

TAC Members Present

Nick Kanetis, Deputy General Manager

John Adams, Chief Financial Officer

Lanaya Alexander, Assistant General Manager PEC

Tom Henderson, Principal Engineering Geologist

Laura Barraza, Director of Water Resources & Facilities Planning
Leighanne Kirk, Principal Water Resources Specialist

Mathew Melendrez, Director of Water Reclamation

John Dotinga, Water Operations Manager

Noah Rau, Public Works Director/Engineer
Travis Holyoak, Water Supervisor

Matthew Osborn, Water Utilities Supervisor

Mike Gow, General Manager

Susie Esquire, Private Pumper

A. EMWD Status Report

Ms. Barraza and Mr. Dotinga reported on EMWD’s status.

B. LHMWD Status Report

Due to technical difficulty, Mr. Gow was asked to email his update.

C. Hemet Status Report

Due to technical difficulty, Mr. Holyoak was asked to email his update.

D. San Jacinto Status Report

Due to technical difficulty, Mr. Osborn was asked to email his update.

WATERMASTER ADVISOR UPDATE

A. Draft November 28, 2022 Board Agenda

Mr. Mortazavi reviewed the draft agenda for the November 28, 2022 Board Meeting.



TAC Members did not ask for any changes to the Draft Agenda.

See Attachment 1 for draft agenda.

B. 2023 Annual Budget Proposal

Mr. Mortazavi reviewed the proposed Annual Budget for 2023. Ms. Alexander asked if Mr.
Mortazavi has had any communication with new property owners in reply to Mr. Bunn’s
letter? Mr. Mortazavi said he had not but will ask Mr. Bunn to report on that at the
Watermaster meeting.

TAC Members did not ask for any changes.

See Attachment 2 for complete presentation.

C. 2023 Administrative Assessment Review

Mr. Mortazavi reviewed the draft 2023 Administrative Assessments. TAC members agreed
with Mr. Mortazavi’s recommendation.

TAC Members did not ask for any changes.

See Attachment 3 for complete presentation.

D. Groundwater Modeling Project Update

Mr. Mortazavi presented the work in progress on the Groundwater Modeling Project.

See Attachment 4 for complete presentation.

E. Consulting Services Agreement with Arial Information Systems, Inc. (AIS)

Mr. Mortazavi reviewed the Consultant Services scope of work and cost estimates regarding

the proposed Project. TAC Members agreed this project would be a good supplement to the
Groundwater modeling work in determining safe yield of the basins.

OTHER ITEMS PER TAC MEMBERS REQUEST

A. Other Items Per TAC Member Request

None

NEXT MEETING FEBRUARY 13, 2022




AGENDA

HEMET - SAN JACINTO WATERMASTER
BOARD OF DIRECTORS

November 28, 2022
4:00 pm

Please note this meeting will be conducted pursuant to the provisions of Executive Order N-25-30
issued by Governor Gavin Newsom on March 12, 2020, governing protocol for teleconferenced
meetings. Certain board members may be calling in to this meeting by telephone. Any member of
the public can observe and participate in this meeting by attending the meeting at 2270 Trumble
Road, Perris, CA 92570.

VIRTUAL MEETING INFORMATION

II.

I1I.

Any member of the public wishing to make any comments to the Board may do so in person
or by using the following information to participate remotely:

Meeting Access Via Computer (Zoom):

https://zoom.us/j/91422072931?pwd=UENOUjZVVjVFemRwcHk4a3U20DI4Zz09

Meeting Access Via Telephone: +1 (669) 900-6833

Meeting ID: 914 2207 2931

Passcode: 764213

CALL TO ORDER
PLEDGE OF ALLEGIANCE
ROLL CALL

PUBLIC COMMENTS

Any person may address the Board on any subject within the Watermaster’s jurisdiction which is not on the
agenda. However, any non-agenda matter that requires action will be referred to staff for a report and
action at a subsequent Board meeting. Any person may also address the Board on any agenda matter at the
time that matter is discussed, prior to Board action.

ADDITIONS/DELETIONS TO THE AGENDA

REPORTS

The following agenda items are reports. They are placed on the agenda to provide information to the Board
and public. There is no action called for in these items.

A. Board Member Comments/Questions/Reports
B. Advisor Report
C. Legal Counsel Report

D. Treasurer Report



IV. CONSENT CALENDAR

A. Approval of Minutes — August 22, 2022 Regular Board Meeting.
Recommendation.: Adopt a motion to approve the Consent Calendar.

Consent Calendar items are expected to be routine and non-controversial and are to be acted upon by
the Board at one time without discussion. If any Board member, staff member, or interested person
requests that an item be removed from the Consent Calendar, it will be removed from the Consent
Calendar for separate action.

V. ACTION ITEMS
The following items call for discussion and possible action by the Board. These items are
placed on the Agenda so that the Board may discuss and possibly take action on the items if
the Board desires.

A. Consideration to Adopt 2023 Annual Budget - 2023 Budget presentation.
Recommendation: Adopt a Motion to Approve Proposed 2023 Annual Budget (Option
2) and Authorize Advisor to Initiate Proposed Activities and Invoice Participating
Agencies in Accordance with the Proposed Schedule.

B. Consideration to Adopt Resolution 9.8 RE Administrative Assessment for 2023 — Per
Section 3.4.1 of the Stipulated Judgment, Watermaster shall set the Administrative
Assessment for 2023.

Recommendation: Adopt a motion to Approve Resolution 9.8 setting the
Administrative Assessment for 2023 at $xx per acre-foot.

C. Consideration to Approve Consulting Services Agreement with Aerial Information
Systems, Inc. (AIS) — Review of the proposed work to compare irrigated areas
information available to the Watermaster with the National Agricultural Imaging
Program (NAIP) information.

Recommendation: Adopt a motion to approve a Consulting Services Agreement with
AIS for an amount not-to-exceed $5,000.

VI.  INFORMATIONAL ITEMS/CORRESPONDENCE.

A. Groundwater Modeling Project Update — Review of the modeling project status.

B. Future Agenda Items - If Board Members have items for consideration at a future
Board Meeting, please state the agenda item to provide direction to the Advisor.

VII. CLOSED SESSION — NONE
VIII. ADJOURNMENT

Next Regular Board of Directors Meeting
February 27, 2023 at 4:00 pm at:

Eastern Municipal Water District Board Room
2270 Trumble Road, Perris, CA 92570




Upon request, this agenda will be made available in appropriate alternative formats to persons with disabilities, as
required by Section 202 of the Americans With Disabilities Act of 1990. Any person with a disability who requires a
modification or accommodation in order to participate in a meeting should direct such a request to the Watermaster
Executive Assistant at 714-707-4787, at least 48 hours before the meeting, if possible.

Pursuant to Government Code Section 54957.5, any writing that (a) is a public record; (b) relates to an agenda item
for an open session of a regular meeting of the Watermaster Board of Directors, and (c) is distributed less than 72
hours prior to that meeting, will be made available for public inspection at the time the writing is distributed to the
Board of Directors. Any such writing will be available for public inspection at Watermaster’s office located at 2270
Trumble Road, Perris, CA 92570.



2023 Annual Budget

Hemet-San Jacinto Watermaster
TAC Meeting

November 14, 2022

2023 Budget Assumptions

2022 - No Replenishment Assessments will be collected in 2023.

* Replenishment Assessment will be set in early 2023 (if required to offset Private
Pumpers’ over production).

* Preliminary 2023 Administrative Assessments are estimated based
on actual 2021/2022 production data.

* Coordinated projects with EMWD:
= Groundwater Monitoring Program.

= Soboba Gravel Pit Dewatering (if needed).

* Continue operation from the Corona office.

11/14/2022



2023 Activities/Projects

* Review and update the property owners list.

* Ifrequired, set and initiate collection of Replenishment Assessment
from the Parties.
* Coordinated activities with EMWD /TAC:

= 2023 Annual Report;
= Initiate Gravel Pit dewatering project (if required); and
= Complete work on the revise Safe Yield estimates.

* Additional Project:
= Groundwater Modeling Effort/Evaluate Revised Safe Yield Estimate.

2023 Budget

Line Items

oboba Gravel Pit Dewatering.
* Operations and Management:

* Financial Support Services.
* Legal Counsel Services.
e Advisor Services.
¢ Administrative Support Services.
* Insurance; Office Supplies; and Other Direct Costs.
* Database Maintenance.

* Additional Project:
* Groundwater Modeling Effort/Evaluate
Revised Safe Yield Estimate.
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2023 Budget Options

S 195500 5 150000 § 165,000 S 105,000

s zzuo0_s zza00] s 220200 s 220200
$ 331000 $ o $ 42500 $ 42,500

Financial Support Services $ 9,000 $ 10,400 $ 11,000 $ 11,000
Legal Counsel Services $ 12,000 $ 20,000 $ 23,000 $ 23,000

Advisor Services $ 190,000 $ 195,000 $ 212,000 $ 212,000
Administrative Support Services $ 9,000 $ 9,000 $ 10,000 $ 10,000

Insurance; Office Supplies; and Other Direct Costs $ 12,000 $ 12,000 $ 12,000 $ 12,000
Database/M

pping Application Mai $ 5,250 $ 5,000 $ 5,250 $ 5,250

Modeling Effort/Eval

2023 Reserve Funds Impact
(All Values in $1000)

2023 Budget (Option 2) $767 $767 $767
2023 Admin. Assessment $428-$517 | $514-$620 | $600-$723
(Low - High)
Budget Shortfall for 2023 $339-$250 | $253-$147 | $167-$44
(High - Low) _
—\
Reserve Fund after 2023 $1.06 - $1.25 $1.15-$1.35 | $1.23-%$1.46 |\
enditures (Low - High) //
e —




Proposed Payment Schedule

*  50% of total by October 15, 2023.
¢ The remaining balance will be reconciled and invoiced by

March 1, 2024.

* 2023 Replenishment Assessment Invoicing (if required - for 2022
excessive production):

e Full 100% will be invoiced by May 1, 2023.

Recommendations

¥,

expenditures elated to the proposed 2023 Budget.
v Authorize Advisor to:

= Initiate the proposed year 2023 activities
and projects.

* Invoice participating agencies in accordance
with the proposed schedule.

11/14/2022
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Administrative Assessments
Rate Review

Hemet-San Jacinto Watermaster
TAC Meeting

November 14, 2022



Estimated 2023 Productions

(As of November 2022)

2023
Adjusted
BPR (AFY)

Total 2023
Groundwater
Demand (AF)

Est. Prod.
Subject to

Admin. Assmt.

4,542

3,776

921

City of San Jacinto 3,004 2,611 1,711
EMWD 7,303 11,010 10,603
LHMWD 7,434 10,170 7,434
*
Totals 22,28 27,567 20,669
AF = Acre-feet AFY = Acre-feet per year
Assmt. = Assessment BPR = Base Production Rights
Est. = Estimated Prod. = Production

* 2023 Production Projections are based on Jan-June 2022 and July-Dec 2021 productions.
Cities of Hemet and San Jacinto can produce 900 AFY without any Admin. Assessment payment.



Jotal Administrative Assessments
2013-2022

Thousands

$400
$200
$-
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
(Partial)

* 2022 Admin. Assessment is Estimated



Estimated 2022
Administrative Assessments

Est. Admin.

Assmt.
%

Est. Admin.

Assmt.
Kk

$ 20,583

$ 32,247

City of San Jacinto $ 63,339 $ 59,885
EMWD $ 255,619 $ 371,106
LHMWD $260,182 $ 260,182
Totals $ 599,722 | $723,420

¢ Based on Jan-June 2022 and July-Dec 2021 production and without any Assessments from
Unused Adjusted Base Production Carry-over Accounts.

** Based on actual 2021 Assessments.

Estimated 2022 Administrative Assessment Range is
$600,000 - $723,000



Estimated 2023
Administrative Assessments

Assessment | Assessment | Assessment

Totals Based on Based on Based on
$25/AF $30/AF $35/AF
Low Estimates * $428,373 $514,047 $ 599,722
High Estimates ** $516,729 $620,074 $ 723,420|

* Low Estimates are based on Jan-June 2022 and July-Dec 2021 production without any
Assessments from Unused Adjusted Base Production Carry-over Accounts

** High Estimates are based on actual 2021 Administrative Assessments.

Estimated 2023 Administrative Assessment Range
$428,000 - $723,000



2023 Reserve Funds Impact

(All Values in $1000)

Estimated Reserve Fund after 2022 expenditures between $ 1.4 - $1.5 Mil.

/&ased on Based on Based ot
Estimates < $25 /AF $30/AF $35 /AF
| Assessment Assessment Assessment
2023 Budget (Option 2) $767 $767 $767
2023 Admin. Assessment $428-$517 | $514-$620 | $600-$723
(Low - High)
Budget Shortfall for 2023 $339-$250 | $253-$147 | $167-$44
(High - Low)
ate
Reserve Fund after 2023 $1.06-$1.25 | $1.15-$1.35 | $1.23-$1.46
enditures (Low - High) —

D




Potential Actions

= Option 1:

= Revisit Administrative Assessment rate for 2024 in
November of 2023.

= Continue using Administrative Assessment rate at $35 per
acre-foot for 2023.

= Revisit Administrative Assessment rate for 2024 in
November of 2023.



Potential Recommendation

e Revisit Administrative Assessment rate for 2024
in November of 2023.
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Hemet San Jacinto
Model Hydrology and
Water Supply Extension

Work in Progress
Prepared by Woodard & Curran
November 14th- 2022

Summary

» Project Status

= Scope of Work
-+ Task 1 Meetings (TAC and Board) — Feb 2023
» Task 2 Compile and Analyze Data — Ongoing
» Task 3 Update Model through 2020 — Ongoing
 Task 4 Project Management — Ongoing

= Schedule
+ Performance Period — 3 Months
- Notice to Proceed — Aug 23, 2022

- Data Received from EMWD - Oct 13, 2022 (Delayed due to EMWD staff change)
» Model Update — Ongoing — Expected to be completed mid-Dec 2022

» Basin Conditions (2019 & 2020)
= Hydrology
- Streamflow
 Precipitation
= Observed Groundwater Hydrographs
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Schedule Change

» Presentation of project results to TAC and Board meetings delayed from
November to February due to:
= Delayed data due to EMWD staff change
= Increased QA/QC of data received
= |nsufficient time for TAC & Watermaster review of the model results

Basin Conditions
1984-2020 Streamflow

» Streamflow at San Jacinto River — Cranston (USGS 11069500)
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Basin Conditions
1984-2020 Rainfall /

» Rainfall at San Jacinto (186)




Appendix 10.3 Watermaster Agreements
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©,

Hemet-San Jacinto
‘Watermaster
To: Reza Namvar, PhD, PE
From: Michelle Mayorga
N\\\]\ o
Date: Sepm/mber’z‘z,’zozz 0 ex. 11, 2002
Re: Watermaster Contract

Comments: Please enclosed the Consulting Services Agreement for signature.

Thank you!

1315 Corona Pointe Court
Suite 202
Corona, CA 92879



A

WOODARD
&CURRAN

D ‘ ERH%TCUNDTTTONS_

CONSULTING SERVICES TERMS & CONDITIONS

The following Standard Terms and Conditions, together with the
attached Scope of Services dated _ August 15 ,2022
(“Scope of Services”), constitute the terms of this agreement
(“Agreement”) between Woodard & Curran, Inc. (“Consultant™),
with an address of _801 T St, Sacramento, CA 05811 , and Hemet-San
Jacinto Watermaster (“Client™), with an address of c/o Water
Resources Engineers; 1295 Corona Pointe Court; Suite 104; Corona,
CA 92879, with respect to the performance of the Scope of Services
(the “Project”) and any additional services.

WHEREAS, it is the desire of the Client to contract the services
described in the Scope of Services; and Consultant desires to
perform the services described in the Scope of Services.

NOW THEREFORE, the partics hereto agree as follows:
1.Scope of Services

Consultant, as representative of the Client, shall perform the
services described in the attached Scope of Services.

1.1 Assumptions. The Consultant’s Scope of Services and the
compensation are conditioned upon, and are subject to, the
assumptions set forth in the Scope of Services.

1.2 Change in Scope of Services. Client may, at any time, by
written order, request changes to the Scope of Services or
work to be performed. If the Scope of Services is changed
in a manner that will increase or decrease Consultant’s
costs or the time required to perform the services under
this Agreement, there will be an equitable adjustment to
this Agreement that must be signed by both parties.

2.Consultant’s Responsibilities

Consultant shall be responsible for the following:

2.1 Consultant will perform all work in accordance with the
attached Scope of Services. Consultant may not
subcontract any part of the work without written
authorization from the Client,

2.2 Consultant will perform all work in a professional manner
that is consistent with other professionals performing
similar work in the geographic area at the time services
are rendered. No warranty, express or implied, is made or
intended by the Consultant’s undertaking herein or its
performances of services, and it is agreed that Consultant
is not a fiduciary or municipal advisor to the Client.

2.3 Consultant shall comply with all laws and regulations
applicable to Consultant’s performance of the Scope of
Services.

2.4 The project manager who will act as Consultant’s
representative with respect to services to be rendered
under this Agreement is Reza Namvar.

2.5 Consultant shall have all licenses and permits required to
perform the Scope of Services.

3.Client’s Responsibilities

Client shall do the following in a timely manner so as not to
delay the services of Consultant:

3.1 Designated person to act as Client’s representative with
respect to the services to be rendered under this
Agreement is Dr. Behrooz Mortazavi (Watermaster
Advisor). Dr. Mortazavi has complete authority to
transmit instructions, receive information, interpret and
define Client’s policies and decisions with respect to
Consultant’s services described in the Scope of Services.
Such person shall have complete authority to bind Client
financially with respect to the payment of services to be
rendered under this Agreement.

3.2 Provide all criteria and full information as to Client’s
requirements for the Project, including design objectives
and constraints, performance requirements, and any
budgetary limitations which Client will require to be
included in any report and products prepared by the
Consultant.

3.3 Provide Consultant with all available information
pertinent to the Project including previous reports and any
other documents and data, all of which Consultant shall
be entitled to use and rely upon with respect to the
accuracy and completeness thereof, in performing the
services under this Agreement.

3.4 Examine all studies, reports, sketches, drawings,
specifications, proposals and other documents presented
by Consultant; and provide written comments within a
reasonable time so as not to delay the services of
Consultant; and give prompt written notice to Consultant
whenever Client observes or otherwise becomes aware of
any development that may affect the Scope of Services or
timing of Consultant’s services.

3.5 Ensure Consultant, its agents and representatives have
safe access to the Project site, buildings thereon, and other
locations as required to perform the Scope of Services.

3.6 If applicable, retain its own Independent Registered
Municipal Advisor (“IRMA) pursuant to the Municipal
Advisor Rule of the Securities and Exchange
Commission, and rely upon such advisor, it being the
understanding that Consultant is not providing the
services of an IRMA. Client shall retain and consult with
an IRMA prior to acting on any information and material
under the Agreement.
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4.Subcontracts

4.1

4.2

If requested by Client, the Consultant will recommend the
Client’s engaging the services of laboratories, testing
services, subconsultants, or third parties to perform
suitable aspects of the Services. Invoices for such third-
parties will be reviewed by the Consultant, and the
Consultant will make recommendations to the Client
regarding payment. Payment to these third-parties will be
made directly by the Client. The Consultant will
recommend the use of such third parties with reasonable
care, but does not guarantee their services and will not be
liable for their errors or omissions.

In the alternative, Consultant may subcontract any portion
of the Scope of Services to a subcontractor approved by
Client, and the Consultant will add a 10% surcharge on
invoices paid directly by the Consultant for laboratories,
testing services, subconsultants, or other third-parties, and
that surcharge will be reflected on Consultant’s monthly
invoices submitted to Client.

5.Billing and Payment

5.2

5.5

5.1 Consultant agrees to provide necessary services
required to complete the work described in the Scope
of Services, attached as Exhibit A, for an amount not
to exceed $24,200.

The cost of services for the attached scope of work shall
be in accordance with the Cost Schedule in the attached
Exhibit A.

5.3 Invoices submitted by Consultant shall show rates,
hours, and costs as reflected on the attached Cost
Schedule.

5.4 Client shall pay Consultant in accordance with the

payment methods, rates, and charges set forth in the

Scope of Services or otherwise agreed upon.

Consultant will submit monthly invoices for services

rendered and expenses incurred during the previous

period. Payment may be issued by check or electronic
transfer as follows:

By Check:

Woodard & Curran, Inc.
PO Box 983122

Boston, MA 02298-3112

By Electronic Transfer:

TD Bank

ABA: 211274450

Account Number: 2428214338

Payment will be due upon receipt of Consultant’s invoice.
Payments due Consultant and unpaid under the terms of
this Agreement shall bear interest from sixty (60) days
after the date payment is due at the rate of one and one

5.6

5.7

5.8

HOODARD & CYER ¢ conpmons-

half (1.5) percent per month (18 percent per annum) until
paid in full. In the event that Consultant is compelled to
take action to collect past due payments, the Client will
reimburse Consultant for all costs and expenses of
collection including, without limitation, all court costs and
reasonable attorney’s fees and costs.

Reimbursable Expenses include actual expenditures made
by Consultant, including, but not limited to:

5.6.1 transportation and living expenses incurred in
connection with travel on behalf of the Client;

5.6.2 overnight or priority postage and costs for special
handling of documents;

5.6.3 renderings and models requested by the Client;

5.6.4 expense of overtime work requiring higher than
regular rates,

5.6.5 expense of any additional insurance coverage or
limits, including professional liability insurance,
requested by the Client in excess of that normally carried
by Consultant and Consultant’s consultants;

5.6.6 automobile expenses for personal vehicles at the
prevailing Internal Revenue Service (IRS) reimbursement
rate, plus toll charges, for travel in conduct of the work, or
rental of vehicles plus gasoline and toll charges for
traveling to conduct the work;

5.6.7 use of company field vehicle will be charged
according to Consultant’s current rates;

5.6.8 charges for materials and equipment provided
directly by Consultant will be billed according to
Consultant’s current rates;

5.6.9 purchase or rental of specialized equipment and
other supplies necessary to conduct the work;

5.6.10 computer, drafting, typing and other services or
labor provided by outside contract personnel or vendors.

If the Project is suspended or abandoned in whole or part,
Consultant shall be compensated for all services
performed prior to receipt of written notice from the
Client of such suspension or abandonment, together with
Reimbursable Expenses then due plus Project closeout
costs actually incurred. If the Project is resumed afier
being suspended for more than three (3) months,
Consultant’s compensation shall be equitably adjusted
between the Client and Consultant.

No deductions shall be made from Consultant’s
compensation on account of sums withheld from
payments to contractors, nor shall payment to Consultant
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be contingent upon financing arrangements or receipt of
payment from any third party.

If the Client fails to make payment when due Consultant
for services or Reimbursable Expenses, Consultant may,
upon seven days’ written notice to Client, suspend
performance of services under this Agreement. Unless
payment in full is received by Consultant within seven
days of the date of the notice, the suspension shall take
effect without further notice. In the event of a suspension
of services, Consultant shall have no liability to Client for
delay or damage caused Client or others because of such
suspension of services.

5.10 If Client objects to all or part of any invoice, Client shall

6.1

notify Consultant in writing within two weeks of the date
of'the invoice, and shall pay that portion of the invoice not
in dispute within 30 days after the date of receipt of the
invoice. Provided that an objection is made in good faith,
the parties shall immediately make every effort to settle
the disputed portion of the invoice. If, after sixty (60)
days, the dispute is resolved in favor of Consultant,
interest shall accrue on the unpaid portion of the invoice
in accordance with Section 5.5 of this Agreement.

If  circumstances or conditions not originally
contemplated or known to Consultant are revealed, and
affect the Scope of Services, compensation, schedule,
allocation of risks or other material terms of this
Agreement, Consultant shall be entitled to an appropriate
adjustment in its schedule, compensation or other terms of
the Agreement in accordance with its standard rates.
Changed conditions include, but are not limited to, the
following: (i) change in the instructions or approvals
given by Client that necessitate revisions in the
instruments of service; (ii) decisions of the Client not
rendered in a timely manner; (iii) significant change in the
Project including, but not limited to, size, quality,
complexity, Client’s schedule or budget, or procurement
method; (iv) failure of performance on the part of the
Client or the Client’s consultants or contractors; (v)
revision of documents; (vi) additional program, feasibility
or planning studies for this or other Project sites; or (vii)
enactment or revision of codes, laws or regulations or
official interpretations which necessitate changes to the
Scope of Services.

6.0wnership and Use of Documents

All documents including drawings and specifications
prepared or furnished by Consultant pursuant to this
Agreement are instruments of service in respect of the
Project and Consultant and Client shall retain a joint
ownership and property interest therein whether or not the
Project is completed. Client has full authority to take and
retain copies for information and reference in connection
with the use and occupancy of the Project by Client and
others. However, such documents are not intended or
represented to be suitable for reuse by Client or others on

6.2
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extensions of the Project or on any other project. Any
reuse without written verification or adaptation by
Consultant for the specific purpose intended will be at
Client’s sole risk and without liability or legal exposure to
Consultant or to Consultant’s independent professional
associates, subcontractors and consultants from and for all
claims, damages, losses and expenses including attorney’s
fees arising out of or resulting therefrom. Any such
verification or adaptation will entitle Consultant to further
compensation rates to be agreed upon by Client and
Consultant.

Submission or distribution to meet official regulatory
requirements or for other purposes in connection with the
Project is not to be construed as publication in derogation
of Consultant’s rights under this section.

7. Limitation of Liability

7.1

7.2

To the greatest extent permitted by law, the total liability,
in the aggregate, of Consultant and Consultant’s officers,
directors, employees, agents, and independent
professional associates and consultants, and any of them,
to Client and any one claiming by, through or under
Client, for any and all injuries, claims, losses, expenses,
or damages whatsoever arising out of or in any way
related to Consultant’s services, the Project or this
Agreement, from any cause or causes whatsoever,
including, but not limited to, the negligence, errors,
omissions, strict liability, breach of contract, breach of
warranty of Consultant or Consultant’s officers, directors,
employees, agents or independent professional associates
or consultants, or any of them, shall not exceed the total
covered amount available under Consultant’s applicable
insurance policy limits set forth herein.

Neither party shall be responsible or held liable to the
other for special, indirect, or consequential damages,
including, but not limited to, loss of profit, loss of
investment, loss of product, business interruption, or
liability for loss of use of facilities or Client’s existing
property, however the same may be caused.

8.Insurance

8.1

Consultant is protected by Workers” Compensation
Insurance in statutory amounts; General Liability
Insurance of $1,000,000 per occurrence and $2,000,000 in
the aggregate; and Professional Liability Insurance of
$2,000,000 per claim and in the aggregate. Consultant will
furnish client a certificate of insurance, upon written
request, evidencing such coverage and limits. The Client
and Consultant waive all rights of subrogation against: 1)
each other and their subconsultants, subcontractors,
agents and employees, each of the other, and 2) the
Client’s contractor (if any) and its subcontractors, for
damages caused by fire or other perils to the extent
covered by property insurance maintained by the Client or
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its contractor. The Client shall require a similar waiver
from any contractor.,

9. Indemnification Hold Harmless

9.1

9.2

Consultant agrees to indemnify and hold Client, its
directors, shareholders, employees, and assigns harmless
from and against all claims, damages, causes of actions,
and fines to the extent such claims, damages, causes of
action and fines are based on or arise out of Consultant’s
negligent acts or negligent omissions.

Client agrees to indemnify and hold Consultant, its
directors, sharcholders, employees, and assigns harmless
from and against all claims, damages, causes of actions,
and fines to the extent such claims, damages, causes of
action and fines are based on or arise out of Client’s
negligent acts or negligent omissions.

10. Delays/Force Majeure

10.1 Except as specifically set forth in this Agreement, neither

party shall hold the other responsible or liable for damages
or delays in performance caused by acts of God,
interruptions in the availability of labor, or other events
beyond the control of the other party, or that could not
have been reasonably foreseen or prevented. For this
purpose, such acts or events shall include unusually severe
weather affecting performance of services, floods,
epidemics, war, riots, strikes, lockouts, or other industrial
disturbances, protest demonstrations, unanticipated
Project site conditions, and inability, with reasonable
diligence, to supply personnel, equipment, or material to
the Project. Should such acts or events occur, both parties
shall use their best efforts to overcome the difficulties
arising and to resume as soon as reasonably possible the
normal pursuit of the Scope of Services. Delays within
the scope of this provision which cumulatively exceed
thirty (30) days in any six (6) month period shall, at the
option of either party, make this Agreement subject to
termination or to renegotiation. Both parties acknowledge
that Consultant does not have control over the review and
approval times required by any public authorities that may
have jurisdiction over the Project and any Project times
shall be equitably adjusted by the parties to account for
such review and approval process.

10.2 COVID-19: As a result of the global COVID-19

pandemic, Woodard & Curran may experience supply
chain disruptions and/or interruptions, travel
restrictions and other limitations that may impact its
ability to perform hereunder. In addition, Woodard
& Curran has been and will continue to implement
necessary health & safety procedures in response to
the pandemic. As a result, there could be a delay in the
provision of services and/or goods, including but not
limited to the delay of work product deliverables,
product and spare part deliveries and installations,
maintenance and repair work, and technical support,

1.

WORDARD & CHRRMS & conprmions

among others. Woodard & Curran will take
reasonable steps to try to mitigate the effect that this
pandemic — force majeure event - may have; however,
based on the breadth and extent of this event, both
parties acknowledge and agree that Woodard &
Curran cannot be held responsible for any anticipated
performance, performance milestone dates, delays,
and/or additional costs as a result thereof. The Client
acknowledges and accepts these risks.

Notice

11.1 All notices authorized or required between the parties, or

12.

required by any of the provisions herein, shall be given in
writing and shall be sent by certified mail, return receipt
requested, and deposited with an accepted postal service,
postage prepaid, and addressed to the intended party at the
address set forth in the first paragraph of these Terms and
Conditions. Notices sent in this manner shall be deemed
given seven business days after being mailed. Notices
may also be given by personal delivery, sent via a
regionally recognized overnight carrier (i.e. FedEx, UPS),
and shall be deemed given when delivered.

Dispute Resolution

12.1 Step Negotiations. The parties shall attempt in good faith

to resolve all disputes ("Controversy") promptly by
negotiation, as follows. Any party may give the other
party written notice of any Controversy not resolved in the
normal course of business. Managers of both parties at
levels at least one level above the Project personnel
involved in the Controversy (if such a level exists) shall
meet at a mutually acceptable time and place within five
business days after delivery of such notice, and thercafter
as often as they reasonably deem necessary, to exchange
relevant information and to attempt to resolve the
Controversy. [f the matter has not been resolved within
thirty days from the referral of the Controversy to the
managers, or if no meeting has taken place within ten days
after such referral, either party may initiate mediation as
provided hereinafter. All negotiations pursuant to this
clause are confidential and shall be treated as compromise
and settlement negotiations for purposes of the Federal
Rules of Evidence and state Rules of Evidence.

12.2 Mediation. In the event that any Controversy arising out

of or relating to this Agreement is not resolved in
accordance with the procedures provided herein, such
Controversy shall be submitted to mediation with a
mutually agreed upon mediator. The mediation shall be
filed at the regional office of the agreed upon mediator
closest to the Project site. The mediation shall take place
at Consultant's office unless otherwise agreed to by the
parties. If the mediation process has not resolved the
Controversy within thirty days of the submission of the
matter to mediation, or such longer period as the parties
may agree to, the mediation process shall cease. All
mediation documents and discussions pursuant to this
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clause are confidential and shall be treated as compromise
and settlement negotiations and mediation discussions for
purposes of the Federal Rules of Evidence and state Rules
of Evidence. Nothing herein shall limit the rights and
remedies that the parties may have under this Agreement
or under other legal and equitable proceedings.

Termination

13.1 Either party shall have the right to terminate this

Agreement with respect to the Project for convenience, at
its option, by sending a written Notice of Termination to
the other party. The Notice of Termination shall specify
when and which services will be discontinued and when
termination shall be effective, provided that no
termination shall be effective less than ten (10) calendar
days after receipt of the Notice of Termination. No later
than thirty (30) calendar days after termination, Client
shall pay Consultant for all Services performed and
charges incurred prior to termination, including, without
limitation, costs and expenses related to putting Project
documents and analyses in order and rescheduling
personnel and equipment.

13.2 Either party shall have the right to terminate this

Agreement with respect to the Project for cause if the
other party commits a material breach of this Agreement
and fails to cure such breach within ten (10) days. A
Notice of Default, containing specific reasons for
termination, shall be sent to the defaulting party, and both
parties shall cooperate in good faith to cure the default or
defaults stated in the Notice of Default. Termination shall
not be effective if the breach has been remedied within ten
(10) days after the defaulting party's receipt of the Notice
of Default or the later date specified in the Notice of
Default, or, if the defaulting party has begun to cure such
default within such period and such default cannot
reasonably be cured within such period, if such defaulting
party diligently prosecutes curing such default to
completion (provided that such provision shall not apply
to Client's failure to timely pay an invoice). In the event
oftermination for cause, Consultant shall be paid the same
as in the case of termination for convenience and the
parties shall have their remedies at law as to any other
rights and obligations between them, subject to the other
terms and conditions of this Agreement.

Health and Safety

14.1 Consultant and its employees shall follow health and

safety precautions which meet federal, state and local
regulations. If asked to conduct any activities which do
not conform to said regulations, or which Consultant
determines in its sole discretion to be unsafe or unhealthy,
Consultant shall have the option to stop work immediately
and inform Client of unacceptable health and safety
conditions, and both parties shall enter into good-faith
negotiations to remedy the unacceptable conditions. If no
remedy can be agreed upon, Consultant and Client may

terminate this Agreement with respect to Scope of
Services in accordance with the terms stated herein.

14.2 Consultant will not implement or be responsible for health

15.

or safety procedures other than for its own employees.
Consultant shall not share any responsibility for the acts
or omissions of other parties on the Project or have control
or charge of, or be responsible for safety precautions and
programs of Client or other contractors. Unless otherwise
agreed in the Scope of Services, Consultant’s observation
and testing of portions of the work of other parties on a
project site shall not relieve such other parties from their
responsibilities for performing their work in accordance
with applicable plans, specifications and health and safety
requirements. Client agrees to notify such contractors or
other parties accordingly.

Environmental Conditions and Subsurface Risks

15.1 Where the Scope of Services includes or requires on-site

work, visits, investigations, or explorations, Consultant
and Client agree to the following:

15.1.1  Hazardous Substances. Client acknowledges
that Consultant has neither created nor contributed to the
creation of any hazardous waste, hazardous substance,
radioactive material, toxic pollutant, asbestos, or
otherwise dangerous substance (collectively referred to as
“hazardous substance™), or dangerous condition at the
Project site. Consequently, Client agrees to defend,
indemnify and hold Consultant harmless from and against
any and all claims, damages, losses, fines, suits or causes
of action (collectively referred to as “claims”) relating to
personal injury; property damage; non-compliance or
liability arising under environmental laws including, but
not limited to, RCRA, CERCLA or similar federal or state
laws, to the extent the claims are based on or arise from
the existence or release of any hazardous substances. The
term “property” as used herein means all real and personal
property, including, without limitation, tangible and
intangible rights and interests, economic or other losses,
or other rights with respect thereto,

15.1.2  Client’s Duty to Notify Consultant of Hazards.
Client shall provide Consultant with all information
known to Client with respect to the existence or suspected
existence of any hazardous substances at, on, or in close
proximity to the Project site. Client will advise Consultant
immediately of any information which comes into
Client’s possession regarding the existence of any such
potentially hazardous substances, or any condition known
to Client to exist in, on, under or in the vicinity of the
Project site which might present a potential danger to
human health or the environment.

15.1.3  Consultant shall take reasonable precautions for
the health and safety of its employees while at the Project
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site with consideration for the available information
regarding existing hazards.

15.1.4  Control of Project Site. Client acknowledges
that it is now and shall remain in control of the Project site
at all times. Consultant shall have no responsibility or
liability for any aspect or condition of the Project site, now
existing or hereafter arising or discovered. Consultant
does not, by entry into an agreement with Client or its
performance of services under any such agreements,
assume any responsibility or liability with respect to the
Project site; nor shall any liability or responsibilities be
implied or inferred by reason of Consultant’s performance
of any work at the Project site.

15.1.5  Right of Entry. Unless otherwise agreed, Client
will furnish right-of-entry on the land for Consultant to
make the planned borings, explorations, or field tests.
Consultant will take reasonable precautions to minimize
damage to the land from use of equipment, but has not
included in its fee the costs for restoration of damage that
may result from Consultant’s operations, or the aperations
of any person or entity engaged by Consultant in the
performance of services under this agreement. If
Consultant is required to restore the land to its former
condition, such work will be accomplished and the costs,
plus fifteen percent (15%), will be added to Consultant’s
fee.

15.1.6  Subsurface Risks. Client recognizes that
special risks occur whenever engineering or related
disciplines are applied to identify subsurface conditions.
Even a comprehensive sampling and testing program,
implemented with appropriate equipment and experience
by personnel under the direction of a trained professional
who functions in accordance with a professional standard
of practice may fail to detect certain hidden conditions.
For similar reasons, actual environmental, geological, and
geotechnical conditions that the Consultant properly
inferred to exist between sampling points may differ
significantly from those that actually exists. The Client
acknowledges these risks.

15.1.7  Consultant will exercise reasonable and
professional care in seeking to locate subterrancan
structures in the vicinity of proposed subsurface
explorations at the Project site. Consultant will contact
public utilities and review plans and information, if any,
provided by public utilities, public agencies and Client.
So long as Consultant observes such standard of care,
Consultant will not be responsible for any unavoidable
damage, injury, or interference with any subterranean
structures, pipe, tank, cable or any other element or
condition if not called to Consultant’s attention prior to
commencement of services or which is not shown, or
accurately located, on plans furnished to Consultant by

16.

Client or by any other party, or which could not have been
reasonably identified by Consultant,

Samples

16.1 Non-Hazardous Samples. Consultant will dispose of all

soil, rock, water, and other samples thirty (30) days after
submission of Consultant’s initial report. Client may
request, in writing, that any such samples be retained
beyond such date, and in such case Consultant will ship
such samples to the location designated by Client, at
Client’s expense. Consultant may, upon written request,
arrange for storage of samples at Consultant’s offices at
mutually agreed storage charges. Consultant will not give
Client prior notice of intention to dispose of samples.

16.2 Hazardous Samples. Although the Client shall have the

17.

obligation to dispose of any “hazardous” samples, if
samples collected from the Project site contain substances
defined as “hazardous” by federal, state, or local statutes,
regulations, codes, or ordinances, Consultant shall, at its
option, have the right to: (1) dispose of samples by
contract with a qualified waste disposal contractor; (2) in
accordance with Client’s written directions, ship such
samples by an appropriately licensed transporter to a
licensed disposal site; or (3) return such samples by an
appropriately licensed transporter, to Client. Client shall
pay all costs and expenses associated with the collection,
storage, transportation, and disposal of samples. If Client
requests in writing, that any such sample be retained for a
period in excess of thirty (30) days, Consultant will store
such samples at Client’s expense and Client will pay an
additional fee as charged by Consultant in accordance
with its standard laboratory schedule for storage of
samples of a “hazardous substance.”

Miscellaneous

17.1 This Agreement shall be governed and construed in

accordance with the laws of the State of California.

17.2 Any action to enforce or interpret this Agreement shall be

commenced or maintained only in the judicial or
administrative tribunal in the jurisdiction of the State of
Califomia, and each party waives any venue, convenient
forum, removal, jurisdiction, or other rights to the
contrary.

17.3 Section headings in this Agreement are included herein

for convenience of reference only, and shall not constitute
a part of the Agreement or for any other purpose.

17.4 The Client and Consultant respectively, bind themselves,

their  partners, successors, assigns and legal
representatives to the other party to this Agreement and to
the partners, successors, assigns and legal representatives
of such party with respect to all covenants of this
Agreement.  Neither the Client nor Consultant shall
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assign, sublet or transfer any interest in this Agreement
without the written consent of the other.

17.5 This Agreement represents the entire and integrated
Agreement between the Client and Consultant, and
supersedes all prior negotiations, representations, or
agreements, either written or oral, and may be amended
only by written instruments signed by both Client and
Consultant.

17.6 If any provision of this Agreement is held invalid or
unenforceable by any court of final jurisdiction, it is the
intent of the parties that all other provisions of this
Agreement be construed to remain fully valid, enforceable
and binding on the parties.

17.7 Any estimates or opinions of Project or construction costs
are provided by Consultant on the basis of Consultant’s
experience and qualifications as an consultant and
represents its best judgment as an experienced and
qualified consultant familiar with the construction
industry. Since Consultant has no contro! over the cost of
labor, materials, equipment or services furnished by
others or over competitive bidding or market conditions,
it cannot guarantee that proposals, bids or actual Project
costs or construction costs will not vary from any
estimates or opinions of costs prepared by Consultant.
Similarly, since Consultant has no control over building
operation and/or maintenance costs, Consultant cannot
and does not guarantee that the actual building system
operating or maintenance costs will not vary from any
estimates given by Consultant. No fixed limit of
construction costs is established as a part of this
Agreement.

17.8 This Agreement was jointly drafted and both parties had
an opportunity to negotiate its terms and to obtain the
assistance of counsel in reviewing its terms prior to
execution. This Agreement shall be construed neither
against nor in favor of either party, but shall be construed
in a neutral manner.

(Signatures on next page)
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IN WITNESS WHEREOF, the parties have executed this
Agreement on the date set forth below:

CONSULTANT: CLIENT:

WOODARD & CURRAN, INC. Hemet-San Jacinto Watermaster

c;:__;%— B _q—-é ' by

AN 5
Printed: vﬂ{ l‘i‘ 129 AV Printed:; ,“%Z,;/,,:'M /4 /J%;:CS/L
Tiﬁw Title: ‘[/ e C A
Thereunto duly authorized Thereunto duly authorized
Date: )0_/ ;'7:}? 2 na:c;/‘%' ( 2 % 20 22
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801 T Street T 800.426.4262
Sacramento, California 95811 T 916.999.8700
www.woodardcurran.com F 916.999.8701

Via Electronic Mail
August 15, 2022

Mr. Behrooz Mortazavi
Water Resources Engineers Inc.

WOOdard 1315 Corona Pointe Courte, Suite 202
aCurran  Corona CA 92879

Re: Proposal for the Extension of SJFM2020 Simulation Period through CY 2020

Dear Mr. Mortazavi:

Woodard & Curran is pleased to provide this proposal for services to extend simulation period
and associated hydrology and operations data for the latest historical version of the San Jacinto
Flow Model (SJFM2020) from December 2018 to December 2020 for the Hemet San Jacinto
Water Management Area.

Scope of Work

The model period extension will con