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November 2, 2017

Board of Directors 
Eastern Municipal Water District

We are pleased to present the Eastern Municipal Water District’s (District) Comprehensive Annual 
FinanĐial ZĞƉort ;��FZͿ Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ ^tatĞ laǁ anĚ ĚĞďt ĐoǀĞnants 
rĞƋƵirĞ tŚat tŚĞ �istriĐt ƉƵďlisŚ͕ ǁitŚin siǆ ŵontŚs anĚ ϭϴϬ ĚaǇs oĨ tŚĞ ĐlosĞ oĨ ĞaĐŚ ĮsĐal ǇĞar͕  
rĞsƉĞĐtiǀĞlǇ͕  a ĐoŵƉlĞtĞ sĞt oĨ aƵĚitĞĚ ĮnanĐial statĞŵĞnts͘ dŚis rĞƉort is ƉƵďlisŚĞĚ to ĨƵlĮll tŚat 
rĞƋƵirĞŵĞnt anĚ to ƉroǀiĚĞ tŚĞ �oarĚ oĨ �irĞĐtors ;�oarĚͿ͕ tŚĞ ƉƵďliĐ anĚ otŚĞr intĞrĞstĞĚ ƉartiĞs 
tŚĞsĞ ďasiĐ ĮnanĐial statĞŵĞnts͘  

ManaŐĞŵĞnt assƵrĞs ĨƵll rĞsƉonsiďilitǇ Ĩor tŚĞ ĐoŵƉlĞtĞnĞss anĚ rĞliaďilitǇ oĨ tŚĞ inĨorŵation 
ĐontainĞĚ in tŚis rĞƉort͕ ďasĞĚ ƵƉon a ĐoŵƉrĞŚĞnsiǀĞ ĨraŵĞǁorŬ oĨ intĞrnal Đontrol tŚat it Śas 
ĞstaďlisŚĞĚ Ĩor tŚis ƉƵrƉosĞ͘ �ĞĐaƵsĞ tŚĞ Đost oĨ intĞrnal Đontrol sŚoƵlĚ not ĞǆĐĞĞĚ antiĐiƉatĞĚ 
ďĞnĞĮts͕ tŚĞ oďũĞĐtiǀĞ is to ƉroǀiĚĞ rĞasonaďlĞ͕ ratŚĞr tŚan aďsolƵtĞ͕ assƵranĐĞ tŚat tŚĞ ĮnanĐial 
statĞŵĞnts arĞ ĨrĞĞ oĨ anǇ ŵatĞrial ŵisstatĞŵĞnts͘   

�aǀis Farr >>P͕  a Įrŵ oĨ liĐĞnsĞĚ ĐĞrtiĮĞĚ ƉƵďliĐ aĐĐoƵntants͕ Śas issƵĞĚ an ƵnŵoĚiĮĞĚ oƉinion 
on tŚĞ �istriĐt s͛ ĮnanĐial statĞŵĞnts Ĩor tŚĞ ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ dŚĞ inĚĞƉĞnĚĞnt aƵĚitors͛ 
rĞƉort is ƉrĞsĞntĞĚ as tŚĞ Įrst ĐoŵƉonĞnt oĨ tŚĞ ĮnanĐial sĞĐtion oĨ tŚis rĞƉort͘

/nĐlƵĚĞĚ arĞ all ĚisĐlosƵrĞs ŵanaŐĞŵĞnt ďĞliĞǀĞs nĞĐĞssarǇ to ĞnŚanĐĞ ǇoƵr ƵnĚĞrstanĚinŐ oĨ 
tŚĞ ĮnanĐial ĐonĚition oĨ tŚĞ �istriĐt͘ 'ĞnĞrallǇ aĐĐĞƉtĞĚ aĐĐoƵntinŐ ƉrinĐiƉlĞs ;'��PͿ rĞƋƵirĞs 
tŚat ŵanaŐĞŵĞnt ƉroǀiĚĞ a narratiǀĞ introĚƵĐtion͕ oǀĞrǀiĞǁ͕ anĚ analǇsis to aĐĐoŵƉanǇ tŚĞ ďasiĐ 
ĮnanĐial statĞŵĞnts in tŚĞ Ĩorŵ oĨ ManaŐĞŵĞnt s͛ �isĐƵssion anĚ �nalǇsis ;M�Θ�Ϳ͘ dŚis lĞƩĞr 
oĨ transŵiƩal is ĚĞsiŐnĞĚ to ĐoŵƉlĞŵĞnt M�Θ� anĚ sŚoƵlĚ ďĞ rĞaĚ in ĐonũƵnĐtion ǁitŚ it͘ dŚĞ 
�istriĐt s͛ M�Θ� Đan ďĞ ĨoƵnĚ iŵŵĞĚiatĞlǇ ĨolloǁinŐ tŚĞ rĞƉort oĨ tŚĞ inĚĞƉĞnĚĞnt aƵĚitors in tŚĞ 
ĮnanĐial sĞĐtion oĨ tŚis rĞƉort͘
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PROFILE OF THE DISTRICT

dŚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt ǁas inĐorƉoratĞĚ in ϭϵϱϬ 
ƵnĚĞr tŚĞ MƵniĐiƉal tatĞr �istriĐt �Đt oĨ ϭϵϭϭ anĚ tŚĞ Ɖroǀisions 
oĨ tŚĞ �aliĨornia tatĞr �oĚĞ͘ /ts ƉriŵarǇ ƉƵrƉosĞ ǁas to iŵƉort 
�oloraĚo ZiǀĞr ǁatĞr to its sĞrǀiĐĞ arĞa to aƵŐŵĞnt loĐal ǁatĞr 
sƵƉƉliĞs͘ Prior to tŚĞ �istriĐt s͛ Ĩorŵation͕ tŚĞ loĐal ǁatĞr sƵƉƉlǇ 
ǁas ƉriŵarilǇ Ĩroŵ ŐroƵnĚǁatĞr ǁĞlls͘   

dŚĞ �istriĐt is ŐoǀĞrnĞĚ ďǇ a ĮǀĞͲŵĞŵďĞr �oarĚ oĨ �irĞĐtors 
ĞlĞĐtĞĚ ďǇ tŚĞ ƉƵďliĐ Ĩor a ĨoƵrͲǇĞar tĞrŵ͕ ĞaĐŚ rĞƉrĞsĞntinŐ 
ĐoŵƉaraďlǇ siǌĞĚ ĚistriĐts ďasĞĚ on ƉoƉƵlation͘ dŚis ĮǀĞͲŵĞŵďĞr 
�oarĚ is rĞsƉonsiďlĞ to tŚĞ ŐĞnĞral ƉƵďliĐ ǁitŚin tŚĞ �istriĐt 

Ĩor ƉroƉĞr ĐonĚƵĐt oĨ �istriĐt aīairs͘ dŚĞ �istriĐt is a ŵĞŵďĞr oĨ tŚĞ MĞtroƉolitan tatĞr �istriĐt oĨ ^oƵtŚĞrn 
�aliĨornia ;Mt�Ϳ͕ a ĐooƉĞratiǀĞ orŐaniǌation oĨ tǁĞntǇͲsiǆ ŵĞŵďĞr aŐĞnĐiĞs rĞsƉonsiďlĞ Ĩor ƉroǀiĚinŐ iŵƉortĞĚ 
ǁatĞr to ^oƵtŚĞrn �aliĨornia͘

dŚĞ �istriĐt is loĐatĞĚ in ̂ oƵtŚĞrn �aliĨornia anĚ its sĞrǀiĐĞ arĞa liĞs ǁitŚin ǁĞstĞrn ZiǀĞrsiĚĞ �oƵntǇ͕  ĞnĐoŵƉassinŐ 
aƉƉroǆiŵatĞlǇ ϱϱϱ sƋƵarĞ ŵilĞs͘ /n ϭϵϱϭ͕ tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa ĐonsistĞĚ oĨ ϴϲ sƋƵarĞ ŵilĞs͘ doĚaǇ͕  ŐroǁtŚ 
Śas rĞsƵltĞĚ Ĩroŵ annĞǆations ranŐinŐ in arĞa Ĩroŵ ϭ to ϳϮ͕ϬϬϬ aĐrĞs͘ dŚĞ assĞssĞĚ ǀalƵation Śas Őroǁn Ĩroŵ 
ΨϳϮ ŵillion ǁŚĞn ĨorŵĞĚ to aƉƉroǆiŵatĞlǇ ΨϳϬ ďillion Ĩor tŚis Ɖast ĮsĐal ǇĞar͘  dŚĞ �istriĐt is ĚiǀiĚĞĚ into sĞƉaratĞ 
rĞŐional sĞrǀiĐĞ arĞas Ĩor ǁatĞr sĞrǀiĐĞ anĚ sĞǁĞr sĞrǀiĐĞ͘   

ZiǀĞrsiĚĞ �oƵntǇ Śas a ƉoƉƵlation oĨ Ϯ͘ϰ ŵillion ƉĞoƉlĞ͘ KĨ tŚis ƉoƉƵlation͕ tŚĞ �istriĐt sĞrǀĞs aƉƉroǆiŵatĞlǇ 
ϴϭϲ͕ϬϬϬ or ϯϰ ƉĞrĐĞnt͕ inĐlƵĚinŐ tŚĞ ĐitiĞs oĨ dĞŵĞĐƵla͕ MƵrriĞta͕ MĞniĨĞĞ͕ ,ĞŵĞt͕ ^an :aĐinto͕ MorĞno sallĞǇ͕  
PĞrris͕ tilĚoŵar͕  anĚ ƵninĐorƉoratĞĚ arĞas in ZiǀĞrsiĚĞ �oƵntǇ͘  � ŵaƉ oĨ tŚĞ sĞrǀiĐĞ arĞa is sŚoǁn on ƉaŐĞ ϭϳ 
oĨ tŚis rĞƉort͘

dŚĞ ŵission oĨ tŚĞ �istriĐt is to ĚĞliǀĞr ǀalƵĞ to its ĐƵstoŵĞrs anĚ tŚĞ ĐoŵŵƵnitiĞs it sĞrǀĞs ďǇ ƉroǀiĚinŐ saĨĞ͕ 
rĞliaďlĞ͕ ĞĐonoŵiĐal͕ anĚ ĞnǀironŵĞntallǇ sƵstainaďlĞ ǁatĞr͕  ǁastĞǁatĞr͕  anĚ rĞĐǇĐlĞĚ ǁatĞr sĞrǀiĐĞs͘ /t ƉroǀiĚĞs 
tŚrĞĞ ƉriŵarǇ ƉroĚƵĐts anĚ sĞrǀiĐĞs͗ ƉotaďlĞ ǁatĞr͕  ǁastĞǁatĞr ĐollĞĐtion anĚ trĞatŵĞnt͕ anĚ rĞĐǇĐlĞĚ ǁatĞr͘

dŚĞ �istriĐt s͛ aƉƉroǆiŵatĞlǇ ϲϭϭ ĞŵƉloǇĞĞs arĞ rĞsƉonsiďlĞ Ĩor ƉroǀiĚinŐ ĞǆĐĞllĞnt ĐƵstoŵĞr sĞrǀiĐĞ ĚriǀĞn ďǇ its 
stanĚarĚs to ƉroǀiĚĞ saĨĞ͕ rĞliaďlĞ͕ ĞĐonoŵiĐal͕ anĚ ĞnǀironŵĞntallǇ ĨriĞnĚlǇ sĞrǀiĐĞs͘ 

WATER SUPPLY AND RELIABILITY

dŚĞ �istriĐt s͛ total ǁatĞr sƵƉƉliĞs inĐlƵĚĞ ϭϲ ƉĞrĐĞnt loĐal ŐroƵnĚǁatĞr͕  ϰϵ ƉĞrĐĞnt iŵƉortĞĚ ǁatĞr͕  anĚ ϯϱ 
ƉĞrĐĞnt rĞĐǇĐlĞĚ ǁatĞr͘  dŚĞ solĞ soƵrĐĞ oĨ tŚĞ �istriĐt s͛ iŵƉortĞĚ ǁatĞr is Mt�͘ 

dŚĞ �istriĐt Śas ŵaĚĞ siŐniĮĐant Ğīorts to ƉroǀiĚĞ a saĨĞ anĚ rĞliaďlĞ sƵƉƉlǇ oĨ ǁatĞr anĚ ĚiǀĞrsiĨǇ tŚĞ soƵrĐĞs oĨ 
ǁatĞr͘  /n ϮϬϬϱ͕ tŚĞ �istriĐt rĞĐĞiǀĞĚ ϱϱ ƉĞrĐĞnt oĨ its ǁatĞr tŚroƵŐŚ ƉƵrĐŚasĞs Ĩroŵ Mt�͕ ǁŚiĐŚ in tƵrn oďtains 
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its ǁatĞr sƵƉƉlǇ Ĩroŵ tǁo ƉriŵarǇ iŵƉortĞĚ soƵrĐĞs͗ tŚĞ �oloraĚo ZiǀĞr ǀia tŚĞ �oloraĚo ZiǀĞr �ƋƵĞĚƵĐt anĚ 
tŚĞ ^tatĞ tatĞr ProũĞĐt ǀia tŚĞ �ĚŵƵnĚ '͘ �roǁn �aliĨornia �ƋƵĞĚƵĐt͘ /n ϮϬϭϳ͕ tŚĞ �istriĐt s͛ lĞǀĞl oĨ iŵƉortĞĚ 
ǁatĞr ǁas ϰϵ ƉĞrĐĞnt oĨ sƵƉƉlǇ as a rĞsƵlt oĨ inǀĞstŵĞnts in loĐal ŐroƵnĚǁatĞr͕  ĚĞsalination͕ anĚ rĞĐǇĐlĞĚ ǁatĞr 
iŵƉroǀĞŵĞnts͘

SEWER AND RECYCLED WATER SERVICES

For tŚĞ ƉƵrƉosĞs oĨ transŵission͕ trĞatŵĞnt͕ anĚ ĚisƉosal oĨ ǁastĞǁatĞr͕  tŚĞ �istriĐt is ĚiǀiĚĞĚ into ĮǀĞ sĞǁĞr 
sĞrǀiĐĞ arĞas͗ ,ĞŵĞtͬ^an :aĐinto͕ MorĞno sallĞǇ͕  ^Ƶn �itǇ͕  dĞŵĞĐƵla sallĞǇ͕  anĚ PĞrris sallĞǇ͘  �aĐŚ sĞrǀiĐĞ arĞa is 
sĞrǀĞĚ ďǇ a sinŐlĞ rĞŐional ǁatĞr rĞĐlaŵation ĨaĐilitǇ ;ZtZFͿ͕ Ĩor ǁŚiĐŚ ŵĞtŚoĚs oĨ trĞatŵĞnt ǀarǇ͘  dŚĞ ĨaĐilitiĞs 
arĞ ĐaƉaďlĞ oĨ trĞatinŐ ϲϵ ŵillion Őallons ƉĞr ĚaǇ ;M'�Ϳ oĨ ǁastĞǁatĞr anĚ sĞrǀĞ aƉƉroǆiŵatĞlǇ ϴϭϲ͕ϬϬϬ ƉĞoƉlĞ͘ 
�ƵstoŵĞrs͛ ŵontŚlǇ ďills inĐlƵĚĞ a ĚailǇ sĞrǀiĐĞ ĐŚarŐĞ ďasĞĚ on ŚoƵsĞŚolĚ siǌĞ͕ ǁŚiĐŚ ĐoǀĞrs tŚĞ ĮǆĞĚ anĚ 
ǀariaďlĞ Đosts oĨ oƉĞratinŐ tŚĞ sĞǁĞr sǇstĞŵ anĚ ĐontriďƵtions to inĨrastrƵĐtƵrĞ rĞƉlaĐĞŵĞnt Đosts͘ dŚĞǇ arĞ 
linŬĞĚ tŚroƵŐŚ a nĞtǁorŬ oĨ ϭ͕ϳϵϬ ŵilĞs oĨ ƉiƉĞlinĞ anĚ ϰϲ aĐtiǀĞ liŌ stations͘

dŚĞ �istriĐt ĐƵrrĞntlǇ ŐĞnĞratĞs aƉƉroǆiŵatĞlǇ ϰϯ M'� oĨ ĞŋƵĞnt at its rĞŐional ǁatĞr rĞĐlaŵation ĨaĐilitiĞs͘ dŚĞ 
�istriĐt s͛ Őoal is to rĞƵsĞ ϭϬϬ ƉĞrĐĞnt oĨ tŚĞ ǁatĞr Ĩroŵ tŚĞ trĞatŵĞnt Ɖlants anĚ oīĞr rĞĐǇĐlĞĚ ǁatĞr Ĩor salĞ 
to ĐƵstoŵĞrs ǁitŚin tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa͘ /n ĚoinŐ so͕ tŚĞ �istriĐt rĞĚƵĐĞs tŚĞ nĞĞĚ to iŵƉort ǁatĞr or to 
ƵsĞ otŚĞr loĐal ŐroƵnĚǁatĞr sƵƉƉliĞs͘ /n ϮϬϭϳ͕ aƉƉroǆiŵatĞlǇ ϰϲ͕ϰϯϭ aĐrĞ ĨĞĞt ;�FͿ or ϭϬϬ ƉĞrĐĞnt oĨ tŚĞ total 
rĞĐǇĐlĞĚ ǁatĞr ƉroĚƵĐĞĚ͕ ǁas solĚ to ĐƵstoŵĞrs͘

THE LOCAL ECONOMY

dŚĞ �istriĐt is loĐatĞĚ ǁitŚin ZiǀĞrsiĚĞ �oƵntǇ ǁŚiĐŚ is tŚĞ ĨoƵrtŚ larŐĞst ĐoƵntǇ in tŚĞ ^tatĞ͘ ZiǀĞrsiĚĞ �oƵntǇ 
anĚ ^an �ĞrnarĚino �oƵntǇ ĐoŵƉrisĞs tŚĞ /nlanĚ �ŵƉirĞ͕ ǁŚiĐŚ is onĞ oĨ tŚĞ ĨastĞst ŐroǁinŐ ŵĞtroƉolitan arĞas 
in tŚĞ nation͘ dŚĞ /nlanĚ �ŵƉirĞ ĐoǀĞrs aƉƉroǆiŵatĞlǇ Ϯϳ͕ϬϬϬ sƋƵarĞ ŵilĞs ǁitŚ a ƉoƉƵlation oĨ aďoƵt ϰ ŵillion͘ 
:oď ŐroǁtŚ in tŚĞ rĞŐion ĞǆĐĞĞĚĞĚ tŚat oĨ tŚĞ ^tatĞ anĚ otŚĞr arĞas in ^oƵtŚĞrn �aliĨornia Ĩroŵ ϮϬϭϭ to ϮϬϭϱ͘ 
/n ϮϬϭϲ͕ tŚĞ /nlanĚ �ŵƉirĞ s͛ ũoď ŐroǁtŚ oĨ ϰϳ͕ϱϬϬ ũoďs ranŬĞĚ sĞĐonĚ aŌĞr >os �nŐĞlĞs͛ ϭϬϵ͕ϮϬϬ ũoďs anĚ nĞǆt 
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aďoǀĞ ^an FranĐisĐo s͛ ϰϯ͕ϴϬϬ ũoďs͘ dŚis ŐroǁtŚ Śas ďroƵŐŚt tŚĞ ƵnĞŵƉloǇŵĞnt ratĞ Ěoǁn anĚ ĐontriďƵtĞĚ to 
risinŐ ƉĞrsonal inĐoŵĞ͕ ǁŚiĐŚ Śas sƵƉƉortĞĚ ŐroǁtŚ in ĐonsƵŵĞrͲĚriǀĞn inĚƵstriĞs sƵĐŚ as lĞisƵrĞ anĚ ŚosƉitalitǇ͘  
taŐĞs anĚ salariĞs inĐrĞasĞĚ ϯ͘ϴ ƉĞrĐĞnt in ϮϬϭϱ ĐoŵƉarĞĚ to tŚĞ ^tatĞ s͛ ϯ ƉĞrĐĞnt ũoď ŐroǁtŚ͕ ĞǆĐĞĞĚinŐ tŚĞ 
ƉrĞͲrĞĐĞssion nƵŵďĞrs͘ dŚĞ ƵnĞŵƉloǇŵĞnt ratĞ ǁas Ěoǁn Ĩroŵ ϴ͘Ϯ ƉĞrĐĞnt in ϮϬϭϰ to ϲ͘ϱ ƉĞrĐĞnt in ϮϬϭϱ anĚ 
Ěoǁn ϭϯ͘ϳ ƉĞrĐĞnt Ĩroŵ its ŚiŐŚƉoint in ϮϬϭϬ͘ ^ĞĐtors oĨ ĞŵƉloǇŵĞnt Őain inĐlƵĚĞĚ ďƵsinĞss anĚ ƉroĨĞssional 
sĞrǀiĐĞs͕ transƉortation͕ ǁarĞŚoƵsinŐ͕ ĐonstrƵĐtion͕ anĚ ŵanƵĨaĐtƵrinŐ͘ :oď inĐrĞasĞs also oĐĐƵrrĞĚ in ǁŚolĞsalĞ 
traĚĞ anĚ tĞĐŚniĐal sĞrǀiĐĞs͘ Froŵ tŚĞ Įrst ƋƵartĞr oĨ ϮϬϭϲ to tŚĞ Įrst ƋƵartĞr oĨ ϮϬϭϳ͕ aǀĞraŐĞ annƵal ǁaŐĞs 
inĐrĞasĞĚ ϲ͘ϱ ƉĞrĐĞnt ĐoŵƉarĞĚ to tŚĞ nation s͛ ϱ͘ϳ ƉĞrĐĞnt inĐrĞasĞ͘ dŚĞ inĐrĞasĞ in ǁaŐĞs ĚƵrinŐ tŚis ƉĞrioĚ 
ǁas sƉrĞaĚ aĐross all inĚƵstriĞs inĐlƵĚinŐ aĚŵinistratiǀĞ sƵƉƉort͕ ŵanaŐĞŵĞnt͕ ŚĞaltŚ ĐarĞ͕ ŵanƵĨaĐtƵrinŐ͕ anĚ 
ƉroĨĞssional anĚ tĞĐŚniĐal sĞrǀiĐĞs͘ dŚĞ ^tatĞ s͛ inlanĚ ĐoƵntiĞs͕ inĐlƵĚinŐ ZiǀĞrsiĚĞ �oƵntǇ͕  arĞ ĨorĞĐast to sŚoǁ 
aďoǀĞ aǀĞraŐĞ ũoď ŐroǁtŚ ƉotĞntial in tŚĞ nĞǆt ĨĞǁ ǇĞars͘

dŚĞ /nlanĚ �ŵƉirĞ is an aīorĚaďlĞ ŚoƵsinŐ altĞrnatiǀĞ to 
tŚĞ ŚiŐŚĞr ƉriĐĞĚ ŚoŵĞs in tŚĞ Đoastal rĞŐions oĨ ̂ oƵtŚĞrn 
�aliĨornia͘ ,oŵĞ salĞs ǁĞrĞ ƵƉ in ϮϬϭϱ as a rĞsƵlt oĨ ũoď 
ŐroǁtŚ anĚ loǁ intĞrĞst ratĞs͘ dŚĞ arĞa Śas ĐontinƵĞĚ to 
sĞĞ a stĞaĚǇ inĐrĞasĞ in rĞal ĞstatĞ ƉriĐĞs Ĩor tŚĞ ĨoƵrtŚ 
ĐonsĞĐƵtiǀĞ ǇĞar ĚƵĞ to loǁ inǀĞntorǇ oĨ ŚoƵsĞs Ĩor salĞ 
anĚ inĐrĞasinŐ ĚĞŵanĚ rĞsƵltinŐ Ĩroŵ ŚiŐŚĞr inĐoŵĞ anĚ 
ŵiŐration to tŚĞ rĞŐion͘ ,oŵĞ salĞs in ZiǀĞrsiĚĞ �oƵntǇ 
inĐrĞasĞĚ ϵ͘ϵ ƉĞrĐĞnt in tŚĞ ďĞŐinninŐ oĨ :anƵarǇ ϮϬϭϳ 
ĐoŵƉarĞĚ to tŚĞ Ɖrior ǇĞar͘  /n ^an �ĞrnarĚino͕ ŚoŵĞ 

salĞs ǁĞrĞ ƵƉ ϲ͘ϳ ƉĞrĐĞnt in :anƵarǇ ϮϬϭϳ ĐoŵƉarĞĚ to :anƵarǇ ϮϬϭϲ͘ �Đross tŚĞ /nlanĚ �ŵƉirĞ͕ ŚoŵĞ ƉriĐĞs 
ǁĞrĞ ƵƉ ϳ ƉĞrĐĞnt Ĩroŵ :anƵarǇ ϮϬϭϲ to :anƵarǇ ϮϬϭϳ͘ Most ĐitiĞs in tŚĞ /nlanĚ �ŵƉirĞ arĞ ĨorĞĐast to oƵtƉĞrĨorŵ 
tŚĞ national aǀĞraŐĞ Ĩor ŚoŵĞ ƉriĐĞ Őains in ϮϬϭϳ͘ EationǁiĚĞ͕ ŚoŵĞ ƉriĐĞs arĞ ƉrĞĚiĐtĞĚ to inĐrĞasĞ ϯ ƉĞrĐĞnt 
tŚroƵŐŚ FĞďrƵarǇ ϮϬϭϴ ǁŚilĞ tŚĞ /nlanĚ �ŵƉirĞ ĨorĞĐasts ranŐĞ Ĩroŵ ϰ͘ϰ ƉĞrĐĞnt to ϱ͘Ϯ ƉĞrĐĞnt͘ EonͲrĞsiĚĞntial 
ĐonstrƵĐtion ǁŚiĐŚ ǁas ĚĞƉrĞssĞĚ Ĩroŵ ϮϬϬϵ to ϮϬϭϮ ďoƵnĐĞĚ ďaĐŬ in ϮϬϭϯ ǁitŚ an inĐrĞasĞ oĨ nĞǁ inǀĞstŵĞnt 
in tŚĞ rĞtail anĚ inĚƵstrial sĞĐtors ǁitŚ sĞǀĞral larŐĞ inĨrastrƵĐtƵrĞ ƉroũĞĐts anĚ notaďlĞ ŐroǁtŚ in tŚĞ ǁarĞŚoƵsinŐ 
sĞĐtor͘  /nĚƵstrial ǀaĐanĐǇ ratĞs ĐontinƵĞĚ to ĚĞĐlinĞ ĚƵĞ to inĐrĞasinŐ ĚĞŵanĚ Ĩor sƉaĐĞ͘ dŚĞ ǀaĐanĐǇ ratĞ Ĩor 
ǁarĞŚoƵsĞ anĚ ĚistriďƵtion ƉroƉĞrtiĞs ǁas ϴ ƉĞrĐĞnt or Ϭ͘ϲ ƉĞrĐĞnt loǁĞr tŚan tŚĞ Ɖrior ǇĞar ǁŚilĞ rĞnt inĐrĞasĞĚ 
ϯ͘ϰ ƉĞrĐĞnt͘  PĞrŵiƫnŐ Ĩor inĚƵstrial sƉaĐĞ ŐrĞǁ tŚĞ ŵost in ZiǀĞrsiĚĞ �oƵntǇ͕  inĐrĞasinŐ ϯϲϱ ƉĞrĐĞnt ǇĞar to ĚatĞ 
tŚroƵŐŚ tŚĞ sĞĐonĚ ƋƵartĞr oĨ ϮϬϭϳ͘ 

dŚĞ transƉortation͕ ǁarĞŚoƵsinŐ͕ anĚ ǁŚolĞsalinŐ inĚƵstriĞs ĞŵƉloǇĞĚ oǀĞr ϭϱϬ͕ϬϬϬ ǁorŬĞrs in tŚĞ /nlanĚ 
�ŵƉirĞ in ϮϬϭϱ͘ dransƉortation anĚ ǁarĞŚoƵsinŐ ũoďs inĐrĞasĞĚ ϳ͘ϯ ƉĞrĐĞnt anĚ ǁŚolĞsalĞ inĚƵstrǇ ĞŵƉloǇŵĞnt 
inĐrĞasĞĚ ďǇ ϲ͘ϭ ƉĞrĐĞnt͘ dŚĞ arĞa Śas ďĞnĞĮtĞĚ Ĩroŵ an inĐrĞasĞ in aĐtiǀitǇ at tŚĞ Ports oĨ >os �nŐĞlĞs anĚ >onŐ 
�ĞaĐŚ͕ ǁŚiĐŚ ŚaǀĞ ĞǆƉĞriĞnĐĞĚ inĐrĞasĞs oĨ ϯ͘ϴ ƉĞrĐĞnt in ϮϬϭϰ anĚ ϭ͘ϲ ƉĞrĐĞnt in ϮϬϭϱ in ĐarŐo ƉassinŐ tŚroƵŐŚ 
tŚĞsĞ tǁo Ɖorts͘ �lso in ϮϬϭϱ͕ onlinĞ rĞtailĞr �ŵaǌon annoƵnĐĞĚ tŚĞ ĐrĞation oĨ ϭ͕ϬϬϬ ũoďs at its tŚrĞĞ /nlanĚ 
�ŵƉirĞ ĨƵlĮllŵĞnt ĐĞntĞrs in aĚĚition to ϰ͕ϬϬϬ ĨƵllͲtiŵĞ ũoďs ĐrĞatĞĚ at its rĞŐional ĨƵlĮllŵĞnt ĐĞntĞrs sinĐĞ ϮϬϭϮ 
;onĞ oĨ ǁŚiĐŚ is loĐatĞĚ in tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa oĨ MorĞno sallĞǇͿ͘ dŚĞ ĐonstrƵĐtion sĞĐtor Śas ďĞĞn ŚaǀinŐ 
a stronŐ ǇĞar in ϮϬϭϳ ĚƵĞ to stronŐ ĚĞŵanĚ Ĩor rĞsiĚĞntial anĚ ĐoŵŵĞrĐial ƉroƉĞrtiĞs͘ For tŚĞ ƉĞrioĚ :ƵlǇ ϮϬϭϲ 
to :ƵlǇ ϮϬϭϳ͕ tŚĞ lĞisƵrĞ anĚ ŚosƉitalitǇ sĞĐtor ŐrĞǁ ϯ͘ϰ ƉĞrĐĞnt ǁŚilĞ tŚĞ transƉortation͕ ǁarĞŚoƵsĞ͕ anĚ ƵtilitiĞs 
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sĞĐtors ĞǆƉanĚĞĚ ƉaǇroll ďǇ ϰ͘ϰ ƉĞrĐĞnt͘ �ontinƵĞĚ ŐroǁtŚ is ĞǆƉĞĐtĞĚ as Ɖlans Ĩor tŚĞ torlĚ >oŐistiĐs �ĞntĞr in 
MorĞno sallĞǇ ĐontinƵĞ to ŵoǀĞ ĨorǁarĚ͘

dŚĞ �istriĐt s͛ ƉoƉƵlation Śas Őroǁn ďǇ nĞarlǇ ϰϵ ƉĞrĐĞnt sinĐĞ ϮϬϬϭ anĚ ĞǆƉĞriĞnĐĞĚ ŵoĚĞst nĞǁ ĐonnĞĐtions 
ĚƵrinŐ tŚĞ national ĞĐonoŵiĐ ĚoǁntƵrn͘ dŚĞ rĞĐĞssion ŚaĚ a larŐĞ iŵƉaĐt on ZiǀĞrsiĚĞ �oƵntǇ͕  ŚoǁĞǀĞr͕  loĐal 
rĞĐoǀĞrǇ Śas inĐrĞasĞĚ oǀĞr rĞĐĞnt ǇĞars͘ /n ϮϬϭϰ͕ ZiǀĞrsiĚĞ �oƵntǇ aĚĚĞĚ Ϯϲ͕ϬϬϬ ũoďs ǁŚiĐŚ is ĞƋƵiǀalĞnt to 
ϰ͘ϰ ƉĞrĐĞnt ŐroǁtŚ͕ ƵnĞŵƉloǇŵĞnt ĚĞĐrĞasĞĚ Ĩroŵ ϭϬ͘ϯ ƉĞrĐĞnt in ϮϬϭϯ to ϴ͘Ϯ ƉĞrĐĞnt in ϮϬϭϰ anĚ ϳ͘ϭ ƉĞrĐĞnt 
in ϮϬϭϱ͘ /n ϮϬϭϲ͕ Ϯϯ͕ϯϬϬ ũoďs ǁĞrĞ aĚĚĞĚ in ZiǀĞrsiĚĞ �oƵntǇ͕  an inĐrĞasĞ oĨ ϯ͘ϲ ƉĞrĐĞnt ĐoŵƉarĞĚ to ^oƵtŚĞrn 
�aliĨornia s͛ ũoď ŐroǁtŚ oĨ Ϯ͘ϱ ƉĞrĐĞnt͘ :oď ŐroǁtŚ in tŚĞ �oƵntǇ ǁas stronŐĞst in lĞisƵrĞ anĚ ŚosƉitalitǇ͕  ĞĚƵĐation 
anĚ ŚĞaltŚĐarĞ͕ ĐonstrƵĐtion anĚ ŐoǀĞrnŵĞnt͘ dŚĞ ƉoƉƵlation inĐrĞasĞĚ an aǀĞraŐĞ oĨ ϭ͘Ϯ ƉĞrĐĞnt ĞaĐŚ ǇĞar anĚ 
is ƉroũĞĐtĞĚ to inĐrĞasĞ ďǇ ϭ͘ϯ ƉĞrĐĞnt in ϮϬϭϳ͘ �nnƵal ŐroǁtŚ is ĞǆƉĞĐtĞĚ at an aǀĞraŐĞ oĨ ϭ͘Ϯ ƉĞrĐĞnt tŚroƵŐŚ 
ϮϬϮϮ͘ dŚĞ �oƵntǇ s͛ ĐĞntral loĐation anĚ ƉroǆiŵitǇ to tŚĞ Ɖorts oĨ >os �nŐĞlĞs anĚ >onŐ �ĞaĐŚ in aĚĚition to 
aīorĚaďlĞ lanĚ anĚ larŐĞ storaŐĞ ĨaĐilitiĞs ŵaŬĞs it an iĚĞal rĞŐion Ĩor transƉortation anĚ ĚistriďƵtion oĨ ŐooĚs͘ �s 
tŚĞ ĞĐonoŵiĐ rĞĐoǀĞrǇ ĐontinƵĞs to inĐrĞasĞ tŚĞ ǀalƵĞ oĨ rĞal ĞstatĞ in tŚĞ Đoastal rĞŐions oĨ ^oƵtŚĞrn �aliĨornia͕ 
rĞsiĚĞnts anĚ ďƵsinĞssĞs tƵrn tŚĞir aƩĞntion to aīorĚaďlĞ lanĚ͕ ŚoƵsinŐ͕ anĚ rĞntal in ZiǀĞrsiĚĞ �oƵntǇ͘

ZiǀĞrsiĚĞ �oƵntǇ s͛ ƉroƉĞrtǇ assĞssŵĞnt roll Ĩor tŚĞ ĮsĐal ǇĞar ϮϬϭϳ Śas ĞǆĐĞĞĚĞĚ tŚĞ rĞĐorĚ sĞt in ĮsĐal ǇĞar 
ϮϬϬϴ ǁitŚ a ǀalƵĞ oĨ ΨϮϱϱ ďillion͕ ϱ͘Ϭϴ ƉĞrĐĞnt oǀĞr ĮsĐal ǇĞar ϮϬϭϲ͘ dŚis is tŚĞ ĨoƵrtŚ ĐonsĞĐƵtiǀĞ ǇĞar oĨ ŐroǁtŚ͕ 
ĞǆĐĞĞĚinŐ tŚĞ �oƵntǇ s͛ ƉĞaŬ assĞssŵĞnt roll oĨ ΨϮϰϮ͘ϵ ďillion in ϮϬϬϴ͘

dŚĞ �istriĐt s͛ ƉroƉĞrtǇ assĞssŵĞnt roll Ĩor its sĞrǀiĐĞ arĞas 
inĐrĞasĞĚ Ψϯ͘ϴ ďillion or ϱ͘ϳ ƉĞrĐĞnt in ĮsĐal ǇĞar ϮϬϭϳ͘ /ts sĞrǀiĐĞ 
arĞas inĐlƵĚĞ tŚĞ ĐitiĞs oĨ dĞŵĞĐƵla͕ MƵrriĞta͕ MĞniĨĞĞ͕ ,ĞŵĞt͕ 
^an :aĐinto͕ MorĞno sallĞǇ͕  PĞrris͕ tilĚoŵar anĚ ƵninĐorƉoratĞĚ 
arĞas in ZiǀĞrsiĚĞ �oƵntǇ͘   dŚĞ larŐĞst ŐroǁtŚ aŵonŐ tŚĞ �istriĐt s͛ 
inĐorƉoratĞĚ sĞrǀiĐĞ arĞas arĞ in tŚĞ ĐitiĞs oĨ MĞniĨĞĞ͕ ϴ͘ϯ 
ƉĞrĐĞnt͖ MorĞno sallĞǇ͕  ϴ͘ϭ ƉĞrĐĞnt͖ anĚ PĞrris͕ ϴ͘Ϯ ƉĞrĐĞnt͘ /n 
ϮϬϭϰ͕ MĞniĨĞĞ ǁas tŚĞ sĞĐonĚ ĨastĞst ŐroǁinŐ ĐitǇ in ZiǀĞrsiĚĞ 
�oƵntǇ anĚ tŚĞ siǆtŚ ĨastĞst ŐroǁinŐ ĐitǇ in tŚĞ ^tatĞ͘ /t Śas 
ŵoǀĞĚ ĨorǁarĚ ǁitŚ a ΨϭϬϬ ŵillion ĐaƉital iŵƉroǀĞŵĞnt ƉroŐraŵ 
ĞnĐoƵraŐinŐ ĚĞǀĞloƉŵĞnt in tŚĞ arĞa͘ dŚĞ �itǇ oĨ PĞrris Śas͕ oǀĞr tŚĞ rĞĐĞnt ǇĞars͕ introĚƵĐĞĚ aĚĚitions to its 
Ěoǁntoǁn arĞa ǁŚiĐŚ inĐlƵĚĞ tŚĞ �roƉ �onĞ tatĞrƉarŬ͕ �iŐ >ĞaŐƵĞ �rĞaŵs sƉorts ĐoŵƉlĞǆ͕ tŚĞ ĐoŵƉlĞtion 
oĨ a ŵaũor ĨrĞĞǁaǇ intĞrsĞĐtion͕ anĚ ĞǆtĞrior ĨaĐaĚĞs Ĩor ŵanǇ ĞǆistinŐ Ěoǁntoǁn ďƵilĚinŐs͘ /t also rĞĐĞntlǇ 
introĚƵĐĞĚ tŚĞ ΨϮϰϳ ŵillion MĞtrolinŬ ĐoŵŵƵtĞr train sǇstĞŵ strĞtĐŚinŐ Ϯϰ ŵilĞs͕ linŬinŐ PĞrris to ZiǀĞrsiĚĞ anĚ 
aĐĐoŵŵoĚatinŐ aƉƉroǆiŵatĞlǇ ϰ͕ϬϬϬ ƉassĞnŐĞrs ĞaĐŚ ĚaǇ͘  KtŚĞr rĞĐĞnt ǇĞar ĚĞǀĞloƉŵĞnts in tŚĞ arĞa inĐlƵĚĞ 
a talŵart ^ƵƉĞrĐĞntĞr anĚ a ,oŵĞ �ĞƉot ĞͲĐoŵŵĞrĐĞ ĨƵlĮllŵĞnt ĐĞntĞr͘  MorĞno sallĞǇ is ĞǆƉanĚinŐ ǁitŚ nĞǁ 
rĞtail anĚ rĞstaƵrant ĚĞsiŐnations͕ ŚĞaltŚ ĐarĞ ƉroǀiĚĞrs͕ ĞŵƉloǇŵĞnt ĐĞntĞrs͕ anĚ inĚƵstrial ĚĞǀĞloƉŵĞnt͘ 
ZĞĐĞnt ĐonstrƵĐtion aĐtiǀitiĞs in MorĞno sallĞǇ inĐlƵĚĞ �lĚi FooĚ MarŬĞt anĚ FisŬĞr �ƵtoŵotiǀĞ dĞĐŚnoloŐǇ͘  

dŚĞ �istriĐt is ĐonǀĞniĞntlǇ aĐĐĞssiďlĞ ďǇ trƵĐŬ anĚ rail sĞrǀiĐĞ Ĩroŵ sĞǀĞral siŐniĮĐant national anĚ intĞrnational 
ĐarŐo ĨaĐilitiĞs inĐlƵĚinŐ tŚĞ Port oĨ >os �nŐĞlĞs anĚ >onŐ �ĞaĐŚ ĐoŵƉlĞǆ͕ >os �nŐĞlĞs /ntĞrnational �irƉort ;>�yͿ͕ 
Kntario /ntĞrnational �irƉort ;KEdͿ͕ anĚ Port oĨ ^an �iĞŐo͘ �ĚĚitionallǇ͕  tŚĞ MarĐŚ �ir ZĞsĞrǀĞ �asĞ ;M�Z�Ϳ͕ a ϭϮ 
sƋƵarĞͲŵilĞ airĮĞlĚ anĚ loŐistiĐs ĐĞntĞr͕  is loĐatĞĚ ǁitŚin tŚĞ �istriĐt͘
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SOUND FINANCIAL POLICIES AND PRACTICES

dŚĞ �istriĐt ĐontinƵĞs to ŵanaŐĞ ĨƵnĚs to ĞnsƵrĞ ĮnanĐial staďilitǇ anĚ ĚĞŵonstratĞ rĞsƉonsiďlĞ stĞǁarĚsŚiƉ ďǇ 
sustaining reasonable rates for customers, containing costs through careful planning, preserving investments, 
saĨĞŐƵarĚinŐ rĞsĞrǀĞs͕ anĚ aĐtiǀĞ ĚĞďt ŵanaŐĞŵĞnt͘  

WATER AND SEWER RATES

/n ϮϬϬϵ͕ tŚĞ �istriĐt iŵƉlĞŵĞntĞĚ its ǁatĞr ďƵĚŐĞt ďasĞĚ tiĞrĞĚ ratĞ strƵĐtƵrĞ Ĩor ǁatĞr salĞs͘ dŚis ratĞ strƵĐtƵrĞ 
is ĚĞsiŐnĞĚ to ƉroŵotĞ ǁatĞr ĐonsĞrǀation ďǇ ĞnĐoƵraŐinŐ ĞĸĐiĞnt ǁatĞr ƵsĞ anĚ ĚisĐoƵraŐinŐ ǁastĞĨƵl ǁatĞr 
ƵsaŐĞ͘ dŚĞ �istriĐt s͛ ǁatĞr ďƵĚŐĞtͲďasĞĚ tiĞrĞĚ ratĞ strƵĐtƵrĞ sĞts ďƵĚŐĞts Ĩor inĚoor ƵsaŐĞ ďasĞĚ on Őallons ƉĞr 
ƉĞrson ƉĞr ĚaǇ ŵƵltiƉliĞĚ ďǇ tŚĞ nƵŵďĞr oĨ ƉĞrsons in tŚĞ ŚoŵĞ͕ anĚ Ĩor oƵtĚoor ƵsaŐĞ ďasĞĚ on ĞaĐŚ ƉroƉĞrtǇ s͛ 
irriŐatĞĚ arĞa ŵƵltiƉliĞĚ ďǇ tŚĞ ĚailǇ ĞǀaƉotransƉiration ;�dͿ ratĞ anĚ a ĐonsĞrǀation ĨaĐtor ďasĞĚ ƵƉon tŚĞ aŐĞ oĨ 
tŚĞ ŚoŵĞ anĚ ŵoĚĞl lanĚsĐaƉinŐ orĚinanĐĞs tŚĞn in ĞīĞĐt͘  

�ƵrinŐ a ǁatĞr sŚortaŐĞ͕ ďƵĚŐĞts arĞ aĚũƵstĞĚ anĚͬor tiĞrs 
are eliminated to send the strongest pricing signals possible to 
ĐƵstoŵĞrs rĞŐarĚinŐ tŚĞir ǁatĞr ƵsĞ͘ ;^ĞĞ ͞�roƵŐŚt anĚ tatĞr 
^ŚortaŐĞ �ontinŐĞnĐǇ Plan͟ on ƉaŐĞ ϳͿ͘ 

/n ϮϬϭϯ͕ tŚĞ �istriĐt iŵƉlĞŵĞntĞĚ a sĞǁĞr ďloĐŬ ratĞ strƵĐtƵrĞ ďasĞĚ 
on tŚĞ nƵŵďĞr oĨ ƉĞoƉlĞ oĐĐƵƉǇinŐ a ƉroƉĞrtǇ͘  ,oƵsĞŚolĚs ǁitŚ 
ĨĞǁĞr tŚan ϯ ƉĞoƉlĞ arĞ ĐŚarŐĞĚ Ϯϱ ƉĞrĐĞnt lĞss tŚan ŚoŵĞs ǁitŚ 
ϯ or ϰ ƉĞoƉlĞ͘ �onǀĞrsĞlǇ͕  ŚoŵĞs ǁitŚ ϱ or ϲ ƉĞoƉlĞ arĞ ĐŚarŐĞĚ Ϯϱ 
ƉĞrĐĞnt ŵorĞ tŚan ŚoŵĞs ǁitŚ ϯ or ϰ ƉĞoƉlĞ͘ �loĐŬ sĞǁĞr ratĞs arĞ 
designed to be more fair and equitable to customers and revenue 
nĞƵtral to tŚĞ �istriĐt͘

/n ϮϬϭϰ anĚ ϮϬϭϱ͕ tŚĞ �istriĐt aĚoƉtĞĚ inĐrĞasĞs in ǁatĞr ratĞs anĚ ĮǆĞĚ sĞrǀiĐĞ ĐŚarŐĞs͕ ǁitŚ sĞƉaratĞ ĐaƉital 
ĐŚarŐĞs Ĩor ǁatĞr anĚ sĞǁĞr sĞrǀiĐĞs͕ to ĨƵnĚ ǁatĞr sƵƉƉlǇ rĞliaďilitǇ anĚ ĐaƉital rĞƉlaĐĞŵĞnt ƉroũĞĐts͘ /n :ƵnĞ 
ϮϬϭϲ͕ tŚĞ �oarĚ aƉƉroǀĞĚ aĚĚitional aĚũƵstŵĞnts to tŚĞ ĚailǇ sĞrǀiĐĞ ĐŚarŐĞ Ĩor tŚĞ ƉƵrƉosĞ oĨ ĐoǀĞrinŐ a Ɖortion 
oĨ tŚĞ ǁatĞr anĚ sĞǁĞr sǇstĞŵs͛ ĮǆĞĚ oƉĞratinŐ Đosts͘

dŚĞ �istriĐt s͛ alloĐationͲďasĞĚ tiĞrĞĚ ǁatĞr ratĞ strƵĐtƵrĞ toŐĞtŚĞr ǁitŚ its ĐonsĞrǀation͕ oƵtrĞaĐŚ͕ anĚ ĞĚƵĐation 
ƉroŐraŵs͕ is ĚĞsiŐnĞĚ to ŵĞĞt ̂ tatĞ ŵanĚatĞĚ rĞĚƵĐtions in ǁatĞr ƵsaŐĞ ǁŚilĞ also ŵĞĞtinŐ tŚĞ �istriĐt s͛ ĮnanĐial 
Őoals͘ /n ϮϬϭϲ͕ as a rĞsƵlt oĨ ĐonsĞrǀation Ğīorts ĚƵrinŐ tŚĞ ĞǆtĞnĚĞĚ ĚroƵŐŚt ĐonĚitions͕ ĚoŵĞstiĐ ǁatĞr salĞs  
ĚĞĐrĞasĞĚ ďǇ ϭϯ͕ϲϬϬ �F or ϭϳ ƉĞrĐĞnt Ĩroŵ ϮϬϭϱ͘ ,oǁĞǀĞr͕  ĚƵĞ to tŚĞ tiĞrĞĚ ǁatĞr ratĞ strƵĐtƵrĞ anĚ a ĚĞĐrĞasĞ 
in ǁatĞr ƉƵrĐŚasĞs͕ tŚĞ ĐorrĞsƉonĚinŐ ĚĞĐrĞasĞ in ĚoŵĞstiĐ ǁatĞr Ěollars salĞs ǁas onlǇ ϲ ƉĞrĐĞnt͘ KǀĞrall͕ 
total rĞǀĞnƵĞs ĞǆĐĞĞĚĞĚ tŚĞ ĮsĐal ǇĞar ϮϬϭϲ ĨorĞĐast͕ ĞǆƉĞnsĞs ǁĞrĞ loǁĞr tŚan ĞǆƉĞĐtĞĚ͕ anĚ tŚĞ rĞsƵltinŐ nĞt 
oƉĞratinŐ ŵarŐin ǁas ǁĞll aďoǀĞ ďƵĚŐĞt͘
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dŚĞ ĐŚart ďĞloǁ rĞŇĞĐts tŚĞ ŵontŚlǇ ĐŚarŐĞs Ĩor an aǀĞraŐĞ rĞsiĚĞntial ĐƵstoŵĞr ǁitŚ a ŚoƵsĞŚolĚ oĨ ϰ ƉĞoƉlĞ 
in tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa͘

�īĞĐtiǀĞ :anƵarǇ ϭ͕ ϮϬϭϳ͕ tŚĞ �oarĚ aƉƉroǀĞĚ inĐrĞasĞs in ǁatĞr ƵsĞ ratĞs͕ ĚailǇ sĞrǀiĐĞ ĐŚarŐĞ͕ anĚ ǁatĞr sƵƉƉlǇ 
anĚ rĞliaďilitǇ ĐaƉital ƉroũĞĐts ĐŚarŐĞ to rĞĐoǀĞr tŚĞ inĐrĞasĞ in iŵƉortĞĚ ǁatĞr Đost Ĩroŵ Mt� anĚ to ƉroǀiĚĞ 
ĨƵnĚs Ĩor inǀĞstinŐ in tŚĞ ƉrĞsĞrǀation anĚ ƉrotĞĐtion oĨ tŚĞ loĐal ǁatĞr sƵƉƉlǇ͘  dŚĞ iŵƉaĐt to a tǇƉiĐal ǁatĞr ďill 
is aƉƉroǆiŵatĞlǇ ΨϮ͘Ϯϱ ƉĞr ŵontŚ͘  

�īĞĐtiǀĞ :ƵlǇ ϭ͕ ϮϬϭϲ͕ sĞǁĞr ratĞs inĐrĞasĞĚ to rĞĐoǀĞr tŚĞ Đost to ĐollĞĐt͕ trĞat͕ anĚ rĞĐǇĐlĞ or ĚisƉosĞ oĨ 
ǁastĞǁatĞr͘  dŚĞ sĞǁĞr sǇstĞŵ ĐaƉital ƉroũĞĐts ĐŚarŐĞ ǁill also inĐrĞasĞ to ƉroǀiĚĞ ĨƵnĚs Ĩor ĨƵtƵrĞ sĞǁĞr sǇstĞŵ 
ĐaƉital iŵƉroǀĞŵĞnt ƉroũĞĐts ĞssĞntial Ĩor ŵaintaininŐ tŚĞ �istriĐt s͛ ĨoƵr ǁatĞr rĞĐlaŵation ĨaĐilitiĞs anĚ ŵĞĞtinŐ 
rĞŐƵlatorǇ anĚ ĞnǀironŵĞntal rĞƋƵirĞŵĞnts͘ dŚĞ iŵƉaĐt to a tǇƉiĐal sĞǁĞr ďill is aƉƉroǆiŵatĞlǇ Ψϭ͘ϭϮ ƉĞr ŵontŚ͘

DROUGHT AND WATER SHORTAGE CONTINGENCY PLAN

/n :anƵarǇ ϮϬϭϰ͕ tŚĞ 'oǀĞrnor ĚĞĐlarĞĚ a ĚroƵŐŚt statĞ oĨ 
ĞŵĞrŐĞnĐǇ ĞnĐoƵraŐinŐ loĐal sƵƉƉliĞrs to rĞĚƵĐĞ ƵsaŐĞ ďǇ 
ϮϬ ƉĞrĐĞnt anĚ ŚaǀĞ loĐal sƵƉƉliĞrs ĚĞǀĞloƉ or ƵƉĚatĞ ǁatĞr 
ĐontinŐĞnĐǇ Ɖlans͘ dŚĞ �istriĐt aŵĞnĚĞĚ its tatĞr ^ŚortaŐĞ 
�ontinŐĞnĐǇ Plan ;t^�PͿ in MarĐŚ ϮϬϭϰ to ďĞƩĞr rĞŇĞĐt 
ĐontĞŵƉorarǇ nĞĞĚs oĨ tŚĞ �istriĐt͘ dŚĞ t^�P is ĚĞsiŐnĞĚ to 
rĞŐƵlatĞ tŚĞ ĚĞliǀĞrǇ anĚ ĐonsƵŵƉtion oĨ ǁatĞr ƵsaŐĞ ĚƵrinŐ 
ǁatĞr sŚortaŐĞs͘ /t inĐlƵĚĞs ĮǀĞ staŐĞs͕ ǁitŚ tŚĞ Įrst tǁo staŐĞs 
ďĞinŐ ǀolƵntarǇ ŵĞasƵrĞs to ĞnĐoƵraŐĞ ĐonsĞrǀation͘ ^taŐĞs 
ϯ anĚ ϰ arĞ ŵanĚatorǇ staŐĞs ǁitŚ ĞsĐalatinŐ aĚũƵstŵĞnts to 
oƵtĚoor ǁatĞr ďƵĚŐĞt alloĐations to ĚoŵĞstiĐ ĐƵstoŵĞrs͘ ^taŐĞ 
ϱ inĐlƵĚĞs staŐĞĚ aĚũƵstŵĞnts to ǁatĞr ďƵĚŐĞts Ĩor inĚoor ƵsĞ͘ 
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Kn �Ɖril ϭ͕ ϮϬϭϱ͕ tŚĞ 'oǀĞrnor issƵĞĚ an ĞǆĞĐƵtiǀĞ orĚĞr inĐlƵĚinŐ a ĚirĞĐtiǀĞ to tŚĞ ̂ tatĞ tatĞr ZĞsoƵrĐĞs �ontrol 
�oarĚ ;^tatĞ �oarĚͿ to iŵƉosĞ rĞstriĐtions to rĞĚƵĐĞ ƉotaďlĞ Ƶrďan ǁatĞr ƵsĞ ďǇ Ϯϱ ƉĞrĐĞnt Ĩroŵ ϮϬϭϯ lĞǀĞls ďǇ 
FĞďrƵarǇ ϮϬϭϲ͘ do iŵƉlĞŵĞnt tŚĞ 'oǀĞrnor s͛ orĚĞrs͕ tŚĞ ^tatĞ �oarĚ ƉassĞĚ �ŵĞrŐĞnĐǇ tatĞr �onsĞrǀation 
ZĞŐƵlations͘ Kn MaǇ ϲ͕ ϮϬϭϱ͕ tŚĞ ^tatĞ �oarĚ aĚoƉtĞĚ rĞŐƵlations tŚat rĞƋƵirĞĚ tŚĞ �istriĐt to ĞīĞĐt a Ϯϴ ƉĞrĐĞnt 
rĞĚƵĐtion Ĩroŵ ϮϬϭϯ ǁatĞr ƵsaŐĞ͘ dŚĞ �istriĐt s͛ �oarĚ oĨ �irĞĐtors tooŬ ŵƵltiƉlĞ aĐtions to ŵoǀĞ tŚroƵŐŚ ǀarioƵs 
staŐĞs oĨ tŚĞ t^�P in rĞsƉonsĞ to tŚĞ ĚroƵŐŚt͕ ƵsinŐ tŚĞ alloĐationͲďasĞĚ ratĞ strƵĐtƵrĞ to sĞnĚ ƉriĐinŐ siŐnals to 
ĞnĐoƵraŐĞ ĐŚanŐĞs in ǁatĞr ƵsĞ ǁŚĞn nĞĞĚĞĚ͗

Stage Date Approved Description Actions
^taŐĞ ϭ April 2011 ^ƵƉƉlǇ tatĐŚ solƵntarǇ rĞĚƵĐtion ƵƉ to ϭϬй
^taŐĞ Ϯ �Ɖril ϮϬϭϰ ^ƵƉƉlǇ �lĞrt solƵntarǇ rĞĚƵĐtion ƵƉ to Ϯϱй
^taŐĞ ϯ �ƵŐƵst ϮϬϭϰ ;ϯaͿ

:ƵnĞ ϮϬϭϲ ;ϯĐͿ

ManĚatorǇ tastĞ 
ZĞĚƵĐtion

ϯa͗ Eo ǀarianĐĞ aĚũƵstŵĞnts͖ oďsĞrǀation ďasĞĚ ƉĞnaltiĞs
ϯď͗ diĞr ϯ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ϱϬй
ϯĐ͗ diĞr ϯ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ϭϬϬй͖
      �ll ǁatĞr ǁastĞ ƉroŚiďitions rĞŵain in ƉlaĐĞ

^taŐĞ ϰ MaǇ ϮϬϭϱ ;ϰaͿ
^ĞƉtĞŵďĞr ϮϬϭϱ ;ϰďͿ
:anƵarǇ ϮϬϭϱ ;ϰĐͿ
�Ɖril ϮϬϭϲ ;ϰďͿ

ManĚatorǇ KƵtĚoor 
ZĞĚƵĐtion

tatĞrinŐ sĐŚĞĚƵlĞĚ liŵitĞĚ ;ϭͲϮ ĚaǇsͬǁĞĞŬͿ
ϰa͗ diĞr Ϯ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ϭϬй
ϰď͗ diĞr Ϯ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ƵƉ to ϱϬй
ϰĐ͗ diĞr Ϯ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ƵƉ to ϭϬϬй

^taŐĞ ϱ ManĚatorǇ /nĚoor 
ZĞĚƵĐtions

�atastroƉŚiĐ staŐĞ ;ϱϬй rĞĚƵĐtion in ĚĞŵanĚͿ
ϱa͗ diĞr ϭ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ϭϬй
ϱď͗ diĞr ϭ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ƵƉ to ϯϬй
ϱĐ͗ diĞr ϭ ďƵĚŐĞts ĚĞĐrĞasĞĚ ďǇ ƵƉ to ϱϬй

dŚroƵŐŚoƵt tŚĞ ^tatĞ s͛ ŵanĚatĞĚ ǁatĞr ƵsĞ rĞĚƵĐtions͕ tŚĞ �istriĐt aĐtiǀĞlǇ ĞnŐaŐĞĚ ǁitŚ tŚĞ ^tatĞ �oarĚ 
ŵĞŵďĞrs anĚ staī͕ as ǁĞll as otŚĞr ǁatĞr aŐĞnĐiĞs tŚroƵŐŚoƵt tŚĞ ^tatĞ on a rĞŐƵlatorǇ aƉƉroaĐŚ tŚat ǁoƵlĚ 
ďĞƩĞr rĞŇĞĐt ĞaĐŚ ǁatĞr aŐĞnĐǇ s͛ aĐtƵal ǁatĞr sƵƉƉliĞs anĚ storaŐĞ lĞǀĞls͘ /n MaǇ ϮϬϭϲ͕ tŚĞ �istriĐt sĞlĨͲĐĞrtiĮĞĚ 
tŚat it ŚaĚ sƵĸĐiĞnt sƵƉƉliĞs to ŵĞĞt ĚĞŵanĚs ƵnĚĞr a ĚiĸĐƵlt strĞss tĞst tŚat siŵƵlatĞĚ tŚrĞĞ aĚĚitional ǇĞars oĨ 
sĞǀĞrĞ ĚroƵŐŚt ĐonĚitions͘ �s a rĞsƵlt͕ tŚĞ �istriĐt s͛ rĞƋƵirĞĚ ĐonsĞrǀation stanĚarĚ ǁas rĞĚƵĐĞĚ to ǌĞro ƉĞrĐĞnt͕ 
altŚoƵŐŚ tŚĞ �istriĐt s͛ ĐƵstoŵĞrs ĐontinƵĞĚ to aĐŚiĞǀĞ sƵstainĞĚ ĐonsĞrǀation lĞǀĞls nĞarinŐ a ϮϬ ƉĞrĐĞnt 
ĐƵŵƵlatiǀĞ rĞĚƵĐtion rĞlatiǀĞ to ϮϬϭϯ ǁatĞr ƵsĞ͘ /n :ƵnĞ ϮϬϭϲ͕ tŚĞ �istriĐt s͛ �oarĚ oĨ �irĞĐtors ǀotĞĚ to rĞtƵrn 
ĐƵstoŵĞrs to a ^taŐĞ ϯĐ͕ rĞstorinŐ oƵtĚoor ǁatĞr ďƵĚŐĞts in tŚĞir ĞntirĞtǇ͘

/n FĞďrƵarǇ ϮϬϭϳ͕ tŚĞ ĞŵĞrŐĞnĐǇ rĞŐƵlation ǁas ĞǆtĞnĚĞĚ anotŚĞr ϮϳϬ ĚaǇs ǁitŚ a rĞǀiĞǁ sĐŚĞĚƵlĞĚ Ĩor MaǇ 
ϮϬϭϳ͘ tatĞr sƵƉƉliĞrs arĞ not rĞƋƵirĞĚ to ƵƉĚatĞ sƵƉƉlǇ anĚ ĚĞŵanĚ inĨorŵation anĚ tŚĞ �istriĐt ĐontinƵĞs to 
ŚaǀĞ a ĐonsĞrǀation rĞƋƵirĞŵĞnt oĨ ǌĞro ƉĞrĐĞnt͘ �ĞsƉitĞ tŚĞ ĞǆtĞnsion oĨ tŚĞ ĞŵĞrŐĞnĐǇ rĞŐƵlations tŚroƵŐŚ 
MaǇ ϮϬϭϳ͕ ǁatĞr sƵƉƉlǇ ĐonĚitions ŚaǀĞ iŵƉroǀĞĚ siŐniĮĐantlǇ aĐross �aliĨornia anĚ on FĞďrƵarǇ ϮϬϭϳ͕ tŚĞ �istriĐt 
ŵoǀĞĚ oƵt oĨ tŚĞ ŵanĚatorǇ ĐonsĞrǀation staŐĞs oĨ its t^�P to tŚĞ ^taŐĞ Ϯ͘ dŚĞ �istriĐt rĞƋƵĞsts a ǀolƵntarǇ ϮϬ 
ƉĞrĐĞnt rĞĚƵĐtion in ƉotaďlĞ ǁatĞr ƵsĞ ĐoŵƉarĞĚ to ϮϬϭϯ ƵsaŐĞ͘ �istriĐt ĐƵstoŵĞrs rĞĚƵĐĞĚ ƉotaďlĞ ǁatĞr ƵsaŐĞ 
ďǇ a ĐƵŵƵlatiǀĞ ϭϴ ƉĞrĐĞnt͕ ĐoŵƉarĞĚ to ϮϬϭϯ ƉotaďlĞ ǁatĞr ƵsaŐĞ͕ Ĩor tŚĞ ƉĞrioĚ :ƵlǇ ϮϬϭϱ to :anƵarǇ ϮϬϭϳ͘  
dŚĞ �istriĐt ĞstiŵatĞs tŚat tŚĞ iŵƉlĞŵĞntation oĨ ^taŐĞ Ϯ oĨ tŚĞ t^�P ǁill not ŚaǀĞ a siŐniĮĐant iŵƉaĐt on ŵost 
ĐƵstoŵĞrs ďƵt ǁill ĐontinƵĞ to sĞnĚ a stronŐ ŵĞssaŐĞ to ĞliŵinatĞ ǁatĞr ǁastĞ anĚ ĞnaďlĞ it to ŵaintain rĞĚƵĐĞĚ 
ƉotaďlĞ ǁatĞr ƵsaŐĞ ďǇ ƵƉ to ϭϱ ƉĞrĐĞnt Ĩroŵ ϮϬϭϯ ƵsaŐĞ͘
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FINANCIAL PLANNING

dŚĞ �oarĚ aƉƉroǀĞs a ďiĞnnial ďƵĚŐĞt as a ŵanaŐĞŵĞnt tool͘ dŚĞ ďiĞnnial ďƵĚŐĞt is ĚĞǀĞloƉĞĚ ǁitŚ inƉƵt Ĩroŵ tŚĞ 
ǀarioƵs ĚĞƉartŵĞnts ǁitŚin tŚĞ orŐaniǌation anĚ aĚoƉtĞĚ Ɖrior to tŚĞ start oĨ ĞaĐŚ ĮsĐal ǇĞar͘  MontŚlǇ ĐoŵƉarison 
rĞƉorts oĨ ďƵĚŐĞt to aĐtƵal arĞ ƉrĞƉarĞĚ͕ anĚ ƋƵartĞrlǇ ďƵĚŐĞtͲtoͲaĐtƵal rĞsƵlts ďǇ sǇstĞŵ arĞ ƉroǀiĚĞĚ to anĚ 
ĚisĐƵssĞĚ ǁitŚ tŚĞ �oarĚ͕ alonŐ ǁitŚ ĮnanĐial Ɖosition anĚ otŚĞr ŬĞǇ ƉĞrĨorŵanĐĞ inĨorŵation͘

dŚĞ �istriĐt ƉrĞƉarĞs a ĮǀĞͲǇĞar ĮnanĐial Ɖlan to antiĐiƉatĞ ĨƵnĚinŐ nĞĞĚs͕ rĞsĞrǀĞ lĞǀĞls͕ anĚ ĞǆƉĞĐtĞĚ iŵƉaĐts to 
ratĞs͘ � ŬĞǇ ĐoŵƉonĞnt to tŚĞ Ɖlan is tŚĞ �istriĐt s͛ �aƉital /ŵƉroǀĞŵĞnt Plan ;�/PͿ͕ ǁŚiĐŚ Đalls Ĩor total ĞǆƉĞnsĞs 
Ĩor ǁatĞr͕  sĞǁĞr͕  anĚ rĞĐǇĐlĞĚ ǁatĞr ĨaĐilitiĞs oĨ aƉƉroǆiŵatĞlǇ Ψϯϵϳ͘ϳ ŵillion Ĩor tŚĞ ƉĞrioĚ Ĩroŵ ϮϬϭϳ tŚroƵŐŚ 
ϮϬϮϭ͘ dŚĞ �/P is ĞǆƉĞĐtĞĚ to ďĞ ĮnanĐĞĚ tŚroƵŐŚ a Đoŵďination oĨ ƉroƉĞrtǇ taǆĞs͕ ĚĞǀĞloƉĞr ĐonnĞĐtion ĨĞĞs͕ 
ratĞs anĚ ĐŚarŐĞs͕ ƉƵďliĐlǇ ĮnanĐĞĚ ďonĚ ƉroĐĞĞĚs͕ rĞsĞrǀĞs͕ Őrants anĚ loǁͲintĞrĞst loans Ĩroŵ tŚĞ �aliĨornia 
^tatĞ ZĞǀolǀinŐ FƵnĚ͘ dŚĞ �/P is ŵoĚiĮĞĚ on an annƵal ďasis to rĞŇĞĐt ƵƉĚatĞĚ assƵŵƉtions rĞŐarĚinŐ ĨƵtƵrĞ 
ŐroǁtŚ ǁitŚin tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa͘  

RESERVE POLICY

dŚĞ �istriĐt aĚoƉtĞĚ a rĞsĞrǀĞ ƉoliĐǇ͕  ǁŚiĐŚ statĞs tŚĞ ƉƵrƉosĞ͕ soƵrĐĞ͕ anĚ ĨƵnĚinŐ liŵits Ĩor ĞaĐŚ oĨ its ĚĞsiŐnatĞĚ 
rĞsĞrǀĞs ǁitŚin its ĨoƵr ŵain ĨƵnĚs͗ oƉĞratinŐ͕ ĐonstrƵĐtion͕ ĚĞďt sĞrǀiĐĞ͕ anĚ trƵst͘ dŚĞ rĞsĞrǀĞs arĞ ĞssĞntial Ĩor 
ŵaintaininŐ liƋƵiĚitǇ in tŚĞ ŵarŬĞtƉlaĐĞ͕ ǁŚiĐŚ ĞnaďlĞs tŚĞ �istriĐt to aĐĐĞss tŚĞ loǁĞst ĐostͲoĨͲĐaƉital ďorroǁinŐ 
oƉƉortƵnitiĞs͘ 

ADMINISTRATIVE CODE AND INVESTMENT POLICY

/n ϮϬϭϯ͕ tŚĞ �oarĚ aĚoƉtĞĚ an �ĚŵinistratiǀĞ �oĚĞ͕ ǁŚiĐŚ inĐorƉoratĞs ǀarioƵs ƉoliĐiĞs anĚ aĚŵinistratiǀĞ ĚƵtiĞs͘ 
dŚĞ �istriĐt ƉrĞǀioƵslǇ aĚoƉtĞĚ an /nǀĞstŵĞnt PoliĐǇ͕  ǁŚiĐŚ ǁas inĐorƉoratĞĚ into tŚĞ �ĚŵinistratiǀĞ �oĚĞ͘ dŚĞ 
�istriĐt inǀĞsts its ĨƵnĚs in instrƵŵĞnts ƉĞrŵiƩĞĚ ďǇ �aliĨornia 'oǀĞrnŵĞnt �oĚĞ ^ĞĐtions ϱϯϲϬϭ͕ Ğt sĞƋ͕͘ anĚ in 
aĐĐorĚanĐĞ ǁitŚ its /nǀĞstŵĞnt PoliĐǇ͘  dŚĞ inǀĞstŵĞnt oďũĞĐtiǀĞs oĨ tŚĞ �istriĐt arĞ to Įrst ƉrĞsĞrǀĞ ĐaƉital͕ ĨolloǁĞĚ 
ďǇ ŵaintaininŐ liƋƵiĚitǇ͕  anĚ ĮnallǇ͕  ŵaǆiŵiǌinŐ tŚĞ ratĞ oĨ rĞtƵrn ǁitŚoƵt ĐoŵƉroŵisinŐ tŚĞ Įrst tǁo oďũĞĐtiǀĞs͘

DEBT ADMINISTRATION

dŚĞ �istriĐt aĐtiǀĞlǇ ŵanaŐĞs its ĚĞďt Ɖorƞolio͕ anĚ sĞĞŬs 
to ŵiniŵiǌĞ its total ĚĞďt Đosts͘ dŚis Őoal is aĐŚiĞǀĞĚ ďǇ 
issƵinŐ ďotŚ ĮǆĞĚ anĚ ǀariaďlĞ ratĞ ĚĞďt to ĨƵnĚ its ĐaƉital 
ƉroũĞĐts͘ dŚĞ �istriĐt Śas ƉriŵarilǇ issƵĞĚ ĐĞrtiĮĐatĞs oĨ 
ƉartiĐiƉation ;�KPsͿ͕ rĞǀĞnƵĞ ďonĚs ;�onĚsͿ͕ anĚ Śas 
ďorroǁĞĚ Ĩroŵ ^tatĞ rĞǀolǀinŐ ĨƵnĚ ;^ZFͿ loans to ĨƵnĚ its 
�/P͘  �s oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞ �istriĐt s͛ total rĞǀĞnƵĞ ďonĚs 
anĚ ^ZF loans oƵtstanĚinŐ ǁas Ψϵϳϴ͘Ϯ ŵillion͕ oĨ ǁŚiĐŚ ϲϰ 
ƉĞrĐĞnt ǁĞrĞ ĮǆĞĚ intĞrĞst ratĞ͕ Ϯϴ ƉĞrĐĞnt ǁĞrĞ ǀariaďlĞ 
intĞrĞst ratĞ͕ anĚ ϴ ƉĞrĐĞnt ǁĞrĞ sǇntŚĞtiĐallǇ ĮǆĞĚ 

dotal с Ψϵϳϴ͘Ϯ ŵillion
�ǆĐlƵĚĞs 'K �onĚs Θ
^ZF �ĚǀanĐĞs
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tŚroƵŐŚ ^ǁaƉ aŐrĞĞŵĞnts ǁitŚ tĞlls FarŐo �anŬ͕ Ĩor an oǀĞrall ǁĞiŐŚtĞĚ aǀĞraŐĞ Đost oĨ ĨƵnĚs oĨ Ϯ͘Ϭϯ ƉĞrĐĞnt͘  

�ƵrinŐ ĮsĐal ǇĞar ϮϬϭϳ͕ tŚĞ �istriĐt issƵĞĚ a nĞǁ sĞriĞs rĞǀĞnƵĞ ďonĚ alonŐ ǁitŚ siǆ rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs to 
ĮnanĐĞ tŚĞ ĐonstrƵĐtion oĨ ǁatĞr anĚ sĞǁĞr ĐaƉital iŵƉroǀĞŵĞnts anĚ to rĞĚĞĞŵ tŚrĞĞ oƵtstanĚinŐ ĐĞrtiĮĐatĞs 
oĨ ƉartiĐiƉation anĚ ĮǀĞ oƵtstanĚinŐ rĞǀĞnƵĞ ďonĚs͕ rĞsƉĞĐtiǀĞlǇ͘  KĨ tŚĞsĞ͕ ΨϭϮϱ ŵillion in rĞǀĞnƵĞ rĞĨƵnĚinŐ 
ďonĚs͕ ^ĞriĞs ϮϬϭϲ� ǁas issƵĞĚ to aĚǀanĐĞ rĞĨƵnĚ tŚĞ oƵtstanĚinŐ ϮϬϬϴ, �KPs͕ rĞaliǌinŐ ΨϮϵ͘ϳ ŵillion in nĞt 
ƉrĞsĞnt ǀalƵĞ saǀinŐs anĚ rĞlĞasinŐ Ψϭϰ͘ϰ ŵillion in rĞstriĐtĞĚ rĞsĞrǀĞ ĨƵnĚs to ĮnanĐĞ ĐaƉital ƉroũĞĐts͘ dŚĞ Ψϭϳ͘ϱ 
ŵillion ^ĞriĞs ϮϬϭϳ� rĞǀĞnƵĞ rĞĨƵnĚinŐ ďonĚs rĞĨƵnĚĞĚ tŚĞ ϮϬϬϳ� ĮǆĞĚ ratĞ rĞǀĞnƵĞ rĞĨƵnĚinŐ ďonĚs͕ ĨrĞĞinŐ 
ƵƉ Ψϰ ŵillion in rĞstriĐtĞĚ �Ğďt ^ĞrǀiĐĞ ZĞsĞrǀĞ FƵnĚs to ĮnanĐĞ �/P ƉroũĞĐts anĚ rĞaliǌinŐ ΨϮ͘ϳ ŵillion in nĞt 
ƉrĞsĞnt ǀalƵĞ saǀinŐs͘ dŚĞ issƵanĐĞ oĨ tŚĞ nĞǁ ^ĞriĞs ϮϬϭϳ� ĮǆĞĚ ratĞ rĞǀĞnƵĞ ďonĚ rĞaliǌĞĚ Ψϭϭϵ ŵillion in nĞt 
ƉroĐĞĞĚs to ĨƵnĚ ĐonstrƵĐtion oĨ ǁatĞr anĚ sĞǁĞr ĐaƉital iŵƉroǀĞŵĞnts͘ dŚĞ otŚĞr rĞǀĞnƵĞ rĞĨƵnĚinŐ ďonĚs 
issƵĞĚ rĞĨƵnĚĞĚ oǀĞr ΨϯϱϬ ŵillion in ǀariaďlĞ ratĞ ĚĞďt͕ ĞǆtĞnĚinŐ anĚ ĚiǀĞrsiĨǇinŐ tŚĞ ďanŬ ĐoƵntĞrƉart anĚ 
rĞŵarŬĞtinŐ aŐrĞĞŵĞnts anĚ sŚiŌinŐ a Ɖortion oĨ tŚĞ ǀariaďlĞ ratĞ Ɖorƞolio Ĩroŵ ^/FM� inĚĞǆ ĞǆƉosƵrĞ to tŚĞ 
>/�KZ inĚĞǆ͘ �t tŚĞ ĞnĚ oĨ ĮsĐal ǇĞar ϮϬϭϳ͕ tŚĞ �istriĐt sŚiŌĞĚ ϵϴй oĨ tŚĞ oǀĞrall ĚĞďt Ɖorƞolio to tŚĞ sƵďorĚinatĞ 
liĞn͕ iŵƉroǀinŐ tŚĞ oǀĞrall ĐrĞĚit ǁortŚinĞss oĨ tŚĞ sƵďorĚinatĞ liĞn anĚ rĞsƵltinŐ in a ǁorŬinŐ liĞn ratinŐ ƵƉŐraĚĞ 
to ��н ďǇ ^ΘP 'loďal ZatinŐs͘ 

dŚĞ �istriĐt s͛ ƉaritǇ rĞǀĞnƵĞ ďonĚ ĚĞďt Śas ďĞĞn assiŐnĞĚ ���͕ �aϮ͕ anĚ ��н ratinŐs anĚ tŚĞ sƵďorĚinatĞ 
rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs ŚaǀĞ ďĞĞn assiŐnĞĚ ratinŐs oĨ ��н͕ �aϯ͕ anĚ ��н Ĩroŵ FitĐŚ ZatinŐs͕ MooĚǇ s͛ /nǀĞstors 
^ĞrǀiĐĞ͕ /nĐ͘ anĚ ^ΘP 'loďal ZatinŐ s͛ ^ĞrǀiĐĞs͕ rĞsƉĞĐtiǀĞlǇ͘  MorĞ inĨorŵation aďoƵt tŚĞ �istriĐt s͛ lonŐͲtĞrŵ ĚĞďt 
anĚ otŚĞr nonĐƵrrĞnt liaďilitiĞs is ƉrĞsĞntĞĚ in EotĞ ϰ to tŚĞ �asiĐ FinanĐial ^tatĞŵĞnts͘

MAJOR INITIATIVES

dŚĞ �istriĐt is ĚriǀĞn ďǇ stanĚarĚs to ƉroǀiĚĞ saĨĞ͕ rĞliaďlĞ͕ ĞĐonoŵiĐal anĚ ĞnǀironŵĞntallǇ ĨriĞnĚlǇ sĞrǀiĐĞs͘ 
dŚĞsĞ stanĚarĚs anĚ sĞrǀiĐĞs inĐlƵĚĞ ŚiŐŚlǇ rĞliaďlĞ ǁatĞr͕  rĞĐǇĐlĞĚ ǁatĞr͕  anĚ ǁastĞ ǁatĞr sĞrǀiĐĞ͖ ƉrotĞĐtion oĨ 
ƉƵďliĐ anĚ ĞnǀironŵĞntal ŚĞaltŚ͖ soƵnĚ ƉlanninŐ anĚ aƉƉroƉriatĞ inǀĞstŵĞnt͖ sƵƉĞrior ĐƵstoŵĞr anĚ ĐoŵŵƵnitǇ 
sĞrǀiĐĞ͖ ĞĸĐiĞnĐǇ anĚ ĮsĐal rĞsƉonsiďilitǇ͖ ĞǆĞŵƉlarǇ ĞŵƉloǇĞr anĚ ĞīĞĐtiǀĞ ĐoŵŵƵniĐation anĚ aĐĐoƵntaďilitǇ͘    

HIGHLY RELIABLE WATER, RECYCLED WATER AND WASTEWATER SERVICE

do aĐŚiĞǀĞ saĨĞ͕ rĞliaďlĞ anĚ ĐostͲĞīĞĐtiǀĞ ĐollĞĐtion anĚ trĞatŵĞnt oĨ ǁastĞǁatĞr anĚ ďĞnĞĮĐial ƵsĞ oĨ ďiosoliĚs 
anĚ a ǁatĞr sƵƉƉlǇ Ɖorƞolio tŚat aĐŚiĞǀĞs an oƉtiŵƵŵ ďalanĐĞ oĨ ǁatĞr rĞsoƵrĐĞs͕ tŚĞ �istriĐt iĚĞntiĮĞĚ anĚ 
inǀĞsts in tŚĞ ĨolloǁinŐ initiatiǀĞs͗

Groundwater Program
FƵtƵrĞ ŐroǁtŚ ǁitŚin tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa ǁill inĐrĞasĞ ĚĞŵanĚs Ĩor sƵstainaďlĞ loĐal ǁatĞr sƵƉƉliĞs͘ dŚĞ 
�istriĐt is iŵƉlĞŵĞntinŐ Ɖlans to inĐrĞasĞ loĐal ŐroƵnĚǁatĞr ǇiĞlĚs ďǇ iĚĞntiĨǇinŐ ƵsaďlĞ ŐroƵnĚǁatĞr tŚat is 
ĐƵrrĞntlǇ ƵnĚĞrƵtiliǌĞĚ͕ ĚĞtĞrŵininŐ ŐĞoŚǇĚroloŐiĐal anĚ ǁatĞr ƋƵalitǇ ƉaraŵĞtĞrs͕ anĚ ĚĞǀĞloƉinŐ intĞŐratĞĚ 
ŐroƵnĚǁatĞr ŵanaŐĞŵĞnt stratĞŐiĞs anĚ tŚĞ ĨaĐilitiĞs nĞĐĞssarǇ Ĩor oƉtiŵal ƵsĞ͘
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Perris II Reverse Osmosis Treatment Facility
dŚĞ PĞrris // ZĞǀĞrsĞ Ksŵosis ;ZKͿ drĞatŵĞnt FaĐilitǇ ProũĞĐt is a ŵƵltiͲƉŚasĞ ƉroũĞĐt tŚat ǁill ƉroĚƵĐĞ ƉotaďlĞ 
ǁatĞr Ĩroŵ tŚĞ ĐontaŵinatĞĚ PĞrris ^oƵtŚ tatĞr 'roƵnĚǁatĞr ManaŐĞŵĞnt �onĞ͘ dŚĞ ƉroũĞĐt Đonsists oĨ 
ĐonstrƵĐtion oĨ ZK trĞatŵĞnt ƉroĐĞss ĨaĐilitiĞs͕ ĨoƵr ǁatĞr sƵƉƉlǇ ǁĞlls͕ ƉiƉĞlinĞs anĚ aĚĚitional trĞatŵĞnt trains 
at tŚĞ ZK trĞatŵĞnt ĨaĐilitiĞs͘ dŚĞ PĞrris // �ĞsaltĞr ǁill trĞat ĚĞŐraĚĞĚ ŐroƵnĚǁatĞr Ĩroŵ tŚĞ tĞst ^an :aĐinto 
�asin so tŚat tŚĞ ǁatĞr Đan ďĞ ƵsĞĚ Ĩor ƉotaďlĞ ƉƵrƉosĞs ǁitŚin tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa͘ dŚĞ ĨaĐilitǇ ǁill ďĞ 
ĐonstrƵĐtĞĚ aĚũaĐĞnt to tŚĞ tǁo ĞǆistinŐ ĚĞsaltĞrs͕ tŚĞ MĞniĨĞĞ anĚ PĞrris / �ĞsaltĞr͘  dŚĞ PĞrris // �ĞsaltĞr͕  ǁŚiĐŚ 
ǁoƵlĚ initiallǇ ƉroĚƵĐĞ ϯ͘ϲ M'�͕ ǁill ďĞ ĞƋƵiƉƉĞĚ to sƵƉƉort ĞǆƉansion to a ĐaƉaĐitǇ oĨ ϱ͘ϰ M'�͕ ŵĞĞtinŐ tŚĞ 
ƉotaďlĞ ǁatĞr ĚĞŵanĚs oĨ ƵƉ to ϭϮ͕ϬϬϬ ŚoŵĞs in tŚĞ PĞrris anĚ MĞniĨĞĞ sĞrǀiĐĞ arĞas͘ KĨ tŚĞ total antiĐiƉatĞĚ 
ƉroũĞĐt Đost oĨ Ψϰϭ ŵillion͕ tŚĞ �istriĐt rĞĐĞiǀĞĚ ΨϮϮ͘ϱ ŵillion oĨ ProƉosition ϭ 'roƵnĚǁatĞr Őrant ĨƵnĚinŐ Ĩroŵ 
tŚĞ ^tatĞ �oarĚ in �ƵŐƵst ϮϬϭϳ͘ dŚĞ �istriĐt also sĞĐƵrĞĚ a >oĐal ZĞsoƵrĐĞs ProŐraŵ ;>ZPͿ aŐrĞĞŵĞnt Ĩroŵ Mt� 
ǁŚiĐŚ ǁill ƉroǀiĚĞ a sƵďsiĚǇ oĨ ΨϯϬϱ ƉĞr aĐrĞͲĨoot ƵƉ to ϱ͕ϱϬϬ �F ĞǀĞrǇ ǇĞar oǀĞr Ϯϱ ǇĞars͘ /Ĩ tŚĞ ŵaǆiŵƵŵ 
aŵoƵnt oĨ ŐroƵnĚǁatĞr is rĞĐoǀĞrĞĚ Ĩor ďĞnĞĮĐial ƵsĞ͕ Mt� ǁill sƵďsiĚiǌĞ Ψϰϭ͘ϵ ŵillion Ĩor tŚĞ ϭϯϳ͕ϱϬϬ �F͘  dŚĞ 
>ZP is an inĐĞntiǀĞ ƉroŐraŵ Ĩor Mt� ŵĞŵďĞr aŐĞnĐiĞs to ƉroĚƵĐĞ ǁatĞr tŚat ǁoƵlĚ otŚĞrǁisĞ ďĞ sƵƉƉliĞĚ ďǇ 
Mt�͘ dŚĞ ƉroũĞĐt͕ ǁŚiĐŚ startĞĚ in �ĞĐĞŵďĞr ϮϬϭϰ͕ is antiĐiƉatĞĚ to ďĞ ĐoŵƉlĞtĞĚ on MarĐŚ ϮϬϮϭ͘

Accelerated Retrofit Program
/n �ƵŐƵst ϮϬϭϱ͕ tŚĞ �istriĐt �oarĚ aƉƉroǀĞĚ anĚ aƵtŚoriǌĞĚ 
ΨϮ͘Ϯ ŵillion in ĨƵnĚinŐ Ĩor tŚĞ �ĐĐĞlĞratĞĚ ZĞtroĮt 
ProŐraŵ͕ a ĐonsĞrǀation ƉroŐraŵ ĚĞǀĞloƉĞĚ ďǇ tŚĞ �istriĐt 
to ĐonǀĞrt ĨaĐilitǇͲaĚũaĐĞnt lanĚsĐaƉĞ irriŐation sitĞs Ĩroŵ 
ƉotaďlĞ to rĞĐǇĐlĞĚ ǁatĞr͘  dŚĞ ƉroŐraŵ͕ ǁŚiĐŚ ŬiĐŬĞĚͲ
oī in KĐtoďĞr ϮϬϭϱ͕ is ĚĞsiŐnĞĚ to ŵaintain ĐoŵŵƵnitǇ 
ďĞnĞĮt ĚƵrinŐ ƉĞrioĚs oĨ ƉotaďlĞ ǁatĞr rĞstriĐtions ĚƵĞ to 
ĐƵrrĞnt anĚ ĨƵtƵrĞ ĚroƵŐŚt ĐǇĐlĞs͘ ^iǆ ŐoǀĞrnŵĞntal anĚ 
tǁo ƉriǀatĞ orŐaniǌations ƉartiĐiƉatĞĚ in tŚĞ ƉroŐraŵ͕ 
inĐlƵĚinŐ sallĞǇ tiĚĞ ZĞĐrĞation Θ ParŬ �istriĐt͕ MĞniĨĞĞ 
hnion ^ĐŚool �istriĐt͕ ,ĞŵĞt hniĮĞĚ ^ĐŚool �istriĐt͕ �itǇ 
oĨ ,ĞŵĞt͕ �itǇ oĨ ^an :aĐinto͕ Mt͘ ^an :aĐinto �ollĞŐĞ͕ 

dŚĞ Kasis �oŵŵƵnitǇ ,oŵĞoǁnĞrs �ssoĐiation anĚ tŚĞ MĞniĨĞĞ sallĞǇ MĞĚiĐal �ĞntĞr͘  dŚĞsĞ ƉartiĐiƉants ǁĞrĞ 
iĚĞntiĮĞĚ Ĩor tŚĞ ƉroũĞĐt ďasĞĚ on a ƉrĞǀioƵs stƵĚǇ ƉartiallǇ ĨƵnĚĞĚ ďǇ tŚĞ ^tatĞ �oarĚ tŚat sĞrǀĞĚ as a tĞŵƉlatĞ 
Ĩor tarŐĞtinŐ ƉarŬs͕ sĐŚools͕ strĞĞtsĐaƉĞs anĚ otŚĞr ŚiŐŚ ǀolƵŵĞ lanĚsĐaƉĞ ƵsĞrs aĚũaĐĞnt to ĞǆistinŐ rĞĐǇĐlĞĚ 
ǁatĞr inĨrastrƵĐtƵrĞ tŚat ŚaĚ ǇĞt to ďĞ rĞtroĮƩĞĚ anĚ ĐonnĞĐtĞĚ to tŚĞ sǇstĞŵ͕ sitĞs tŚat ĐoƵlĚ ďĞ rĞtroĮƩĞĚ 
ǁitŚoƵt tŚĞ nĞĞĚ Ĩor ĞǆtĞnĚĞĚ ƉiƉĞlinĞs͕ aĚĚitional storaŐĞ or ďoostĞr ĐaƉaĐitǇ͘  Most oĨ tŚĞsĞ orŐaniǌations͕ 
altŚoƵŐŚ intĞrĞstĞĚ in rĞĐǇĐlĞĚ ǁatĞr͕  ĚiĚ not ŚaǀĞ tŚĞ ĨƵnĚs to inǀĞst͘ dŚĞ �istriĐt ƉroǀiĚĞĚ ƵƉĨront ĮnanĐinŐ 
Ĩor tŚĞ rĞtroĮts͕ ǁitŚ sƵƉƉort Ĩroŵ Mt�͕ anĚ tooŬ tŚĞ lĞaĚ in tŚĞ ĚĞsiŐn anĚ ƉĞrŵiƫnŐ ƉroĐĞss to ĞǆƉĞĚitĞ tŚĞ 
rĞtroĮt anĚ ĞnsƵrĞ ĐoŵƉlianĐĞ ǁitŚ ^tatĞ rĞŐƵlations͘ /n KĐtoďĞr ϮϬϭϲ͕ ǁitŚin onĞ ǇĞar oĨ ƉroũĞĐt ŬiĐŬoī͕ tŚĞ 
ƉroŐraŵ ǁas ĐoŵƉlĞtĞĚ ǁitŚ oǀĞr ϰϬϬ �F ĐonǀĞrtĞĚ Ĩroŵ ƉotaďlĞ to rĞĐǇĐlĞĚ ǁatĞr͘  dŚĞ ƉroŐraŵ also rĞsƵltĞĚ in 
ĞnŚanĐĞĚ ĐƵstoŵĞr rĞlationsŚiƉs͕ strĞaŵlinĞĚ ďƵsinĞss ƉroĐĞssĞs anĚ ŵaintĞnanĐĞ oĨ rĞĐrĞational arĞas in tŚĞ 
ĐoŵŵƵnitǇ͘  KĨ tŚĞ ΨϮ͘Ϯ ŵillion in aƵtŚoriǌĞĚ ĨƵnĚinŐ͕ onlǇ Ψϭ͘ϲ ŵillion oĨ Đosts ǁĞrĞ inĐƵrrĞĚ ǁitŚ ΨϰϬϬ͕ϬϬϬ in 
ĨƵnĚinŐ rĞĐĞiǀĞĚ Ĩroŵ Mt�͘
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Recycled Water Storage Pond Expansion and Optimization
/n MarĐŚ ϮϬϭϲ͕ ĐonstrƵĐtion startĞĚ on tŚĞ ZĞĐǇĐlĞĚ tatĞr ^toraŐĞ PonĚ �ǆƉansion anĚ KƉtiŵiǌation ƉroũĞĐt at 
drƵŵďlĞ ZoaĚ anĚ �asĞ ZoaĚ in PĞrris͘ dŚis ƉroũĞĐt ǁill ĞǆƉanĚ ĞǆistinŐ storaŐĞ ĨaĐilitiĞs at ďotŚ tŚĞ drƵŵďlĞ ZoaĚ 
loĐation ;aĚũaĐĞnt to tŚĞ �istriĐt s͛ Main KĸĐĞͿ anĚ tŚĞ �asĞ ZoaĚ loĐation ;at tŚĞ PĞrris sallĞǇ ZĞŐional tatĞr 
ZĞĐlaŵation FaĐilitǇ or PsZtZFͿ͘ �onstrƵĐtion at tŚĞ drƵŵďlĞ ZoaĚ sitĞ ǁill aĚĚ aƉƉroǆiŵatĞlǇ ϵϬϬ �F oĨ storaŐĞ͕ 
Ĩroŵ ϵϬϬ �F to ϭ͕ϴϬϬ �F͘  dŚĞ �asĞ ZoaĚ PonĚ ZĞĐǇĐlĞĚ tatĞr PƵŵƉ ^tation ǁill ŚaǀĞ a total ĐaƉaĐitǇ oĨ ϰ͕ϬϬϬ 
Őallons ƉĞr ŵinƵtĞ͘ �ĚĚitional iŵƉroǀĞŵĞnts inĐlƵĚĞ ƵƉŐraĚĞĚ ƉiƉinŐ anĚ ŵĞĐŚaniĐal anĚ ĞlĞĐtriĐal sǇstĞŵs to 
oƉtiŵiǌĞ ĨƵtƵrĞ oƉĞrations͘ dŚĞ ƉroũĞĐt ǁill ĞǆƉanĚ ǁintĞr rĞĐǇĐlĞĚ ǁatĞr storaŐĞ to ŵĞĞt sƵŵŵĞr ƉĞaŬ ĚĞŵanĚs͘ 
dotal ƉroũĞĐt Đost is Ψϭϰ͘ϭ ŵillion͕ oĨ tŚis͕ Ψϭϭ͘Ϯ ŵillion is ĨƵnĚĞĚ tŚroƵŐŚ tŚĞ ^tatĞ �oarĚ ^tatĞ ZĞǀolǀinŐ FƵnĚ 
;^ZFͿ >oan at a ĮǆĞĚ intĞrĞst ratĞ oĨ onĞ ƉĞrĐĞnt ƉĞr annƵŵ͘ KĨ tŚĞ Ψϭϭ͘Ϯ ŵillion͕ ĐontinŐĞnt on tŚĞ �istriĐt s͛ 
ƉĞrĨorŵanĐĞ oĨ its oďliŐations ƵnĚĞr tŚĞ tĞrŵs oĨ tŚĞ ĮnanĐinŐ aŐrĞĞŵĞnt aŌĞr ĐonstrƵĐtion ĐoŵƉlĞtion͕ tŚĞ 
^tatĞ ŵaǇ Őrant tŚĞ �istriĐt a Ψϯ͘ϰ ŵillion ProƉosition ϭ Őrant ǁŚiĐŚ ǁill rĞĚƵĐĞ tŚĞ ĞstiŵatĞĚ aŵoƵnt oĨ ƉrinĐiƉal 
ĚƵĞ to Ψϳ͘ϴ ŵillion͘ �onstrƵĐtion is ĞǆƉĞĐtĞĚ to ďĞ ĐoŵƉlĞtĞĚ in KĐtoďĞr ϮϬϭϳ͘

Temecula Valley Regional Water Reclamation Facility
/n ϮϬϭϲ͕ tŚĞ �istriĐt s͛ dĞŵĞĐƵla sallĞǇ ZĞŐional tatĞr 
ZĞĐlaŵation FaĐilitǇ ;dsZtZFͿ͕ loĐatĞĚ in tŚĞ ĐĞntral 
ĐoŵŵĞrĐial arĞa oĨ dĞŵĞĐƵla͕ ďĞŐan a ϱ M'� ǁastĞǁatĞr 
trĞatŵĞnt ĐaƉaĐitǇ ĞǆƉansion ƉroũĞĐt͕ ďrinŐinŐ tŚĞ total 
ĐaƉaĐitǇ to Ϯϯ M'� onĐĞ ĐoŵƉlĞtĞĚ in ϮϬϮϬ͘ dŚis inĐrĞasĞĚ 
ĐaƉaĐitǇ is nĞĞĚĞĚ to aĐĐoŵŵoĚatĞ ŐroǁtŚ in tŚĞ rĞŐion͘ dŚĞ 
ĨaĐilitǇ s͛ ĞǆƉansion ǁill inĐlƵĚĞ nĞǁ ƉriŵarǇ͕  sĞĐonĚarǇ͕  tĞrtiarǇ͕  
soliĚs ŚanĚlinŐ anĚ ĞŋƵĞnt ƉƵŵƉinŐ ĨaĐilitiĞs anĚ storaŐĞ͘   

/n :ƵlǇ ϮϬϭϳ͕ tŚĞ �istriĐt rĞĐĞiǀĞĚ Ψϵϱ͘ϯ ŵillion in ĨƵnĚinŐ Ĩroŵ tŚĞ ^tatĞ �oarĚ to ĨƵnĚ tŚĞ �istriĐt s͛ ΨϭϮϬ ŵillion 
ZĞĐǇĐlĞĚ tatĞr ^ƵƉƉlǇ KƉtiŵiǌation ƉroũĞĐt͘ dŚĞ ĨƵnĚinŐ inĐlƵĚĞs a Ψϭϱ ŵillion ProƉosition ϭ Őrant anĚ an ΨϴϬ͘ϯ 
ŵillion ^ZF loan͘ dŚĞ ZĞĐǇĐlĞĚ tatĞr KƉtiŵiǌation ProũĞĐt ǁill ĞǆƉanĚ tŚĞ �istriĐt s͛ rĞĐǇĐlĞĚ ǁatĞr Ɖorƞolio anĚ 
inĐlƵĚĞs tŚĞ dsZtZF͘

SOUND PLANNING AND APPROPRIATE INVESTMENT

do ĚĞliǀĞr tŚĞ ŚiŐŚĞst ƋƵalitǇ ƉroĚƵĐts anĚ sĞrǀiĐĞs in a ĐostͲĞīĞĐtiǀĞ ŵannĞr ďǇ lĞǀĞraŐinŐ ǁorŬĨorĐĞ͕ tĞĐŚnoloŐǇ͕  
anĚ ďƵsinĞss rĞsoƵrĐĞs anĚ iŵƉlĞŵĞntinŐ inĚƵstrǇ lĞaĚinŐ ƉroĐĞssĞs anĚ ƉraĐtiĐĞs͘

Santa Ana River Conservation and Conjunctive Use Program
dŚĞ ^anta �na ZiǀĞr �onsĞrǀation anĚ �onũƵnĐtiǀĞ hsĞ ProŐraŵ ;^�Z��hPͿ is a ŵƵltiͲaŐĞnĐǇ ǁatĞrsŚĞĚ ǁiĚĞ 
ƉroŐraŵ tŚat ǁill ďanŬ iŵƉortĞĚ ǁatĞr to ĞnŚanĐĞ ǁatĞr sƵƉƉlǇ rĞliaďilitǇ anĚ inĐrĞasĞ aǀailaďlĞ ĚrǇ ǇĞar 
sƵƉƉliĞs in tŚĞ ^anta �na ZiǀĞr tatĞrsŚĞĚ͘ dŚĞ ƉroŐraŵ ǁill also intĞŐratĞ ǁatĞr ĐonsĞrǀation ŵĞasƵrĞs͕ Śaďitat 
ĞnŚanĐĞŵĞnts anĚ rĞĐrĞational ƵsĞ͘ /t ǁill ĚĞǀĞloƉ ĚrǇ ǇĞar ǇiĞlĚ ďǇ ďanŬinŐ ǁĞt ǇĞar ǁatĞr ǁitŚ ϭϴϬ͕ϬϬϬ �F 
ĐaƉaĐitǇ oǀĞr a tĞnͲǇĞar ƉĞrioĚ͘ dŚĞ �istriĐt ǁill iŵƉlĞŵĞnt tŚĞ ^an :aĐinto �asin ĐoŵƉonĞnt oĨ tŚĞ ƉroŐraŵ ďǇ 
storinŐ ϭϵ͕ϱϬϬн �F oĨ ǁĞt ǇĞar ǁatĞr ƉĞr tĞnͲǇĞar ƉĞrioĚ͘ dŚĞ �istriĐt ǁill install a onĞͲŵilĞ ĞĚƵĐational ŚiŬinŐ 
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trail anĚ ĨortǇ aĐrĞs oĨ oƉĞn sƉaĐĞ in tŚĞ Ĩorŵ oĨ a rĞĐŚarŐĞ ďasin in tŚĞ ^anta �na ZiǀĞr tatĞrsŚĞĚ͘ dŚĞ ĮǀĞ 
ƉartiĐiƉatinŐ aŐĞnĐiĞs inĐlƵĚĞ tŚĞ �istriĐt͕ /nlanĚ �ŵƉirĞ htilitiĞs �ŐĞnĐǇ ;/�h�Ϳ͕ KranŐĞ �oƵntǇ tatĞr �istriĐt 
;K�t�Ϳ͕ ^an �ĞrnarĚino sallĞǇ MƵniĐiƉal tatĞr �istriĐt ;^�sMt�Ϳ͕ anĚ tĞstĞrn MƵniĐiƉal tatĞr �istriĐt 
;tMt�Ϳ͘ dotal ƉroũĞĐt Đost to tŚĞ �istriĐt is ΨϮϮ͘ϵ ŵillion ǁitŚ ΨϭϮ͘ϳ ŵillion Ĩroŵ ProƉosition ϴϰ /ntĞŐratĞĚ 
ZĞŐional tatĞr ManaŐĞŵĞnt ProŐraŵ ;/ZtMPͿ Őrant ĨƵnĚinŐ Ĩroŵ tŚĞ ^anta �na tatĞrsŚĞĚ ProũĞĐt �ƵtŚoritǇ 
;^�tP�Ϳ͘ dŚĞ ƉroũĞĐt is ĞstiŵatĞĚ to ďĞ ĐoŵƉlĞtĞĚ in �ƵŐƵst ϮϬϮϮ͘

SUPERIOR CUSTOMER AND COMMUNITY SERVICE

dŚĞ �istriĐt is ĐoŵŵiƩĞĚ to ĐonsistĞntlǇ ŵĞĞt or ĞǆĐĞĞĚ ĞǆƉĞĐtations in all ĨaĐĞts oĨ its sĞrǀiĐĞ tŚroƵŐŚ ĐƵstoŵĞr 
aǁarĞnĞss͕ sĞrǀiĐĞ͕ anĚ ĐƵstoŵĞr sĞrǀiĐĞ tĞĐŚnoloŐǇ͘

Automated Metering Infrastructure
dŚĞ �istriĐt s͛ �ƵtoŵatĞĚ MĞtĞr /nĨrastrƵĐtƵrĞ ;�M/Ϳ ƉroũĞĐt is a ŵƵltiͲǇĞar ƉroũĞĐt aƵtŚoriǌĞĚ ďǇ tŚĞ �istriĐt �oarĚ 
in �ĞĐĞŵďĞr ϮϬϭϰ͘ dŚĞ Őoal oĨ tŚĞ ƉroũĞĐt is to install aƵtoŵatĞĚ ;sŵartͿ ŵĞtĞrs to iŵƉroǀĞ ĐƵstoŵĞr sĞrǀiĐĞ 
oƉtions͕ saǀĞ on laďor Đosts͕ anĚ ŵiniŵiǌĞ ǁatĞr loss͘ /n ϮϬϭϳ͕ tŚĞ �istriĐt startĞĚ tŚĞ tŚrĞĞͲǇĞar aĐĐĞlĞratĞĚ �M/ 
�ǆƉansion ƉroũĞĐt ǁŚiĐŚ inĐlƵĚĞs tŚĞ installation oĨ ϰϰ͕ϬϬϬ ŵĞtĞrs ĚƵrinŐ tŚĞ ǇĞar͘  doͲĚatĞ͕ aƉƉroǆiŵatĞlǇ ϳϲ͕ϬϬϬ 
ŚiŐŚlǇ ĞĸĐiĞnt ŵĞtĞrs ŚaǀĞ ďĞĞn installĞĚ͕ nĞarlǇ ŚalĨ oĨ tŚĞ ƉlannĞĚ ϭϱϭ͕Ϯϵϵ ŵĞtĞrs to ďĞ installĞĚ ďǇ tŚĞ ĞnĚ oĨ 
tŚĞ ƉroũĞĐt in :ƵnĞ ϮϬϭϵ͘ �M/ tĞĐŚnoloŐǇ ƉroǀiĚĞs a rĞŵotĞ Ěata linŬ ďĞtǁĞĞn tŚĞ ŵĞtĞrs anĚ tŚĞ �istriĐt Ĩor rĞal 
tiŵĞ ŵonitorinŐ anĚ alloǁs ŚanĚs ĨrĞĞ ŵĞtĞr rĞaĚinŐ rĞsƵltinŐ in ŵorĞ ĞĸĐiĞnt ǁatĞr rĞaĚinŐ ǁitŚ ĨĞǁĞr �istriĐt 
ǀĞŚiĐlĞ triƉs anĚ lĞss ĞŵƉloǇĞĞ ŚoƵrs͘ dŚĞ sŵart ŵĞtĞrs installĞĚ͕ ƵsĞĚ in ĐonũƵnĐtion ǁitŚ tŚĞ �istriĐt s͛ ĞǆistinŐ 
�M/ doǁĞr 'atĞǁaǇ anĚ MĞtĞr �ata ManaŐĞŵĞnt ^ǇstĞŵ͕ ǁill ƉroǀiĚĞ ĚailǇ anĚ ƵƉͲtoͲĚatĞ ĐƵstoŵĞr ǁatĞr 
ƵsaŐĞ inĨorŵation anĚ analǇsis tŚat ǁill ĞnaďlĞ ĐƵstoŵĞrs to traĐŬ tŚĞir ǁatĞr ďƵĚŐĞts͕ lĞaĚinŐ to ĐonsĞrǀation͘ 
dŚĞ �istriĐt ǁill also ďĞ aďlĞ to ƵtiliǌĞ �M/ Ěata Ĩor lĞaŬ ĚĞtĞĐtion͕ ƉroǀiĚinŐ ĞarlǇ ĚĞtĞĐtion anĚ rĞĚƵĐinŐ ǁatĞr 
loss͘ �ontinƵoƵs anĚ ĞarlǇ lĞaŬ ĚĞtĞĐtion is also a ĐoŵƉonĞnt oĨ ǁatĞr ĐonsĞrǀation͘ ProũĞĐtĞĚ ǁatĞr saǀinŐs Ĩroŵ 
tŚĞ ƉroũĞĐt is ϭ͕ϵϰϱ �F ĞaĐŚ ǇĞar ǁitŚ an assoĐiatĞĚ ĞnĞrŐǇ saǀinŐs oĨ ϰϳ͘ϭ ŵillion ŬiloǁaƩ ŚoƵrs ;ŬtŚͿ ƉĞr ǇĞar 
anĚ ǁatĞr saǀinŐs oĨ ϯ͕ϲϰϵ �F onŐoinŐ ƉĞr ǇĞar aĐŚiĞǀĞĚ aŌĞr ĮǀĞ ǇĞars ǁitŚ an assoĐiatĞĚ ϴϴ͘ϰ ŬtŚ ƉĞr ǇĞar͘  
dŚĞ ĞǆƉansion ƉroũĞĐt is antiĐiƉatĞĚ to taŬĞ ϯϲ ŵontŚs to ĐoŵƉlĞtĞ͘ dŚĞ Ψϭϰ ŵillion �M/ ƉroŐraŵ is ĨƵnĚĞĚ in 
Ɖart ďǇ Őrants Ĩroŵ tŚĞ �aliĨornia �ĞƉartŵĞnt oĨ tatĞr ZĞsoƵrĐĞs Ĩor ƉroŐraŵs tŚat inĐrĞasĞ ǁatĞr ĐonsĞrǀation 
anĚ ĞnĞrŐǇ saǀinŐs anĚ rĞĚƵĐĞ Đarďon Ğŵissions͘

County Water Company Consolidation
/n �Ɖril ϮϬϭϳ͕ tŚĞ �istriĐt ďĞŐan ƉroǀiĚinŐ ǁatĞr sĞrǀiĐĞ to ĐƵstoŵĞrs ƉrĞǀioƵslǇ sĞrǀĞĚ ďǇ tŚĞ �oƵntǇ tatĞr 
�oŵƉanǇ oĨ ZiǀĞrsiĚĞ in tŚĞ �itǇ oĨ MĞniĨĞĞ͘ /n ϮϬϭϯ͕ tŚĞ �istriĐt͕ alonŐ ǁitŚ �lsinorĞ sallĞǇ MƵniĐiƉal tatĞr 
�istriĐt ;�sMt�Ϳ͕ ǁas ĞnŐaŐĞĚ ďǇ tŚĞ ^tatĞ anĚ tŚĞ �oƵntǇ oĨ ZiǀĞrsiĚĞ to ƉroǀiĚĞ ǁatĞr sĞrǀiĐĞ anĚ assƵŵĞ 
oǁnĞrsŚiƉ oĨ tŚĞ �oƵntǇ tatĞr �oŵƉanǇ͕  a ƉriǀatĞ͕ ĨorͲƉroĮt ĐoŵƉanǇ loĐatĞĚ in tŚĞ �oƵntǇ oĨ ZiǀĞrsiĚĞ͘ dŚĞ 
�oƵntǇ tatĞr �oŵƉanǇ sĞrǀĞĚ lĞss tŚan ϭϱϬ rĞsiĚĞnĐĞs oǀĞr a ϭ͕ϮϴϬͲaĐrĞ sĞrǀiĐĞ arĞa ǁitŚ a sinŐlĞ ǁĞll soƵrĐĞ 
tŚat ǁas oŌĞn ƵnrĞliaďlĞ anĚ oƵt oĨ sĞrǀiĐĞ͘ dŚĞ ǁatĞr ĚĞliǀĞrĞĚ ŚaĚ nitratĞ lĞǀĞls ǁĞll aďoǀĞ tŚĞ FĞĚĞral anĚ 
^tatĞ rĞŐƵlatorǇ aŐĞnĐiĞs ĚrinŬinŐ stanĚarĚs͘ /n orĚĞr to ƉroǀiĚĞ saĨĞ anĚ rĞliaďlĞ ǁatĞr sĞrǀiĐĞ anĚ ĐonsoliĚatĞ  
tŚĞ �oƵntǇ tatĞr �oŵƉanǇ into tŚĞ �istriĐt anĚ �sMt� ;ĞastĞrn Ɖortion to tŚĞ �istriĐt anĚ ǁĞstĞrn Ɖortion to 
�sMt�Ϳ͕ a nĞǁ ǁatĞr sǇstĞŵ in tŚĞ arĞa ǁas ĐonstrƵĐtĞĚ ǁitŚ tŚĞ �oƵntǇ oĨ ZiǀĞrsiĚĞ aĐtinŐ as intĞrŵĞĚiarǇ͘   
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dŚĞ ƉroũĞĐt also inĐlƵĚĞĚ annĞǆation into Mt�͘ dotal Đost to tŚĞ �istriĐt ǁas Ψϯ͘ϰ ŵillion ǁitŚ ĨƵnĚinŐ oĨ ΨϮ͘ϵ 
ŵillion Ĩroŵ tŚĞ �aliĨornia �ĞƉartŵĞnt oĨ PƵďliĐ ,ĞaltŚ ;��P,Ϳ͘

EFFICIENCY AND FISCAL RESPONSIBILITY

do �istriĐt ĐontinƵĞs to ĨoĐƵs its Ğīorts in arĞas tŚat ǁill ĞnsƵrĞ ĮnanĐial staďilitǇ anĚ ĚĞŵonstratĞ rĞsƉonsiďlĞ 
stĞǁarĚsŚiƉ oĨ ƉƵďliĐ ĨƵnĚs͘

Cost of Service Study
/n MarĐŚ ϮϬϭϳ͕ tŚĞ �istriĐt �oarĚ aĚoƉtĞĚ tŚĞ �ost oĨ ^ĞrǀiĐĞ ^tƵĚǇ anĚ MĞtŚoĚoloŐǇ͘  dŚĞ �ost oĨ ^ĞrǀiĐĞ 
MĞtŚoĚoloŐǇ ĐoǀĞrĞĚ ŵƵltiƉlĞ ratĞ toƉiĐs inĐlƵĚinŐ tŚĞ soƵrĐĞ oĨ sƵƉƉlǇ Đost alloĐation anĚ tiĞr strƵĐtƵrĞ 
rĞaliŐnŵĞnt͕ ŚoƵsĞŚolĚ ǁatĞr alloĐations aliŐnĞĚ to ^tatĞ stanĚarĚs͕ ǁastĞǁatĞr ďloĐŬ ĨaĐtors͕ ĮǆĞĚ rĞǀĞnƵĞ 
rĞĐoǀĞrǇ inĐrĞasĞ͕ anĚ ŵĞtĞr ratios aliŐnĞĚ to tŚĞ �ŵĞriĐan tatĞr torŬs �ssoĐiation ;�tt�Ϳ stanĚarĚs͘ dŚis 
rĞĐoŵŵĞnĚation is a rĞsƵlt a tǁoͲǇĞar �ost oĨ ^ĞrǀiĐĞ ^tƵĚǇ ƉroũĞĐt ǁŚiĐŚ ďĞŐan in :ƵlǇ ϮϬϭϱ ǁŚĞn tŚĞ �istriĐt 
ĞnŐaŐĞĚ tŚĞ sĞrǀiĐĞs oĨ an oƵtsiĚĞ ĐonsƵltant to assist in tŚĞ ƉrĞƉaration oĨ a Đost oĨ sĞrǀiĐĞ analǇsis anĚ ratĞ ĚĞsiŐn 
Ĩor tŚĞ ǁatĞr͕  sĞǁĞr͕  anĚ rĞĐǇĐlĞĚ ǁatĞr sǇstĞŵs͘ �ƵrinŐ tŚis ƉĞrioĚ lĞaĚinŐ ƵƉ to MarĐŚ ϮϬϭϳ͕ sĞǀĞral ǁorŬsŚoƉs 
ǁĞrĞ ŚĞlĚ ǁitŚ tŚĞ �istriĐt �oarĚ to rĞĐĞiǀĞ ĨĞĞĚďaĐŬ Ĩor ĨƵtƵrĞ ratĞ ĚĞsiŐn anĚ to rĞǀiĞǁ sĞǀĞral asƉĞĐts oĨ tŚĞ 
�istriĐt s͛ ratĞ strƵĐtƵrĞ inĐlƵĚinŐ ǁatĞr ďƵĚŐĞt alloĐations ďǇ tiĞr͕  ŵĞtĞr siǌĞ anĚ ratios͖ rĞĐǇĐlĞĚ ǁatĞr ratĞs͖ 
ƉŚasinŐ oĨ ĐĞrtain iŵƉroǀĞŵĞnt arĞa ratĞs͖ anĚ nonͲrĞsiĚĞntial ĐƵstoŵĞr ǁatĞr ďƵĚŐĞts͘ /n ^ĞƉtĞŵďĞr ϮϬϭϳ͕ 
tŚĞ �istriĐt �oarĚ aƉƉroǀĞĚ anĚ aƵtŚoriǌĞĚ tŚĞ ĚĞliǀĞrǇ oĨ tŚĞ ProƉosition Ϯϭϴ EotiĐĞs Ĩor tŚĞ ƉroƉosĞĚ ǁatĞr͕  
sĞǁĞr anĚ rĞĐǇĐlĞĚ ǁatĞr ratĞs͕ sĞƫnŐ tŚĞ tiŵĞ anĚ ƉlaĐĞ Ĩor a ƉƵďliĐ ŚĞarinŐ on EoǀĞŵďĞr ϭϱ͕ ϮϬϭϳ to ĐonsiĚĞr 
ĐŚanŐĞs to tŚĞ ratĞ strƵĐtƵrĞs͘

Other Post-Employment Benefits
dŚĞ �istriĐt ĞstaďlisŚĞĚ a ĨƵnĚinŐ ƉoliĐǇ to ĨƵnĚ its rĞtirĞĞ ŚĞaltŚ ƉroŐraŵ tŚroƵŐŚ tŚĞ �aliĨornia �ŵƉloǇĞrs͛ 
ZĞtirĞĞ �ĞnĞĮt drƵst ;��Z�dͿ anĚ startĞĚ ĨƵnĚinŐ in ĮsĐal ǇĞar ϮϬϭϯ ǁitŚ a Őoal to aĐŚiĞǀĞ ĨƵll ĨƵnĚinŐ ďǇ ĮsĐal 
ǇĞar ϮϬϯϰ͘ dŚĞ �istriĐt ďĞŐan ĨƵnĚinŐ ĨƵtƵrĞ Đosts in :ƵlǇ ϮϬϭϮ anĚ :ƵlǇ ϮϬϭϯ ǁitŚ initial ΨϮ͘ϱ ŵillion anĚ ΨϮ͘ϳ 
ŵillion ĚĞƉosits to ��Z�d͘  �ƵrinŐ Fz ϮϬϭϯͲϮϬϭϰ͕ tŚĞ �istriĐt iŵƉlĞŵĞntĞĚ a nĞǁ tiĞr oĨ KtŚĞr PostͲ�ŵƉloǇŵĞnt 
�ĞnĞĮts ;KP��Ϳ Ĩor ĨƵtƵrĞ ŚirĞs tŚat ǁill ĚraŵatiĐallǇ iŵƉroǀĞ tŚĞ Ɖlan ĨƵnĚinŐ anĚ ǀiaďilitǇ oǀĞr tŚĞ lonŐ tĞrŵ͘ /n 
aĚĚition͕ tŚĞ �istriĐt aĚoƉtĞĚ ĨƵnĚinŐ ƉoliĐǇ ƉrinĐiƉlĞs tŚat ĚirĞĐt Śoǁ tŚĞ KP�� drƵst ǁill ďĞ ĨƵnĚĞĚ oǀĞr tiŵĞ͕ 
in aĐĐorĚanĐĞ ǁitŚ soƵnĚ ĨƵnĚinŐ ƉrinĐiƉlĞs͘ �oŵŵĞnĐinŐ in ĮsĐal ǇĞar ϮϬϭϱ͕ tŚĞ �istriĐt ŵaĚĞ its ĨƵll �ĐtƵariallǇ 
�ĞtĞrŵinĞĚ �ontriďƵtion ;�Z�Ϳ anĚ intĞnĚs to ĐontinƵĞ to Ěo so Ƶntil its KP�� oďliŐations arĞ ĨƵllǇ ĨƵnĚĞĚ͘ /n 
ĮsĐal ǇĞars ϮϬϭϲ anĚ ϮϬϭϳ͕ tŚĞ �istriĐt ĐontriďƵtĞĚ Ψϭ͘Ϯ ŵillion anĚ Ψϳ͘ϱ ŵillion in ĞǆĐĞss oĨ tŚĞ �Z�͘ dŚis ǁas 
sƵďstantiallǇ soonĞr tŚan antiĐiƉatĞĚ ǁŚĞn tŚĞ KP�� ĨƵnĚinŐ ƉoliĐǇ ƉrinĐiƉlĞs ǁĞrĞ aĚoƉtĞĚ ďǇ tŚĞ �istriĐt �oarĚ͘

ACCOUNTING SYSTEMS

dŚĞ FinanĐĞ ĚĞƉartŵĞnt is rĞsƉonsiďlĞ Ĩor ƉroǀiĚinŐ tŚĞ ĮnanĐial sĞrǀiĐĞs Ĩor tŚĞ �istriĐt͕ inĐlƵĚinŐ ĮnanĐial 
aĐĐoƵntinŐ anĚ rĞƉortinŐ͕ ƉaǇroll anĚ aĐĐoƵnts ƉaǇaďlĞ͕ ĐƵstoĚǇ anĚ inǀĞstŵĞnt oĨ ĨƵnĚs͕ ďillinŐ anĚ ĐollĞĐtion oĨ 
ǁatĞr anĚ ǁastĞǁatĞr ĐŚarŐĞs͕ taǆĞs͕ anĚ otŚĞr rĞǀĞnƵĞs͘ dŚĞ �istriĐt s͛ ďooŬs anĚ rĞĐorĚs arĞ ŵaintainĞĚ on an 
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ĞntĞrƉrisĞ ďasis͕ as it is tŚĞ intĞnt oĨ tŚĞ �oarĚ to ŵanaŐĞ tŚĞ �istriĐt s͛ oƉĞrations as a ďƵsinĞss͕ tŚƵs ŵatĐŚinŐ 
tŚĞ rĞǀĞnƵĞs aŐainst tŚĞ Đosts oĨ ƉroǀiĚinŐ tŚĞ sĞrǀiĐĞs͘ ZĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs arĞ rĞĐorĚĞĚ on tŚĞ aĐĐrƵal ďasis 
in tŚĞ ƉĞrioĚ in ǁŚiĐŚ tŚĞ rĞǀĞnƵĞ is ĞarnĞĚ anĚ tŚĞ ĞǆƉĞnsĞs arĞ inĐƵrrĞĚ͘

INTERNAL CONTROLS

dŚĞ �istriĐt s͛ ŵanaŐĞŵĞnt is rĞsƉonsiďlĞ Ĩor ĞstaďlisŚinŐ anĚ ŵaintaininŐ a sǇstĞŵ oĨ intĞrnal Đontrols ĚĞsiŐnĞĚ to 
saĨĞŐƵarĚ tŚĞ �istriĐt s͛ assĞts Ĩroŵ loss͕ tŚĞŌ͕ or ŵisƵsĞ anĚ to ĞnsƵrĞ tŚat aĚĞƋƵatĞ aĐĐoƵntinŐ Ěata is ĐoŵƉilĞĚ 
to alloǁ Ĩor tŚĞ ƉrĞƉaration oĨ ĮnanĐial statĞŵĞnts in aĐĐorĚanĐĞ ǁitŚ ŐĞnĞrallǇ aĐĐĞƉtĞĚ aĐĐoƵntinŐ ƉrinĐiƉlĞs 
;'��PͿ͘ ManaŐĞŵĞnt Ĩolloǁs tŚĞ ĐonĐĞƉt oĨ rĞasonaďlĞ assƵranĐĞ in rĞĐoŐniǌinŐ tŚat tŚĞ Đost oĨ a Đontrol sŚoƵlĚ 
not ĞǆĐĞĞĚ tŚĞ ďĞnĞĮts liŬĞlǇ to ďĞ ĚĞriǀĞĚ anĚ tŚat tŚĞ ǀalƵation oĨ Đosts anĚ ďĞnĞĮts rĞƋƵirĞs ĞstiŵatĞs anĚ 
ũƵĚŐŵĞnts͘ dŚĞ ŵost rĞĐĞnt aƵĚits ŚaǀĞ not ƵnĐoǀĞrĞĚ anǇ ǁĞaŬnĞssĞs in intĞrnal Đontrol tŚat ǁoƵlĚ ĐaƵsĞ 
ĐonĐĞrn͘ ,oǁĞǀĞr͕  rĞĐoŵŵĞnĚations Ĩor iŵƉroǀĞŵĞnt arĞ alǁaǇs ǁĞlĐoŵĞ anĚ arĞ iŵƉlĞŵĞntĞĚ ǁŚĞrĞ ĨĞasiďlĞ͘

AWARDS AND ACKNOWLEDGMENTS

dŚĞ 'oǀĞrnŵĞnt FinanĐĞ KĸĐĞrs �ssoĐiation ;'FK�Ϳ oĨ tŚĞ hnitĞĚ ^tatĞs anĚ �anaĚa aǁarĚĞĚ a �ĞrtiĮĐatĞ oĨ 
�ĐŚiĞǀĞŵĞnt Ĩor �ǆĐĞllĞnĐĞ in FinanĐial ZĞƉortinŐ to tŚĞ �istriĐt Ĩor its ĐoŵƉrĞŚĞnsiǀĞ annƵal ĮnanĐial rĞƉort 
Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϲ͘ dŚis ǁas tŚĞ tŚirtĞĞntŚ ĐonsĞĐƵtiǀĞ ǇĞar tŚat tŚĞ �istriĐt Śas rĞĐĞiǀĞĚ 
tŚis ƉrĞstiŐioƵs aǁarĚ͘ do ďĞ aǁarĚĞĚ a �ĞrtiĮĐatĞ oĨ �ĐŚiĞǀĞŵĞnt͕ tŚĞ �istriĐt ŵƵst ƉƵďlisŚ an ĞasilǇ rĞaĚaďlĞ 
anĚ ĞĸĐiĞntlǇ orŐaniǌĞĚ ĐoŵƉrĞŚĞnsiǀĞ annƵal ĮnanĐial rĞƉort͘ dŚis rĞƉort ŵƵst satisĨǇ ďotŚ ŐĞnĞrallǇ aĐĐĞƉtĞĚ 
aĐĐoƵntinŐ ƉrinĐiƉlĞs anĚ aƉƉliĐaďlĞ lĞŐal rĞƋƵirĞŵĞnts͘

� �ĞrtiĮĐatĞ oĨ �ĐŚiĞǀĞŵĞnt is ǀaliĚ Ĩor a ƉĞrioĚ oĨ onĞ ǇĞar onlǇ͘  tĞ ďĞliĞǀĞ oƵr ĐƵrrĞnt ĐoŵƉrĞŚĞnsiǀĞ annƵal 
ĮnanĐial rĞƉort ĐontinƵĞs to ŵĞĞt tŚĞ �ĞrtiĮĐatĞ oĨ �ĐŚiĞǀĞŵĞnt ƉroŐraŵ rĞƋƵirĞŵĞnts anĚ ǁĞ arĞ sƵďŵiƫnŐ it 
to tŚĞ 'FK� to ĚĞtĞrŵinĞ its ĞliŐiďilitǇ Ĩor anotŚĞr ĐĞrtiĮĐatĞ͘

dŚĞ ƉrĞƉaration oĨ tŚis rĞƉort ǁoƵlĚ not ŚaǀĞ ďĞĞn ƉossiďlĞ ǁitŚoƵt tŚĞ sŬill͕ Ğīort͕ anĚ ĚĞĚiĐation oĨ tŚĞ ĞntirĞ 
staī oĨ tŚĞ FinanĐĞ ĚĞƉartŵĞnt͘ tĞ ǁisŚ to tŚanŬ all ĚĞƉartŵĞnts Ĩor tŚĞir assistanĐĞ in ƉroǀiĚinŐ tŚĞ Ěata 
nĞĐĞssarǇ to ƉrĞƉarĞ tŚis rĞƉort͘ tĞ ǁoƵlĚ also liŬĞ to tŚanŬ tŚĞ �oarĚ oĨ �irĞĐtors Ĩor tŚĞir ƵnĨailinŐ sƵƉƉort Ĩor 
ŵaintaininŐ tŚĞ ŚiŐŚĞst stanĚarĚs oĨ ƉroĨĞssionalisŵ in tŚĞ ŵanaŐĞŵĞnt oĨ tŚĞ �istriĐt s͛ ĮnanĐĞs͘

EotĞ͗ ^tatistiĐal inĨorŵation ƉroǀiĚĞĚ in tŚis lĞƩĞr inĐlƵĚĞ tŚĞ ĨolloǁinŐ soƵrĐĞs͗ �astĞrn MƵniĐiƉal tatĞr �istriĐt͖ hnitĞĚ ^tatĞs �ĞƉartŵĞnt oĨ >aďor 
�ƵrĞaƵ oĨ >aďor ^tatistiĐs͖ �r͘  :oŚn ,ƵsinŐ s͛ YƵartĞrlǇ �ĐonoŵiĐ ZĞƉort͖ �oƵntǇ oĨ ZiǀĞrsiĚĞ �ssĞssor �nnƵal ZĞƉort͖ �ĐonoŵiĐ ForĞĐast anĚ /nĚƵstrǇ 
KƵtlooŬ͕ /nstitƵtĞ For �ƉƉliĞĚ �ĐonoŵiĐs͕ >os �nŐĞlĞs �oƵntǇ �ĐonoŵiĐ �ĞǀĞloƉŵĞnt �orƉoration͖ anĚ tŚĞ �aliĨornia �ĞƉartŵĞnt oĨ dransƉortation͘

ZĞsƉĞĐƞƵllǇ sƵďŵiƩĞĚ͕

PaƵl �͘ :onĞs //͕ P͘�͘       �ĞďoraŚ ^͘ �ŚĞrnĞǇ͕  �P�
'ĞnĞral ManaŐĞr �ĞƉƵtǇ 'ĞnĞral ManaŐĞr
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SERVICE AREA MAP AND INCORPORATED CITIES
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Total Annual Water Usage: 24.2 billion gallons
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EASTERN MUNICIPAL WATER DISTRICT
LIST OF ELECTED & APPOINTED OFFICIALS

JUNE 30, 2017

Board of Directors

Position Name Elected Current Term
President �aǀiĚ :͘ ^laǁson ϭͬϭϵϵϱ ϮϬϭϱͲϮϬϭϵ
siĐĞ PrĞsiĚĞnt ZonalĚ t͘ ^Ƶlliǀan ϭͬϮϬϬϯ ϮϬϭϳͲϮϬϮϭ
�irĞĐtorͬdrĞasƵrĞr :osĞƉŚ :͘ <ƵĞďlĞr͕  �P� ϰͬϮϬϬϲ ϮϬϭϱͲϮϬϭϵ
Director PŚiliƉ �͘ PaƵlĞ ϭͬϮϬϬϳ ϮϬϭϱͲϮϬϭϵ
Director ZanĚǇ �͘ ZĞĐorĚ ϭͬϮϬϬϭ ϮϬϭϳͲϮϬϮϭ

Executive Management

Position Name
'ĞnĞral ManaŐĞr PaƵl �͘ :onĞs //͕ P͘�͘
�ĞƉƵtǇ 'ĞnĞral ManaŐĞr �ĞďoraŚ ^͘ �ŚĞrnĞǇ͕  �P�
�ĞƉƵtǇ 'ĞnĞral ManaŐĞr EiĐolas <anĞtis͕ P͘�͘
�ssistant 'ĞnĞral ManaŐĞr :Ğī �͘ tall͕ P͘�͘
�ssistant 'ĞnĞral ManaŐĞr :oĞ MoƵaǁaĚ͕ P͘�͘
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Kn ďĞŚalĨ oĨ tŚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt ;tŚĞ ͞�istriĐt͟Ϳ͕ ǁĞ arĞ ƉlĞasĞĚ to oīĞr tŚĞ ĨolloǁinŐ narratiǀĞ 
oǀĞrǀiĞǁ anĚ analǇsis oĨ tŚĞ ĮnanĐial aĐtiǀitiĞs oĨ tŚĞ �istriĐt Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ tĞ ĞnĐoƵraŐĞ 
all rĞaĚĞrs oĨ tŚĞ �istriĐt s͛ ĮnanĐial statĞŵĞnts to ĐonsiĚĞr tŚĞ ĮnanĐial inĨorŵation ƉrĞsĞntĞĚ in tŚis sĞĐtion in 
ĐonũƵnĐtion ǁitŚ tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts͕ notĞs͕ analǇsĞs͕ anĚ aĚĚitional inĨorŵation ĨƵrnisŚĞĚ in 
oƵr lĞƩĞr oĨ transŵiƩal at tŚĞ oƉĞninŐ oĨ tŚis rĞƉort͘

FINANCIAL HIGHLIGHTS

• dotal assĞts anĚ ĚĞĨĞrrĞĚ oƵƞloǁ oĨ rĞsoƵrĐĞs oĨ tŚĞ �istriĐt ĞǆĐĞĞĚĞĚ its liaďilitiĞs anĚ ĚĞĨĞrrĞĚ inŇoǁ oĨ 
rĞsoƵrĐĞs at tŚĞ ĐlosĞ oĨ ĮsĐal ǇĞar ϮϬϭϳ ďǇ Ψϭ͕ϱϯϮ͘ϱ ŵillion ;nĞt ƉositionͿ͘ dŚĞ �istriĐt s͛ nĞt Ɖosition͕ ǁŚiĐŚ 
inĐrĞasĞĚ ΨϭϮ͘Ϭ ŵillion or Ϭ͘ϴ ƉĞrĐĞnt Ĩroŵ tŚĞ Ɖrior ĮsĐal ǇĞar͕  inĐlƵĚĞs nĞt inǀĞstŵĞnt in ĐaƉital assĞts͕ 
Ψϭ͕ϯϯϴ͘ϯ ŵillion͕ rĞstriĐtĞĚ Ĩor ĚĞďt sĞrǀiĐĞ͕ Ψϳϭ͘Ϯ ŵillion͕ rĞstriĐtĞĚ Ĩor ĐonstrƵĐtion͕ ΨϲϬ͘ϲ ŵillion anĚ 
ƵnrĞstriĐtĞĚ͕ ΨϲϮ͘ϰ ŵillion͘  

• dotal assĞts oĨ tŚĞ �istriĐt arĞ ΨϮ͕ϴϳϯ͘ϴ ŵillion͕ an inĐrĞasĞ oĨ ΨϭϮϮ͘ϱ ŵillion or ϰ͘ϱ ƉĞrĐĞnt Ĩroŵ ĮsĐal ǇĞar 
ϮϬϭϲ͘ �asŚ anĚ inǀĞstŵĞnts inĐrĞasĞĚ Ψϭϭϵ͘ϰ ŵillion ŵostlǇ ĚƵĞ to tŚĞ issƵanĐĞ oĨ ^ĞriĞs ϮϬϭϳ� rĞǀĞnƵĞ 
ďonĚs to ĨƵnĚ ǁatĞr anĚ sĞǁĞr inĨrastrƵĐtƵrĞ͘ /nĐrĞasĞs in ƵtilitǇ aĐĐoƵnts rĞĐĞiǀaďlĞ͕ ΨϮ͘ϱ ŵillion͕ ŵatĞrials 
anĚ sƵƉƉlǇ inǀĞntorǇ͕  Ψϭ͘Ϭ ŵillion͕ ǁatĞr inǀĞntorǇ͕  Ψϯ͘ϭ ŵillion anĚ Őrants rĞĐĞiǀaďlĞ͕ Ψϯ͘ϲ ŵillion anĚ notĞs 
rĞĐĞiǀaďlĞ͕ Ψϭ͘ϵ ŵillion ǁĞrĞ oīsĞt ďǇ a ĚĞĐrĞasĞ oĨ Ψϴ͘ϳ ŵillion in nĞt ĐaƉital assĞts ĚƵĞ to tŚĞ ǁritĞͲoī oĨ 
oďsolĞtĞ inĨorŵation sǇstĞŵs ĞƋƵiƉŵĞnt͘

• dotal liaďilitiĞs oĨ tŚĞ �istriĐt arĞ Ψϭ͕ϯϴϰ͘Ϭ ŵillion͕ an inĐrĞasĞ oĨ Ψϭϯϰ͘ϴ ŵillion Ĩroŵ ĮsĐal ǇĞar ϮϬϭϲ͘ dotal 
ĚĞďt͕ Ψϭ͕ϭϬϲ͘ϵ ŵillion͕ inĐrĞasĞĚ ďǇ ΨϭϭϬ͘Ϯ ŵillion ŵainlǇ ĚƵĞ to tŚĞ issƵanĐĞ oĨ tŚĞ ΨϭϬϮ͘ϱ ŵillion͕ ^ĞriĞs 
ϮϬϭϳ� rĞǀĞnƵĞ ďonĚs ;aĚĚitional inĨorŵation on tŚĞ �istriĐt s͛ lonŐͲtĞrŵ liaďilitiĞs͕ inĐlƵĚinŐ ĚĞďt͕ Đan ďĞ 
ĨoƵnĚ in EotĞ ϰ oĨ tŚĞ �asiĐ FinanĐial ^tatĞŵĞntsͿ͘ /nĐrĞasĞs in aĐĐoƵnts ƉaǇaďlĞ͕ Ψϭϭ͘ϳ ŵillion anĚ nĞt 
ƉĞnsion liaďilitǇ͕  ΨϮϬ͘ϵ ŵillion͕ ǁĞrĞ ƉartiallǇ oīsĞt ďǇ ĚĞĐrĞasĞs in tŚĞ Ĩair ǀalƵĞ oĨ sǁaƉ ĐontraĐts͕ Ψϱ͘ϴ 
ŵillion͕ ĐoŵƉĞnsatĞĚ aďsĞnĐĞs͕ Ψϭ͘ϲ ŵillion anĚ nĞt otŚĞr ƉostͲĞŵƉloǇŵĞnt ďĞnĞĮts͕ Ψϳ͘ϵ ŵillion͘ /n ĮsĐal 
ǇĞar ϮϬϭϳ͕ tŚĞ �istriĐt ĨƵnĚĞĚ Ψϳ͘ϱ ŵillion in ĞǆĐĞss oĨ its annƵal rĞƋƵirĞĚ ĐontriďƵtion Ĩor otŚĞr ƉostͲ
ĞŵƉloǇŵĞnt ďĞnĞĮts ;KP��Ϳ to tŚĞ �aliĨornia �ŵƉloǇĞrs ZĞtirĞŵĞnt �ĞnĞĮt drƵst͕ to rĞĚƵĐĞ its ƵnĨƵnĚĞĚ 
KP�� liaďilitǇ ;aĚĚitional inĨorŵation Đan ďĞ ĨoƵnĚ in EotĞ ϴ oĨ tŚĞ �asiĐ FinanĐial ^tatĞŵĞntsͿ͘

• dotal rĞǀĞnƵĞs oĨ tŚĞ �istriĐt arĞ ΨϯϮϳ͘ϰ ŵillion͕ an inĐrĞasĞ oĨ Ψϵ͘ϰ ŵillion or Ϯ͘ϵ ƉĞrĐĞnt Ĩroŵ ĮsĐal 
ǇĞar ϮϬϭϲ͘ KƉĞratinŐ rĞǀĞnƵĞs ǁĞrĞ Ψϭϰ͘ϵ ŵillion or ϳ͘Ϯ ƉĞrĐĞnt ŚiŐŚĞr ĚƵĞ to inĐrĞasĞĚ ǁatĞr ĐƵstoŵĞr 
ĚĞŵanĚs anĚ ratĞs͘ EonͲoƉĞratinŐ rĞǀĞnƵĞs ǁĞrĞ Ψϱ͘ϱ ŵillion or ϰ͘ϵ ƉĞrĐĞnt loǁĞr ĚƵĞ to a ĚĞĐrĞasĞ in 
sĞǁĞr ĐonnĞĐtion ĨĞĞs anĚ latĞ ĨĞĞs͘

• dotal ĞǆƉĞnsĞs arĞ Ψϯϯϲ͘ϴ ŵillion͕ an inĐrĞasĞ oĨ ΨϮϯ͘ϵ ŵillion or ϳ͘ϳ ƉĞrĐĞnt Ĩroŵ ĮsĐal ǇĞar ϮϬϭϲ͘ KƉĞratinŐ 
ĞǆƉĞnsĞs ǁĞrĞ Ψϭϱ͘ϭ ŵillion or ϱ͘ϱ ƉĞrĐĞnt ŚiŐŚĞr ĚƵĞ to inĐrĞasĞs in ƉƵrĐŚasĞĚ ǁatĞr Đost anĚ ŐĞnĞral anĚ 
aĚŵinistratiǀĞ ĞǆƉĞnsĞs ;aĚĚitional inĨorŵation Đan ďĞ ĨoƵnĚ in tŚĞ KǀĞrǀiĞǁ oĨ tŚĞ FinanĐial ^tatĞŵĞnts͕ 
FinanĐial �nalǇsis ^ĞĐtion oĨ tŚĞ ManaŐĞŵĞnt �isĐƵssion anĚ �nalǇsisͿ͘
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
FINANCIAL HIGHLIGHTS (CONTINUED)

• �aƉital ĐontriďƵtions arĞ ΨϮϭ͘ϰ ŵillion͕ a ĚĞĐrĞasĞ oĨ Ψϭϲ͘Ϯ ŵillion or ϰϯ͘Ϯ ƉĞrĐĞnt Ĩroŵ tŚĞ Ɖrior ǇĞar͘  
/nĐrĞasĞs in ĐaƉital Őrants anĚ otŚĞr ĐaƉital ĐontriďƵtions rĞǀĞnƵĞ oĨ Ψϲ͘Ϭ ŵillion ǁĞrĞ oīsĞt ďǇ a ĚĞĐrĞasĞ 
oĨ ΨϮϮ͘ϯ ŵillion in ĚĞǀĞloƉĞr ĐontriďƵtions͘

OVERVIEW OF THE FINANCIAL STATEMENTS

dŚĞ �istriĐt s͛ ďasiĐ ĮnanĐial statĞŵĞnts inĐlƵĚĞ a statĞŵĞnt oĨ nĞt Ɖosition͕ statĞŵĞnt oĨ rĞǀĞnƵĞs͕ ĞǆƉĞnsĞs anĚ 
ĐŚanŐĞs in nĞt Ɖosition͕ anĚ a statĞŵĞnt oĨ ĐasŚ Ňoǁs anĚ notĞs to tŚĞ ďasiĐ ĮnanĐial statĞŵĞnts͘ dŚis rĞƉort also 
inĐlƵĚĞs otŚĞr sƵƉƉlĞŵĞntarǇ inĨorŵation in aĚĚition to tŚĞ ďasiĐ ĮnanĐial statĞŵĞnts͘ 

• Statement of Net Position: dŚis statĞŵĞnt ƉrĞsĞnts inĨorŵation on all oĨ tŚĞ �istriĐt s͛ assĞts anĚ liaďilitiĞs͕ 
anĚ ĚĞĨĞrrĞĚ oƵƞloǁsͬinŇoǁs oĨ rĞsoƵrĐĞs͕ ǁitŚ tŚĞ ĚiīĞrĞnĐĞ rĞƉortĞĚ as nĞt Ɖosition͘ /nĐrĞasĞs or 
ĚĞĐrĞasĞs in nĞt Ɖosition ŵaǇ sĞrǀĞ as a ƵsĞĨƵl inĚiĐator oĨ ǁŚĞtŚĞr tŚĞ ĮnanĐial Ɖosition oĨ tŚĞ �istriĐt is 
iŵƉroǀinŐ or ĚĞtĞrioratinŐ͘

• Statement of Revenue, Expenses and Changes in Net Position: dŚis statĞŵĞnt ƉrĞsĞnts inĨorŵation on tŚĞ 
�istriĐt s͛ ĐƵrrĞnt ĮsĐal ǇĞar s͛ rĞǀĞnƵĞ anĚ ĞǆƉĞnsĞ͘ �ll ĐŚanŐĞs in nĞt Ɖosition arĞ rĞƉortĞĚ as soon as 
tŚĞ ƵnĚĞrlǇinŐ ĞǀĞnt ŐiǀinŐ risĞ to tŚĞ ĐŚanŐĞ oĐĐƵrs͕ rĞŐarĚlĞss oĨ tŚĞ tiŵinŐ oĨ tŚĞ rĞlatĞĚ ĐasŚ Ňoǁs͘  
dŚƵs͕ rĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs arĞ rĞƉortĞĚ in tŚis statĞŵĞnt Ĩor soŵĞ itĞŵs tŚat ǁill rĞsƵlt in ĐasŚ Ňoǁs 
in ĨƵtƵrĞ ĮsĐal ǇĞars͘  

• Statement of Cash Flows: dŚis statĞŵĞnt ƉroǀiĚĞs rĞlĞǀant inĨorŵation aďoƵt tŚĞ �istriĐt s͛ ĐasŚ rĞĐĞiƉts 
anĚ ĐasŚ ƉaǇŵĞnts sĞŐrĞŐatĞĚ aŵonŐ oƉĞratinŐ͕ ĐaƉital anĚ rĞlatĞĚ ĮnanĐinŐ͕ anĚ inǀĞstinŐ aĐtiǀitiĞs͘

• Notes to the Basic Financial Statements: dŚĞsĞ notĞs ƉroǀiĚĞ a ĚĞsĐriƉtion oĨ tŚĞ aĐĐoƵntinŐ ƉoliĐiĞs 
ƵsĞĚ to ƉrĞƉarĞ tŚĞ ĮnanĐial statĞŵĞnts anĚ ƉrĞsĞnt ŵatĞrial ĚisĐlosƵrĞs rĞƋƵirĞĚ ďǇ ŐĞnĞrallǇ aĐĐĞƉtĞĚ 
aĐĐoƵntinŐ ƉrinĐiƉlĞs tŚat arĞ not otŚĞrǁisĞ ƉrĞsĞnt in tŚĞ ĮnanĐial statĞŵĞnts͘
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL ANALYSIS

KƵr analǇsis ĨoĐƵsĞs on tŚĞ EĞt Position ;daďlĞ ϭͿ anĚ �ŚanŐĞs in EĞt Position ;daďlĞ ϮͿ oĨ tŚĞ �istriĐt s͛ total 
aĐtiǀitǇ͘

Table 1 - Net Position
STATEMENT OF NET POSITION

FOR THE FISCAL YEARS ENDED JUNE 30, 2016 AND 2017

Increase (Decrease) 
2017 2016 Amount % Change

ASSETS
Current assets  $                            299,206,465  Ψ               Ϯϯϯ͕ϵϱϰ͕ϵϬϯ  Ψ                      ϲϱ͕Ϯϱϭ͕ϱϲϮ Ϯϳ͘ϵй
Restricted assets  344,409,976  Ϯϳϴ͕ϰϵϳ͕ϲϲϬ  ϲϱ͕ϵϭϮ͕ϯϭϲ Ϯϯ͘ϳй
Net capital assets  2,230,149,271  Ϯ͕Ϯϯϴ͕ϴϭϮ͕ϱϵϮ  ;ϴ͕ϲϲϯ͕ϯϮϭͿ ͲϬ͘ϰй

Total Assets  $                   2,873,765,712  Ψ                Ϯ͕ϳϱϭ͕Ϯϲϱ͕ϭϱϱ  Ψ                          ϭϮϮ͕ϱϬϬ͕ϱϱϳ ϰ͘ϱй

 Total Deferred Outflows 
of Resources  $                         47,611,651  Ψ                         Ϯϲ͕ϰϵϲ͕ϱϮϱ  Ψ                         Ϯϭ͕ϭϭϱ͕ϭϮϲ ϳϵ͘ϳй

LIABILITIES
�ƵrrĞnt liaďilitiĞs  $                        91,415,435  Ψ                          ϳϴ͕ϯϭϵ͕ϲϮϭ  Ψ                         ϭϯ͕Ϭϵϱ͕ϴϭϰ ϭϲ͘ϳй
KtŚĞr liaďilitiĞs  185,684,224  ϭϵϯ͕ϬϬϵ͕ϵϰϭ  ;ϳ͕ϯϮϱ͕ϳϭϳͿ Ͳϯ͘ϴй
>onŐͲtĞrŵ ĚĞďt oƵtstanĚinŐ  1,106,905,634  ϵϳϳ͕ϴϯϰ͕ϰϯϱ  ϭϮϵ͕Ϭϳϭ͕ϭϵϵ ϭϯ͘Ϯй

 Total Liabilities  $                       1,384,005,293  Ψ                   ϭ͕Ϯϰϵ͕ϭϲϯ͕ϵϵϳ  Ψ                      ϭϯϰ͕ϴϰϭ͕Ϯϵϲ ϭϬ͘ϴй

 Total Deferred Inflows 
of Resources  $                            4,840,427  Ψ                       ϴ͕ϬϴϮ͕ϱϯϴ  Ψ                          ;ϯ͕ϮϰϮ͕ϭϭϭͿ ͲϰϬ͘ϭй

 NET POSITION 
Net investment in  capital assets $                    1,338,331,638 Ψ                     ϭ͕ϰϬϯ͕ϴϳϱ͕ϰϮϬ Ψ                             ;ϲϱ͕ϱϰϯ͕ϳϴϮͿ Ͳϰ͘ϳй
Restricted  131,839,931  ϭϭϴ͕ϲϭϰ͕ϱϴϲ  ϭϯ͕ϮϮϱ͕ϯϰϱ ϭϭ͘ϭй
Unrestricted  62,360,074  ;ϭ͕ϵϳϰ͕ϴϲϭͿ  ϲϰ͕ϯϯϰ͕ϵϯϱ ͲϯϮϱϳ͘ϳй

Total Net Position  $                    1,532,531,643  Ψ                   ϭ͕ϱϮϬ͕ϱϭϱ͕ϭϰϱ  Ψ                                ϭϮ͕Ϭϭϲ͕ϰϵϴ Ϭ͘ϴй

Ratio of Liabilities and Deferred Inflows to Assets 
and Deferred Outflows of Resources 48% ϰϱй
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
�oŵƉarinŐ nĞt Ɖosition oǀĞr tiŵĞ ŵaǇ sĞrǀĞ as a ƵsĞĨƵl inĚiĐator oĨ a ĚistriĐt s͛ ĮnanĐial Ɖosition͘ �s sŚoǁn on 
daďlĞ ϭ͕ tŚĞ �istriĐt s͛ statĞŵĞnt oĨ nĞt Ɖosition inĐlƵĚĞs assĞts͕ ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs͕ liaďilitiĞs͕ anĚ 
ĚĞĨĞrrĞĚ inŇoǁs oĨ rĞsoƵrĐĞs͘ �ssĞts anĚ ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs ĞǆĐĞĞĚĞĚ liaďilitiĞs anĚ ĚĞĨĞrrĞĚ inŇoǁs 
oĨ rĞsoƵrĐĞs ďǇ Ψϭ͕ϱϯϮ͘ϱ ŵillion ;nĞt ƉositionͿ at tŚĞ ĐlosĞ oĨ ĮsĐal ǇĞar ϮϬϭϳ rĞƉrĞsĞntinŐ an inĐrĞasĞ oĨ ΨϭϮ 
ŵillion or Ϭ͘ϴ ƉĞrĐĞnt Ĩroŵ ĮsĐal ǇĞar ϮϬϭϲ͘  

dŚĞ ratio oĨ liaďilitiĞs anĚ ĚĞĨĞrrĞĚ inŇoǁs oĨ rĞsoƵrĐĞs to assĞts anĚ ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs inĐrĞasĞĚ 
ϯ ƉĞrĐĞnt in ĮsĐal ǇĞar ϮϬϭϳ͘ dŚis ratio inĚiĐatĞs tŚĞ ĚĞŐrĞĞ to ǁŚiĐŚ tŚĞ �istriĐt s͛ assĞts arĞ ĮnanĐĞĚ tŚroƵŐŚ 
ďorroǁinŐ anĚ otŚĞr oďliŐations͘ 

dotal assĞts inĐrĞasĞĚ ďǇ ΨϭϮϮ͘ϱ ŵillion or ϰ͘ϱ ƉĞrĐĞnt ƉriŵarilǇ ĚƵĞ to a Ψϭϭϵ͘ϰ ŵillion inĐrĞasĞ in ĐasŚ anĚ 
inǀĞstŵĞnts͘ dŚis inĐrĞasĞ in ĐasŚ anĚ inǀĞstŵĞnts inĐlƵĚĞs Ψϵϰ ŵillion in ƵnsƉĞnt ƉroĐĞĞĚs Ĩroŵ tŚĞ ^ĞriĞs 
ϮϬϭϳ� rĞǀĞnƵĞ ďonĚs issƵĞĚ in MaǇ ϮϬϭϳ͘ dŚĞsĞ ďonĚs ǁĞrĞ issƵĞĚ to ĮnanĐĞ tŚĞ aĐƋƵisition anĚ ĐonstrƵĐtion 
oĨ ǁatĞr anĚ sĞǁĞr ĐaƉital iŵƉroǀĞŵĞnts͘ KtŚĞr siŐniĮĐant inĐrĞasĞs in tŚĞ �istriĐt s͛ assĞts inĐlƵĚĞ a Ψϯ͘ϭ ŵillion 
inĐrĞasĞ in ǁatĞr inǀĞntorǇ͕  Ψϯ͘ϲ ŵillion in Őrants rĞĐĞiǀaďlĞ anĚ Ψϭ͘ϵ ŵillion in notĞs rĞĐĞiǀaďlĞ rĞlatĞĚ to tŚĞ 
dĞŵĞĐƵla tinĞ �oƵntrǇ sƉĞĐial ďĞnĞĮt arĞa ĐaƉital oƵtlaǇs͘

dotal ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs inĐrĞasĞĚ ďǇ ΨϮϭ͘ϭ ŵillion or ϳϵ͘ϳ ƉĞrĐĞnt in ĮsĐal ǇĞar ϮϬϭϳ͘ KĨ tŚis inĐrĞasĞ͕ 
Ψϭϰ͘ϱ ŵillion rĞŇĞĐts tŚĞ ĚiīĞrĞnĐĞ in ƉroũĞĐtĞĚ anĚ aĐtƵal ĞarninŐs on ƉĞnsion Ɖlan inǀĞstŵĞnts anĚ Ψϳ͘Ϯ ŵillion 
rĞƉrĞsĞnts an inĐrĞasĞ in ĚĞĨĞrrĞĚ ĐŚarŐĞs on ĚĞďt issƵanĐĞ anĚ rĞĨƵnĚinŐs ;aĚĚitional inĨorŵation Đan ďĞ ĨoƵnĚ 
in EotĞ ϰ oĨ tŚĞ �asiĐ FinanĐial ^tatĞŵĞnts anĚ in tŚĞ narratiǀĞ ďĞloǁͿ͘   

dotal liaďilitiĞs inĐrĞasĞĚ ďǇ Ψϭϯϰ͘ϴ ŵillion or ϭϬ͘ϴ ƉĞrĐĞnt rĞŇĞĐtinŐ inĐrĞasĞs oĨ ΨϭϭϬ͘Ϯ ŵillion in lonŐͲtĞrŵ 
ĚĞďt͕ Ψϭϭ͘ϴ ŵillion in aĐĐoƵnts ƉaǇaďlĞ anĚ ΨϮϬ͘ϵ ŵillion in nĞt ƉĞnsion liaďilitǇ oīsĞt ďǇ ĚĞĐrĞasĞs in nĞt otŚĞr 
ƉostͲĞŵƉloǇŵĞnts ďĞnĞĮts͕ Ψϳ͘ϱ ŵillion͕ Ĩair ǀalƵĞ oĨ sǁaƉ ĐontraĐts͕ Ψϱ͘ϴ ŵillion anĚ ĐoŵƉĞnsatĞĚ aďsĞnĐĞs͕ 
Ψϭ͘ϲ ŵillion͘ dŚĞ ΨϭϭϬ͘Ϯ ŵillion inĐrĞasĞ in lonŐͲtĞrŵ ĚĞďt is ĚƵĞ to tŚĞ issƵanĐĞ oĨ siǆ rĞĨƵnĚinŐ rĞǀĞnƵĞ 
ďonĚs ;^ĞriĞs ϮϬϭϲ�͕ ϮϬϭϳ�͕ ϮϬϭϳ�͕ ϮϬϭϳ�͕ ϮϬϭϳ� anĚ ϮϬϭϳFͿ anĚ a nĞǁ rĞǀĞnƵĞ ďonĚ ;^ĞriĞs ϮϬϭϳ�Ϳ͘ dŚĞ nĞt 
ƉroĐĞĞĚs Ĩroŵ tŚĞsĞ rĞĨƵnĚinŐ ďonĚs ǁĞrĞ ƵsĞĚ to rĞĚĞĞŵ tŚrĞĞ oƵtstanĚinŐ ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉation anĚ ĮǀĞ 
rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs ǁŚiĐŚ rĞsƵltĞĚ in tŚĞ ŵiŐration oĨ ϵϴ ƉĞrĐĞnt oĨ ĚĞďt to tŚĞ torŬinŐ >iĞn rĞsƵltinŐ in 
^ΘP ƵƉŐraĚinŐ tŚĞ torŬinŐ >iĞn ratinŐ to ��н͕ rĞaliǌĞĚ ĚĞďt sĞrǀiĐĞ saǀinŐs͕ ĨrĞĞĚ ƵƉ Ψϰ͘ϰ ŵillion in rĞstriĐtĞĚ ĚĞďt 
sĞrǀiĐĞ rĞsĞrǀĞ ĨƵnĚs to ƵsĞ Ĩor ĮnanĐinŐ ĐaƉital ƉroũĞĐts͕ ĚiǀĞrsiĮĐation oĨ ǀariaďlĞ ratĞ inĚĞǆ ďanŬ ĐoƵntĞrƉartǇ 
ĞǆƉosƵrĞ anĚ a ďalanĐĞĚ ŵiǆ oĨ ĐrĞĚit ĞǆƉosƵrĞ͘ dŚĞ ϮϬϭϳ� rĞǀĞnƵĞ ďonĚ ǁas issƵĞĚ to ĮnanĐĞ tŚĞ ĐonstrƵĐtion 
oĨ ǁatĞr anĚ sĞǁĞr ĐaƉital iŵƉroǀĞŵĞnts͘ dŚĞ Ψϭϭ͘ϴ ŵillion inĐrĞasĞ in �ĐĐoƵnts PaǇaďlĞ rĞlatĞ to ƉaǇŵĞnts ĚƵĞ 
to ĐaƉital ƉroũĞĐts ǀĞnĚors anĚ tŚĞ �istriĐt s͛ ǁŚolĞsalĞ ǁatĞr ƉroǀiĚĞr͕  MĞtroƉolitan tatĞr �istriĐt͘ dŚĞ ΨϮϬ͘ϵ 
ŵillion inĐrĞasĞ in nĞt ƉĞnsion liaďilitǇ rĞƉrĞsĞnts tŚĞ inĐrĞasĞ oĨ total ƉĞnsion liaďilitǇ oǀĞr tŚĞ ĚĞĐrĞasĞ in 
ƉĞnsion Ɖlan ĮĚƵĐiarǇ nĞt Ɖosition at tŚĞ ĞnĚ oĨ ĮsĐal ǇĞar ϮϬϭϳ͘
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
Table 2 - Changes In Net Position

CHANGES IN NET POSITION
FOR THE FISCAL YEARS ENDED JUNE 30, 2017 AND 2016

Increase (Decrease)
2017 2016 Amount % Change

REVENUES
KƉĞratinŐ rĞǀĞnƵĞs  $            221,199,222  Ψ               ϮϬϲ͕Ϯϵϭ͕Ϭϵϭ  Ψ                  ϭϰ͕ϵϬϴ͕ϭϯϭ ϳ͘Ϯй
EonͲoƉĞratinŐ rĞǀĞnƵĞs  106,216,467  ϭϭϭ͕ϳϰϳ͕ϱϬϳ  ;ϱ͕ϱϯϭ͕ϬϰϬͿ Ͳϰ͘ϵй

Total Revenues  327,415,689  ϯϭϴ͕Ϭϯϴ͕ϱϵϴ  ϵ͕ϯϳϳ͕Ϭϵϭ Ϯ͘ϵй

EXPENSES
KƉĞratinŐ ĞǆƉĞnsĞs  291,883,640  Ϯϳϲ͕ϳϲϴ͕ϰϳϬ  ϭϱ͕ϭϭϱ͕ϭϳϬ ϱ͘ϱй
EonͲoƉĞratinŐ ĞǆƉĞnsĞs  44,909,099  ϯϲ͕Ϭϳϭ͕ϴϵϬ  ϴ͕ϴϯϳ͕ϮϬϵ Ϯϰ͘ϱй

Total Expenses  336,792,739  ϯϭϮ͕ϴϰϬ͕ϯϲϬ  Ϯϯ͕ϵϱϮ͕ϯϳϵ ϳ͘ϳй

Increase (Decrease) in 
Net Position before Transfers  (9,377,050)  ϱ͕ϭϵϴ͕Ϯϯϴ  ;ϭϰ͕ϱϳϱ͕ϮϴϴͿ ͲϮϴϬ͘ϰй

�aƉital ĐontriďƵtions  21,393,548  ϯϳ͕ϲϰϲ͕Ϭϯϵ  ;ϭϲ͕ϮϱϮ͕ϰϵϭͿ Ͳϰϯ͘Ϯй

Change in Net Position  12,016,498  ϰϮ͕ϴϰϰ͕Ϯϳϳ  ;ϯϬ͕ϴϮϳ͕ϳϳϵͿ ͲϳϮ͘Ϭй

Net Position - Beginning of Year  1,520,515,145  ϭ͕ϰϳϳ͕ϲϳϬ͕ϴϲϴ  ϰϮ͕ϴϰϰ͕Ϯϳϳ Ϯ͘ϵй

Net Position - End of Year  $          1,532,531,643  Ψ           ϭ͕ϱϮϬ͕ϱϭϱ͕ϭϰϱ  Ψ                  ϭϮ͕Ϭϭϲ͕ϰϵϴ Ϭ͘ϴй
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Changes in Financial Performance of the District
dŚĞ �istriĐt s͛ statĞŵĞnt oĨ rĞǀĞnƵĞ͕ ĞǆƉĞnsĞs͕ anĚ ĐŚanŐĞs in nĞt Ɖosition rĞƉorts tŚĞ rĞsƵlts oĨ its oƉĞrations Ĩor 
tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ � sƵŵŵarǇ oĨ tŚĞ ĐŚanŐĞs in nĞt Ɖosition Ĩor tŚĞ ĮsĐal ǇĞars ĞnĚĞĚ :ƵnĞ ϯϬ͕ 
ϮϬϭϳ anĚ :ƵnĞ ϯϬ͕ ϮϬϭϲ is rĞƉortĞĚ on daďlĞ Ϯ oĨ tŚĞ ƉrĞǀioƵs ƉaŐĞ͘

Revenues
dŚĞ �istriĐt s͛ oƉĞratinŐ rĞǀĞnƵĞs͕ ǁŚiĐŚ inĐlƵĚĞ ǁatĞr 
salĞs͕ sĞǁĞr sĞrǀiĐĞ ĐŚarŐĞ anĚ rĞĐǇĐlĞĚ ǁatĞr salĞs͕ 
inĐrĞasĞĚ Ψϭϰ͘ϵ ŵillion or ϳ͘Ϯ ƉĞrĐĞnt in ĮsĐal ǇĞar ϮϬϭϳ͘ 
dŚis inĐrĞasĞ rĞŇĞĐts ŚiŐŚĞr ǁatĞr salĞs oĨ Ψϴ͘ϰ ŵillion͕ 
ŚiŐŚĞr sĞǁĞr sĞrǀiĐĞ ĐŚarŐĞs oĨ Ψϱ͘ϱ ŵillion͕ anĚ ŚiŐŚĞr 
rĞĐǇĐlĞĚ ǁatĞr rĞǀĞnƵĞ oĨ Ψϭ͘ϭ ŵillion͘ dŚĞ Ψϴ͘ϰ ŵillion 
inĐrĞasĞ in ǁatĞr salĞs rĞǀĞnƵĞ rĞŇĞĐt an inĐrĞasĞ oĨ ϲ͕ϭϲϲ 
in aĐrĞ ĨĞĞt salĞs ǀolƵŵĞs anĚ an inĐrĞasĞ in ǁatĞr ratĞs 
ĞīĞĐtiǀĞ :anƵarǇ ϭ͕ ϮϬϭϳ͘ ^alĞs ǀolƵŵĞs ǁĞrĞ ŚiŐŚĞr ĚƵĞ 
to inĐrĞasĞĚ ĐƵstoŵĞr ĚĞŵanĚ anĚ ŚiŐŚĞr tĞŵƉĞratƵrĞs͘ 
dŚĞ �istriĐt s͛ ǁatĞr ĐontinŐĞnĐǇ Ɖlan ǁas loǁĞrĞĚ͕ Ĩroŵ 
^taŐĞ ϰ� to ^taŐĞ Ϯ͕ in FĞďrƵarǇ ϮϬϭϳ anĚ tŚĞ ^tatĞ 
ĚroƵŐŚt ĞŵĞrŐĞnĐǇ ĞnĚĞĚ in �Ɖril ϮϬϭϳ͘ ^ĞǁĞr rĞǀĞnƵĞ inĐrĞasĞĚ ďǇ Ψϱ͘ϱ ŵillion ĚƵĞ to an inĐrĞasĞ in sĞǁĞr 
ratĞs ĞīĞĐtiǀĞ :ƵlǇ ϭ͕ ϮϬϭϲ anĚ an inĐrĞasĞ in nĞǁ sĞǁĞr ĐonnĞĐtions Ĩroŵ ĮsĐal ǇĞar ϮϬϭϲ͘

EonͲoƉĞratinŐ rĞǀĞnƵĞs͕ ǁŚiĐŚ inĐlƵĚĞ ƉroƉĞrtǇ taǆĞs͕ ǁatĞr anĚ sĞǁĞr ĐonnĞĐtion ĨĞĞs anĚ otŚĞr rĞǀĞnƵĞs 
ǁĞrĞ Ψϱ͘ϱ ŵillion or ϰ͘ϵ ƉĞrĐĞnt loǁĞr in ĮsĐal ǇĞar ϮϬϭϳ as a rĞsƵlt oĨ a Ψϱ͘Ϯ ŵillion ĚĞĐrĞasĞ in ǁatĞr anĚ sĞǁĞr 
ĐonnĞĐtion ĨĞĞs ĚƵĞ to a ϭϳ ƉĞrĐĞnt rĞĚƵĐtion in sĞǁĞr ĐonnĞĐtions͘  

Expenses
dŚĞ �istriĐt s͛ oƉĞratinŐ ĞǆƉĞnsĞs inĐlƵĚĞ tŚĞ Đost oĨ 
ƉƵrĐŚasĞĚ ǁatĞr͕  ǁatĞr sĞrǀiĐĞ oƉĞratinŐ Đost͕ sĞǁĞr 
sĞrǀiĐĞ oƉĞratinŐ Đost͕ rĞĐǇĐlĞĚ ǁatĞr oƉĞratinŐ Đost͕ 
ŐĞnĞral anĚ aĚŵinistratiǀĞ Đost͕ ĚĞƉrĞĐiation Đost anĚ otŚĞr 
ĞŵƉloǇŵĞnt ďĞnĞĮt Đost͘ dotal oƉĞratinŐ ĞǆƉĞnsĞs ǁĞrĞ 
Ψϭϱ͘ϭ ŵillion or ϱ͘ϱ ƉĞrĐĞnt ŚiŐŚĞr in ĮsĐal ǇĞar ϮϬϭϳ ĚƵĞ to 
inĐrĞasĞs oĨ Ψϳ͘Ϯ ŵillion in ƉƵrĐŚasĞĚ ǁatĞr Đost anĚ Ψϲ͘ϲ 
ŵillion in ŐĞnĞral anĚ aĚŵinistratiǀĞ Đost͘ PƵrĐŚasĞĚ ǁatĞr 
Đost͕ ǁŚiĐŚ is ϭϵ͘ϳ ƉĞrĐĞnt oĨ total oƉĞratinŐ ĞǆƉĞnsĞs anĚ 
ϰϳ͘ϲ ƉĞrĐĞnt oĨ total ǁatĞr salĞs͕ ǁas ŚiŐŚĞr ĚƵĞ to inĐrĞasĞĚ 
ĐƵstoŵĞr ƵsaŐĞ anĚ inĐrĞasĞĚ ǁŚolĞsalĞ ĚĞŵanĚ͘ dŚĞ 
inĐrĞasĞ in ŐĞnĞral anĚ aĚŵinistratiǀĞ Đosts inĐlƵĚĞ a Ψϰ͘ϲ 
ŵillion inĐrĞasĞ in ƵnalloĐatĞĚ ƉĞnsion ĞǆƉĞnsĞ͘

Water & Recycled Water Sales
39%

Sewer Service 
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28%
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14%
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3%
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MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)
EonͲoƉĞratinŐ ĞǆƉĞnsĞs͕ ǁŚiĐŚ inĐlƵĚĞ tŚĞ loss on ĚisƉosal oĨ ĐaƉital assĞts͕ intĞrĞst ĞǆƉĞnsĞ on ĚĞďt oďliŐations 
anĚ otŚĞr ĞǆƉĞnsĞs͕ ǁĞrĞ Ψϴ͘ϴ ŵillion or Ϯϰ͘ϱ ƉĞrĐĞnt ŚiŐŚĞr in ĮsĐal ǇĞar ϮϬϭϳ͘ dŚis ĐŚanŐĞ rĞŇĞĐts inĐrĞasĞs 
oĨ Ψϱ͘Ϯ ŵillion in rĞsĞarĐŚ anĚ ĚĞǀĞloƉŵĞnt Đosts rĞlatĞĚ to ǀarioƵs ƉroũĞĐts anĚ initiatiǀĞs anĚ Ψϯ͘ϴ ŵillion 
ĚĞĐrĞasĞ in Ĩair ǀalƵĞ oĨ inǀĞstŵĞnts͘

Capital Contributions
�aƉital ĐontriďƵtions ǁĞrĞ Ψϭϲ͘Ϯ ŵillion or ϰϯ͘Ϯ ƉĞrĐĞnt loǁĞr in ĮsĐal ǇĞar ϮϬϭϳ ĚƵĞ to a ĚĞĐrĞasĞ oĨ ΨϮϮ͘ϯ 
ŵillion or ϲϰ͘ϭ ƉĞrĐĞnt in ĚĞǀĞloƉĞr ĐontriďƵtions͘ 

Capital Assets
dŚĞ �istriĐt rĞƉortĞĚ a ĚĞĐrĞasĞ oĨ Ψϴ͘ϳ ŵillion in nĞt ĐaƉital assĞts in ĮsĐal ǇĞar ϮϬϭϳ͘ � ĐoŵƉarison oĨ ĐŚanŐĞs 
in ĐaƉital assĞts is ƉroǀiĚĞĚ in daďlĞ ϯ ďĞloǁ͘  

Table 3 - Capital Assets

CAPITAL ASSETS
FOR THE FISCAL YEARS ENDED JUNE 30, 2017 AND 2016

Increase/(Decrease)
2017 2016 Amount % Change

Land  $                     58,311,851  Ψ                 ϱϲ͕ϭϲϬ͕ϵϳϮ  Ψ                                   Ϯ͕ϭϱϬ͕ϴϳϵ ϯ͘ϴй
dƵnnĞl tatĞr ^ĞĞƉaŐĞ �ŐrĞĞŵĞnt 1,750,900 ϭ͕ϳϱϬ͕ϵϬϬ  Ͳ Ϭ͘Ϭй
tatĞr ĐaƉaĐitǇ riŐŚts 30,074,350 ϯϬ͕Ϭϳϰ͕ϯϱϬ  Ͳ Ϭ͘Ϭй
Water plant, lines and equipment 1,167,341,886 ϭ͕ϭϰϴ͕ϴϬϰ͕ϰϲϲ ϭϴ͕ϱϯϳ͕ϰϮϬ ϭ͘ϲй
^ĞǁĞr Ɖlant͕ linĞs anĚ ĞƋƵiƉŵĞnt 1,892,138,078 ϭ͕ϴϳϮ͕ϱϮϳ͕ϲϯϮ ϭϵ͕ϲϭϬ͕ϰϰϲ ϭ͘Ϭй
�ƋƵiƉŵĞnt anĚ ŐĞnĞral ĨaĐilitiĞs 119,494,824 ϭϯϰ͕ϭϭϴ͕ϳϰϵ ;ϭϰ͕ϲϮϯ͕ϵϮϱͿ ͲϭϬ͘ϵй
�onstrƵĐtion in ƉroŐrĞss 131,631,533 ϵϯ͕ϭϮϰ͕ϵϮϳ ϯϴ͕ϱϬϲ͕ϲϬϲ ϰϭ͘ϯй

dotal ĐaƉital assĞts 3,400,743,422 ϯ͕ϯϯϲ͕ϱϲϭ͕ϵϵϲ ϲϰ͕ϭϴϭ͕ϰϮϲ ϭ͘ϵй
>Ğss aĐĐƵŵƵlatĞĚ ĚĞƉrĞĐiation (1,170,594,151) ;ϭ͕Ϭϵϳ͕ϳϰϵ͕ϰϬϰͿ ;ϳϮ͕ϴϰϰ͕ϳϰϳͿ ϲ͘ϲй

Net capital assets  $                   2,230,149,271  Ψ                Ϯ͕Ϯϯϴ͕ϴϭϮ͕ϱϵϮ  Ψ                           ;ϴ͕ϲϲϯ͕ϯϮϭͿ ͲϬ͘ϰй
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dotal inĐrĞasĞ in ĐaƉital assĞts oĨ Ψϲϰ͘Ϯ ŵillion inĐlƵĚĞ inĐrĞasĞs in lanĚ͕ ǁatĞr anĚ sĞǁĞr Ɖlant͕ linĞs anĚ ĞƋƵiƉŵĞnt 
anĚ ĐonstrƵĐtion in ƉroŐrĞss oĨ Ψϳϴ͘ϳ ŵillion oīsĞt ďǇ a Ψϭϰ͘ϲ ŵillion ĚĞĐrĞasĞ in ĞƋƵiƉŵĞnt anĚ ŐĞnĞral ĨaĐilitiĞs͘  
dŚĞ Ψϭϰ͘ϲ ŵillion ĚĞĐrĞasĞ in ĞƋƵiƉŵĞnt is ƉriŵarilǇ ĚƵĞ to tŚĞ ǁritĞͲoī oĨ oďsolĞtĞ inĨorŵation sǇstĞŵ assĞts 
also rĞsƵltinŐ in a ĚĞĐrĞasĞ in nĞt ĐaƉital assĞts oĨ Ψϴ͘ϳ ŵillion͘  

^iŐniĮĐant aĚĚitions rĞsƵltĞĚ Ĩroŵ tŚĞ ĐoŵƉlĞtion anĚ ĐaƉitaliǌation oĨ Ψϯϵ͘Ϯ ŵillion in ĐonstrƵĐtion in ƉroŐrĞss͘ 
KtŚĞr aĚĚitions to ĐaƉital assĞts inĐlƵĚĞ ΨϭϮ͘ϱ ŵillion in ĐontriďƵtĞĚ ĐaƉital Ĩroŵ ĚĞǀĞloƉĞrs͘ Most oĨ tŚĞ 
ĐontriďƵtĞĚ assĞts ǁĞrĞ ǁatĞr anĚ sĞǁĞr linĞ aĚĚitions rĞlatĞĚ to ĚĞǀĞloƉŵĞnt in tŚĞ arĞa͘   

dŚĞ tŚrĞĞ larŐĞst �istriĐt ƉroũĞĐts tŚat ǁĞrĞ ĐaƉitaliǌĞĚ in ĮsĐal ǇĞar ϮϬϭϳ inĐlƵĚĞ Ψϰ͘Ϯ ŵillion oĨ tŚĞ �ƵtoŵatĞĚ 
MĞtĞrinŐ /nĨrastrƵĐtƵrĞ ;�M/Ϳ MĞtĞr ZĞƉlaĐĞŵĞnt͕ Ψϯ͘ϴ ŵillion oĨ tŚĞ >oŵa sĞntosa >iŌ ^tation anĚ Ψϯ͘ϲ ŵillion 
oĨ tŚĞ ^Ƶn �itǇ >iŌ ^tation KĚor �ontrol /ŵƉroǀĞŵĞnts͘ 

dŚĞ �M/ MĞtĞr ZĞƉlaĐĞŵĞnt ƉroũĞĐt ǁill ďĞ rĞƉlaĐinŐ aƉƉroǆiŵatĞlǇ ϳϳ͕ϬϬϬ ŵĞtĞrs͕ rĞŐistĞrs͕ anĚ Myh s͛ 
tŚroƵŐŚoƵt all sĞrǀiĐĞ arĞas oĨ tŚĞ �istriĐt͘ dŚĞ ďĞnĞĮts oĨ tŚĞ �M/ ĚĞƉloǇŵĞnt inĐlƵĚĞ iŵƉroǀĞŵĞnts sƵĐŚ as lĞaŬ 
ĚĞtĞĐtion͕ analǇtiĐs Ĩor ĐonsĞrǀation͕ as ǁĞll as laďor͕  ĨƵĞl anĚ ĞƋƵiƉŵĞnt saǀinŐs͘ �ĚĚitionallǇ͕  iŵƉlĞŵĞntation 
oĨ �M/ ƉroǀiĚĞs a Ɖlaƞorŵ Ĩor ƉlannĞĚ ĐƵstoŵĞr sĞrǀiĐĞ ĞnŚanĐĞŵĞnts sƵĐŚ as tŚĞ iŵƉlĞŵĞntation oĨ a ƵsaŐĞ 
anĚ ƉaǇŵĞnt Ɖortal ǁitŚ ĐƵstoŵĞr ďasĞĚ sĞlĨͲsĞrǀiĐĞ ĨĞatƵrĞs͕ analǇtiĐs anĚ ĐaƉaďilitiĞs͘ dŚis ƉroũĞĐt ǁas ƉartiallǇ 
ĐoŵƉlĞtĞ as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ ǁitŚ Įnal ǁorŬ to ďĞ ĐoŵƉlĞtĞĚ ďǇ :ƵnĞ ϮϬϭϵ͘

dŚĞ >oŵa sĞntosa >iŌ ^tation ƉroũĞĐt inĐlƵĚĞs tŚĞ ĚĞsiŐn anĚ ĐonstrƵĐtion oĨ a sĞǁĞr liŌ station in tŚĞ tinĞ 
�oƵntrǇ͕  ǁŚiĐŚ is loĐatĞĚ ǁitŚin tŚĞ �istriĐt s͛ dĞŵĞĐƵla sallĞǇ sĞrǀiĐĞ arĞa͕ to tŚĞ Ğast oĨ �ƵƩĞrĮĞlĚ ^taŐĞ ZoaĚ in an 
ƵninĐorƉoratĞĚ arĞa oĨ ZiǀĞrsiĚĞ �oƵntǇ͘  dŚis ƉroũĞĐt ǁill ŚĞlƉ to ĐonnĞĐt nĞǁ sĞrǀiĐĞs to tŚĞ �istriĐt s͛ sĞǁĞr ĐollĞĐtion 
sǇstĞŵ͘ dŚis ƉroũĞĐt ǁas sƵďstantiallǇ ĐoŵƉlĞtĞ as oĨ FĞďrƵarǇ Ϯϴ͕ ϮϬϭϳ͕ ǁitŚ Įnal ĐoŵƉlĞtion :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

dŚĞ ^Ƶn �itǇ >iŌ ^tation KĚor �ontrol /ŵƉroǀĞŵĞnts ƉroũĞĐt inĐlƵĚĞs tŚĞ ĚĞsiŐn anĚ ĐonstrƵĐtion oĨ a ĨoƵl air 
ĐonǀĞǇanĐĞ anĚ trĞatŵĞnt sǇstĞŵ at tŚĞ ^Ƶn �itǇ >iŌ ^tation͘ dŚĞ ĨoƵl air ĐonǀĞǇanĐĞ sǇstĞŵ inĐlƵĚĞs a ďioͲ
triĐŬlinŐ ĮltĞr ;�dFͿ anĚ aĐtiǀatĞĚ Đarďon trĞatŵĞnt ǀĞssĞl͘ dŚĞ �dF is ĐoŵƉrisĞĚ oĨ a ǀĞssĞl oĨ aƉƉroǆiŵatĞlǇ ϭϮͲ
ĨĞĞt in ĚiaŵĞtĞr anĚ ϮϴͲĨĞĞt in ŚĞiŐŚt͘ dŚĞ aĐtiǀatĞĚ Đarďon ǀĞssĞl Śas a ĚiaŵĞtĞr oĨ aƉƉroǆiŵatĞlǇ ϭϮͲĨĞĞt anĚ 
a ŚĞiŐŚt oĨ ϭϬͲĨĞĞt͘ dŚis ƉroũĞĐt ǁill siŐniĮĐantlǇ iŵƉroǀĞ tŚĞ ĐaƉaďilitǇ anĚ ĐaƉaĐitǇ to ĐaƉtƵrĞ anĚ Đontrol ĨoƵl 
air ĞŵanatinŐ Ĩroŵ tŚĞ liŌ station ǁĞt ǁĞll͘ dŚis ƉroũĞĐt ǁas sƵďstantiallǇ ĐoŵƉlĞtĞ as oĨ MaǇ Ϯϱ͕ ϮϬϭϳ͕ ǁitŚ Įnal 
ǁorŬ to ďĞ ĐoŵƉlĞtĞĚ :ƵlǇ ϮϬϭϳ͘

dŚĞ �istriĐt ŚaĚ Ψϱϵ͘Ϭ ŵillion in ĐonstrƵĐtion ĐontraĐt ĐoŵŵitŵĞnts as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ ;aĚĚitional inĨorŵation 
Đan ďĞ ĨoƵnĚ in EotĞ ϭϬ oĨ tŚĞ �asiĐ FinanĐial ^tatĞŵĞntsͿ͘
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�ƵrinŐ tŚĞ ǇĞar͕  aĚĚitions to ĐonstrƵĐtion in ƉroŐrĞss totalĞĚ aƉƉroǆiŵatĞlǇ Ψϴϴ͘ϭ ŵillion͘ ^oŵĞ oĨ tŚĞ ŵaũor 
ƉroũĞĐts ĐƵrrĞntlǇ ƵnĚĞrǁaǇ anĚ ǁŚĞrĞ ĞǆƉĞnĚitƵrĞs in ĮsĐal ǇĞar ϮϬϭϳ ĞǆĐĞĞĚĞĚ ΨϮ͘Ϭ ŵillion inĐlƵĚĞ͗

Long-Term Liabilities
>onŐͲtĞrŵ liaďilitiĞs Đonsist oĨ ĚĞďt anĚ otŚĞr liaďilitiĞs͘ >onŐͲtĞrŵ ĚĞďt inĐlƵĚĞs aĚǀanĐĞs Ĩor ĐonstrƵĐtion͕ 
notĞs anĚ assĞssŵĞnts͕ rĞǀĞnƵĞ ďonĚs͕ ŐĞnĞral oďliŐation ;'KͿ ďonĚs anĚ ƵnaŵortiǌĞĚ ĚĞĨĞrrĞĚ aŵoƵnts Ĩor 
ƉrĞŵiƵŵsͬĚisĐoƵnts rĞlatinŐ to ĚĞďt issƵanĐĞs͘ KtŚĞr lonŐͲtĞrŵ liaďilitiĞs inĐlƵĚĞ statĞ rĞǀolǀinŐ ĨƵnĚ ;^ZFͿ loans͕ 
ĐonstrƵĐtion aĚǀanĐĞs͕ aĚǀanĐĞs Ĩroŵ ĚĞǀĞloƉĞrs͕ otŚĞr aĐĐrƵĞĚ ĞǆƉĞnsĞs͕ ĐoŵƉĞnsatĞĚ aďsĞnĐĞs͕ nĞt otŚĞr 
ƉostͲĞŵƉloǇŵĞnt ďĞnĞĮts oďliŐation anĚ tŚĞ Ĩair ǀalƵĞ oĨ sǁaƉ ĐontraĐts͘

dŚĞ �istriĐt ŚaĚ a total oĨ Ψϭ͕ϮϵϮ͘ϱ ŵillion oĨ oƵtstanĚinŐ ĚĞďt anĚ otŚĞr nonĐƵrrĞnt liaďilitiĞs at :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ a 
nĞt inĐrĞasĞ oĨ ΨϭϮϭ͘ϳ ŵillion or ϭϬ͘ϰ ƉĞrĐĞnt Ĩroŵ tŚĞ Ɖrior ǇĞar͘  dotal ĚĞďt inĐrĞasĞĚ ΨϭϭϬ͘Ϯ ŵillion to Ψϭ͕ϭϬϲ͘ϵ 
ŵillion ĚƵĞ to tŚĞ issƵanĐĞ oĨ tŚĞ ϮϬϭϳ� ZĞǀĞnƵĞ �onĚs ;aĚĚitional inĨorŵation Đan ďĞ ĨoƵnĚ in EotĞ ϰ oĨ tŚĞ 
�asiĐ FinanĐial ^tatĞŵĞntsͿ͘ KtŚĞr lonŐͲtĞrŵ liaďilitiĞs inĐrĞasĞĚ Ψϭϱ͘ϯ ŵillion ŵainlǇ ĚƵĞ to tŚĞ ΨϮϬ͘ϵ ŵillion 
inĐrĞasĞ in nĞt ƉĞnsion liaďilitǇ͘  EĞt ƉĞnsion liaďilitǇ͕  Ψϭϭϳ͘Ϯ ŵillion͕ rĞŇĞĐts tŚĞ ĚiīĞrĞnĐĞ ďĞtǁĞĞn total ƉĞnsion 
liaďilitǇ oĨ Ψϯϴϲ͘ϯ ŵillion anĚ tŚĞ Ɖlan ĮĚƵĐiarǇ nĞt Ɖosition at tŚĞ ĞnĚ oĨ ĮsĐal ǇĞar ϮϬϭϳ͕ ΨϮϲϵ͘Ϯ ŵillion͘  

Millions
ͻ dĞŵĞĐƵla sallĞǇ ZtZF Ϯϯ M'� �ǆƉansion  ΨϮϵ͘ϱ 
ͻ FiŌǇͲsĞǀĞn ǁatĞr anĚ sĞǁĞr ƉroũĞĐts ďĞtǁĞĞn ΨϭϬϬ͕ϬϬϬ Ͳ ΨϱϬϬ͕ϬϬϬ  ϭϬ͘ϵ 
ͻ ZĞŵaininŐ ǁatĞr anĚ sĞǁĞr ƉroũĞĐts ǁitŚ ĞǆƉĞnsĞs lĞss tŚan ΨϭϬϬ͕ϬϬϬ  ϭϭ͘ϱ 
ͻ �iŐŚt ǁatĞr anĚ sĞǁĞr ƉroũĞĐts ďĞtǁĞĞn Ψϭ͕ϬϬϬ͕ϬϬϬ Ͳ ΨϮ͕ϬϬϬ͕ϬϬϬ  ϭϬ͘Ϭ 
ͻ dĞn ǁatĞr anĚ sĞǁĞr ƉroũĞĐts ďĞtǁĞĞn ΨϱϬϬ͕ϬϬϬ Ͳ Ψϭ͕ϬϬϬ͕ϬϬϬ  ϲ͘ϱ 
• Automated Metering Infrastructure (AMI) Meter Replacement  ϰ͘Ϯ 
ͻ EortŚ drƵŵďlĞ ZoaĚ anĚ PĞrris sallĞǇ ZtZF �asĞ ZoaĚ ZĞĐǇĐlĞĚ ^toraŐĞ PonĚs͕ Eo͘ ϭ  ϰ͘Ϯ 
ͻ ParaĚisĞ MĞaĚoǁs ϱ͘Ϭ M' danŬ Ͳ ZĞďiĚ  ϯ͘ϱ 
ͻ ^Ƶn �itǇ >iŌ ^tation KĚor �ontrol /ŵƉroǀĞŵĞnts  ϯ͘Ϭ 
ͻ ZĞĚlanĚs anĚ ,ĞŵloĐŬ �oostĞr PƵŵƉinŐ ^tation ZĞƉlaĐĞŵĞnt  Ϯ͘ϳ 
ͻ ZĞĚlanĚs anĚ KlĞanĚĞr PiƉĞlinĞ ZĞƉlaĐĞŵĞnt  Ϯ͘ϭ 

 Ψϴϴ͘ϭ 
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dŚĞ �istriĐt s͛ ƉaritǇ ZĞǀĞnƵĞ �onĚ ĚĞďt Śas ďĞĞn assiŐnĞĚ an ���͕ �aϮ anĚ ��н ratinŐ anĚ tŚĞ sƵďorĚinatĞ 
ZĞĨƵnĚinŐ ZĞǀĞnƵĞ �onĚs ŚaǀĞ ďĞĞn assiŐnĞĚ ratinŐs oĨ ��н͕ �aϯ͕ anĚ ��н Ĩroŵ FitĐŚ ZatinŐs͕ MooĚǇ s͛ /nǀĞstors 
^ĞrǀiĐĞ͕ /nĐ͕͘ anĚ ^tanĚarĚ Θ Poor s͛ ZatinŐ ^ĞrǀiĐĞs͕ rĞsƉĞĐtiǀĞlǇ͘  MorĞ ĚĞtailĞĚ inĨorŵation aďoƵt tŚĞ �istriĐt s͛ 
lonŐͲtĞrŵ ĚĞďt anĚ otŚĞr nonĐƵrrĞnt liaďilitiĞs is ƉrĞsĞntĞĚ in EotĞ ϰ to tŚĞ ĮnanĐial statĞŵĞnts͘  

Contacting the District’s Financial Management
dŚis ĮnanĐial rĞƉort is ĚĞsiŐnĞĚ to ƉroǀiĚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt s͛ ĞlĞĐtĞĚ oĸĐials͕ ĐitiǌĞns͕ ĐƵstoŵĞrs͕ 
inǀĞstors anĚ ĐrĞĚitors ǁitŚ a ŐĞnĞral oǀĞrǀiĞǁ oĨ tŚĞ �istriĐt s͛ ĮnanĐĞs anĚ to ĚĞŵonstratĞ tŚĞ �istriĐt s͛ 
aĐĐoƵntaďilitǇ oĨ tŚĞ ŵonĞǇ it rĞĐĞiǀĞs͘ /Ĩ ǇoƵ ŚaǀĞ anǇ ƋƵĞstions rĞŐarĚinŐ anǇ oĨ tŚĞ inĨorŵation ƉroǀiĚĞĚ in 
tŚis rĞƉort or nĞĞĚ aĚĚitional ĮnanĐial inĨorŵation͕ ƉlĞasĞ ĐontaĐt tŚĞ �istriĐt s͛ FinanĐĞ �ĞƉartŵĞnt at ϮϮϳϬ 
drƵŵďlĞ ZoaĚ͕ P͘K͘ �oǆ ϴϯϬϬ͕ PĞrris͕ �� ϵϮϱϳϮͲϴϯϬϬ͘ 'ĞnĞral inĨorŵation rĞlatinŐ to tŚĞ �istriĐt Đan ďĞ ĨoƵnĚ on 
its ǁĞďsitĞ ŚƩƉ͗ͬͬǁǁǁ͘ĞŵǁĚ͘orŐ͘
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EASTERN MUNICIPAL WATER DISTRICT
STATEMENT OF NET POSITION

JUNE 30, 2017
;ǁitŚ Ɖrior ǇĞar Ěata Ĩor ĐoŵƉarison ƉƵrƉosĞs onlǇͿ

JUNE 30
2017 ϮϬϭϲ

 Assets: 
 Current assets: 

 Cash and investments  $                 231,267,863  Ψ                 ϭϳϱ͕ϴϰϭ͕ϮϬϱ 
 htilitǇ aĐĐoƵnts rĞĐĞiǀaďlĞ͕ nĞt oĨ alloǁanĐĞ  28,997,998  Ϯϲ͕ϰϱϳ͕Ϯϵϭ 
 ProƉĞrtǇ taǆĞs rĞĐĞiǀaďlĞ  12,316,870  ϭϮ͕ϭϲϭ͕ϱϬϭ 
 Accrued interest receivable  1,460,599  ϵϵϲ͕Ϭϴϵ 
 KtŚĞr rĞĐĞiǀaďlĞs  5,591,835  ϱ͕ϵϴϬ͕ϳϬϲ 
 PrĞƉaiĚ ĞǆƉĞnsĞs  3,777,535  ϰ͕ϰϰϲ͕Ϭϲϳ 
 MatĞrials anĚ sƵƉƉliĞs inǀĞntorǇ  4,678,802  ϯ͕ϲϯϭ͕Ϯϯϭ 
 tatĞr inǀĞntorǇ  5,663,910  Ϯ͕ϲϬϮ͕ϬϳϮ 
 'rants rĞĐĞiǀaďlĞ  5,451,053  ϭ͕ϴϯϴ͕ϳϰϭ 

 dotal ĐƵrrĞnt assĞts  299,206,465  Ϯϯϯ͕ϵϱϰ͕ϵϬϯ 
 Noncurrent assets: 

 ZĞstriĐtĞĚ assĞts͗ 
 Debt service covenants cash and investments  71,575,859  ϵϵ͕ϭϮϬ͕Ϭϰϯ 
 ProƉĞrtǇ taǆĞs rĞĐĞiǀaďlĞ  1,557,253  ϭ͕ϱϯϬ͕ϴϮϳ 
 ^oďoďa rĞiŵďƵrsĞŵĞnt rĞĐĞiǀaďlĞ  12,998,778  ϭϮ͕ϵϵϴ͕ϳϳϴ 
 �onstrƵĐtion ĐasŚ anĚ inǀĞstŵĞnts  256,083,590  ϭϲϰ͕ϱϴϮ͕ϲϬϯ 
 Notes receivable  2,194,496  Ϯϲϱ͕ϰϬϵ 

 dotal rĞstriĐtĞĚ assĞts  344,409,976  Ϯϳϴ͕ϰϵϳ͕ϲϲϬ 
 Capital assets: 

 Land  58,311,851  ϱϲ͕ϭϲϬ͕ϵϳϮ 
 dƵnnĞl ǁatĞr sĞĞƉaŐĞ aŐrĞĞŵĞnt  1,750,900  ϭ͕ϳϱϬ͕ϵϬϬ 
 ^trƵĐtƵrĞs͕ iŵƉroǀĞŵĞnts anĚ ǁatĞr riŐŚts  3,089,554,314  ϯ͕Ϭϱϭ͕ϰϬϲ͕ϰϰϴ 
 �ƋƵiƉŵĞnt anĚ ŐĞnĞral ĨaĐilitiĞs  119,494,824  ϭϯϰ͕ϭϭϴ͕ϳϰϵ 
 �onstrƵĐtion in ƉroŐrĞss  131,631,533  ϵϯ͕ϭϮϰ͕ϵϮϳ 

 dotal ĐaƉital assĞts  3,400,743,422  ϯ͕ϯϯϲ͕ϱϲϭ͕ϵϵϲ 
 >Ğss aĐĐƵŵƵlatĞĚ ĚĞƉrĞĐiation  (1,170,594,151)  ;ϭ͕Ϭϵϳ͕ϳϰϵ͕ϰϬϰͿ

 dotal nĞt ĐaƉital assĞts  2,230,149,271  Ϯ͕Ϯϯϴ͕ϴϭϮ͕ϱϵϮ 
dotal nonĐƵrrĞnt assĞts  2,574,559,247  Ϯ͕ϱϭϳ͕ϯϭϬ͕ϮϱϮ 

 Total assets  2,873,765,712  Ϯ͕ϳϱϭ͕Ϯϲϱ͕ϭϱϱ 

 Deferred outflows of resources: 
 �ĐĐƵŵƵlatĞĚ ĚĞĐrĞasĞ in Ĩair ǀalƵĞ oĨ sǁaƉ ĐontraĐts  -  ϭ͕ϰϳϭ͕ϴϳϱ 

 �ĞĨĞrrĞĚ oƵƞloǁs Ͳ ƉĞnsion ĐontriďƵtions  9,699,290  ϴ͕ϳϴϮ͕ϬϴϬ 
 �ĞĨĞrrĞĚ oƵƞloǁs Ͳ aĐtƵarial  14,456,901  Ͳ 
 Deferred charges on debt refundings  23,455,460  ϭϲ͕ϮϰϮ͕ϱϳϬ 

 Total deferred outflow of resources  47,611,651  Ϯϲ͕ϰϵϲ͕ϱϮϱ 

The accompanying notes are an integral part of these financial statements. 
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JUNE 30
2017 ϮϬϭϲ

 Liabilities: 
 Current liabilities: 

 �ĐĐoƵnts ƉaǇaďlĞ  $                   35,905,829  Ψ                          Ϯϰ͕ϭϭϴ͕ϯϰϳ 
 �ĐĐrƵĞĚ salariĞs anĚ ďĞnĞĮts  2,120,487  Ϯ͕ϯϮϵ͕Ϭϴϰ 
 Customer deposits  9,321,715  ϴ͕ϴϱϮ͕ϴϬϭ 
 Compensated absences  7,634,381  ϴ͕Ϭϯϵ͕Ϯϭϭ 
 �ĐĐrƵĞĚ intĞrĞst ƉaǇaďlĞ  10,911,236  ϵ͕ϰϱϭ͕Ϯϲϳ 
 KtŚĞr ƉaǇaďlĞs  2,774,956  Ϯ͕ϳϲϯ͕ϭϲϭ 
 �ĚǀanĐĞs Ĩor ĐonstrƵĐtion͕ notĞs anĚ assĞssŵĞnts  2,965,225  Ϯ͕ϵϯϳ͕ϴϳϯ 
 Revenue bonds   15,452,009  ϭϰ͕ϳϲϰ͕ϲϯϮ 
 �ĞrtiĮĐatĞs oĨ ƉartiĐiƉation  -  ϭϰϬ͕ϯϵϵ 
 'ĞnĞral oďliŐation ďonĚs  1,060,393  ϭ͕Ϭϭϱ͕ϯϵϯ 
 Advances from developers  851,627  ϭ͕ϴϯϭ͕ϰϬϲ 
 �aƉital lĞasĞ ƉaǇaďlĞ  11,764  ϭϬ͕ϵϳϬ 
 Unearned revenue  455,814  ϭϳϱ͕ϴϬϬ 
 KtŚĞr aĐĐrƵĞĚ ĞǆƉĞnsĞs ƉaǇaďlĞ  1,949,999  ϭ͕ϴϴϵ͕Ϯϳϳ 

 dotal �ƵrrĞnt >iaďilitiĞs  91,415,435  ϳϴ͕ϯϭϵ͕ϲϮϭ 
 Noncurrent liabilities: 

 Compensated absences  5,168,182  ϲ͕ϯϵϯ͕ϯϬϭ 
 �ĚǀanĐĞs Ĩor ĐonstrƵĐtion͕ notĞs anĚ assĞssŵĞnts  82,262,663  ϴϳ͕ϴϰϵ͕ϯϲϭ 
 Revenue bonds   972,307,446  ϲϰϴ͕ϴϭϳ͕ϵϭϬ 
 �ĞrtiĮĐatĞs oĨ ƉartiĐiƉation  -  ϮϬϳ͕Ϯϰϴ͕ϴϳϮ 
 'ĞnĞral oďliŐation ďonĚs  32,845,116  ϯϯ͕ϵϬϱ͕ϱϬϵ 
 ^tatĞ rĞǀolǀinŐ ĨƵnĚ ĐonstrƵĐtion aĚǀanĐĞs  4,790,073  ϭ͕ϯϲϬ͕ϯϯϴ 
 Advances from developers  18,765,667  ϭϲ͕Ϭϴϳ͕ϱϰϵ 
 �aƉital lĞasĞ ƉaǇaďlĞ  1,018  ϭϮ͕ϳϴϮ 
 KtŚĞr aĐĐrƵĞĚ ĞǆƉĞnsĞs ƉaǇaďlĞ  5,603,228  ϱ͕ϲϰϱ͕ϴϯϮ 
 EĞt otŚĞr ƉostĞŵƉloǇŵĞnt ďĞnĞĮts oďliŐation  43,807,182  ϱϭ͕ϲϯϲ͕ϵϰϳ 
 EĞt ƉĞnsion liaďilitǇ  117,160,370  ϵϲ͕ϮϬϳ͕ϲϲϲ 
 Fair ǀalƵĞ oĨ sǁaƉ ĐontraĐts  9,878,913  ϭϱ͕ϲϳϴ͕ϯϬϵ 

 dotal EonĐƵrrĞnt liaďilitiĞs  1,292,589,858  ϭ͕ϭϳϬ͕ϴϰϰ͕ϯϳϲ 
 dotal liaďilitiĞs  1,384,005,293  ϭ͕Ϯϰϵ͕ϭϲϯ͕ϵϵϳ 

 Deferred inflows of resources: 
 �ĐĐƵŵƵlatĞĚ ĚĞĐrĞasĞ in Ĩair ǀalƵĞ oĨ sǁaƉ ĐontraĐts  442,643  Ͳ 
 �ĞĨĞrrĞĚ inŇoǁs Ͳ aĐtƵarial  4,397,784  ϴ͕ϬϴϮ͕ϱϯϴ 

 Total deferred inflows of resources  4,840,427  ϴ͕ϬϴϮ͕ϱϯϴ 

 Net position: 
 Net investment in capital assets  1,338,331,638  ϭ͕ϰϬϯ͕ϴϳϱ͕ϰϮϬ 
 Restricted for debt service covenants  71,207,358  ϴϬ͕ϯϰϴ͕ϲϵϴ 
 ZĞstriĐtĞĚ Ĩor ĐonstrƵĐtion  60,632,573  ϯϴ͕Ϯϲϱ͕ϴϴϴ 
 Unrestricted  62,360,074  ;ϭ͕ϵϳϰ͕ϴϲϭͿ

 dotal EĞt Position  $                  1,532,531,643  Ψ                    ϭ͕ϱϮϬ͕ϱϭϱ͕ϭϰϱ 

The accompanying notes are an integral part of these financial statements. 
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JUNE 30
2017 ϮϬϭϲ

 Operating revenues: 
 tatĞr salĞs Ͳ ĚoŵĞstiĐ  $                       115,796,435  Ψ                          ϭϬϳ͕ϯϭϵ͕ϳϬϴ 
 tatĞr salĞs Ͳ irriŐation  5,074,502  ϱ͕ϭϯϳ͕ϳϭϴ 
 ^ĞǁĞr sĞrǀiĐĞ ĐŚarŐĞ  92,536,116  ϴϳ͕ϭϴϰ͕ϴϱϲ 
 ZĞĐǇĐlĞĚ ǁatĞr salĞs  7,792,169  ϲ͕ϲϰϴ͕ϴϬϵ 

 dotal oƉĞratinŐ rĞǀĞnƵĞs  221,199,222  ϮϬϲ͕Ϯϵϭ͕Ϭϵϭ 
 Operating expenses: 

 PƵrĐŚasĞĚ ǁatĞr  57,512,425  ϱϬ͕ϯϯϰ͕ϰϲϮ 
 tatĞr oƉĞrations  44,089,564  ϰϯ͕ϱϴϮ͕Ϭϴϳ 
 ^ĞǁĞr oƉĞrations  42,232,322  ϰϮ͕Ϭϵϱ͕ϮϬϲ 
 ZĞĐǇĐlĞĚ ǁatĞr oƉĞrations  6,064,944  ϲ͕Ϯϴϳ͕ϵϭϲ 
 'ĞnĞral anĚ aĚŵinistratiǀĞ  36,283,686  Ϯϵ͕ϲϴϳ͕ϯϲϰ 
 �ĞƉrĞĐiation anĚ aŵortiǌation  95,968,255  ϵϱ͕ϯϬϮ͕ϴϱϴ 
 EĞt otŚĞr ƉostĞŵƉloǇŵĞnt ďĞnĞĮts  9,732,444  ϵ͕ϰϳϴ͕ϱϳϳ 

 dotal oƉĞratinŐ ĞǆƉĞnsĞs  291,883,640  Ϯϳϲ͕ϳϲϴ͕ϰϳϬ 
     KƉĞratinŐ inĐoŵĞ  ;lossͿ  (70,684,418)  ;ϳϬ͕ϰϳϳ͕ϯϳϵͿ

 Nonoperating revenues (expenses): 
 ProƉĞrtǇ taǆĞs Ͳ ŐĞnĞral lĞǀǇ  33,971,127  ϯϮ͕Ϯϳϭ͕ϯϬϱ 
 ProƉĞrtǇ taǆĞs Ͳ ŐĞnĞral ďonĚ lĞǀǇ  4,606,897  ϰ͕ϲϬϱ͕ϰϴϱ 
 �ǀailaďilitǇ ;stanĚďǇͿ assĞssŵĞnts  5,831,357  ϱ͕ϳϴϰ͕ϮϰϮ 
 tatĞr anĚ sĞǁĞr ĐonnĞĐtion ĨĞĞs  40,565,197  ϰϱ͕ϳϭϱ͕ϳϴϰ 
 /ntĞrĞst Ͳ oƉĞrations anĚ rĞstriĐtĞĚ ĨƵnĚs  4,733,897  ϯ͕ϰϬϱ͕Ϭϯϵ 
 Net increase (decrease) in fair value of investments  (2,151,319)  ϭ͕ϲϬϳ͕ϯϱϵ 
 /ntĞrĞst Ͳ ŐĞnĞral oďliŐation ďonĚ ĨƵnĚs  68,172  ϰϰ͕ϱϱϵ 
 KtŚĞr rĞǀĞnƵĞs  16,439,820  ϭϴ͕ϯϭϯ͕ϳϯϰ 
 'ain ;lossͿ on ĚisƉosal oĨ ĐaƉital assĞts  (2,825,645)  ;ϱ͕ϲϳϱ͕ϰϰϰͿ
 /ntĞrĞst Ͳ ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉation anĚ rĞǀĞnƵĞ ďonĚs  (20,071,329)  ;ϭϳ͕ϰϭϲ͕ϲϳϵͿ
 /ntĞrĞst Ͳ ŐĞnĞral oďliŐation ďonĚs  (1,705,906)  ;ϭ͕ϳϱϬ͕ϮϵϴͿ
 /ntĞrĞst Ͳ otŚĞr  (1,046,127)  ;ϭ͕ϯϴϯ͕ϳϮϯͿ
 'ĞnĞral oďliŐation ĨƵnĚ sĞrǀiĐĞ ĨĞĞs  (33,351)  ;ϰϳ͕ϰϮϮͿ
 Research and development costs  (8,815,131)  ;ϯ͕ϱϳϮ͕ϲϭϰͿ
 KtŚĞr ĞǆƉĞnsĞs  (8,260,291)  ;ϲ͕ϮϮϱ͕ϳϭϬͿ

 dotal nonoƉĞratinŐ rĞǀĞnƵĞs ;ĞǆƉĞnsĞsͿ  61,307,368  ϳϱ͕ϲϳϱ͕ϲϭϳ 
     /nĐoŵĞ ;lossͿ ďĞĨorĞ ĐontriďƵtions  (9,377,050)  ϱ͕ϭϵϴ͕Ϯϯϴ 

 Capital contributions: 
 �ĞǀĞloƉĞr ĐontriďƵtions  12,498,450  ϯϰ͕ϴϬϮ͕ϭϮϰ 
 Capital grants  6,164,479  Ϯ͕ϴϮϯ͕ϲϮϰ 
 KtŚĞr ĐaƉital ĐontriďƵtions  2,730,619  ϮϬ͕Ϯϵϭ 

 dotal ĐaƉital ĐontriďƵtions  21,393,548  ϯϳ͕ϲϰϲ͕Ϭϯϵ 

 �ŚanŐĞ in nĞt Ɖosition  12,016,498  ϰϮ͕ϴϰϰ͕Ϯϳϳ 

 dotal nĞt Ɖosition Ͳ �ĞŐinninŐ oĨ ǇĞar  1,520,515,145  ϭ͕ϰϳϳ͕ϲϳϬ͕ϴϲϴ 
 dotal nĞt Ɖosition Ͳ �nĚ oĨ zĞar  $          1,532,531,643  Ψ             ϭ͕ϱϮϬ͕ϱϭϱ͕ϭϰϱ 

The accompanying notes are an integral part of these financial statements. 
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JUNE 30
Cash flows from operating activities 2017 ϮϬϭϲ

Receipts from customers  $      221,494,261  Ψ      ϮϬϱ͕ϬϬϬ͕ϮϭϬ 
ZĞĐĞiƉts Ĩroŵ aǀailaďilitǇ ;stanĚďǇͿ assĞssŵĞnts  5,770,496  ϱ͕ϴϰϲ͕ϲϭϵ 
KtŚĞr rĞĐĞiƉts  16,719,835  ϭϴ͕ϯϭϯ͕ϳϯϰ 
PaǇŵĞnts Ĩor ǁatĞr  (60,745,250)  ;ϱϬ͕ϰϮϴ͕ϴϰϵͿ
PaǇŵĞnts to ĞŵƉloǇĞĞ Ĩor sĞrǀiĐĞs  (95,735,999)  ;ϴϲ͕ϱϭϵ͕ϮϮϱͿ
PaǇŵĞnts to sƵƉƉliĞrs Ĩor ŐooĚs anĚ sĞrǀiĐĞs  (44,784,457)  ;ϰϵ͕ϯϮϮ͕ϬϭϰͿ
PaǇŵĞnts Ĩor ĞnĞrŐǇ anĚ ƵtilitiĞs  (12,299,485)  ;ϭϯ͕ϳϵϯ͕ϬϮϮͿ
EĞt ĐasŚ ;ƵsĞĚ ĨorͿ ƉroǀiĚĞĚ ďǇ oƉĞratinŐ aĐtiǀitiĞs  30,419,401  Ϯϵ͕Ϭϵϳ͕ϰϱϯ 

Cash flows from noncapital financing activities
ProĐĞĞĚs Ĩroŵ ƉroƉĞrtǇ taǆĞs͕ ŐĞnĞral lĞǀǇ  33,876,619  ϯϮ͕ϭϮϬ͕ϮϮϱ 
EĞt ĐasŚ ;ƵsĞĚ ĨorͿ ƉroǀiĚĞĚ ďǇ nonĐaƉital ĮnanĐinŐ aĐtiǀitiĞs  33,876,619  ϯϮ͕ϭϮϬ͕ϮϮϱ 

Cash flows from capital and related financing activities
�ĐƋƵisitions anĚ ĐonstrƵĐtion oĨ ĐaƉital assĞts  (76,149,064)  ;ϴϭ͕ϳϱϳ͕ϬϰϭͿ
Proceeds from sale of capital assets  117,897  ϯϴϰ͕ϭϮϯ 
ProĐĞĞĚs Ĩroŵ lonŐͲtĞrŵ ĚĞďt issƵanĐĞ  592,889,786  ϮϱϬ͕ϭϭϵ͕ϮϯϬ 
ProĐĞĞĚs Ĩroŵ ^ZF ĐonstrƵĐtion aĚǀanĐĞs  3,429,735  ϲ͕ϲϭϯ͕ϵϱϰ 
ZĞƉaǇŵĞnt oĨ notĞs͕ ďonĚs anĚ ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉations  (492,668,427)  ;ϮϴϬ͕ϰϱϬ͕ϭϲϵͿ
Interest paid  (24,114,900)  ;Ϯϭ͕ϳϭϱ͕ϮϬϲͿ
ProĐĞĞĚs Ĩroŵ ƉroƉĞrtǇ taǆĞs͕ 'K ďonĚ lĞǀǇ  4,580,471  ϰ͕ϯϱϴ͕ϳϵϮ 
ProĐĞĞĚs Ĩroŵ ǁatĞr anĚ sĞǁĞr ĐonnĞĐtion ĨĞĞs  40,565,197  ϰϱ͕ϳϭϱ͕ϳϴϰ 
Proceeds from developer advances  9,414,453  ϱ͕ϵϭϭ͕ϵϲϲ 
ZĞƉaǇŵĞnts oĨ ĚĞǀĞloƉĞr aĚǀanĐĞs  (7,716,114)  ;ϲ͕ϰϱϯ͕ϭϰϳͿ
Proceeds from capital grants  2,552,167  1,712,200 
EĞt ĐasŚ ;ƵsĞĚ ĨorͿ ĐaƉital anĚ rĞlatĞĚ ĮnanĐinŐ aĐtiǀitiĞs  52,901,201  ;ϳϱ͕ϱϱϵ͕ϱϭϰͿ

Cash flows from investing activities
Purchases of investments  (131,467,098)  ;ϴϳ͕ϭϬϯ͕ϵϰϴͿ
ProĐĞĞĚs Ĩroŵ salĞs anĚ ŵatƵritiĞs oĨ inǀĞstŵĞnts  64,921,852  ϭϯϮ͕Ϭϲϵ͕ϯϬϯ 
Proceeds from earnings on investments  4,337,559  ϯ͕ϰϱϱ͕ϱϲϭ 
EĞt ĐasŚ ƉroǀiĚĞĚ ďǇ inǀĞstinŐ aĐtiǀitiĞs  (62,207,687)  ϰϴ͕ϰϮϬ͕ϵϭϲ 

Total (decrease) increase in cash and cash equivalents  54,989,534  ϯϰ͕Ϭϳϵ͕Ϭϴϭ 
Cash and cash equivalents at beginning of year  258,574,858  ϮϮϰ͕ϰϵϱ͕ϳϳϳ 
Cash and cash equivalents at end of year  $            313,564,392  Ψ            Ϯϱϴ͕ϱϳϰ͕ϴϱϴ 

The accompanying notes are an integral part of these financial statements. 
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JUNE 30
2017 ϮϬϭϲ

Reconciliation of loss from operations to net cash 
provided by (used for) operating activities:
>oss Ĩroŵ oƉĞrations  $     (70,684,418)  Ψ     ;ϳϬ͕ϰϳϳ͕ϯϳϵͿ
�ĚũƵstŵĞnts to rĞĐonĐilĞ loss Ĩroŵ oƉĞrations to nĞt ĐasŚ
ƉroǀiĚĞĚ ďǇ ;ƵsĞĚ ĨorͿ oƉĞratinŐ aĐtiǀitiĞs͗
�ĞƉrĞĐiation anĚ aŵortiǌation ĞǆƉĞnsĞ  95,968,255  ϵϱ͕ϯϬϮ͕ϴϱϴ 
KtŚĞr rĞǀĞnƵĞs  8,206,388  ϭϰ͕ϯϭϵ͕ϵϰϯ 
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in ƵtilitǇ aĐĐoƵnts rĞĐĞiǀaďlĞ  (2,540,707)  ;ϯ͕ϭϭϬ͕ϵϳϮͿ
(Increase) decrease in other receivables  328,010  ;ϵϮϲ͕ϭϵϲͿ
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in ƉrĞƉaiĚ ĞǆƉĞnsĞs  668,532  ;ϭ͕Ϯϱϴ͕ϭϲϴͿ
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in ŵatĞrials anĚ sƵƉƉliĞs inǀĞntorǇ  (1,047,571)  ;ϯϲϲ͕ϳϱϬͿ
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in ǁatĞr inǀĞntorǇ  (3,061,838)  ;ϲϵ͕ϮϱϭͿ
(Increase) decrease in notes receivable  (1,929,087)  ;ϴϰ͕ϰϵϮͿ
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in aĐĐoƵnts ƉaǇaďlĞ  11,787,482  ;ϭ͕ϯϯϮ͕ϳϬϭͿ
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in aĐĐrƵĞĚ ĞǆƉĞnsĞs  (178,684)  ;ϭ͕ϳϰϵ͕ϬϭϬͿ
(Increase) decrease in customer deposits  468,914  ϴϰϭ͕ϭϵϭ 
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in sĞƩlĞŵĞnt ƉaǇaďlĞ  -                         Ͳ   
(Increase) decrease in compensated absences  (1,629,949)  ϰϮϭ͕ϭϴϲ 
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in nĞt otŚĞr ƉostĞŵƉloǇŵĞnt ďĞnĞĮts oďliŐation  (7,829,765)  ;ϮϵϬ͕ϱϱϴͿ
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in nĞt ƉĞnsion liaďilitǇ  20,952,704  ϴ͕ϵϵϴ͕ϱϮϲ 
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in ĚĞĨĞrrĞĚ inŇoǁs  (3,684,754)  ϴϮϬ͕ϭϭϮ 
;/nĐrĞasĞͿ ĚĞĐrĞasĞ in ĚĞĨĞrrĞĚ oƵƞloǁs  (15,374,111)  ;ϭϭ͕ϵϰϬ͕ϴϴϲͿ
EĞt ĐasŚ ;ƵsĞĚ ĨorͿ ƉroǀiĚĞĚ ďǇ oƉĞratinŐ aĐtiǀitiĞs  $      30,419,401  Ψ        Ϯϵ͕Ϭϵϳ͕ϰϱϯ 

Reconciliation of cash and cash equivalent to statement of net
position:
Current cash and investments  $      231,267,863  Ψ       ϭϳϱ͕ϴϰϭ͕ϮϬϱ 
ZĞstriĐtĞĚ ĐasŚ anĚ inǀĞstŵĞnts͗
�Ğďt sĞrǀiĐĞͬĐoǀĞnants  71,575,859  ϵϵ͕ϭϮϬ͕Ϭϰϯ 
�onstrƵĐtion  256,083,590  ϭϲϰ͕ϱϴϮ͕ϲϬϯ 
dotal ĐasŚ anĚ inǀĞstŵĞnts  558,927,312  ϰϯϵ͕ϱϰϯ͕ϴϱϭ 
Less investments  245,362,920  ϭϴϬ͕ϵϲϴ͕ϵϵϯ 
Cash and cash equivalents  $      313,564,392  Ψ           Ϯϱϴ͕ϱϳϰ͕ϴϱϴ 

Noncash capital, financing, and investing activities
�aƉital assĞt ĐontriďƵtions Ĩroŵ ĚĞǀĞloƉĞrs  $              12,498,450  Ψ           ϯϰ͕ϴϬϮ͕ϭϮϰ 
Net increase (decrease) in fair value of investments  (2,151,319)  ϭ͕ϲϬϳ͕ϯϱϵ 
dĞrŵination oĨ intĞrĞst ratĞ sǁaƉ ŚĞĚŐĞ ĞīĞĐtiǀĞnĞss  -  Ͳ 
�ŵortiǌation oĨ ďonĚ ƉrĞŵiƵŵs͕ ĚisĐoƵnts͕ anĚ loss on ĚĞďt rĞĨƵnĚinŐs  (1,117,194)  Ϯϴϲ͕ϭϮϳ 

The accompanying notes are an integral part of these financial statements.
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ZĞƉortinŐ �ntitǇ

dŚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt ;͞�istriĐt͟Ϳ ǁas ĨorŵĞĚ in KĐtoďĞr ϭϵϱϬ͕ ƵnĚĞr tŚĞ �aliĨornia tatĞr �oĚĞ 
Ĩor tŚĞ ƉriŵarǇ ƉƵrƉosĞ oĨ iŵƉortinŐ �oloraĚo ZiǀĞr tatĞr to aƵŐŵĞnt loĐal ǁatĞr sƵƉƉliĞs͘ /n ϭϵϲϮ͕ tŚĞ �istriĐt 
ďĞŐan ƉroǀiĚinŐ ǁastĞǁatĞr trĞatŵĞnt sĞrǀiĐĞs to ĐƵstoŵĞrs ǁitŚin its sĞrǀiĐĞ arĞa anĚ͕ as a ĐonsĞƋƵĞnĐĞ͕ 
Śas ďĞĐoŵĞ aĐtiǀĞlǇ inǀolǀĞĚ in tŚĞ ƉroĚƵĐtion oĨ rĞĐǇĐlĞĚ ǁatĞr ;i͘Ğ͕͘ ǁastĞǁatĞr ǁŚiĐŚ Śas ďĞĞn trĞatĞĚ to a 
lĞǀĞl aĐĐĞƉtaďlĞ Ĩor nonĚoŵĞstiĐ ƉƵrƉosĞsͿ anĚ Śas ďĞĞn rĞĐoŐniǌĞĚ as an inĚƵstrǇ lĞaĚĞr in tŚĞ ŵanaŐĞŵĞnt 
oĨ ŐroƵnĚ ǁatĞr ďasins anĚ tŚĞ rĞlatĞĚ ďĞnĞĮĐial ƵsĞs oĨ rĞĐǇĐlĞĚ ǁatĞr͘  dŚĞ �istriĐt s͛ ǁatĞr anĚ ǁastĞǁatĞr 
ĐƵstoŵĞrs inĐlƵĚĞ rĞtail ĐƵstoŵĞrs ;Ğ͘Ő͕͘ rĞsiĚĞntial͕ ĐoŵŵĞrĐial anĚ aŐriĐƵltƵralͿ loĐatĞĚ in ďotŚ inĐorƉoratĞĚ 
anĚ ƵninĐorƉoratĞĚ arĞas ǁitŚin tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa͕ as ǁĞll as ǁŚolĞsalĞ ĐƵstoŵĞrs ;Ğ͘Ő͕͘ ŵƵniĐiƉalitiĞs 
anĚ loĐal ǁatĞr �istriĐtsͿ loĐatĞĚ ǁitŚin its sĞrǀiĐĞ arĞa͘

dŚĞ �istriĐt ĨorŵĞĚ tŚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt FaĐilitiĞs �orƉoration ;FaĐilitiĞs �orƉorationͿ on �Ɖril 
ϭϬ͕ ϭϵϳϵ͕ ƵnĚĞr tŚĞ EonͲProĮt PƵďliĐ �ĞnĞĮt �orƉoration >aǁ͕ ^tatĞ oĨ �aliĨornia͕ Ĩor tŚĞ ƉƵrƉosĞ oĨ rĞnĚĞrinŐ 
ĮnanĐinŐ assistanĐĞ to tŚĞ �istriĐt ďǇ aĐƋƵirinŐ͕ ĐonstrƵĐtinŐ anĚ oƉĞratinŐ or ƉroǀiĚinŐ Ĩor tŚĞ oƉĞration oĨ 
ǁatĞr anĚ ǁastĞǁatĞr ĨaĐilitiĞs͕ inĐlƵĚinŐ ǁatĞr anĚ ǁastĞǁatĞr transŵission ƉiƉĞlinĞs͕ trĞatŵĞnt Ɖlants anĚ 
rĞlatĞĚ ĨaĐilitiĞs Ĩor tŚĞ ƵsĞ͕ ďĞnĞĮt anĚ ĞnũoǇŵĞnt oĨ tŚĞ ƉƵďliĐ ǁitŚin tŚĞ �istriĐt s͛ ďoƵnĚariĞs͘ dŚĞ FaĐilitiĞs 
�orƉoration is a ďlĞnĚĞĚ ĐoŵƉonĞnt Ƶnit oĨ tŚĞ �istriĐt͘

dŚĞ �istriĐt ĨorŵĞĚ tŚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt FinanĐinŐ �ƵtŚoritǇ ;FinanĐinŐ �ƵtŚoritǇͿ on �Ɖril ϭ͕ 
ϮϬϭϱ͕ ƵnĚĞr tŚĞ MarŬsͲZoos >oĐal �onĚ PoolinŐ �Đt oĨ ϭϵϴϱ͕ ĐonstitƵtinŐ �rtiĐlĞ ϰ͕ �ŚaƉtĞr ϱ͕ �iǀision ϳ͕ ditlĞ 
ϭ oĨ tŚĞ �aliĨornia 'oǀĞrnŵĞnt �oĚĞ͘ dŚĞ FinanĐinŐ �ƵtŚoritǇ ǁas ĨorŵĞĚ to ĞnaďlĞ tŚĞ �istriĐt to ĮnanĐĞ͕ 
rĞĮnanĐĞ͕ or ƉroǀiĚĞ intĞriŵ ĮnanĐinŐ Ĩor tŚĞ aĐƋƵisition͕ ĐonstrƵĐtion͕ anĚ oƉĞration oĨ ǁatĞr sƵƉƉliĞs͕ ǁatĞr 
anĚ ǁastĞǁatĞr inĨrastrƵĐtƵrĞ͕ ǁatĞr riŐŚts͕ ƉƵďliĐ ĨaĐilitiĞs͕ otŚĞr ƉƵďliĐ ĐaƉital iŵƉroǀĞŵĞnts͕ or otŚĞr ƉroũĞĐts 
ǁŚĞnĞǀĞr tŚĞrĞ is siŐniĮĐant ƉƵďliĐ ďĞnĞĮts͘ dŚĞ FinanĐinŐ �ƵtŚoritǇ is a ďlĞnĚĞĚ ĐoŵƉonĞnt Ƶnit oĨ tŚĞ �istriĐt͘ 

dŚĞ �istriĐt s͛ rĞƉortinŐ ĞntitǇ inĐlƵĚĞs tŚĞ 'ĞnĞral �istriĐt͕ tŚĞ rĞlatĞĚ iŵƉroǀĞŵĞnt �istriĐts loĐatĞĚ ǁitŚin 
tŚĞ sĞrǀiĐĞ arĞa oĨ tŚĞ 'ĞnĞral �istriĐt͕ tŚĞ FaĐilitiĞs �orƉoration anĚ tŚĞ FinanĐinŐ �ƵtŚoritǇ͘  �ltŚoƵŐŚ tŚĞ 
�istriĐt͕ tŚĞ FaĐilitiĞs �orƉoration anĚ tŚĞ FinanĐinŐ �ƵtŚoritǇ arĞ lĞŐallǇ sĞƉaratĞ ĞntitiĞs͕ tŚĞ �istriĐt s͛ �oarĚ oĨ 
�irĞĐtors also sĞrǀĞ as tŚĞ FaĐilitiĞs �orƉoration anĚ tŚĞ FinanĐinŐ �ƵtŚoritǇ s͛ �oarĚ oĨ �irĞĐtors͕ anĚ tŚĞrĞĨorĞ͕ 
tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts inĐlƵĚĞ tŚĞ aĐĐoƵnts anĚ rĞĐorĚs oĨ tŚĞ FaĐilitiĞs �orƉoration anĚ tŚĞ 
FinanĐinŐ �ƵtŚoritǇ as rĞƋƵirĞĚ ďǇ ŐĞnĞrallǇ aĐĐĞƉtĞĚ aĐĐoƵntinŐ ƉrinĐiƉlĞs ƵsinŐ tŚĞ ďlĞnĚinŐ ŵĞtŚoĚ͘ dŚĞrĞ arĞ 
no sĞƉaratĞ ĮnanĐial statĞŵĞnts Ĩor tŚĞ FaĐilitiĞs �orƉoration anĚ tŚĞ FinanĐinŐ �ƵtŚoritiĞs͕ tŚĞǇ ŵĞrĞlǇ sĞrǀĞ 
as tŚĞ lĞŐal ĞntitǇ ƵsĞĚ ďǇ tŚĞ �istriĐt to issƵĞ lonŐͲtĞrŵ ĚĞďt͘ �ĐĐorĚinŐlǇ͕  tŚĞ FaĐilitiĞs �orƉoration anĚ tŚĞ 
FinanĐinŐ �ƵtŚoritǇ ŚaǀĞ no sĞƉaratĞ ĮnanĐial aĐtiǀitǇ to ďĞ rĞƉortĞĚ as sĞƉaratĞ ĨƵnĚs oĨ tŚĞ �istriĐt͘
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�asis oĨ �ĐĐoƵntinŐ anĚ MĞasƵrĞŵĞnt FoĐƵs

dŚĞ �istriĐt aĐĐoƵnts Ĩor its oƉĞrations on a ĨƵnĚ ďasis͘ /n ŐoǀĞrnŵĞntal aĐĐoƵntinŐ͕ a ĨƵnĚ is a ĮsĐal anĚ aĐĐoƵntinŐ 
ĞntitǇ ǁitŚ a sĞlĨͲďalanĐinŐ sĞt oĨ aĐĐoƵnts rĞĐorĚinŐ ĐasŚ anĚ otŚĞr ĮnanĐial rĞsoƵrĐĞs͕ toŐĞtŚĞr ǁitŚ all rĞlatĞĚ 
liaďilitiĞs anĚ rĞsiĚƵal ĞƋƵitiĞs or ďalanĐĞs͕ anĚ ĐŚanŐĞs tŚĞrĞin͘ �ĞĐaƵsĞ tŚĞ aĐtiǀitiĞs oĨ tŚĞ �istriĐt rĞĐĞiǀĞ siŐniĮĐant 
sƵƉƉort Ĩroŵ ĨĞĞs anĚ ĐŚarŐĞs͕ it ƵsĞs a ƉroƉriĞtarǇ ;ĞntĞrƉrisĞͿ ĨƵnĚ͘ �ntĞrƉrisĞ ĨƵnĚ aĐĐoƵntinŐ is ĚĞsiŐnĞĚ to 
ŚiŐŚliŐŚt tŚĞ ĞǆtĞnt to ǁŚiĐŚ ĨĞĞs anĚ ĐŚarŐĞs arĞ sƵĸĐiĞnt to ĐoǀĞr tŚĞ Đost oĨ ƉroǀiĚinŐ ŐooĚs anĚ sĞrǀiĐĞs͘   

dŚĞ �istriĐt ƵsĞs tŚĞ ĞĐonoŵiĐ rĞsoƵrĐĞs ŵĞasƵrĞŵĞnt ĨoĐƵs anĚ tŚĞ aĐĐrƵal ďasis oĨ aĐĐoƵntinŐ͘ MĞasƵrĞŵĞnt 
ĨoĐƵs ĚĞtĞrŵinĞs ǁŚat is ŵĞasƵrĞĚ in a sĞt oĨ ĮnanĐial statĞŵĞnts anĚ ƵnĚĞr tŚĞ aĐĐrƵal ďasis oĨ aĐĐoƵntinŐ͕ 
rĞǀĞnƵĞs arĞ rĞĐorĚĞĚ ǁŚĞn ĞarnĞĚ anĚ ĞǆƉĞnsĞs arĞ rĞĐorĚĞĚ ǁŚĞn a liaďilitǇ is inĐƵrrĞĚ͕ rĞŐarĚlĞss oĨ tŚĞ 
tiŵinŐ oĨ rĞlatĞĚ ĐasŚ Ňoǁs͘

Cash and Investments

/nǀĞstŵĞnts arĞ statĞĚ at tŚĞir Ĩair ǀalƵĞ͕ ǁŚiĐŚ rĞƉrĞsĞnts tŚĞ ƋƵotĞĚ or statĞĚ ŵarŬĞt ǀalƵĞ͘ /nǀĞstŵĞnts tŚat 
arĞ not traĚĞĚ on a ŵarŬĞt͕ sƵĐŚ as inǀĞstŵĞnts in ĞǆtĞrnal Ɖools͕ arĞ ǀalƵĞĚ ďasĞĚ on tŚĞ statĞĚ Ĩair ǀalƵĞ as 
rĞƉrĞsĞntĞĚ ďǇ tŚĞ ĞǆtĞrnal Ɖool͘  

Cash Equivalents

For ƉƵrƉosĞs oĨ tŚĞ statĞŵĞnt oĨ ĐasŚ Ňoǁs͕ tŚĞ �istriĐt ĐonsiĚĞrs all ŚiŐŚlǇͲliƋƵiĚ inǀĞstŵĞnts ;inĐlƵĚinŐ rĞstriĐtĞĚ 
assĞtsͿ ǁitŚ a ŵatƵritǇ oĨ tŚrĞĞ ŵontŚs or lĞss ǁŚĞn ƉƵrĐŚasĞĚ͕ to ďĞ ĐasŚ ĞƋƵiǀalĞnts͘ 

�lassiĮĐation oĨ ZĞǀĞnƵĞs anĚ �ǆƉĞnsĞs

�n ĞntĞrƉrisĞ ĨƵnĚ ĚistinŐƵisŚĞs oƉĞratinŐ rĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs Ĩroŵ nonͲoƉĞratinŐ rĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs͘ 
KƉĞratinŐ rĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs ŐĞnĞrallǇ rĞsƵlt Ĩroŵ ƉroǀiĚinŐ sĞrǀiĐĞs anĚ ƉroĚƵĐinŐ anĚ ĚĞliǀĞrinŐ ŐooĚs 
in ĐonnĞĐtion ǁitŚ tŚĞ �istriĐt s͛ ƉrinĐiƉal onŐoinŐ oƉĞrations͘ dŚĞ ƉrinĐiƉal oƉĞratinŐ rĞǀĞnƵĞs oĨ tŚĞ �istriĐt 
arĞ ĐŚarŐĞs to ĐƵstoŵĞrs Ĩor ĚoŵĞstiĐ͕ aŐriĐƵltƵral anĚ irriŐation͕ anĚ rĞĐǇĐlĞĚ ǁatĞr salĞs͕ anĚ sĞǁĞr sĞrǀiĐĞ 
ĐŚarŐĞs͘ KƉĞratinŐ ĞǆƉĞnsĞs Ĩor tŚĞ �istriĐt inĐlƵĚĞ tŚĞ Đost oĨ salĞs anĚ sĞrǀiĐĞs͕ aĚŵinistratiǀĞ ĞǆƉĞnsĞs͕ anĚ 
ĚĞƉrĞĐiation oĨ ĐaƉital assĞts͘  
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�lassiĮĐation oĨ ZĞǀĞnƵĞs anĚ �ǆƉĞnsĞs ;ĐontinƵĞĚͿ

EonͲoƉĞratinŐ rĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs arĞ tŚosĞ rĞǀĞnƵĞs anĚ ĞǆƉĞnsĞs ŐĞnĞratĞĚ tŚat arĞ not ĚirĞĐtlǇ assoĐiatĞĚ 
ǁitŚ tŚĞ norŵal ďƵsinĞss oĨ sƵƉƉlǇinŐ ǁatĞr anĚ ǁastĞǁatĞr trĞatŵĞnt sĞrǀiĐĞs͘ EonͲoƉĞratinŐ rĞǀĞnƵĞs 
ŵainlǇ Đonsist oĨ ƉroƉĞrtǇ taǆĞs͕ aǀailaďilitǇ ;stanĚďǇͿ assĞssŵĞnts͕ inǀĞstŵĞnt inĐoŵĞ͕ ĐonnĞĐtion ĨĞĞs͕ anĚ 
ŵisĐĞllanĞoƵs inĐoŵĞ͘ �aƉital ĐontriďƵtions Đonsist oĨ ĨaĐilitiĞs ďƵilt ďǇ ĚĞǀĞloƉĞrs anĚ tƵrnĞĚ oǀĞr to tŚĞ �istriĐt 
to oƉĞratĞ anĚ ŵaintain͖ anĚ ĨĞĚĞral͕ statĞ anĚ ƉriǀatĞ Őrants ƵsĞĚ to ĨƵnĚ ĐaƉital assĞts͘ EonͲoƉĞratinŐ ĞǆƉĞnsĞs 
ŵainlǇ Đonsist oĨ ĚĞďt sĞrǀiĐĞ intĞrĞst anĚ ĚĞďtͲrĞlatĞĚ ĨĞĞs͘

Capital Assets

�otŚ ƉƵrĐŚasĞĚ ĐaƉital assĞts anĚ sĞlĨͲĐonstrƵĐtĞĚ ĐaƉital assĞts arĞ rĞĐorĚĞĚ at aĐƋƵisition Đost͘ dŚĞ Đost oĨ sĞlĨͲ
ĐonstrƵĐtĞĚ assĞts inĐlƵĚĞs ĚirĞĐt laďor͕  ŵatĞrial͕ ĐontraĐtĞĚ sĞrǀiĐĞs͕ oǀĞrŚĞaĚ anĚ intĞrĞst on ĨƵnĚs ďorroǁĞĚ 
to ĮnanĐĞ ĐonstrƵĐtion͘ �ontriďƵtĞĚ ĐaƉital assĞts arĞ rĞĐorĚĞĚ at aĐƋƵisition ǀalƵĞ at tŚĞ tiŵĞ tŚĞǇ arĞ rĞĐĞiǀĞĚ͘ 
dŚĞsĞ assĞts Đonsist ƉriŵarilǇ oĨ ĚistriďƵtion linĞs anĚ ĐonnĞĐtions ĐonstrƵĐtĞĚ anĚ ĚonatĞĚ ďǇ ĚĞǀĞloƉĞrs͘ dŚĞ 
�istriĐt Ĩolloǁs tŚĞ ĐaƉitaliǌation tŚrĞsŚolĚs sŚoǁn ďĞloǁ Ĩor all ƉƵrĐŚasĞĚ or ĐonstrƵĐtĞĚ assĞts͘ dŚĞ Đosts oĨ norŵal 
ŵaintĞnanĐĞ anĚ rĞƉairs tŚat Ěo not aĚĚ to tŚĞ ǀalƵĞ oĨ tŚĞ assĞt or ŵatĞriallǇ ĞǆtĞnĚ assĞt liǀĞs arĞ not ĐaƉitaliǌĞĚ͘

Asset Group
Amount

(Minimum)
Estimated
Useful Life

�ĞƉartŵĞnt tools anĚ ĞƋƵiƉŵĞnt͖ ĐoŵƉƵtĞr ŚarĚǁarĞ anĚ soŌǁarĞ Ψ  ϱ͕ϬϬϬ х tŚan ϯ ǇĞars
FaĐilitiĞs Ɖlant anĚ ĞƋƵiƉŵĞnt 10,000 х tŚan ϱ ǇĞars
Fleet vehicles 10,000 х tŚan ϱ ǇĞars
KƉĞrations anĚ ŵaintĞnanĐĞ iŵƉroǀĞŵĞntͬrĞƉlaĐĞŵĞnt ƉroũĞĐts 10,000 х tŚan ϱ ǇĞars

�aƉital assĞts oĨ tŚĞ �istriĐt arĞ ĚĞƉrĞĐiatĞĚ ƵsinŐ tŚĞ straiŐŚtͲlinĞ ŵĞtŚoĚ oǀĞr tŚĞ ĨolloǁinŐ ĞstiŵatĞĚ ƵsĞĨƵl liǀĞs͗

Assets Years
tatĞr soƵrĐĞ oĨ sƵƉƉlǇ anĚ trĞatŵĞnt ϯϬͲϰϬ
tatĞr storaŐĞ anĚ ĚistriďƵtion ϮϬͲϰϬ
tastĞǁatĞr ĐollĞĐtion sǇstĞŵ anĚ liŌ stations ϯϱͲϭϬϬ
tastĞǁatĞr trĞatŵĞnt Ɖlants ϰϬͲϱϬ
ZĞĐǇĐlĞĚ tatĞr storaŐĞ anĚ ĚistriďƵtion ϰϬͲϱϬ
�aƉaĐitǇ riŐŚts ϰϬ
MĞtĞrs anĚ sĞrǀiĐĞ ĐonnĞĐtions ϮϬͲϮϱ
Buildings and improvements ϭϬͲϯϱ
KĸĐĞ anĚ ŐĞnĞral ĞƋƵiƉŵĞnt ϱͲϭϬ
�ƵtoŵotiǀĞ Ɖool ϱͲϭϱ
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�lloǁanĐĞ Ĩor �oƵďƞƵl �ĐĐoƵnts

�n alloǁanĐĞ Ĩor ĚoƵďƞƵl aĐĐoƵnts Śas ďĞĞn ĞstaďlisŚĞĚ Ĩor ƵtilitǇ aĐĐoƵnts rĞĐĞiǀaďlĞs tŚat arĞ ϲϬ or ŵorĞ ĚaǇs 
ĚĞlinƋƵĞnt at ǇĞarͲĞnĚ͘ dŚis alloǁanĐĞ is nĞƩĞĚ aŐainst tŚĞ rĞĐĞiǀaďlĞ on tŚĞ ^tatĞŵĞnt oĨ EĞt Position anĚ 
aŵoƵnts to ΨϮϭϱ͕ϯϰϬ at :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ 

Inventories

MatĞrial anĚ sƵƉƉliĞs inǀĞntorǇ Đonsists ƉriŵarilǇ oĨ ŵatĞrials ƵsĞĚ in tŚĞ ĐonstrƵĐtion anĚ ŵaintĞnanĐĞ oĨ ƵtilitǇ 
Ɖlant anĚ is ǀalƵĞĚ at ǁĞiŐŚtĞĚ aǀĞraŐĞ Đost͘ tatĞr inǀĞntorǇ Đonsists oĨ natiǀĞ ŐroƵnĚǁatĞr anĚ ƉƵrĐŚasĞĚ 
ǁatĞr ŚolĚinŐs in tŚĞ ,ĞŵĞtͲ^an :aĐinto �asin͘ /t is ǀalƵĞĚ ďasĞĚ ƵƉon ƉƵrĐŚasĞ Đost anĚ ǁĞiŐŚtĞĚ aǀĞraŐĞ Đost oĨ 
ĐonsƵŵƉtion ;rĞĨĞr to EotĞ ϭϬ to tŚĞ ďasiĐ ĮnanĐial statĞŵĞnts Ĩor ŵorĞ inĨorŵation rĞŐarĚinŐ ǁatĞr inǀĞntorǇͿ͘  

Restricted Assets

�ŵoƵnts sŚoǁn as rĞstriĐtĞĚ assĞts ŚaǀĞ ďĞĞn rĞstriĐtĞĚ ďǇ ďonĚ inĚĞntƵrĞ͕ laǁ͕ or ĐontraĐtƵal oďliŐations to ďĞ 
ƵsĞĚ Ĩor sƉĞĐiĮĞĚ ƉƵrƉosĞs͕ sƵĐŚ as sĞrǀiĐinŐ ďonĚĞĚ ĚĞďt anĚ ĐonstrƵĐtion oĨ ĐaƉital assĞts͘

ZĞstriĐtĞĚ assĞts inĐlƵĚĞ ǁatĞr anĚ sĞǁĞr ĐonnĞĐtion ĨĞĞs͘ dŚĞ rĞsolƵtion ĞstaďlisŚinŐ tŚĞ aƵtŚoritǇ Ĩor ǁatĞr anĚ 
sĞǁĞr ĐonnĞĐtion ĨĞĞs rĞstriĐts tŚĞ ƵsĞ oĨ tŚĞsĞ ĨĞĞs to tŚĞ ĐonstrƵĐtion͕ aĐƋƵisition͕ or ĮnanĐinŐ oĨ ĐaƉital assĞts͘ 
dŚĞ ǁatĞr anĚ sĞǁĞr ĐonnĞĐtion ĨĞĞs arĞ ĞǆĐŚanŐĞ transaĐtions ;nonͲoƉĞratinŐ rĞǀĞnƵĞsͿ͘ dŚĞ ĐonnĞĐtinŐ ƉartǇ 
rĞĐĞiǀĞs a ďĞnĞĮt ;ĐonnĞĐtion to tŚĞ sǇstĞŵͿ aƉƉroǆiŵatĞlǇ ĞƋƵal in ǀalƵĞ to tŚĞ aŵoƵnt ƉaiĚ͘ dŚĞsĞ ĨĞĞs Ěo not 
rĞƉrĞsĞnt ĐaƉital ĐontriďƵtions ;nonĞǆĐŚanŐĞ transaĐtionsͿ͘

'ĞnĞrallǇ͕  rĞstriĐtĞĚ rĞsoƵrĐĞs arĞ not ĐoŵŵinŐlĞĚ ǁitŚ ƵnrĞstriĐtĞĚ rĞsoƵrĐĞs in ĮnanĐinŐ ƉroũĞĐts anĚ aĐtiǀitiĞs͕ 
anĚ arĞ ƵsĞĚ Ĩor sƉĞĐiĮĐ tǇƉĞs oĨ ƉroũĞĐts Ĩor ǁŚiĐŚ sƵĐŚ ĨƵnĚinŐ is ĚĞsiŐnatĞĚ͘ tŚĞn ďotŚ rĞstriĐtĞĚ anĚ 
ƵnrĞstriĐtĞĚ rĞsoƵrĐĞs arĞ aǀailaďlĞ Ĩor ƵsĞ͕ tŚĞ �istriĐt ŵaǇ ƵsĞ rĞstriĐtĞĚ rĞsoƵrĐĞs or ƵnrĞstriĐtĞĚ rĞsoƵrĐĞs͕ 
ĚĞƉĞnĚinŐ ƵƉon tŚĞ tǇƉĞ oĨ ƉroũĞĐt or aĐtiǀitǇ͕  as ĚĞtĞrŵinĞĚ ďǇ �oarĚ aĐtion͘  

ZĞǀĞnƵĞ ZĞĐoŐnition

ZĞǀĞnƵĞs arĞ rĞĐoŐniǌĞĚ ǁŚĞn ĞarnĞĚ͘ MĞtĞrĞĚ ǁatĞr aĐĐoƵnts arĞ rĞaĚ anĚ ďillĞĚ ĚailǇ on tŚirtǇͲĚaǇ ĐǇĐlĞs͘  
tastĞǁatĞr ĐƵstoŵĞrs arĞ also ďillĞĚ anĚ inĐlƵĚĞĚ ǁitŚ tŚĞ ǁatĞr ďillinŐ͘ /n ĐĞrtain arĞas oĨ tŚĞ �istriĐt͕ tŚĞ 
ǁastĞǁatĞr ďillinŐ is ŚanĚlĞĚ ďǇ anotŚĞr ǁatĞr ƵtilitǇ aŐĞnĐǇ͕  ŚoǁĞǀĞr͕  rĞǀĞnƵĞs arĞ aĐĐrƵĞĚ ďǇ tŚĞ �istriĐt ĞaĐŚ 
ŵontŚ͘ �ollĞĐtions arĞ ĨorǁarĚĞĚ ŵontŚlǇ͕  ďasĞĚ on aĐtƵal rĞĐĞiƉts͘ hnďillĞĚ ǁatĞr anĚ ǁastĞǁatĞr ĐŚarŐĞs arĞ 
aĐĐrƵĞĚ Ĩor tŚĞ ƉĞrioĚ Ĩroŵ tŚĞ last ŵĞtĞr rĞaĚinŐ tŚroƵŐŚ ǇĞarͲĞnĚ anĚ arĞ inĐlƵĚĞĚ in aĐĐoƵnts rĞĐĞiǀaďlĞ͘  
hnďillĞĚ aĐĐoƵnts rĞĐĞiǀaďlĞ aŵoƵntĞĚ to Ψϵ͕ϯϯϴ͕ϭϬϯ at :ƵnĞ ϯϬ͕ ϮϬϭϳ͘
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ProƉĞrtǇ daǆĞs

ProƉĞrtǇ taǆ in �aliĨornia is lĞǀiĞĚ in aĐĐorĚanĐĞ ǁitŚ �rtiĐlĞ y///� oĨ tŚĞ ^tatĞ �onstitƵtion at onĞ ƉĞrĐĞnt oĨ 
ĐoƵntǇǁiĚĞ assĞssĞĚ ǀalƵations͘ dŚĞ ƉroƉĞrtǇ taǆĞs arĞ ƉlaĐĞĚ in a Ɖool anĚ arĞ tŚĞn alloĐatĞĚ to tŚĞ loĐal 
ŐoǀĞrnŵĞntal Ƶnits ďasĞĚ ƵƉon ĐoŵƉlĞǆ ĨorŵƵlas͘ ProƉĞrtǇ taǆ rĞǀĞnƵĞ is rĞĐoŐniǌĞĚ in tŚĞ ĮsĐal ǇĞar in ǁŚiĐŚ 
tŚĞ taǆĞs arĞ lĞǀiĞĚ͘

dŚĞ ƉroƉĞrtǇ taǆ ĐalĞnĚar is as Ĩolloǁs͗

>iĞn ĚatĞ͗  :anƵarǇ ϭ
>ĞǀǇ ĚatĞ͗  :ƵlǇ ϭ
�ƵĞ ĚatĞ͗  First installŵĞnt ʹ EoǀĞŵďĞr ϭ
   ^ĞĐonĚ installŵĞnt ʹ FĞďrƵarǇ ϭ
�ĞlinƋƵĞnt ĚatĞ͗ First installŵĞnt ʹ �ĞĐĞŵďĞr ϭϬ
   ^ĞĐonĚ installŵĞnt ʹ �Ɖril ϭϬ

Debt Discounts, Premiums, and Deferred Amounts on Refunding

'ĞnĞral oďliŐation ďonĚ anĚ rĞǀĞnƵĞ ďonĚ ƉrĞŵiƵŵs anĚ ĚisĐoƵnts arĞ ĚĞĨĞrrĞĚ anĚ aŵortiǌĞĚ oǀĞr tŚĞ tĞrŵ 
oĨ tŚĞ ďonĚs͘ dŚĞ ĚisĐoƵnts anĚ ƉrĞŵiƵŵs arĞ ƉrĞsĞntĞĚ as an aĚĚition ;or rĞĚƵĐtionͿ oĨ tŚĞ ĨaĐĞ aŵoƵnt oĨ 
tŚĞ ĚĞďt͘ FƵrtŚĞrŵorĞ͕ in aĐĐorĚanĐĞ ǁitŚ '�^� ^tatĞŵĞnt Eo͘ ϲϯ͕ FinanĐial ZĞƉortinŐ oĨ �ĞĨĞrrĞĚ KƵƞloǁs 
oĨ ZĞsoƵrĐĞs͕ �ĞĨĞrrĞĚ /nŇoǁs oĨ ZĞsoƵrĐĞs͕ anĚ EĞt Position͕ ĚĞĨĞrrĞĚ ĐŚarŐĞs on rĞĨƵnĚinŐ arĞ ƉrĞsĞntĞĚ as 
ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs on tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘

Compensated Absences

dŚĞ �istriĐt Śas a ƉoliĐǇ ǁŚĞrĞďǇ an ĞŵƉloǇĞĞ Đan aĐĐƵŵƵlatĞ ƵnƵsĞĚ ƉaiĚ tiŵĞ oī ƵƉ to a ŵaǆiŵƵŵ oĨ ϲϳϱ 
ŚoƵrs͘ ,oƵrs in ĞǆĐĞss oĨ tŚĞ ŵaǆiŵƵŵ arĞ ƉaiĚ oƵt to ĞŵƉloǇĞĞs ĞaĐŚ EoǀĞŵďĞr͘  �ll ĞŵƉloǇĞĞs ǁŚo sĞƉaratĞ 
Ĩroŵ tŚĞ �istriĐt arĞ ĞntitlĞĚ to rĞĐĞiǀĞ ϭϬϬ ƉĞrĐĞnt oĨ tŚĞir aĐĐƵŵƵlatĞĚ ƵnƵsĞĚ ƉaiĚ tiŵĞ oī͘ dŚĞ �istriĐt 
ƉroǀiĚĞs Ĩor tŚĞsĞ ĨƵtƵrĞ Đosts ďǇ aĐĐrƵinŐ ϭϬϬ ƉĞrĐĞnt oĨ all ĞarnĞĚ anĚ ƵnƵsĞĚ ƉaiĚ tiŵĞ oī͘ 

Pensions

For ƉƵrƉosĞs oĨ ŵĞasƵrinŐ tŚĞ nĞt ƉĞnsion liaďilitǇ͕  ĚĞĨĞrrĞĚ oƵƞloǁs anĚ inŇoǁs oĨ rĞsoƵrĐĞs rĞlatĞĚ to ƉĞnsions͕ 
ƉĞnsion ĞǆƉĞnsĞ͕ inĨorŵation aďoƵt tŚĞ ĮĚƵĐiarǇ nĞt Ɖosition anĚ aĚĚitions toͬĚĞĚƵĐtions Ĩroŵ tŚĞ ĮĚƵĐiarǇ nĞt 
Ɖosition ŚaǀĞ ďĞĞn ĚĞtĞrŵinĞĚ on tŚĞ saŵĞ ďasis as tŚĞǇ arĞ rĞƉortĞĚ ďǇ �alP�Z^͘ For tŚis ƉƵrƉosĞ͕ ďĞnĞĮt 
ƉaǇŵĞnts ;inĐlƵĚinŐ rĞĨƵnĚs oĨ ĞŵƉloǇĞĞ ĐontriďƵtionsͿ arĞ rĞĐoŐniǌĞĚ ǁŚĞn ĚƵĞ anĚ ƉaǇaďlĞ in aĐĐorĚanĐĞ ǁitŚ 
tŚĞ ďĞnĞĮt tĞrŵs͘ /nǀĞstŵĞnts arĞ rĞƉortĞĚ at Ĩair ǀalƵĞ͘
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PĞnsions ;ĐontinƵĞĚͿ

'�^� ϲϴ rĞƋƵirĞs tŚat tŚĞ rĞƉortĞĚ rĞsƵlts ŵƵst ƉĞrtain to liaďilitǇ anĚ assĞt inĨorŵation ǁitŚin ĐĞrtain ĚĞĮnĞĚ 
tiŵĞĨraŵĞs͘ For tŚis rĞƉort͕ tŚĞ ĨolloǁinŐ tiŵĞĨraŵĞs arĞ ƵsĞĚ͗

salƵation �atĞ ;s�Ϳ   :ƵnĞ ϯϬ͕ ϮϬϭϱ
MĞasƵrĞŵĞnt �atĞ ;M�Ϳ  :ƵnĞ ϯϬ͕ ϮϬϭϲ
MĞasƵrĞŵĞnt PĞrioĚ ;MPͿ  :ƵnĞ ϯϬ͕ ϮϬϭϱ to :ƵnĞ ϯϬ͕ ϮϬϭϲ

�ĞĨĞrrĞĚ KƵƞloǁsͬ/nŇoǁs oĨ ZĞsoƵrĐĞs

/n aĚĚition to assĞts͕ tŚĞ ^tatĞŵĞnt oĨ EĞt Position ǁill soŵĞtiŵĞs rĞƉort a sĞƉaratĞ sĞĐtion oĨ ĚĞĨĞrrĞĚ oƵƞloǁs 
oĨ rĞsoƵrĐĞs͘ dŚis sĞƉaratĞ ĮnanĐial statĞŵĞnt ĞlĞŵĞnt͕ ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs͕ rĞƉrĞsĞnts ĐonsƵŵƉtion 
oĨ nĞt Ɖosition tŚat aƉƉliĞs to a ĨƵtƵrĞ ƉĞrioĚ anĚ so ǁill not ďĞ rĞĐoŐniǌĞĚ as an oƵƞloǁ oĨ rĞsoƵrĐĞs ;ĞǆƉĞnsĞsͬ
ĞǆƉĞnĚitƵrĞsͿ Ƶntil tŚĞn͘ dŚĞ �istriĐt Śas ĨoƵr itĞŵs tŚat ƋƵaliĨǇ Ĩor rĞƉortinŐ in tŚis ĐatĞŐorǇ͗ tŚĞ aĐĐƵŵƵlatĞĚ 
ĚĞĐrĞasĞ in Ĩair ǀalƵĞ oĨ sǁaƉ ĐontraĐts͕ tŚĞ ĚĞĨĞrrĞĚ oƵƞloǁs on ƉĞnsion ĐontriďƵtions͕ tŚĞ aĐtƵarial ĚiīĞrĞnĐĞ 
ďĞtǁĞĞn ƉroũĞĐtĞĚ anĚ aĐtƵal ĞarninŐs on ƉĞnsion Ɖlan inǀĞstŵĞnts anĚ tŚĞ ĚĞĨĞrrĞĚ ĐŚarŐĞs on ĚĞďt rĞĨƵnĚinŐs͘ 
dŚĞsĞ arĞ rĞƉortĞĚ on tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘

/n aĚĚition to liaďilitiĞs͕ tŚĞ statĞŵĞnt oĨ ĮnanĐial Ɖosition ǁill soŵĞtiŵĞs rĞƉort a sĞƉaratĞ sĞĐtion Ĩor ĚĞĨĞrrĞĚ 
inŇoǁs oĨ rĞsoƵrĐĞs͘ dŚis sĞƉaratĞ ĮnanĐial statĞŵĞnt ĞlĞŵĞnt͕ ĚĞĨĞrrĞĚ inŇoǁs oĨ rĞsoƵrĐĞs͕ rĞƉrĞsĞnts an 
aĐƋƵisition oĨ nĞt Ɖosition tŚat aƉƉliĞs to a ĨƵtƵrĞ ƉĞrioĚ anĚ ǁill not ďĞ rĞĐoŐniǌĞĚ as inŇoǁ oĨ rĞsoƵrĐĞs 
;rĞǀĞnƵĞͿ Ƶntil tŚat tiŵĞ͘ dŚĞ �istriĐt Śas onĞ itĞŵ tŚat ƋƵaliĨǇ Ĩor rĞƉortinŐ in tŚis ĐatĞŐorǇ͕  tŚĞ ĚĞĨĞrrĞĚ inŇoǁ 
ʹ aĐtƵarial͘ dŚis is rĞƉortĞĚ on tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘  

Fair salƵĞ MĞasƵrĞŵĞnts

�Ğrtain assĞts anĚ liaďilitiĞs arĞ rĞƋƵirĞĚ to ďĞ rĞƉortĞĚ at Ĩair ǀalƵĞ͘ dŚĞ Ĩair ǀalƵĞ ĨraŵĞǁorŬ ƉroǀiĚĞs a ŚiĞrarĐŚǇ 
tŚat ƉrioritiǌĞs tŚĞ inƉƵts to ǀalƵation tĞĐŚniƋƵĞs ƵsĞĚ to ŵĞasƵrĞ Ĩair ǀalƵĞ͘ dŚĞ ŚiĞrarĐŚǇ ŐiǀĞs tŚĞ ŚiŐŚĞst 
ƉrioritǇ to ƵnaĚũƵstĞĚ ƋƵotĞĚ ƉriĐĞs in aĐtiǀĞ ŵarŬĞts Ĩor iĚĞntiĐal assĞts or liaďilitiĞs ;>ĞǀĞl ϭ ŵĞasƵrĞŵĞntsͿ anĚ 
tŚĞ loǁĞst ƉrioritǇ to ƵnoďsĞrǀaďlĞ inƉƵts ;>ĞǀĞl ϯ ŵĞasƵrĞŵĞntsͿ͘ dŚĞ tŚrĞĞ lĞǀĞls oĨ Ĩair ǀalƵĞ ŚiĞrarĐŚǇ arĞ 
ĚĞsĐriďĞĚ as Ĩolloǁs͗

>ĞǀĞl ϭ ʹ /nƉƵts to tŚĞ ǀalƵation ŵĞtŚoĚoloŐǇ arĞ ƵnaĚũƵstĞĚ ƋƵotĞĚ ƉriĐĞs Ĩor iĚĞntiĐal assĞts or liaďilitiĞs in 
aĐtiǀĞ ŵarŬĞts͘
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Fair salƵĞ MĞasƵrĞŵĞnts ;ĐontinƵĞĚͿ

>ĞǀĞl Ϯ ʹ  /nƉƵts otŚĞr tŚan ƋƵotĞĚ ƉriĐĞs inĐlƵĚĞĚ ǁitŚin >ĞǀĞl ϭ tŚat arĞ oďsĞrǀaďlĞ Ĩor tŚĞ assĞt or liaďilitǇ͕  ĞitŚĞr 
ĚirĞĐtlǇ or inĚirĞĐtlǇ anĚ Ĩair ǀalƵĞ is ĚĞtĞrŵinĞĚ tŚroƵŐŚ tŚĞ ƵsĞ oĨ ŵoĚĞls or otŚĞr ǀalƵation ŵĞtŚoĚoloŐiĞs 
inĐlƵĚinŐ͗

• YƵotĞĚ ƉriĐĞs Ĩor siŵilar assĞts or liaďilitiĞs in aĐtiǀĞ ŵarŬĞts͖

• YƵotĞĚ ƉriĐĞs Ĩor iĚĞntiĐal or siŵilar assĞts or liaďilitiĞs in ŵarŬĞts tŚat arĞ inaĐtiǀĞ͖

• /nƉƵts otŚĞr tŚan ƋƵotĞĚ ƉriĐĞs tŚat arĞ oďsĞrǀaďlĞ Ĩor tŚĞ assĞt or liaďilitǇ͖

• /nƉƵts tŚat arĞ ĚĞriǀĞĚ ƉrinĐiƉallǇ Ĩroŵ or ĐorroďoratĞĚ ďǇ oďsĞrǀaďlĞ ŵarŬĞt Ěata ďǇ ĐorrĞlation or 
otŚĞr ŵĞans͘

>ĞǀĞl ϯ ʹ /nƉƵts to tŚĞ ǀalƵation ŵĞtŚoĚoloŐǇ arĞ ƵnoďsĞrǀaďlĞ anĚ siŐniĮĐant to tŚĞ Ĩair ǀalƵĞ ŵĞasƵrĞŵĞnt͘ 
dŚĞsĞ ƵnoďsĞrǀaďlĞ inƉƵt rĞŇĞĐt tŚĞ �istriĐt s͛ oǁn assƵŵƉtions aďoƵt tŚĞ inƉƵts ŵarŬĞt ƉartiĐiƉants ǁoƵlĚ ƵsĞ 
in ƉriĐinŐ tŚĞ assĞt or liaďilitǇ ;inĐlƵĚinŐ assƵŵƉtions aďoƵt risŬͿ͘ dŚĞsĞ ƵnoďsĞrǀaďlĞ inƉƵts arĞ ĚĞǀĞloƉĞĚ ďasĞĚ 
on tŚĞ ďĞst inĨorŵation aǀailaďlĞ in tŚĞ ĐirĐƵŵstanĐĞs anĚ ŵaǇ inĐlƵĚĞ tŚĞ �istriĐt s͛ oǁn Ěata͘

hsĞ oĨ �stiŵatĞs

dŚĞ ĮnanĐial statĞŵĞnts arĞ ƉrĞƉarĞĚ in ĐonĨorŵitǇ ǁitŚ ŐĞnĞrallǇ aĐĐĞƉtĞĚ aĐĐoƵntinŐ ƉrinĐiƉlĞs͕ anĚ tŚĞrĞĨorĞ 
inĐlƵĚĞ aŵoƵnts tŚat arĞ ďasĞĚ on ŵanaŐĞŵĞnt s͛ ďĞst ĞstiŵatĞs anĚ ũƵĚŐŵĞnts͘ �ĐĐorĚinŐlǇ͕  aĐtƵal rĞsƵlts ĐoƵlĚ 
ĚiīĞr Ĩroŵ tŚosĞ ĞstiŵatĞs͘

Prior zĞar �ata

^ĞlĞĐtĞĚ inĨorŵation rĞŐarĚinŐ tŚĞ Ɖrior ǇĞar Śas ďĞĞn inĐlƵĚĞĚ in tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts͘ dŚis 
inĨorŵation Śas ďĞĞn inĐlƵĚĞĚ Ĩor ĐoŵƉarison ƉƵrƉosĞs onlǇ anĚ ĚoĞs not rĞƉrĞsĞnt a ĐoŵƉlĞtĞ ƉrĞsĞntation 
in aĐĐorĚanĐĞ ǁitŚ ŐĞnĞrallǇ aĐĐĞƉtĞĚ aĐĐoƵntinŐ ƉrinĐiƉlĞs͘ �ĐĐorĚinŐlǇ͕  sƵĐŚ inĨorŵation sŚoƵlĚ ďĞ rĞaĚ in 
ĐonũƵnĐtion ǁitŚ tŚĞ �istriĐt s͛ Ɖrior ǇĞar ĮnanĐial statĞŵĞnts͕ Ĩroŵ ǁŚiĐŚ tŚis sĞlĞĐtĞĚ ĮnanĐial Ěata ǁas ĚĞriǀĞĚ͘

/ntĞrĞst ZatĞ ^ǁaƉ �ontraĐts

dŚĞ �istriĐt ĞntĞrĞĚ into intĞrĞst ratĞ sǁaƉ ĐontraĐts to Įǆ tŚĞ intĞrĞst ratĞs on ĐĞrtain oƵtstanĚinŐ ǀariaďlĞ ratĞ 
ĚĞďt͘ dŚĞsĞ ĐontraĐts arĞ rĞĐorĚĞĚ at Ĩair ǀalƵĞ͘  

Fair ǀalƵĞs oĨ tŚĞsĞ intĞrĞst ratĞ sǁaƉ ĐontraĐts arĞ rĞƉortĞĚ as liaďilitiĞs͕ anĚ its ĐŚanŐĞs in tŚĞ Ĩair ǀalƵĞ arĞ 
rĞƉortĞĚ as ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs in tŚĞ statĞŵĞnt oĨ nĞt Ɖosition͘ �s oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ all ƉotĞntial 
ŚĞĚŐinŐ instrƵŵĞnts oĨ tŚĞ �istriĐt arĞ ĐonsiĚĞrĞĚ ĞīĞĐtiǀĞ ŚĞĚŐĞs͘
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NOTE 2 — Cash and Investments 

�asŚ anĚ inǀĞstŵĞnts arĞ ĐlassiĮĞĚ in tŚĞ aĐĐoŵƉanǇinŐ ^tatĞŵĞnt oĨ EĞt Position as Ĩolloǁs͗

2017 2016
Current assets  $      231,267,863  $       175,841,205 
Restricted assets:

Debt service covenants  71,575,859  99,120,043 
Construction  256,083,590  164,582,603 

Totals  $      558,927,312  $      439,543,851 

�asŚ anĚ inǀĞstŵĞnts ĐonsistĞĚ oĨ tŚĞ ĨolloǁinŐ͗

2017 2016
Cash on hand  $                  6,500  $                  4,900 
Deposits with financial institutions  273,775  21,068,145 
Investments  558,647,037  418,470,806 
Total cash and investments  $      558,927,312  $       439,543,851 

�asŚ anĚ ĐasŚ ĞƋƵiǀalĞnts ĐonsistĞĚ oĨ tŚĞ ĨolloǁinŐ͗

2017 2016
Demand accounts and on hand  $             280,275  $        21,058,060 
Local Agency Investment Fund (LAIF)  264,069,578  149,052,916 
Investment Trust of California (CalTRUST)  25,675,164  56,566,480 
Money Market Mutual Funds  23,539,375  31,897,402 
Total cash and investments  $       313,564,392  $       258,574,858 
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NOTE 2 — Cash and Investments (Continued)

/nǀĞstŵĞnts �ƵtŚoriǌĞĚ ďǇ tŚĞ �aliĨornia 'oǀĞrnŵĞnt �oĚĞ anĚ tŚĞ �istriĐt s͛ /nǀĞstŵĞnt PoliĐǇ

dŚĞ taďlĞ ďĞloǁ iĚĞntiĮĞs tŚĞ inǀĞstŵĞnt tǇƉĞs tŚat arĞ aƵtŚoriǌĞĚ Ĩor tŚĞ �istriĐt ďǇ tŚĞ �aliĨornia 'oǀĞrnŵĞnt 
�oĚĞ anĚ tŚĞ �istriĐt s͛ inǀĞstŵĞnt ƉoliĐǇ͘  dŚĞ taďlĞ also iĚĞntiĮĞs ĐĞrtain Ɖroǀisions oĨ tŚĞ �aliĨornia 'oǀĞrnŵĞnt 
�oĚĞ ;or tŚĞ �istriĐt s͛ inǀĞstŵĞnt ƉoliĐǇ͕  ǁŚĞrĞ ŵorĞ rĞstriĐtiǀĞͿ tŚat aĚĚrĞss intĞrĞst ratĞ risŬ anĚ ĐonĐĞntration 
oĨ ĐrĞĚit risŬ͘ dŚis taďlĞ ĚoĞs not aĚĚrĞss inǀĞstŵĞnts oĨ ĚĞďt ƉroĐĞĞĚs ŚĞlĚ ďǇ ďonĚ trƵstĞĞ tŚat arĞ ŐoǀĞrnĞĚ ďǇ 
tŚĞ Ɖroǀisions oĨ ĚĞďt aŐrĞĞŵĞnts oĨ tŚĞ �istriĐt͕ ratŚĞr tŚan tŚĞ ŐĞnĞral Ɖroǀisions oĨ tŚĞ �aliĨornia 'oǀĞrnŵĞnt 
�oĚĞ or tŚĞ �istriĐt s͛ inǀĞstŵĞnt ƉoliĐǇ͘

Investment Types
Authorized by State Law

Authorized by
Investment

Policy
Maximum
Maturity*

Maximum
Percentage

of Portfolio*

Maximum
Investment

in One Issuer*
h͘^͘ trĞasƵrǇ oďliŐations zĞs ϱ zĞars None None
h͘^͘ aŐĞnĐǇ sĞĐƵritiĞs zĞs ϱ zĞars None None
�anŬĞrs͛ aĐĐĞƉtanĐĞs zĞs ϭϴϬ �aǇs ϰϬй ϯϬй
EĞŐotiaďlĞ ĐĞrtiĮĐatĞs oĨ ĚĞƉosit zĞs ϭ zĞar ϯϬй Ϯϱй
Commercial paper zĞs ϮϳϬ �aǇs Ϯϱй ϭϬй
Repurchase agreement No1 ϭ zĞar None None
Reverse repurchase agreements No ϵϮ �aǇs ϮϬй None
MĞĚiƵŵͲtĞrŵ notĞs zĞs ϱ zĞars ϯϬй Ϯϱй
MortŐaŐĞ ƉassͲtŚroƵŐŚ sĞĐƵritiĞs No ϱ zĞars None None
LAIF zĞs None None Ψϲϱ͕ϬϬϬ͕ϬϬϬ
�� loĐal aŐĞnĐǇ sĞĐƵritiĞs zĞs ϱ zĞars2 ϯϬйϯ Ϯϱйϯ

Mutual funds No Eͬ� None None
MonĞǇ ŵarŬĞt ŵƵtƵal ĨƵnĚs zĞs Eͬ� ϭϱй ϭϬй
�oƵntǇ ƉoolĞĚ inǀĞstŵĞnt ĨƵnĚs No Eͬ� None None
:oint ƉoǁĞrs aƵtŚoritǇ ;�aldZh^dͿ zĞs Eͬ� ϭϱй ϭϱй
Investment contracts zĞs None None None

Ύ �asĞĚ ƵƉon ^tatĞ laǁ or inǀĞstŵĞnt ƉoliĐǇ rĞƋƵirĞŵĞnts͕ ǁŚiĐŚĞǀĞr is ŵorĞ rĞstriĐtiǀĞ͘
ϭ͘ KnlǇ ƉĞrŵiƩĞĚ Ĩor ƵsĞ n tŚĞ �istriĐt s͛ sǁĞĞƉ aĐĐoƵnt͘
Ϯ͘ MatƵritiĞs ŵaǇ ĞǆĐĞĞĚ ϱ ǇĞars ǁitŚ sƉĞĐiĮĐ rĞƋƵirĞĚ ĐrĞĚit ratinŐs͘
ϯ͘ /nǀĞstŵĞnts in tŚĞ �istriĐt s͛ oǁn tĞnĚĞrĞĚ sĞĐƵritiĞs ŵaǇ ĞǆĐĞĞĚ ƉĞrĐĞntaŐĞs on a tĞŵƉorarǇ ďasis͘
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/nǀĞstŵĞnts �ƵtŚoriǌĞĚ ďǇ �Ğďt �ŐrĞĞŵĞnts

/nǀĞstŵĞnt oĨ ĚĞďt ƉroĐĞĞĚs ŚĞlĚ ďǇ ďonĚ trƵstĞĞs arĞ ŐoǀĞrnĞĚ ďǇ Ɖroǀisions oĨ tŚĞ ĚĞďt aŐrĞĞŵĞnts͕ ratŚĞr 
tŚan tŚĞ ŐĞnĞral Ɖroǀisions oĨ tŚĞ �aliĨornia 'oǀĞrnŵĞnt �oĚĞ or tŚĞ �istriĐt s͛ inǀĞstŵĞnt ƉoliĐǇ͘  dŚĞ taďlĞ ďĞloǁ 
iĚĞntiĮĞs tŚĞ inǀĞstŵĞnt tǇƉĞs tŚat arĞ aƵtŚoriǌĞĚ Ĩor inǀĞstŵĞnts ŚĞlĚ ďǇ ďonĚ trƵstĞĞs͘ dŚĞ taďlĞ also iĚĞntiĮĞs 
ĐĞrtain Ɖroǀisions oĨ tŚĞsĞ ĚĞďt aŐrĞĞŵĞnts tŚat aĚĚrĞss intĞrĞst ratĞ risŬ anĚ ĐonĐĞntration oĨ risŬ͘

Authorized Investment Type
Maximum
Maturity*

Maximum
Percentage

of Portfolio*

Maximum
Investment

in One Issuer*
h͘^͘ trĞasƵrǇ oďliŐations None None None
h͘^͘ aŐĞnĐǇ sĞĐƵritiĞs None None None
^tatĞ oďliŐations or ƉolitiĐal 

subdivision of states None None None
�anŬĞrs͛ aĐĐĞƉtanĐĞs ϭ zĞar None None
�ĞrtiĮĐatĞs oĨ ĚĞƉosit None None None
Commercial paper None None None
'ƵarantĞĞĚ inǀĞstŵĞnt ĐontraĐts None None None
Repurchase agreements ϯϬ �aǇs None None
MonĞǇ ŵarŬĞt ŵƵtƵal ĨƵnĚs None None None
LAIF None None None

/ntĞrĞst ZatĞ ZisŬ

/ntĞrĞst ratĞ risŬ is tŚĞ risŬ tŚat ĐŚanŐĞs in ŵarŬĞt intĞrĞst ratĞs ǁill aĚǀĞrsĞlǇ aīĞĐt tŚĞ Ĩair ǀalƵĞ oĨ an inǀĞstŵĞnt͘ 
'ĞnĞrallǇ͕  tŚĞ lonŐĞr tŚĞ ŵatƵritǇ oĨ an inǀĞstŵĞnt͕ tŚĞ ŐrĞatĞr tŚĞ sĞnsitiǀitǇ oĨ its Ĩair ǀalƵĞ to ĐŚanŐĞs in 
ŵarŬĞt intĞrĞst ratĞs͘ KnĞ oĨ tŚĞ ǁaǇs tŚat tŚĞ �istriĐt ŵanaŐĞs its ĞǆƉosƵrĞ to intĞrĞst ratĞ risŬ is ďǇ ƉƵrĐŚasinŐ 
a Đoŵďination oĨ sŚortĞr tĞrŵ anĚ lonŐĞr tĞrŵ inǀĞstŵĞnts anĚ ďǇ tiŵinŐ ĐasŚ Ňoǁs Ĩroŵ ŵatƵritiĞs so tŚat a 
Ɖortion oĨ tŚĞ Ɖorƞolio is ŵatƵrinŐ or ĐoŵinŐ ĐlosĞ to ŵatƵritǇ ĞǀĞnlǇ oǀĞr tiŵĞ͕ as nĞĐĞssarǇ to ƉroǀiĚĞ tŚĞ ĐasŚ 
Ňoǁ anĚ liƋƵiĚitǇ nĞĞĚĞĚ Ĩor oƉĞration͘
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/ntĞrĞst ZatĞ ZisŬ ;ĐontinƵĞĚͿ

/nĨorŵation aďoƵt tŚĞ sĞnsitiǀitǇ oĨ tŚĞ Ĩair ǀalƵĞs oĨ tŚĞ �istriĐt s͛ inǀĞstŵĞnts ;inĐlƵĚinŐ inǀĞstŵĞnts ŚĞlĚ ďǇ 
ďonĚ trƵstĞĞsͿ to ŵarŬĞt intĞrĞst ratĞ ŇƵĐtƵations is ƉroǀiĚĞĚ ďǇ tŚĞ taďlĞ on tŚĞ ĨolloǁinŐ ƉaŐĞ͕ ǁŚiĐŚ sŚoǁs 
tŚĞ ĚistriďƵtion oĨ tŚĞ �istriĐt s͛ inǀĞstŵĞnt ďǇ rĞŵaininŐ ŵatƵritǇ͘

 Months 
Investment Type  Total  12 or Less  13 to 24  25 to 60  More than 60 

h͘^͘ �ŐĞnĐǇ ^ĞĐƵritiĞs͗
FĞĚĞral Farŵ �rĞĚit �anŬ ;FF��Ϳ  Ψ       ϯϵ͕ϵϭϰ͕ϳϬϬ  Ψ      ϭϰ͕ϵϲϵ͕ϰϬϬ  Ψ      ϭϵ͕ϵϱϰ͕ϵϬϬ  Ψ        ϰ͕ϵϵϬ͕ϰϬϬ  Ψ                       Ͳ 
FĞĚĞral Farŵ �rĞĚit �anŬ ;FF��Ϳ Ͳ FloatinŐ  10,020,200  Ͳ  Ͳ  10,020,200  Ͳ 
FĞĚĞral ,oŵĞ >oan �anŬ ;F,>�Ϳ  ϵ͕ϵϲϳ͕ϯϬϬ  ϵ͕ϵϲϳ͕ϯϬϬ  Ͳ  Ͳ  Ͳ 
FĞĚĞral ,oŵĞ >oan MortŐaŐĞ �orƉ͘ ;F,>M�Ϳ  ϮϬ͕ϰϮϵ͕ϴϰϱ  Ͳ  ϭϱ͕ϰϯϴ͕Ϭϵϱ  ϰ͕ϵϵϭ͕ϳϱϬ  Ͳ 
FĞĚĞral Eational MortŐaŐĞ �ssn͘ ;FEM�Ϳ  ϰϬ͕ϱϯϲ͕ϭϳϬ  ϭϰ͕ϵϲϴ͕ϯϱϬ  ϰ͕ϵϲϲ͕ϮϬϬ  ϮϬ͕ϲϬϭ͕ϲϮϬ  Ͳ 

�orƉoratĞ Ͳ FiǆĞĚ  ϱϳ͕ϴϴϯ͕ϵϮϱ  ϯϰ͕ϳϱϴ͕ϬϰϬ  ϭϵ͕ϯϰϵ͕ϴϲϬ  ϯ͕ϳϳϲ͕ϬϮϱ  Ͳ 
�orƉoratĞ Ͳ FloatinŐ  ϭϰ͕ϴϴϳ͕ϮϬϲ  ϴ͕Ϭϭϱ͕ϲϮϬ  ϲ͕ϴϳϭ͕ϱϴϲ  Ͳ  Ͳ 
Municipal  ϱϭ͕ϳϮϯ͕ϱϳϰ  ϭϬ͕ϲϴϴ͕ϵϲϯ  ϵ͕ϰϳϴ͕ϵϵϱ  ϯϭ͕ϱϱϱ͕ϲϭϲ  Ͳ 
LAIF  Ϯϲϰ͕Ϭϲϵ͕ϱϳϴ  Ϯϲϰ͕Ϭϲϵ͕ϱϳϴ  Ͳ  Ͳ  Ͳ 
/nǀĞstŵĞnt drƵst oĨ �aliĨornia ;�aldZh^dͿ  Ϯϱ͕ϲϳϱ͕ϭϲϰ  Ϯϱ͕ϲϳϱ͕ϭϲϰ  Ͳ  Ͳ  Ͳ 
MonĞǇ MarŬĞt MƵtƵal FƵnĚs  ϰ͕ϱϲϳ͕ϱϮϱ  ϰ͕ϱϲϳ͕ϱϮϱ  Ͳ  Ͳ  Ͳ 
,ĞlĚ ďǇ drƵstĞĞ͗

MonĞǇ MarŬĞt MƵtƵal FƵnĚs  ϭϴ͕ϵϳϭ͕ϴϱϬ  ϭϴ͕ϵϳϭ͕ϴϱϬ  Ͳ  Ͳ  Ͳ 
dotal /nǀĞstŵĞnts  Ψ ϱϱϴ͕ϲϰϳ͕Ϭϯϳ  Ψ ϰϬϲ͕ϲϱϭ͕ϳϵϬ  Ψ      ϳϲ͕Ϭϱϵ͕ϲϯϲ  Ψ     ϳϱ͕ϵϯϱ͕ϲϭϭ  Ψ                       Ͳ 

/nǀĞstŵĞnts ǁitŚ Fair salƵĞ ,iŐŚlǇ ^ĞnsitiǀĞ to /ntĞrĞst ZatĞ ZisŬ

,iŐŚlǇ sĞnsitiǀĞ inǀĞstŵĞnts arĞ inǀĞstŵĞnts ǁŚosĞ sĞnsitiǀitǇ to ŵarŬĞt intĞrĞst ratĞ ŇƵĐtƵations arĞ not ĨƵllǇ 
aĚĚrĞssĞĚ ďǇ ƵsĞ oĨ onĞ oĨ tŚĞ ĮǀĞ ŵĞtŚoĚs Ĩor rĞƉortinŐ intĞrĞst ratĞ risŬ as sƉĞĐiĮĞĚ ďǇ tŚĞ '�^� Eo͘ϰϬ͘ �s oĨ 
:ƵnĞ ϯϬ͕ ϮϬϭϳ tŚĞ �istriĐt ŚaĚ Ψϭϰ͕ϴϴϳ͕ϮϬϲ inǀĞstĞĚ in ĐorƉoratĞ ŇoatinŐ notĞs anĚ ΨϭϬ͕ϬϮϬ͕ϮϬϬ in ĨĞĚĞral aŐĞnĐǇ 
sĞĐƵritiĞs ŇoatinŐ notĞs͘
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�rĞĚit ZisŬ

'ĞnĞrallǇ͕  ĐrĞĚit risŬ is tŚĞ risŬ tŚat an issƵĞr oĨ an inǀĞstŵĞnt ǁill not ĨƵlĮll its oďliŐation to tŚĞ ŚolĚĞr oĨ tŚĞ 
inǀĞstŵĞnt͘ dŚis is ŵĞasƵrĞĚ ďǇ tŚĞ assiŐnŵĞnt oĨ a ratinŐ ďǇ a nationallǇ rĞĐoŐniǌĞĚ statistiĐal ratinŐ orŐaniǌation͘ 
dŚĞ taďlĞ ďĞloǁ sŚoǁs tŚĞ ŵiniŵƵŵ ratinŐ rĞƋƵirĞĚ ďǇ tŚĞ �aliĨornia 'oǀĞrnŵĞnt �oĚĞ͕ tŚĞ �istriĐt s͛ inǀĞstŵĞnt 
ƉoliĐǇ͕  or ĚĞďt aŐrĞĞŵĞnts͕ anĚ tŚĞ aĐtƵal ^tanĚarĚ Θ Poor s͛ ZatinŐ ^ĞrǀiĐĞs ĐrĞĚit ratinŐ as oĨ ǇĞarͲĞnĚ Ĩor ĞaĐŚ 
inǀĞstŵĞnt tǇƉĞ͘

Minimum Rating at June 30, 2017
Category Total Legal Rating AAA AA A Not Rated

h͘^͘ �ŐĞnĐǇ
FFCB  Ψ       ϯϵ͕ϵϭϰ͕ϳϬϬ Eͬ�  Ψ                        Ͳ  Ψ      ϯϵ͕ϵϭϰ͕ϳϬϬ  Ψ                        Ͳ  Ψ                            Ͳ 
FF�� Ͳ FloatinŐ  10,020,200 Eͬ�  Ͳ  10,020,200  Ͳ  Ͳ 
F,>�  ϵ͕ϵϲϳ͕ϯϬϬ Eͬ�  Ͳ  ϵ͕ϵϲϳ͕ϯϬϬ  Ͳ  Ͳ 
F,>M�  ϮϬ͕ϰϮϵ͕ϴϰϱ Eͬ�  Ͳ  ϮϬ͕ϰϮϵ͕ϴϰϱ  Ͳ  Ͳ 
FNMA  ϰϬ͕ϱϯϲ͕ϭϳϬ Eͬ�  Ͳ  ϰϬ͕ϱϯϲ͕ϭϳϬ  Ͳ  Ͳ 

�orƉoratĞ Ͳ FiǆĞĚ  ϱϳ͕ϴϴϯ͕ϵϮϱ A  ϯ͕ϭϵϲ͕ϳϵϯ  ϰϬ͕ϴϯϬ͕ϯϯϲ  ϭϯ͕ϴϱϲ͕ϳϵϲ  Ͳ 
�orƉoratĞ Ͳ FloatinŐ  ϭϰ͕ϴϴϳ͕ϮϬϲ A  Ͳ  ϭϰ͕ϴϴϳ͕ϮϬϲ  Ͳ  Ͳ 
Municipal  ϱϭ͕ϳϮϯ͕ϱϳϰ Eͬ�  ϰ͕ϬϭϬ͕ϲϴϬ  ϰϰ͕ϴϳϰ͕ϲϬϰ  Ϯ͕ϴϯϴ͕ϮϵϬ  Ͳ 
LAIF  Ϯϲϰ͕Ϭϲϵ͕ϱϳϴ Eͬ�  Ͳ  Ͳ  Ͳ  Ϯϲϰ͕Ϭϲϵ͕ϱϳϴ 
�aldZh^d  Ϯϱ͕ϲϳϱ͕ϭϲϰ Eͬ�  Ͳ  Ϯϱ͕ϲϳϱ͕ϭϲϰ  Ͳ  Ͳ 
MonĞǇ MarŬĞt MƵtƵal FƵnĚs  ϰ͕ϱϲϳ͕ϱϮϱ AAA*  ϰ͕ϱϲϳ͕ϱϮϱ  Ͳ  Ͳ  Ͳ 
,ĞlĚ ďǇ drƵstĞĞ͗

MonĞǇ MarŬĞt MƵtƵal FƵnĚs  ϭϴ͕ϵϳϭ͕ϴϱϬ Eͬ�  ϭϴ͕ϵϳϭ͕ϴϱϬ  Ͳ  Ͳ  Ͳ 
dotal /nǀĞstŵĞnts  Ψ   ϱϱϴ͕ϲϰϳ͕Ϭϯϳ  Ψ     ϯϬ͕ϳϰϲ͕ϴϰϴ  Ψ    Ϯϰϳ͕ϭϯϱ͕ϱϮϱ  Ψ    ϭϲ͕ϲϵϱ͕Ϭϴϲ  Ψ    Ϯϲϰ͕Ϭϲϵ͕ϱϳϴ 

ΎMonĞǇ ŵarŬĞt ŵƵtƵal ĨƵnĚs arĞ ratĞĚ ���ŵ ďǇ ̂ ΘP anĚ �aaͲŵĨ ďǇ MooĚǇ s͛ at :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ dŚĞsĞ ratinŐs ŵĞĞt ŵiniŵƵŵ 
ratinŐ rĞƋƵirĞŵĞnts͘

�onĐĞntration oĨ �rĞĚit ZisŬ

dŚis is tŚĞ risŬ oĨ loss aƩriďƵtĞĚ to tŚĞ ŵaŐnitƵĚĞ oĨ a ŐoǀĞrnŵĞnt s͛ inǀĞstŵĞnt in a sinŐlĞ issƵĞr͘  /nǀĞstŵĞnts in 
anǇ onĞ issƵĞr otŚĞr tŚan h͘^͘ drĞasƵrǇ sĞĐƵritiĞs͕ ŵƵtƵal ĨƵnĚs anĚ ĞǆtĞrnal inǀĞstŵĞnt Ɖools tŚat rĞƉrĞsĞnt ĮǀĞ 
ƉĞrĐĞnt or ŵorĞ oĨ tŚĞ �istriĐt s͛ total inǀĞstŵĞnts arĞ sŚoǁn ďĞloǁ as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

 Reported  
Issuer Investment Type  Amount 

FĞĚĞral Farŵ �rĞĚit �anŬ h͘^͘ �ŐĞnĐǇ ^ĞĐƵritiĞs  Ψϰϵ͕ϵϯϰ͕ϵϬϬ 
FNMA h͘^͘ �ŐĞnĐǇ ^ĞĐƵritiĞs  ϰϬ͕ϱϯϲ͕ϭϳϬ 
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�ƵstoĚial �rĞĚit ZisŬ

�ƵstoĚial ĐrĞĚit risŬ Ĩor ĚĞƉosits is tŚĞ risŬ tŚat͕ in tŚĞ ĞǀĞnt oĨ tŚĞ ĨailƵrĞ oĨ a ĚĞƉositorǇ ĮnanĐial institƵtion͕ a 
ŐoǀĞrnŵĞnt ǁill not ďĞ aďlĞ to rĞĐoǀĞr its ĚĞƉosits or ǁill not ďĞ aďlĞ to rĞĐoǀĞr ĐollatĞral sĞĐƵritiĞs tŚat arĞ in 
tŚĞ ƉossĞssion oĨ an oƵtsiĚĞ ƉartǇ͘  dŚĞ ĐƵstoĚial ĐrĞĚit risŬ Ĩor inǀĞstŵĞnts is tŚĞ risŬ tŚat͕ in tŚĞ ĞǀĞnt oĨ a ĨailƵrĞ 
oĨ tŚĞ ĐoƵntĞr ƉartǇ ;Ğ͘Ő͕͘ ďroŬĞrͲĚĞalĞrͿ to a transaĐtion͕ a ŐoǀĞrnŵĞnt ǁill not ďĞ aďlĞ to rĞĐoǀĞr tŚĞ ǀalƵĞ oĨ 
its inǀĞstŵĞnt or ĐollatĞral sĞĐƵritiĞs tŚat arĞ in tŚĞ ƉossĞssion oĨ anotŚĞr ƉartǇ͘  dŚĞ �aliĨornia 'oǀĞrnŵĞnt �oĚĞ 
anĚ tŚĞ �istriĐt s͛ inǀĞstŵĞnt ƉoliĐǇ Ěo not Đontain lĞŐal or ƉoliĐǇ rĞƋƵirĞŵĞnts tŚat ǁoƵlĚ liŵit tŚĞ ĞǆƉosƵrĞ to 
ĐƵstoĚial ĐrĞĚit risŬ Ĩor ĚĞƉosits or inǀĞstŵĞnts͕ otŚĞr tŚan tŚĞ ĨolloǁinŐ Ɖroǀision Ĩor ĚĞƉosits͗ dŚĞ �aliĨornia 
'oǀĞrnŵĞnt �oĚĞ rĞƋƵirĞs tŚat a ĮnanĐial institƵtion sĞĐƵrĞ ĚĞƉosits ŵaĚĞ ďǇ statĞ or loĐal ŐoǀĞrnŵĞntal Ƶnits 
ďǇ ƉlĞĚŐinŐ sĞĐƵritiĞs in an ƵnĚiǀiĚĞĚ ĐollatĞral Ɖool ŚĞlĚ ďǇ a ĚĞƉositorǇ rĞŐƵlatĞĚ ƵnĚĞr statĞ laǁ͘ dŚĞ ŵarŬĞt 
ǀalƵĞ oĨ tŚĞ ƉlĞĚŐĞĚ sĞĐƵritiĞs in tŚĞ ĐollatĞral Ɖool ŵƵst ĞƋƵal ϭϭϬ ƉĞrĐĞnt oĨ tŚĞ total aŵoƵnt ĚĞƉositĞĚ ďǇ 
tŚĞ ƉƵďliĐ aŐĞnĐiĞs͘ �aliĨornia laǁ also alloǁs ĮnanĐial institƵtions to sĞĐƵrĞ �istriĐt ĚĞƉosits ďǇ ƉlĞĚŐinŐ Įrst 
trƵst ĚĞĞĚ ŵortŐaŐĞ notĞs ŚaǀinŐ a ǀalƵĞ oĨ ϭϱϬ ƉĞrĐĞnt oĨ tŚĞ sĞĐƵrĞĚ ƉƵďliĐ ĚĞƉosits͘ �s oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ ϭϬϬ 
ƉĞrĐĞnt oĨ tŚĞ �istriĐt s͛ inǀĞstŵĞnts ǁĞrĞ ŚĞlĚ in ĐollatĞraliǌĞĚ aĐĐoƵnts in tŚĞ �istriĐt s͛ naŵĞ͘

/nǀĞstŵĞnt in ^tatĞ /nǀĞstŵĞnt Pool

dŚĞ �istriĐt is a ǀolƵntarǇ ƉartiĐiƉant in tŚĞ >oĐal �ŐĞnĐǇ /nǀĞstŵĞnt FƵnĚ ;>�/FͿ͕ ǁŚiĐŚ is rĞŐƵlatĞĚ ďǇ �aliĨornia 
'oǀĞrnŵĞnt �oĚĞ ^ĞĐtion ϭϲϰϮϵ ƵnĚĞr tŚĞ oǀĞrsiŐŚt oĨ tŚĞ drĞasƵrĞr oĨ tŚĞ ^tatĞ oĨ �aliĨornia͘ dŚĞ Ĩair ǀalƵĞ 
oĨ tŚĞ �istriĐt s͛ inǀĞstŵĞnt in tŚis Ɖool is rĞƉortĞĚ in tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts at aŵoƵnts ďasĞĚ 
ƵƉon tŚĞ �istriĐt s͛ ƉroͲrata sŚarĞ oĨ tŚĞ Ĩair ǀalƵĞ ƉroǀiĚĞĚ ďǇ >�/F Ĩor tŚĞ ĞntirĞ >�/F Ɖorƞolio ;in rĞlation to 
tŚĞ aŵortiǌĞĚ Đosts oĨ tŚat ƉorƞolioͿ͘ dŚĞ ďalanĐĞ aǀailaďlĞ Ĩor ǁitŚĚraǁal is ďasĞĚ on tŚĞ aĐĐoƵntinŐ rĞĐorĚs 
ŵaintainĞĚ ďǇ >�/F͕  ǁŚiĐŚ arĞ rĞĐorĚĞĚ at Ĩair ŵarŬĞt ǀalƵĞ͘  �ĚĚitional inĨorŵation aďoƵt tŚĞ ^tatĞ oĨ �aliĨornia s͛ 
>�/F Đan ďĞ ĨoƵnĚ on tŚĞir ǁĞďsitĞ ǁǁǁ͘trĞasƵrĞr͘ Đa͘ŐoǀͬƉŵia͘laiĨ͘

/nǀĞstŵĞnt in /nǀĞstŵĞnt drƵst oĨ �aliĨornia ;�aldZh^dͿ 

dŚĞ �istriĐt is a ǀolƵntarǇ ƉartiĐiƉant in �aldZh^d͕  a :oint PoǁĞrs �ƵtŚoritǇ ĞstaďlisŚĞĚ ďǇ ƉƵďliĐ aŐĞnĐiĞs in 
�aliĨornia Ĩor tŚĞ ƉƵrƉosĞ oĨ ƉoolinŐ anĚ inǀĞstinŐ loĐal aŐĞnĐǇ ĨƵnĚs͘ � �oarĚ oĨ drƵstĞĞs sƵƉĞrǀisĞs anĚ aĚŵinistĞrs 
tŚĞ inǀĞstŵĞnt ƉroŐraŵ oĨ tŚĞ drƵst͘ �aldZh^d inǀĞsts in ĮǆĞĚ inĐoŵĞ sĞĐƵritiĞs ĞliŐiďlĞ Ĩor inǀĞstŵĞnt ƉƵrsƵant 
to �aliĨornia 'oǀĞrnŵĞnt �oĚĞ ^ĞĐtions ϱϯϲϬϭ͕ Ğt sĞƋ͘ anĚ ϱϯϲϯϱ͕ Ğt sĞƋ͘ /nǀĞstŵĞnt ŐƵiĚĞlinĞs aĚoƉtĞĚ ďǇ tŚĞ 
�oarĚ oĨ drƵstĞĞs ŵaǇ ĨƵrtŚĞr rĞstriĐt tŚĞ tǇƉĞs oĨ inǀĞstŵĞnts ŚĞlĚ ďǇ tŚĞ drƵst͘ dŚĞ Ĩair ǀalƵĞ oĨ tŚĞ �istriĐt s͛ 
inǀĞstŵĞnt in tŚis Ɖool is rĞƉortĞĚ in tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts at aŵoƵnts ďasĞĚ ƵƉon tŚĞ �istriĐt s͛ 
ƉroͲrata sŚarĞ oĨ tŚĞ Ĩair ǀalƵĞ ƉroǀiĚĞĚ ďǇ �aldZh^d Ĩor tŚĞ ĞntirĞ �aldZh^d Ɖorƞolio͘ dŚĞ ďalanĐĞ aǀailaďlĞ Ĩor 
ǁitŚĚraǁal is ďasĞĚ on tŚĞ aĐĐoƵntinŐ rĞĐorĚs ŵaintainĞĚ ďǇ �aldZh^d͘  For ƉƵrƉosĞs oĨ ĚĞtĞrŵininŐ Ĩair ŵarŬĞt 
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/nǀĞstŵĞnt in /nǀĞstŵĞnt drƵst oĨ �aliĨornia ;�aldZh^dͿ ;ĐontinƵĞĚͿ

ǀalƵĞ͕ sĞĐƵritiĞs arĞ norŵallǇ ƉriĐĞĚ on a ĚailǇ ďasis on sƉĞĐiĮĞĚ ĚaǇs iĨ ďanŬs arĞ oƉĞn Ĩor ďƵsinĞss anĚ tŚĞ EĞǁ 
zorŬ ^toĐŬ �ǆĐŚanŐĞ is oƉĞn Ĩor traĚinŐ͘ dŚĞ ǀalƵĞ oĨ sĞĐƵritiĞs is ĚĞtĞrŵinĞĚ on tŚĞ ďasis oĨ tŚĞ ŵarŬĞt ǀalƵĞ 
oĨ sƵĐŚ sĞĐƵritiĞs or͕  iĨ ŵarŬĞt ƋƵotations arĞ not rĞaĚilǇ aǀailaďlĞ͕ at Ĩair ǀalƵĞ͕ ƵnĚĞr ŐƵiĚĞlinĞs ĞstaďlisŚĞĚ ďǇ 
tŚĞ drƵstĞĞs͘ /nǀĞstŵĞnts ǁitŚ sŚort rĞŵaininŐ ŵatƵritiĞs ŵaǇ ďĞ ǀalƵĞĚ at aŵortiǌĞĚ Đost͕ ǁŚiĐŚ tŚĞ �oarĚ Śas 
ĚĞtĞrŵinĞĚ to ĞƋƵal Ĩair ǀalƵĞ͘

Fair salƵĞ MĞasƵrĞŵĞnt

dŚĞ �istriĐt ĐatĞŐoriǌĞs its Ĩair ǀalƵĞ inǀĞstŵĞnts ǁitŚin tŚĞ Ĩair ǀalƵĞ ŚiĞrarĐŚǇ ĞstaďlisŚĞĚ ďǇ ŐĞnĞrallǇ aĐĐĞƉtĞĚ 
aĐĐoƵntinŐ ƉrinĐiƉlĞs͘ dŚĞ �istriĐt Śas tŚĞ ĨolloǁinŐ rĞĐƵrrinŐ Ĩair ǀalƵĞ ŵĞasƵrĞŵĞnts as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͗

Fair Value Hierarchy
Category Total Level 1 Level 2 Level 3

/nǀĞstŵĞnts rĞƉortĞĚ at Fair salƵĞ
h͘^͘ �ŐĞnĐǇ

FFCB  Ψ        ϯϵ͕ϵϭϰ͕ϳϬϬ  Ψ                       Ͳ  Ψ        ϯϵ͕ϵϭϰ͕ϳϬϬ  Ψ                       Ͳ 
FF�� Ͳ FloatinŐ  10,020,200  Ͳ  10,020,200  Ͳ 
F,>�  ϵ͕ϵϲϳ͕ϯϬϬ  Ͳ  ϵ͕ϵϲϳ͕ϯϬϬ  Ͳ 
F,>M�  ϮϬ͕ϰϮϵ͕ϴϰϱ  Ͳ  ϮϬ͕ϰϮϵ͕ϴϰϱ  Ͳ 
FNMA  ϰϬ͕ϱϯϲ͕ϭϳϬ  Ͳ  ϰϬ͕ϱϯϲ͕ϭϳϬ  Ͳ 

�orƉoratĞ Ͳ FiǆĞĚ  ϱϳ͕ϴϴϯ͕ϵϮϱ  Ͳ  ϱϳ͕ϴϴϯ͕ϵϮϱ  Ͳ 
�orƉoratĞ Ͳ FloatinŐ  ϭϰ͕ϴϴϳ͕ϮϬϲ  Ͳ  ϭϰ͕ϴϴϳ͕ϮϬϲ  Ͳ 
Municipal  ϱϭ͕ϳϮϯ͕ϱϳϰ  Ͳ  ϱϭ͕ϳϮϯ͕ϱϳϰ  Ͳ 
�aldZh^d  Ϯϱ͕ϲϳϱ͕ϭϲϰ  Ͳ  Ϯϱ͕ϲϳϱ͕ϭϲϰ  Ͳ 

dotal /nǀĞstŵĞnts at Fair salƵĞ  Ψ       Ϯϳϭ͕Ϭϯϴ͕Ϭϴϰ  Ψ                       Ͳ  Ψ       Ϯϳϭ͕Ϭϯϴ͕Ϭϴϰ  Ψ                       Ͳ 
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NOTE 3 — Capital Asset Activity

dŚĞ ĐaƉital assĞt aĐtiǀitǇ Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ ǁas as Ĩolloǁs͗

Beginning Ending 
Balance Balance

June 30, 2016 Additions  Reductions June 30, 2017
Capital assets, not being depreciated
  Land  Ψ            ϱϲ͕ϭϲϬ͕ϵϳϮ  Ψ            Ϯ͕ϭϱϬ͕ϴϳϵ  Ψ                                  Ͳ  $            58,311,851 
  dƵnnĞl tatĞr ^ĞĞƉaŐĞ �ŐrĞĞŵĞnt ϭ͕ϳϱϬ͕ϵϬϬ  Ͳ  Ͳ 1,750,900 
  �onstrƵĐtion in ƉroŐrĞss ϵϯ͕ϭϮϰ͕ϵϮϳ ϴϴ͕Ϭϵϳ͕ϱϵϳ  ;ϰϵ͕ϱϵϬ͕ϵϵϭͿ 131,631,533 
dotal ĐaƉital assĞts not ďĞinŐ ĚĞƉrĞĐiatĞĚ ϭϱϭ͕Ϭϯϲ͕ϳϵϵ ϵϬ͕Ϯϰϴ͕ϰϳϲ  ;ϰϵ͕ϱϵϬ͕ϵϵϭͿ 191,694,284 

Capital assets, being depreciated
  Water plant, lines and equipment ϭ͕ϭϰϴ͕ϴϬϰ͕ϰϲϲ ϮϬ͕ϱϭϬ͕ϰϵϯ  ;ϭ͕ϵϳϯ͕ϬϳϯͿ 1,167,341,886 
  tatĞr ĐaƉaĐitǇ riŐŚts ϯϬ͕Ϭϳϰ͕ϯϱϬ  Ͳ  Ͳ 30,074,350 
  ^ĞǁĞr Ɖlant͕ linĞs anĚ ĞƋƵiƉŵĞnt ϭ͕ϴϳϮ͕ϱϮϳ͕ϲϯϮ ϮϮ͕ϳϱϴ͕ϳϭϭ  ;ϯ͕ϭϰϴ͕ϮϲϱͿ 1,892,138,078 
  �ƋƵiƉŵĞnt anĚ ŐĞnĞral ĨaĐilitiĞs ϭϯϰ͕ϭϭϴ͕ϳϰϵ ϲ͕ϯϮϭ͕ϳϴϳ  ;ϮϬ͕ϵϰϱ͕ϳϭϮͿ 119,494,824 
dotal ĐaƉital assĞts ďĞinŐ ĚĞƉrĞĐiatĞĚ ϯ͕ϭϴϱ͕ϱϮϱ͕ϭϵϳ ϰϵ͕ϱϵϬ͕ϵϵϭ  ;Ϯϲ͕Ϭϲϳ͕ϬϱϬͿ 3,209,049,138 

Less accumulated depreciation for
  Water plant, lines and equipment ϰϮϴ͕ϯϭϯ͕ϭϳϵ ϰϬ͕ϭϳϵ͕ϬϮϵ  ;ϭ͕ϱϮϯ͕ϮϵϱͿ 466,968,913 
  tatĞr ĐaƉaĐitǇ riŐŚts ϴ͕ϳϴϱ͕ϱϵϰ ϳϮϮ͕ϳϯϬ  Ͳ 9,508,324 
  ^ĞǁĞr Ɖlant͕ linĞs anĚ ĞƋƵiƉŵĞnt ϱϲϲ͕ϱϴϯ͕Ϯϱϳ ϰϴ͕ϳϵϴ͕ϴϬϭ  ;ϭ͕ϴϭϬ͕ϯϲϵͿ 613,571,689 
  �ƋƵiƉŵĞnt anĚ ŐĞnĞral ĨaĐilitiĞs ϵϰ͕Ϭϲϳ͕ϯϳϰ ϲ͕Ϯϲϳ͕ϲϵϰ  ;ϭϵ͕ϳϴϵ͕ϴϰϯͿ 80,545,225 
dotal aĐĐƵŵƵlatĞĚ ĚĞƉrĞĐiation ϭ͕Ϭϵϳ͕ϳϰϵ͕ϰϬϰ ϵϱ͕ϵϲϴ͕Ϯϱϰ  ;Ϯϯ͕ϭϮϯ͕ϱϬϳͿ 1,170,594,151 

dotal ĐaƉital assĞts ďĞinŐ ĚĞƉrĞĐiatĞĚ͕ nĞt Ϯ͕Ϭϴϳ͕ϳϳϱ͕ϳϵϯ ;ϰϲ͕ϯϳϳ͕ϮϲϯͿ  ;Ϯ͕ϵϰϯ͕ϱϰϯͿ 2,038,454,987 

Capital assets, net  $            2,238,812,592  $   43,871,213  $     (52,534,534) $       2,230,149,271 

EĞt intĞrĞst Đost ĐaƉitaliǌĞĚ ĚƵrinŐ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ ǁas Ψϭ͕ϲϬϬ͕ϵϲϮ͘
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NOTE 4 — Long-Term Liabilities

>onŐͲtĞrŵ liaďilitǇ aĐtiǀitǇ Ĩor tŚĞ ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ is as Ĩolloǁs͗
Ending Ending Due
Balance Balance Within

June 30, 2016 Additions Reductions June 30, 2017 One Year
>onŐͲdĞrŵ �Ğďt
�ĚǀanĐĞs Ĩor �onstrƵĐtion͕ EotĞs anĚ �ssĞssŵĞnts͗
  �� �tZ ProƉ ϮϬϰ ;,tFPͿ  Ψ                Ϯϭ͕ϵϵϵ͕Ϭϰϯ  Ψ                        Ͳ  Ψ         ;ϭ͕ϲϭϰ͕ϬϲϵͿ Ψ              ϮϬ͕ϯϴϰ͕ϵϳϰ  Ψ               ϴϮϬ͕ϴϭϲ 
  ^tZ�� ^ZF loan 
 (APAD)  ϯϳ͕ϱϱϯ͕ϱϱϭ  Ͳ  ;Ϯ͕ϭϯϱ͕ϯϵϴͿ  ϯϱ͕ϰϭϴ͕ϭϱϯ  Ϯ͕ϭϰϰ͕ϰϬϵ 

  ^tZ�� ^ZF loan ;^��ddͿ  ϯϭ͕Ϯϯϰ͕ϲϯϵ  Ͳ  ;ϭ͕ϴϬϵ͕ϴϳϴͿ  Ϯϵ͕ϰϮϰ͕ϳϲϭ  Ͳ 
     dotal notĞs ƉaǇaďlĞ  ϵϬ͕ϳϴϳ͕Ϯϯϯ  Ͳ  ;ϱ͕ϱϱϵ͕ϯϰϱͿ  ϴϱ͕ϮϮϳ͕ϴϴϴ  Ϯ͕ϵϲϱ͕ϮϮϱ 
�aƉital >ĞasĞ KďliŐations  Ϯϯ͕ϳϱϮ  Ͳ  ;ϭϬ͕ϵϳϬͿ  ϭϮ͕ϳϴϮ  ϭϭ͕ϳϲϰ 
ZĞǀĞnƵĞ �onĚs͗
  2011A refunding  Ϯϲ͕ϭϱϬ͕ϬϬϬ  Ͳ  ;ϴ͕ϰϮϬ͕ϬϬϬͿ  ϭϳ͕ϳϯϬ͕ϬϬϬ  ϰ͕ϭϰϱ͕ϬϬϬ 
  2012A refunding  ϱϬ͕ϬϬϬ͕ϬϬϬ  Ͳ  ;ϱϬ͕ϬϬϬ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϭϯ� rĞĨƵnĚinŐ  ϱϰ͕ϱϳϱ͕ϬϬϬ  Ͳ  ;ϱϰ͕ϱϳϱ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϭϰ� rĞĨƵnĚinŐ  ϰϴ͕ϲϰϱ͕ϬϬϬ  Ͳ  ;ϰϴ͕ϲϰϱ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϭϰ� rĞĨƵnĚinŐ  ϰϱ͕ϭϳϱ͕ϬϬϬ  Ͳ  ;ϰϱ͕ϭϳϱ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϭϰ� rĞĨƵnĚinŐ  ϱϰ͕ϰϲϬ͕ϬϬϬ  Ͳ  ;ϱϰ͕ϰϲϬ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϭϱ� rĞĨƵnĚinŐ  ϱϬ͕ϬϬϬ͕ϬϬϬ  Ͳ  Ͳ  ϱϬ͕ϬϬϬ͕ϬϬϬ  Ͳ 
  ϮϬϭϱ�  ϳϰ͕ϰϯϬ͕ϬϬϬ  Ͳ  Ͳ  ϳϰ͕ϰϯϬ͕ϬϬϬ  Ͳ 
  ϮϬϭϲ� ZĞĨƵnĚinŐ  ϮϬϵ͕ϮϯϬ͕ϬϬϬ  Ͳ  ;ϯ͕ϵϬϬ͕ϬϬϬͿ  ϮϬϱ͕ϯϯϬ͕ϬϬϬ  ϱ͕ϬϭϬ͕ϬϬϬ 
  ϮϬϭϲ� ZĞĨƵnĚinŐ  Ͳ  ϭϮϰ͕ϵϮϱ͕ϬϬϬ  Ͳ  ϭϮϰ͕ϵϮϱ͕ϬϬϬ  ϭ͕ϯϬϬ͕ϬϬϬ 
  2017A Refunding  Ͳ  ϱϰ͕ϴϭϬ͕ϬϬϬ  Ͳ  ϱϰ͕ϴϭϬ͕ϬϬϬ  Ͳ 
  2017B Refunding  Ͳ  ϱϬ͕ϮϮϱ͕ϬϬϬ  Ͳ  ϱϬ͕ϮϮϱ͕ϬϬϬ  Ͳ 
  2017C Refunding  Ͳ  ϭϳ͕ϱϭϱ͕ϬϬϬ  Ͳ  ϭϳ͕ϱϭϱ͕ϬϬϬ  Ͳ 
  2017D  Ͳ  ϭϬϮ͕ϱϬϬ͕ϬϬϬ  Ͳ  ϭϬϮ͕ϱϬϬ͕ϬϬϬ  Ͳ 
  2017E Refunding  Ͳ  ϭϰϳ͕ϵϳϬ͕ϬϬϬ  Ͳ  ϭϰϳ͕ϵϳϬ͕ϬϬϬ  ϯϯϬ͕ϬϬϬ 
  2017F Refunding  Ͳ  ϰϳ͕ϱϰϱ͕ϬϬϬ  Ͳ  ϰϳ͕ϱϰϱ͕ϬϬϬ  Ͳ 
  hnaŵortiǌĞĚ ƉrĞŵiƵŵ  ϱϬ͕ϵϭϳ͕ϱϰϮ  ϰϳ͕ϯϵϵ͕ϳϴϲ  ;ϯ͕ϱϯϳ͕ϴϳϯͿ  ϵϰ͕ϳϳϵ͕ϰϱϱ  ϰ͕ϲϲϳ͕ϬϬϵ 
     dotal rĞǀĞnƵĞ ďonĚs  ϲϲϯ͕ϱϴϮ͕ϱϰϮ  ϱϵϮ͕ϴϴϵ͕ϳϴϲ  ;Ϯϲϴ͕ϳϭϮ͕ϴϳϯͿ  ϵϴϳ͕ϳϱϵ͕ϰϱϱ  ϭϱ͕ϰϱϮ͕ϬϬϵ 
�ĞrtiĮĐatĞs oĨ PartiĐiƉation͗
  2007A refunding  ϮϬ͕ϭϯϱ͕ϬϬϬ  Ͳ  ;ϮϬ͕ϭϯϱ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϬϴ� rĞĨƵnĚinŐ  ϰϳ͕ϱϰϱ͕ϬϬϬ  Ͳ  ;ϰϳ͕ϱϰϱ͕ϬϬϬͿ  Ͳ  Ͳ 
  ϮϬϬϴ,  ϭϰϬ͕Ϭϯϱ͕ϬϬϬ  Ͳ  ;ϭϰϬ͕Ϭϯϱ͕ϬϬϬͿ  Ͳ  Ͳ 
  EĞt Ƶnaŵort ƉrĞŵͬĚisĐ  ;ϯϮϱ͕ϳϮϵͿ  Ͳ  ϯϮϱ͕ϳϮϵ  Ͳ  Ͳ 
     dotal �KPs  ϮϬϳ͕ϯϴϵ͕Ϯϳϭ  Ͳ  ;ϮϬϳ͕ϯϴϵ͕ϮϳϭͿ  Ͳ  Ͳ 
'ĞnĞral KďliŐation �onĚs͗
  ϮϬϬϱ�  ϭϮ͕ϯϵϬ͕ϬϬϬ  Ͳ  ;ϰϵϱ͕ϬϬϬͿ  ϭϭ͕ϴϵϱ͕ϬϬϬ  ϱϭϱ͕ϬϬϬ 
  ϮϬϬϵ  ϮϮ͕ϭϱϬ͕ϬϬϬ  Ͳ  ;ϱϬϬ͕ϬϬϬͿ  Ϯϭ͕ϲϱϬ͕ϬϬϬ  ϱϮϱ͕ϬϬϬ 
  EĞt Ƶnaŵort ƉrĞŵͬĚisĐ  ϯϴϬ͕ϵϬϯ  Ͳ  ;ϮϬ͕ϯϵϰͿ  ϯϲϬ͕ϱϬϵ  ϮϬ͕ϯϵϯ 
     dotal 'K ďonĚs  ϯϰ͕ϵϮϬ͕ϵϬϯ  Ͳ  ;ϭ͕Ϭϭϱ͕ϯϵϰͿ  ϯϯ͕ϵϬϱ͕ϱϬϵ  ϭ͕ϬϲϬ͕ϯϵϯ 

^ƵďͲtotal lonŐ tĞrŵ ĚĞďt  ϵϵϲ͕ϳϬϯ͕ϳϬϭ  ϱϵϮ͕ϴϴϵ͕ϳϴϲ  ;ϰϴϮ͕ϲϴϳ͕ϴϱϯͿ  ϭ͕ϭϬϲ͕ϵϬϱ͕ϲϯϰ  ϭϵ͕ϰϴϵ͕ϯϵϭ 
KtŚĞr EonĐƵrrĞnt >iaďilitiĞs
  Compensated absences  ϭϰ͕ϰϯϮ͕ϱϭϮ  Ϯϭ͕ϰϱϴ͕ϱϲϴ  ;Ϯϯ͕Ϭϴϴ͕ϱϭϳͿ  ϭϮ͕ϴϬϮ͕ϱϲϯ  ϳ͕ϲϯϰ͕ϯϴϭ 
Total long-term liabilities  $     1,011,136,213  $    614,348,354  $   (505,776,370) $    1,119,708,197  $    27,123,772 
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dŚĞ ĨolloǁinŐ sĐŚĞĚƵlĞ sƵŵŵariǌĞs tŚĞ ŵaũor tĞrŵs oĨ oƵtstanĚinŐ lonŐͲtĞrŵ ĚĞďt͗

Date of  Original  Revenue Final Interest 
Issue  Issue Sources Lien Maturity Date Rates

Advances for construction, 
notes and assessments:

�� �tZ ProƉ ϮϬϰ ;,tFPͿ ϯͬϯͬϬϱ  Ψ      ϰϮ͕Ϭϵϴ͕ϯϴϴ (a) ^ƵďorĚinatĞ ϳͬϭͬϮϴ /ŵƉƵtĞĚ ͲϮ͘Ϯϳϯй
Hemet Water Filtration Plant Construction Project

^tZ�� ^ZF loan 
(APAD) ϵͬϭϱͬϬϵ  ϰϯ͕ϵϬϴ͕Ϭϵϲ (a) ^ƵďorĚinatĞ ϯͬϭϲͬϯϯ Ϭ͘ϰϮϮй

Moreno Valley RWRF Acid Phase Anaerobic Digestion Project
^tZ�� ^ZF loan ;^��ddͿ ϲͬϮϯͬϬϵ  ϯϴ͕ϯϬϮ͕ϴϱϮ (a) ^ƵďorĚinatĞ ϳͬϱͬϯϮ ϭ͘Ϭй

Moreno Valley RWRF Secondary Clarifier & Tertiary Treatment Expansion Project
Revenue Bonds:

2011A Refunding ϳͬϮϬͬϭϭ  ϱϲ͕ϮϮϱ͕ϬϬϬ (a) ^Ğnior ϳͬϭͬϮϬ ϰй to ϱй
ϮϬϭϱ� ZĞĨƵnĚinŐ ϲͬϮϯͬϭϱ  ϱϬ͕ϬϬϬ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϯϵ sariaďlĞ
ϮϬϭϱ� ϲͬϭϴͬϭϱ  ϳϰ͕ϰϯϬ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϯϵ ϰй to ϱй
ϮϬϭϲ� ZĞĨƵnĚinŐ ϰͬϱͬϭϲ  ϮϬϵ͕ϮϯϬ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϯϵ Ϯй to  ϱй
ϮϬϭϲ� ZĞĨƵnĚinŐ ϵͬϭϰͬϭϲ  ϭϮϰ͕ϵϮϱ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϯϱ Ϯй to  ϱй
2017A Refunding ϰͬϭϮͬϭϳ  ϱϰ͕ϴϭϬ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϯϱ sariaďlĞ
2017B Refunding ϰͬϭϮͬϭϳ  ϱϬ͕ϮϮϱ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϯϴ sariaďlĞ
2017C Refunding ϱͬϮͬϭϳ  ϭϳ͕ϱϭϱ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϮϯ ϱ͘Ϭй
2017D ϱͬϭϴͬϭϳ  ϭϬϮ͕ϱϬϬ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϰϳ ϱ͘Ϭй to ϱ͘Ϯϱй
2017E Refunding ϱͬϮϱͬϭϳ  ϭϰϳ͕ϵϳϬ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϰϲ sariaďlĞ
2017F Refunding ϱͬϮϱͬϭϳ  ϰϳ͕ϱϰϱ͕ϬϬϬ (a) ^ƵďorĚinatĞ ϳͬϭͬϰϲ sariaďlĞ

General Obligation Bonds:
ϮϬϬϱ� ϲͬϳͬϭϱ  ϭϴ͕Ϯϱϱ͕ϬϬϬ (b) Eͬ� ϵͬϭͬϯϱ ϰй to ϱй
ϮϬϬϵ ϴͬϭϮͬϬϵ  ϯϭ͕ϲϮϱ͕ϬϬϬ (b) Eͬ� ϵͬϭͬϯϵ ϰ͘Ϯϱй to ϱ͘ϲϮϱй

;aͿ EĞt ǁatĞr anĚ sĞǁĞr rĞǀĞnƵĞs
;ďͿ �Ě ǀalorĞŵ taǆĞs lĞǀiĞĚ anĚ ĐollĞĐtĞĚ on siǆtǇͲonĞ sƉĞĐial iŵƉroǀĞŵĞnt ĚistriĐts ǁitŚin tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa
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FƵtƵrĞ ƉrinĐiƉal anĚ intĞrĞst rĞƋƵirĞŵĞnts on all lonŐͲtĞrŵ ĚĞďt arĞ as Ĩolloǁs͗

Year ending June 30: Principal Interest Total
ϮϬϭϴ  Ψ           ϭϰ͕ϴϬϭ͕ϵϴϵ  Ψ        ϯϮ͕ϯϴϵ͕ϮϲϬ  Ψ          ϰϳ͕ϭϵϭ͕Ϯϰϵ 
ϮϬϭϵ  ϭϳ͕ϵϵϮ͕ϭϳϰ  ϯϯ͕ϳϴϲ͕ϵϵϳ  ϱϭ͕ϳϳϵ͕ϭϳϭ 
2020  ϭϴ͕ϲϬϭ͕ϲϴϳ  ϯϮ͕ϴϮϴ͕ϵϯϵ  ϱϭ͕ϰϯϬ͕ϲϮϲ 
2021  ϭϵ͕ϯϮϴ͕ϯϭϭ  ϯϭ͕ϳϵϮ͕Ϭϭϰ  ϱϭ͕ϭϮϬ͕ϯϮϱ 
2022  ϰϱ͕ϱϱϬ͕ϳϰϰ  ϯϮ͕ϵϲϬ͕ϳϳϮ  ϳϴ͕ϱϭϭ͕ϱϭϲ 

ϮϬϮϯͲϮϬϮϳ  ϭϮϮ͕ϴϬϬ͕Ϯϳϯ  ϭϰϬ͕ϯϲϭ͕ϰϵϰ  Ϯϲϯ͕ϭϲϭ͕ϳϲϳ 
ϮϬϮϴͲϮϬϯϮ  ϭϰϬ͕ϭϵϬ͕ϰϵϭ  ϭϭϳ͕ϳϳϭ͕ϰϵϱ  Ϯϱϳ͕ϵϲϭ͕ϵϴϲ 
ϮϬϯϯͲϮϬϯϳ  ϭϴϭ͕ϱϬϱ͕ϬϬϭ  ϴϲ͕ϲϴϮ͕ϰϬϬ  Ϯϲϴ͕ϭϴϳ͕ϰϬϭ 
ϮϬϯϴͲϮϬϰϮ  200,000,000  ϲϬ͕Ϯϯϵ͕ϵϲϲ  ϮϲϬ͕Ϯϯϵ͕ϵϲϲ 
ϮϬϰϯͲϮϬϰϳ  ϮϬϱ͕ϰϬϬ͕ϬϬϬ  Ϯϳ͕ϴϮϬ͕ϮϮϱ  Ϯϯϯ͕ϮϮϬ͕ϮϮϱ 

ϮϬϰϴ  ϰϱ͕ϱϵϱ͕ϬϬϬ  ϭ͕ϭϯϵ͕ϴϳϱ  ϰϲ͕ϳϯϰ͕ϴϳϱ 
^ƵďͲtotal  ϭ͕Ϭϭϭ͕ϳϲϱ͕ϲϳϬ  ϱϵϳ͕ϳϳϯ͕ϰϯϳ  ϭ͕ϲϬϵ͕ϱϯϵ͕ϭϬϳ 

�ĚĚ͗ hnaŵortiǌĞĚ ƉrĞŵiƵŵͬĚisĐoƵnt  ϵϱ͕ϭϯϵ͕ϵϲϰ  Ͳ  ϵϱ͕ϭϯϵ͕ϵϲϰ 
dotal  Ψ     ϭ͕ϭϬϲ͕ϵϬϱ͕ϲϯϰ  Ψ     ϱϵϳ͕ϳϳϯ͕ϰϯϳ  Ψ    ϭ͕ϳϬϰ͕ϲϳϵ͕Ϭϳϭ 

�ĚǀanĐĞs Ĩor �onstrƵĐtion͕ EotĞs anĚ �ssĞssŵĞnts 

�ĚǀanĐĞs Ĩor ĐonstrƵĐtion͕ notĞs anĚ assĞssŵĞnts inĐlƵĚĞ ƉroũĞĐt ĮnanĐinŐ aŐrĞĞŵĞnts ĞǆĞĐƵtĞĚ ǁitŚ tŚĞ ^tatĞ 
oĨ �aliĨornia �ĞƉartŵĞnt oĨ tatĞr ZĞsoƵrĐĞs anĚ tŚĞ ^tatĞ oĨ �aliĨornia tatĞr ZĞsoƵrĐĞs �ontrol �oarĚ ďĞtǁĞĞn 
MarĐŚ ϮϬϬϱ anĚ ^ĞƉtĞŵďĞr ϮϬϬϵ͘ dŚĞsĞ aŐrĞĞŵĞnts͕ ĚĞtailĞĚ in tŚĞ sƵŵŵarǇ oĨ ŵaũor tĞrŵs oĨ oƵtstanĚinŐ 
lonŐͲtĞrŵ ĚĞďt͕ ƉroǀiĚĞ ĮnanĐinŐ Ĩor ǀarioƵs ƉroũĞĐts anĚ ĐonstrƵĐtion Đosts͘ 

FƵtƵrĞ ƉrinĐiƉal anĚ intĞrĞst ƉaǇŵĞnts on tŚĞsĞ aĚǀanĐĞs Ĩor ĐonstrƵĐtion͕ notĞs anĚ assĞssŵĞnts arĞ as Ĩolloǁs͗                 

Year ending June 30: Principal Interest Total
ϮϬϭϴ  Ψ       Ϯ͕ϵϲϱ͕ϮϮϱ  Ψ        ϵϯϰ͕ϯϮϬ  Ψ        ϯ͕ϴϵϵ͕ϱϰϱ 
ϮϬϭϵ  ϱ͕ϲϱϭ͕ϭϱϲ  ϴϲϵ͕ϴϲϮ  ϲ͕ϱϮϭ͕Ϭϭϴ 
2020  ϱ͕ϳϭϲ͕ϲϴϳ  ϴϬϰ͕ϯϯϭ  ϲ͕ϱϮϭ͕Ϭϭϴ 
2021  ϱ͕ϳϴϯ͕ϯϭϭ  ϳϯϳ͕ϳϬϳ  ϲ͕ϱϮϭ͕Ϭϭϴ 
2022  Ϯϵ͕ϵϱϱ͕ϳϰϰ  Ϯ͕ϲϰϵ͕ϯϰϱ  ϯϮ͕ϲϬϱ͕Ϭϴϵ 

ϮϬϮϯͲϮϬϮϳ  Ϯϲ͕ϰϭϱ͕Ϯϳϯ  ϵϮϳ͕ϱϮϬ  Ϯϳ͕ϯϰϮ͕ϳϵϯ 
ϮϬϮϴͲϮϬϯϮ  ϴ͕ϳϰϬ͕ϰϵϮ  ϵϭ͕ϳϬϲ  ϴ͕ϴϯϮ͕ϭϵϴ 

dotal  Ψ       ϴϱ͕ϮϮϳ͕ϴϴϴ  Ψ      ϳ͕Ϭϭϰ͕ϳϵϭ  Ψ      ϵϮ͕ϮϰϮ͕ϲϳϵ 
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�ĚǀanĐĞs Ĩor �onstrƵĐtion͕ EotĞs anĚ �ssĞssŵĞnts ;ĐontinƵĞĚͿ

Kn :anƵarǇ Ϯϱ͕ ϮϬϭϲ͕ tŚĞ �istriĐt ĞǆĞĐƵtĞĚ a ƉroũĞĐt ĮnanĐinŐ aŐrĞĞŵĞnt ǁitŚ tŚĞ ^tatĞ oĨ �aliĨornia tatĞr 
ZĞsoƵrĐĞs �ontrol �oarĚ to ƉroǀiĚĞ ĮnanĐinŐ͕ ƵnĚĞr tŚĞ �lĞan tatĞr ^tatĞ ZĞǀolǀinŐ FƵnĚ͕ Ĩor ƉlanninŐ͕ ĚĞsiŐn 
anĚ ĐonstrƵĐtion Đosts rĞlatĞĚ to tŚĞ EortŚ drƵŵďlĞ anĚ PsZtZF �asĞ ZoaĚ ZĞĐǇĐlĞĚ ^toraŐĞ PonĚs ƉroũĞĐt͘  
dŚis aŐrĞĞŵĞnt ƉroǀiĚĞs Ψϭϭ͕Ϯϰϲ͕ϯϬϬ in ĨƵnĚinŐ ǁitŚ a ĨƵtƵrĞ tŚirtǇͲǇĞar loan at an intĞrĞst ratĞ oĨ ϭ͘Ϭ ƉĞrĐĞnt͘  
�ontinŐĞnt on tŚĞ �istriĐt s͛ ƉĞrĨorŵanĐĞ oĨ its oďliŐations ƵnĚĞr tŚis aŐrĞĞŵĞnt͕ tŚĞ ĞstiŵatĞĚ aŵoƵnt oĨ ƉrinĐiƉal 
tŚat ǁill ďĞ ĚƵĞ to tŚĞ ^tatĞ tatĞr �oarĚ is Ψϳ͕ϳϵϴ͕ϭϳϬ ǁitŚ tŚĞ rĞŵaininŐ ďalanĐĞ oĨ Ψϯ͕ϰϰϴ͕ϭϯϬ aǁarĚĞĚ as a 
Őrant͘ >oan rĞƉaǇŵĞnt is ĞǆƉĞĐtĞĚ to ďĞŐin in :ƵnĞ ϯϬ͕ ϮϬϭϴ͘  �onstrƵĐtion aĚǀanĐĞs totalinŐ Ψϰ͕ϳϵϬ͕Ϭϳϯ Ĩor tŚis 
ƉroũĞĐt ǁĞrĞ rĞĐorĚĞĚ tŚroƵŐŚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

�Ğďt sĞrǀiĐĞ rĞƋƵirĞŵĞnts to ŵatƵritǇ Ĩor tŚis ĐonstrƵĐtion aĚǀanĐĞ is not inĐlƵĚĞĚ in tŚĞ ĚĞďt sĐŚĞĚƵlĞ ďĞĐaƵsĞ 
tŚĞ rĞƋƵirĞŵĞnts ŚaǀĞ not ǇĞt ďĞĞn ĚĞtĞrŵinĞĚ ďǇ tŚĞ lĞnĚinŐ ƉartǇ͘  � sĐŚĞĚƵlĞ oĨ ƉaǇŵĞnts ǁill ďĞ ĚĞtĞrŵinĞĚ 
ƵƉon ĐoŵƉlĞtion oĨ tŚĞ ĨƵnĚinŐ Ĩor tŚĞ ƉroũĞĐt anĚ ƉaǇŵĞnts ǁill ďĞŐin aƉƉroǆiŵatĞlǇ onĞ ǇĞar aŌĞr ĐoŵƉlĞtion 
oĨ ĐonstrƵĐtion͘ 

Revenue Bonds

dŚĞ oƵtstanĚinŐ rĞǀĞnƵĞ ďonĚs ǁĞrĞ issƵĞĚ to ƉroǀiĚĞ ĮnanĐinŐ Ĩor ǀarioƵs ƉroũĞĐts anĚ ĨaĐilitǇ iŵƉroǀĞŵĞnts 
anĚ to rĞĨƵnĚ ĐĞrtain Ɖrior rĞǀĞnƵĞ �onĚs issƵĞĚ Ĩor tŚĞ ƉƵrƉosĞ oĨ ĚĞĐrĞasinŐ rĞlatĞĚ ĚĞďt sĞrǀiĐĞ Đosts͘ 
KƵtstanĚinŐ rĞǀĞnƵĞ �onĚs arĞ ĚĞtailĞĚ in tŚĞ sƵŵŵarǇ oĨ ŵaũor tĞrŵs oĨ oƵtstanĚinŐ lonŐͲtĞrŵ ĚĞďt͘ 

FƵtƵrĞ ƉrinĐiƉal anĚ intĞrĞst ƉaǇŵĞnts on all rĞǀĞnƵĞ �onĚs as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ arĞ as Ĩolloǁs͗

Year ending June 30: Principal Interest Total
ϮϬϭϴ  Ψ         ϭϬ͕ϳϴϱ͕ϬϬϬ  Ψ           Ϯϵ͕ϳϱϵ͕ϬϬϴ  Ψ              ϰϬ͕ϱϰϰ͕ϬϬϴ 
ϮϬϭϵ  ϭϭ͕Ϯϱϱ͕ϬϬϬ  ϯϭ͕Ϯϲϵ͕ϴϲϰ  ϰϮ͕ϱϮϰ͕ϴϲϰ 
2020  ϭϭ͕ϳϱϬ͕ϬϬϬ  ϯϬ͕ϰϮϴ͕Ϯϭϱ  ϰϮ͕ϭϳϴ͕Ϯϭϱ 
2021  ϭϮ͕ϯϲϬ͕ϬϬϬ  Ϯϵ͕ϱϬϵ͕Ϯϱϭ  ϰϭ͕ϴϲϵ͕Ϯϱϭ 
2022  ϭϰ͕ϯϱϱ͕ϬϬϬ  Ϯϴ͕ϴϮϬ͕ϱϲϴ  ϰϯ͕ϭϳϱ͕ϱϲϴ 

ϮϬϮϯͲϮϬϮϳ  ϴϵ͕ϲϴϱ͕ϬϬϬ  ϭϯϮ͕ϵϯϬ͕ϬϮϭ  ϮϮϮ͕ϲϭϱ͕ϬϮϭ 
ϮϬϮϴͲϮϬϯϮ  ϭϮϯ͕ϳϵϱ͕ϬϬϬ  ϭϭϮ͕ϵϱϲ͕ϱϬϬ  Ϯϯϲ͕ϳϱϭ͕ϱϬϬ 
ϮϬϯϯͲϮϬϯϳ  ϭϳϮ͕ϰϲϬ͕ϬϬϬ  ϴϰ͕Ϯϯϴ͕ϴϲϴ  Ϯϱϲ͕ϲϵϴ͕ϴϲϴ 
ϮϬϯϴͲϮϬϰϮ  ϭϵϱ͕ϱϰϬ͕ϬϬϬ  ϱϵ͕ϴϱϮ͕ϲϴϱ  Ϯϱϱ͕ϯϵϮ͕ϲϴϱ 
ϮϬϰϯͲϮϬϰϳ  ϮϬϱ͕ϰϬϬ͕ϬϬϬ  Ϯϳ͕ϴϮϬ͕ϮϮϱ  Ϯϯϯ͕ϮϮϬ͕ϮϮϱ 

ϮϬϰϴ  ϰϱ͕ϱϵϱ͕ϬϬϬ  ϭ͕ϭϯϵ͕ϴϳϱ  ϰϲ͕ϳϯϰ͕ϴϳϱ 
 ϴϵϮ͕ϵϴϬ͕ϬϬϬ  ϱϲϴ͕ϳϮϱ͕ϬϴϬ  ϭ͕ϰϲϭ͕ϳϬϱ͕ϬϴϬ 

�ĚĚ͗ hnaŵortiǌĞĚ ƉrĞŵiƵŵ  ϵϰ͕ϳϳϵ͕ϰϱϱ  Ͳ  ϵϰ͕ϳϳϵ͕ϰϱϱ 
dotal  Ψ         ϵϴϳ͕ϳϱϵ͕ϰϱϱ  Ψ        ϱϲϴ͕ϳϮϱ͕ϬϴϬ  Ψ                ϭ͕ϱϱϲ͕ϰϴϰ͕ϱϯϱ 
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ϮϬϭϲ� ZĞĨƵnĚinŐ ZĞǀĞnƵĞ �onĚs

/n ^ĞƉtĞŵďĞr ϮϬϭϲ͕ tŚĞ �istriĐt issƵĞĚ ΨϭϮϰ͕ϵϮϱ͕ϬϬϬ in rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͕ ^ĞriĞs ϮϬϭϲ�͘ dŚĞ nĞt ƉroĐĞĞĚs 
ǁĞrĞ ƵsĞĚ to ƉaǇ tŚĞ Đosts oĨ ĞǆĞĐƵtinŐ anĚ ĚĞliǀĞrinŐ tŚĞ ϮϬϭϲ� �onĚs anĚ aĚǀanĐĞ rĞĨƵnĚ tŚĞ oƵtstanĚinŐ 
ϮϬϬϴ, �ĞrtiĮĐatĞs oĨ PartiĐiƉation͘  

� Ɖortion oĨ tŚĞ ƉroĐĞĞĚs oĨ tŚĞ ϮϬϭϲ� ďonĚs ǁĞrĞ ĚĞƉositĞĚ in an irrĞǀoĐaďlĞ trƵst ǁitŚ an ĞsĐroǁ aŐĞnt Ĩor tŚĞ 
ƉaǇŵĞnt oĨ tŚĞ ϮϬϬϴ, �KPs͘ dŚĞsĞ ĨƵnĚs arĞ ďĞinŐ ŚĞlĚ Ƶntil :ƵlǇ ϭ͕ ϮϬϭϴ ǁŚĞn tŚĞ ϮϬϬϴ, �KPs arĞ rĞĚĞĞŵaďlĞ 
anĚ as a rĞsƵlt͕  tŚĞsĞ ĐĞrtiĮĐatĞs  arĞ ĐonsiĚĞrĞĚ ĚĞĨĞasĞĚ anĚ tŚĞ liaďilitǇ Ĩor tŚĞ ĐĞrtiĮĐatĞs Śas ďĞĞn rĞŵoǀĞĚ 
Ĩroŵ tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘ dŚĞ ϮϬϭϲ� ďonĚs ǁĞrĞ issƵĞĚ on tŚĞ sƵďorĚinatĞ liĞn ǁŚiĐŚ iŵƉroǀĞs tŚĞ 
ĚĞďt sĞrǀiĐĞ ĐoǀĞraŐĞ on tŚĞ oƵtstanĚinŐ sĞnior ĚĞďt͘ ZĞĨƵnĚinŐ tŚĞ ϮϬϬϴ, �KPs rĞlĞasĞĚ Ψϭϰ͘ϰ ŵillion in 
rĞstriĐtĞĚ rĞsĞrǀĞs to ďĞ ƵsĞĚ to ĮnanĐĞ aĚĚitional ĐaƉital ƉroũĞĐts anĚ rĞĚƵĐĞĚ ĚĞďt sĞrǀiĐĞ ƉaǇŵĞnts oǀĞr ϭϴ 
ǇĞars ďǇ Ψϯϰ͘ϲ ŵillion͘ dŚĞ rĞaĐƋƵisition ƉriĐĞ ĞǆĐĞĞĚĞĚ tŚĞ nĞt ĐarrǇinŐ aŵoƵnt oĨ tŚĞ olĚ ĚĞďt ďǇ ΨϭϮ͕ϬϮϲ͕ϰϳϬ 
anĚ rĞsƵltĞĚ in ΨϮϵ͘ϳ ŵillion nĞt ƉrĞsĞnt ǀalƵĞ saǀinŐs͘   

dŚĞ ϮϬϭϲ� ďonĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts Ĩroŵ Ψϭ͕ϯϬϬ͕ϬϬϬ to ΨϮϮ͕ϰϲϬ͕ϬϬϬ annƵallǇ 
Ĩroŵ :ƵlǇ ϭ͕ ϮϬϭϳ to :ƵlǇ ϭ͕ ϮϬϯϱ͕ ǁitŚ intĞrĞst ƉaǇaďlĞ sĞŵiannƵallǇ at ĮǆĞĚ ratĞs ranŐinŐ Ĩroŵ Ϯ to ϱ ƉĞrĐĞnt͘ 

2017A Refunding Revenue Bonds

/n �Ɖril ϮϬϭϳ͕ tŚĞ �istriĐt issƵĞĚ Ψϱϰ͕ϴϭϬ͕ϬϬϬ in rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͕ ^ĞriĞs ϮϬϭϳ�͘ dŚĞ nĞt ƉroĐĞĞĚs ǁĞrĞ 
ƵsĞĚ to ĐƵrrĞnt rĞĨƵnĚ tŚĞ oƵtstanĚinŐ ϮϬϭϯ� ^/FM� FlĞǆ /nĚĞǆ dĞnĚĞr EotĞs anĚ to ƉaǇ tŚĞ Đosts oĨ issƵanĐĞ oĨ 
tŚĞ ϮϬϭϳ� ďonĚs͘

� Ɖortion oĨ tŚĞ ƉroĐĞĞĚs oĨ tŚĞ ϮϬϭϳ� rĞǀĞnƵĞ ďonĚs ǁĞrĞ ĚĞƉositĞĚ ǁitŚ tŚĞ ϮϬϭϯ� drƵstĞĞ Ĩor rĞĚĞŵƉtion oĨ 
tŚĞ ϮϬϭϯ� rĞǀĞnƵĞ ďonĚs anĚ as a rĞsƵlt͕ tŚĞsĞ ďonĚs arĞ ĐonsiĚĞrĞĚ ĚĞĨĞasĞĚ anĚ tŚĞ liaďilitǇ Ĩor tŚĞ ďonĚs Śas 
ďĞĞn rĞŵoǀĞĚ Ĩroŵ tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘ dŚĞ ϮϬϭϳ� ďonĚs rĞƋƵirĞ lĞss aĚŵinistratiǀĞ oǀĞrŚĞaĚ tŚan 
tŚĞ oriŐinal inĚĞǆ notĞs anĚ ǁĞrĞ issƵĞĚ on tŚĞ sƵďorĚinatĞ liĞn ǁŚiĐŚ iŵƉroǀĞs tŚĞ ĚĞďt sĞrǀiĐĞ ĐoǀĞraŐĞ on tŚĞ 
oƵtstanĚinŐ sĞnior ĚĞďt͘ dŚĞ ϮϬϭϳ� anĚ ϮϬϭϯ� rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs arĞ ǀariaďlĞ ratĞ ĚĞďt͕ tŚĞrĞĨorĞ͕ tŚĞrĞ 
is no ĞĐonoŵiĐ Őain or loss rĞsƵltinŐ Ĩroŵ tŚĞ rĞĨƵnĚinŐ otŚĞr tŚan tŚĞ Đost to ƵnĚĞrǁritĞ͘ 

dŚĞ ϮϬϭϳ� �onĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts Ĩroŵ Ψϯ͕ϴϮϬ͕ϬϬϬ to Ψϱ͕ϯϵϱ͕ϬϬϬ annƵallǇ 
Ĩroŵ :ƵlǇ ϭ͕ ϮϬϮϰ to :ƵlǇ ϭ͕ ϮϬϯϱ͕ ǁitŚ intĞrĞst ƉaǇaďlĞ sĞŵiannƵallǇ at a ǀariaďlĞ ratĞ tŚat is rĞŵarŬĞtĞĚ ǁĞĞŬlǇ 
ďasĞĚ on tŚĞ ^/FM� inĚĞǆ ratĞ͘  
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2017B Refunding Revenue Bonds

/n �Ɖril ϮϬϭϳ͕ tŚĞ �istriĐt issƵĞĚ ΨϱϬ͕ϮϮϱ͕ϬϬϬ in rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͕ ^ĞriĞs ϮϬϭϳ�͘ dŚĞ nĞt ƉroĐĞĞĚs ǁĞrĞ 
ƵsĞĚ to ĐƵrrĞnt rĞĨƵnĚ tŚĞ oƵtstanĚinŐ ϮϬϭϮ� ^/FM� FloatinŐ ZatĞ EotĞs anĚ to ƉaǇ tŚĞ Đosts oĨ issƵanĐĞ oĨ tŚĞ 
ϮϬϭϳ� ďonĚs͘

� Ɖortion oĨ tŚĞ ƉroĐĞĞĚs oĨ tŚĞ ϮϬϭϳ� rĞǀĞnƵĞ ďonĚs ǁĞrĞ ĚĞƉositĞĚ ǁitŚ tŚĞ ϮϬϭϮ� drƵstĞĞ Ĩor rĞĚĞŵƉtion 
oĨ tŚĞ ϮϬϭϮ� rĞǀĞnƵĞ ďonĚs anĚ as a rĞsƵlt͕ tŚĞsĞ ďonĚs arĞ ĐonsiĚĞrĞĚ ĚĞĨĞasĞĚ anĚ tŚĞ liaďilitǇ Ĩor tŚĞ ďonĚs 
Śas ďĞĞn rĞŵoǀĞĚ Ĩroŵ tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘ dŚĞ ϮϬϭϳ� ďonĚs rĞƋƵirĞ lĞss aĚŵinistratiǀĞ oǀĞrŚĞaĚ 
tŚan tŚĞ oriŐinal ϮϬϭϮ� ďonĚs anĚ ǁĞrĞ issƵĞĚ on tŚĞ sƵďorĚinatĞ liĞn ǁŚiĐŚ iŵƉroǀĞs tŚĞ ĚĞďt sĞrǀiĐĞ ĐoǀĞraŐĞ 
on tŚĞ oƵtstanĚinŐ sĞnior liĞn͘ dŚĞ ϮϬϭϳ� anĚ ϮϬϭϮ� rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs arĞ ǀariaďlĞ ratĞ ĚĞďt͕ tŚĞrĞĨorĞ͕ 
tŚĞrĞ is no ĞĐonoŵiĐ Őain or loss rĞsƵltinŐ Ĩroŵ tŚĞ rĞĨƵnĚinŐ otŚĞr tŚan tŚĞ Đost to ƵnĚĞrǁritĞ͘ 

dŚĞ ϮϬϭϳ� ďonĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts Ĩroŵ Ψϭϲ͕Ϭϳϱ͕ϬϬϬ to Ψϭϳ͕ϯϲϱ͕ϬϬϬ annƵallǇ 
Ĩroŵ :ƵlǇ ϭ͕ ϮϬϮϲ to :ƵlǇ ϭ͕ ϮϬϯϴ͕ ǁitŚ intĞrĞst ƉaǇaďlĞ sĞŵiannƵallǇ at a ǀariaďlĞ ratĞ tŚat is rĞŵarŬĞtĞĚ ǁĞĞŬlǇ͕  
ďasĞĚ on tŚĞ ^/FM� inĚĞǆ ratĞ͘

2017C Refunding Revenue Bonds

/n MaǇ ϮϬϭϳ͕ tŚĞ �istriĐt issƵĞĚ Ψϭϳ͕ϱϭϱ͕ϬϬϬ in rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͕ ^ĞriĞs ϮϬϭϳ�͘ dŚĞ nĞt ƉroĐĞĞĚs ǁĞrĞ 
ƵsĞĚ to ĐƵrrĞnt rĞĨƵnĚ tŚĞ oƵtstanĚinŐ ϮϬϬϳ� ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉation anĚ to ƉaǇ tŚĞ Đosts oĨ issƵanĐĞ oĨ tŚĞ 
ϮϬϭϳ� �onĚs͘ 

� Ɖortion oĨ tŚĞ ƉroĐĞĞĚs oĨ tŚĞ ϮϬϭϳ� �onĚs ǁĞrĞ ĚĞƉositĞĚ in an irrĞǀoĐaďlĞ trƵst ǁitŚ an ĞsĐroǁ aŐĞnt Ĩor 
tŚĞ ƉaǇŵĞnt oĨ tŚĞ ϮϬϬϳ� �KPs ŵatƵrinŐ on :ƵlǇ ϭ͕ ϮϬϭϳ anĚ Ĩor tŚĞ ƉaǇŵĞnt oĨ tŚĞ ĐĞrtiĮĐatĞs ŵatƵrinŐ aŌĞr 
:ƵlǇ ϭ͕ ϮϬϭϳ͘ �s a rĞsƵlt͕ tŚĞsĞ ĐĞrtiĮĐatĞs arĞ ĐonsiĚĞrĞĚ ĚĞĨĞasĞĚ anĚ tŚĞ liaďilitǇ Ĩor tŚĞ ĐĞrtiĮĐatĞs Śas ďĞĞn 
rĞŵoǀĞĚ Ĩroŵ tŚĞ ^tatĞŵĞnt oĨ EĞt Position͘ dŚĞ rĞĨƵnĚinŐ oĨ tŚĞ ϮϬϬϳ� ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉation rĞsƵltĞĚ in 
ΨϮ͘ϳ ŵillion nĞt ƉrĞsĞnt ǀalƵĞ saǀinŐs anĚ ĨrĞĞĚ ƵƉ Ψϰ͘ϰ ŵillion in rĞstriĐtĞĚ ĚĞďt sĞrǀiĐĞ rĞsĞrǀĞ ĨƵnĚs to ďĞ ƵsĞĚ 
Ĩor ĮnanĐinŐ ĐaƉital ƉroũĞĐts͘ dŚĞ rĞĨƵnĚinŐ rĞĚƵĐĞĚ ĚĞďt sĞrǀiĐĞ ƉaǇŵĞnts oǀĞr ϳ ǇĞars ďǇ Ψϯ͘ϰ ŵillion anĚ tŚĞ 
rĞaĐƋƵisition ƉriĐĞ ĞƋƵalĞĚ tŚĞ nĞt ĐarrǇinŐ aŵoƵnt oĨ tŚĞ olĚ ĚĞďt rĞsƵltinŐ in no ĚĞĨĞrrĞĚ Đost oĨ rĞĨƵnĚinŐ͘

dŚĞ ϮϬϭϳ� ďonĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts Ĩroŵ Ψϱ͕ϱϱϱ͕ϬϬϬ to Ψϲ͕ϭϯϬ͕ϬϬϬ annƵallǇ 
Ĩroŵ :ƵlǇ ϭ͕ ϮϬϮϭ to :ƵlǇ ϭ͕ ϮϬϮϯ͕ ǁitŚ intĞrĞst ƉaǇaďlĞ sĞŵiannƵallǇ at a ĮǆĞĚ ratĞ oĨ ϱ ƉĞrĐĞnt͘
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2017D Revenue Bonds

/n MaǇ ϮϬϭϳ͕ tŚĞ �astĞrn MƵniĐiƉal tatĞr �istriĐt FinanĐinŐ �ƵtŚoritǇ issƵĞĚ ΨϭϬϮ͕ϱϬϬ͕ϬϬϬ in ZĞǀĞnƵĞ �onĚs͕ 
^ĞriĞs ϮϬϭϳ�͘ dŚĞ ďonĚs ǁĞrĞ issƵĞĚ to ĮnanĐĞ tŚĞ aĐƋƵisition anĚ ĐonstrƵĐtion oĨ ǁatĞr anĚ sĞǁĞr ĐaƉital 
iŵƉroǀĞŵĞnts Ĩor tŚĞ �istriĐt anĚ to ƉaǇ tŚĞ Đosts oĨ ĞǆĞĐƵtinŐ anĚ ĚĞliǀĞrinŐ tŚĞ ϮϬϭϳ� �onĚs͘

dŚĞ ϮϬϭϳ� �onĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts Ĩroŵ Ψϱ͕ϱϱϱ͕ϬϬϬ to Ψϲ͕ϭϯϬ͕ϬϬϬ annƵallǇ 
Ĩroŵ :ƵlǇ ϭ͕ ϮϬϮϭ to :ƵlǇ ϭ͕ ϮϬϮϯ͕ ǁitŚ intĞrĞst ƉaǇaďlĞ sĞŵiannƵallǇ at a ĮǆĞĚ ratĞ oĨ ϱ ƉĞrĐĞnt͘

2017E Refunding Revenue Bonds

/n MaǇ ϮϬϭϳ͕ tŚĞ �istriĐt ĐoŵƉlĞtĞĚ a ƉriǀatĞ ƉlaĐĞŵĞnt rĞĨƵnĚinŐ oĨ tŚĞ ϮϬϭϰ�͕ ϮϬϭϰ�͕ anĚ ϮϬϭϰ� rĞĨƵnĚinŐ 
rĞǀĞnƵĞ ďonĚs into tŚĞ Ψϭϰϳ͕ϵϳϬ͕ϬϬϬ ^ĞriĞs ϮϬϭϳ� rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͘  dŚĞ ďonĚs ǁĞrĞ ƉlaĐĞĚ ǁitŚ tĞlls 
FarŐo �anŬ Ĩor a tĞrŵ oĨ tŚrĞĞ ǇĞars ǁitŚ an ĞǆƉiration ĚatĞ oĨ MaǇ Ϯϱ͕ ϮϬϮϬ͘

ZĞĨƵnĚinŐ tŚĞ ϮϬϭϰ sĞriĞs rĞǀĞnƵĞ ďonĚs sŚiŌĞĚ tŚĞ ďasĞ inĚĞǆ Ĩroŵ ̂ /FM� to ϳϬ ƉĞrĐĞnt oĨ tŚĞ >/�KZ͕ ĚiǀĞrsiĨǇinŐ 
tŚĞ �istriĐt s͛ ǀariaďlĞ ratĞ ĚĞďt Ɖorƞolio͘ dŚĞ ϮϬϭϳ� ďonĚs ǁĞrĞ issƵĞĚ on tŚĞ sƵďorĚinatĞ liĞn ǁŚiĐŚ ŵaintains 
tŚĞ ĚĞďt sĞrǀiĐĞ ĐoǀĞraŐĞ on tŚĞ oƵtstanĚinŐ sĞnior ĚĞďt͘ dŚĞ ϮϬϭϳ� anĚ ϮϬϭϰ�͕ ϮϬϭϰ� anĚ ϮϬϭϰ� rĞĨƵnĚinŐ 
rĞǀĞnƵĞ ďonĚs arĞ ǀariaďlĞ ratĞ ĚĞďt͕ tŚĞrĞĨorĞ͕ tŚĞrĞ is no ĞĐonoŵiĐ Őain or loss rĞsƵltinŐ Ĩroŵ tŚĞ rĞĨƵnĚinŐ 
otŚĞr tŚan tŚĞ Đost to ƵnĚĞrǁritĞ͘ 

dŚĞ ϮϬϭϳ� rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts annƵallǇ Ĩroŵ ΨϯϯϬ͕ϬϬϬ 
to Ψϴ͕ϬϵϬ͕ϬϬϬ Ĩroŵ :ƵlǇ ϭ͕ ϮϬϭϳ to :ƵlǇ ϭ͕ ϮϬϯϬ ǁitŚ an intĞrĞst ratĞ oĨ ϯ͘ϭ ƉĞrĐĞnt tŚat is sǇntŚĞtiĐallǇ ĮǆĞĚ 
tŚroƵŐŚ a sǁaƉ aŐrĞĞŵĞnt ǁitŚ tĞlls FarŐo �anŬ ĐarriĞĚ ĨorǁarĚ Ĩroŵ tŚĞ ϮϬϭϰ� rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͘ dŚĞ 
rĞŵaininŐ ƉrinĐiƉal is ĚƵĞ in ǀarǇinŐ aŵoƵnts annƵallǇ Ĩroŵ Ψϭϱ͕ϱϳϱ͕ϬϬϬ to Ψϭϵ͕ϵϮϬ͕ϬϬϬ Ĩroŵ :ƵlǇ ϭ͕ ϮϬϯϵ to :ƵlǇ 
ϭ͕ ϮϬϰϲ͘ /ntĞrĞst on tŚĞ ƵnŚĞĚŐĞĚ ďonĚs is ƉaǇaďlĞ sĞŵiannƵallǇ at a ǀariaďlĞ ratĞ tŚat is rĞŵarŬĞtĞĚ ŵontŚlǇ͕  
ďasĞĚ on an inĚĞǆ oĨ ϳϬ ƉĞrĐĞnt oĨ >/�KZ ƉlƵs ϯϬ ďasis Ɖoints͘

2017F Refunding Revenue Bonds

/n MaǇ ϮϬϭϳ͕ tŚĞ �istriĐt ĐoŵƉlĞtĞĚ a ƉriǀatĞ ƉlaĐĞŵĞnt rĞĨƵnĚinŐ oĨ tŚĞ ϮϬϬϴ� �ĞrtiĮĐatĞs oĨ PartiĐiƉation into 
tŚĞ ϮϬϭϳ ZĞĨƵnĚinŐ ZĞǀĞnƵĞ �onĚs͘ dŚĞ ďonĚs ǁĞrĞ ƉlaĐĞĚ ǁitŚ �anŬ oĨ �ŵĞriĐa Ĩor a tĞrŵ oĨ ĨoƵr ǇĞars ǁitŚ an 
ĞǆƉiration ĚatĞ oĨ MaǇ Ϯϱ͕ ϮϬϮϭ͘ 
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ϮϬϭϳF ZĞĨƵnĚinŐ ZĞǀĞnƵĞ �onĚs ;ĐontinƵĞĚͿ

ZĞĨƵnĚinŐ tŚĞ ϮϬϬϴ� �KPs sŚiŌĞĚ tŚĞ ďasĞ inĚĞǆ Ĩroŵ ̂ /FM� to ϳϬ ƉĞrĐĞnt oĨ tŚĞ >/�KZ͕ ĚiǀĞrsiĨǇinŐ tŚĞ �istriĐt s͛ 
ǀariaďlĞ ratĞ ĚĞďt Ɖorƞolio͘ dŚĞ ϮϬϭϳF ďonĚs ǁĞrĞ issƵĞĚ on tŚĞ sƵďorĚinatĞ liĞn͕ sŚiŌinŐ tŚĞ ƉrinĐiƉal Ĩroŵ 
tŚĞ sĞnior liĞn anĚ iŵƉroǀinŐ tŚĞ ĚĞďt sĞrǀiĐĞ ĐoǀĞraŐĞ on tŚĞ oƵtstanĚinŐ sĞnior ĚĞďt͘ dŚĞ ϮϬϭϳF anĚ ϮϬϬϴ� 
rĞĨƵnĚinŐ ďonĚs arĞ ǀariaďlĞ ratĞ ĚĞďt͕ tŚĞrĞĨorĞ͕ tŚĞrĞ is no ĞĐonoŵiĐ Őain or loss rĞsƵltinŐ Ĩroŵ tŚĞ rĞĨƵnĚinŐ 
otŚĞr tŚan tŚĞ Đost to ƵnĚĞrǁritĞ͘ 

dŚĞ ϮϬϭϳF rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs inĐlƵĚĞ ƉrinĐiƉal installŵĞnts ĚƵĞ in ǀarǇinŐ aŵoƵnts Ĩroŵ Ψϱ͕ϮϯϬ͕ϬϬϬ to 
Ψϲ͕ϳϬϱ͕ϬϬϬ Ĩroŵ :ƵlǇ ϭ͕ ϮϬϯϵ to :ƵlǇ ϭ͕ ϮϬϰϲ ǁitŚ a ƉartiallǇ ŚĞĚŐĞĚ ǀariaďlĞ intĞrĞst ratĞ sĞt at ϱ͘ϭϯ ƉĞrĐĞnt tŚroƵŐŚ 
a sǁaƉ aŐrĞĞŵĞnt ǁitŚ tĞlls FarŐo �anŬ ĐarriĞĚ ĨorǁarĚ Ĩroŵ tŚĞ ϮϬϬϴ� rĞĨƵnĚinŐ ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉation͘ 
dŚĞ sǁaƉ͕ aŵortiǌĞĚ sĞƉaratĞlǇ Ĩroŵ tŚĞ ϮϬϭϳF ďonĚ ƉrinĐiƉal ƉaǇŵĞnts͕ ǁill ĞǆƉirĞ in ϮϬϮϬ͘ /ntĞrĞst on tŚĞ 
ƵnŚĞĚŐĞĚ Ɖortion oĨ tŚĞ ďonĚs is ƉaǇaďlĞ sĞŵiannƵallǇ at a ǀariaďlĞ ratĞ tŚat is rĞŵarŬĞtĞĚ ŵontŚlǇ ďasĞĚ on an 
inĚĞǆ oĨ ϳϬ ƉĞrĐĞnt >/�KZ ƉlƵs ϯϱ ďasis Ɖoints͘

'ĞnĞral KďliŐation ;'KͿ �onĚs 

dŚĞ oƵtstanĚinŐ ŐĞnĞral oďliŐation ďonĚs ǁĞrĞ issƵĞĚ ďǇ tŚĞ tĞstĞrn ZiǀĞrsiĚĞ tatĞr anĚ tastĞǁatĞr FinanĐinŐ 
�ƵtŚoritǇ in MaǇ ϮϬϬϱ anĚ �ƵŐƵst ϮϬϬϵ to ĮnanĐĞ ĐĞrtain ǁatĞr anĚͬor sĞǁĞr ĨaĐilitiĞs Ĩor tŚĞ iŵƉroǀĞŵĞnt 
ĚistriĐts anĚ to ƉaǇ tŚĞ Đosts oĨ ĞǆĞĐƵtinŐ anĚ ĚĞliǀĞrinŐ tŚĞ 'K �onĚs͘ dŚĞ ŵaũor tĞrŵs oĨ tŚĞsĞ ďonĚs arĞ 
ĚĞtailĞĚ in tŚĞ sƵŵŵarǇ oĨ ŵaũor tĞrŵs oĨ oƵtstanĚinŐ lonŐͲtĞrŵ ĚĞďt͘  

FƵtƵrĞ ƉrinĐiƉal anĚ intĞrĞst ƉaǇŵĞnts on total ŐĞnĞral oďliŐation ďonĚs arĞ as Ĩolloǁs͗

Year ending June 30: Principal Interest Total
ϮϬϭϴ  Ψ       ϭ͕ϬϰϬ͕ϬϬϬ  Ψ     ϭ͕ϲϵϱ͕ϰϬϳ  Ψ     Ϯ͕ϳϯϱ͕ϰϬϳ 
ϮϬϭϵ  ϭ͕Ϭϴϱ͕ϬϬϬ  ϭ͕ϲϰϳ͕Ϯϲϱ  Ϯ͕ϳϯϮ͕Ϯϲϱ 
2020  ϭ͕ϭϯϱ͕ϬϬϬ  ϭ͕ϱϵϲ͕ϯϵϯ  Ϯ͕ϳϯϭ͕ϯϵϯ 
2021  ϭ͕ϭϴϱ͕ϬϬϬ  ϭ͕ϱϰϱ͕Ϭϱϲ  Ϯ͕ϳϯϬ͕Ϭϱϲ 
2022  ϭ͕ϮϰϬ͕ϬϬϬ  ϭ͕ϰϵϬ͕ϴϱϵ  Ϯ͕ϳϯϬ͕ϴϱϵ 

ϮϬϮϯͲϮϬϮϳ  ϲ͕ϳϬϬ͕ϬϬϬ  ϲ͕ϱϬϯ͕ϵϱϯ  ϭϯ͕ϮϬϯ͕ϵϱϯ 
ϮϬϮϴͲϮϬϯϮ  ϳ͕ϲϱϱ͕ϬϬϬ  ϰ͕ϳϮϯ͕Ϯϴϵ  ϭϮ͕ϯϳϴ͕Ϯϴϵ 
ϮϬϯϯͲϮϬϯϳ  ϵ͕Ϭϰϱ͕ϬϬϬ  Ϯ͕ϰϰϯ͕ϱϯϮ  ϭϭ͕ϰϴϴ͕ϱϯϮ 
ϮϬϯϴͲϮϬϰϮ  ϰ͕ϰϲϬ͕ϬϬϬ  ϯϴϳ͕Ϯϴϭ  ϰ͕ϴϰϳ͕Ϯϴϭ 
^ƵďͲtotal  ϯϯ͕ϱϰϱ͕ϬϬϬ  ϮϮ͕Ϭϯϯ͕Ϭϯϱ  ϱϱ͕ϱϳϴ͕Ϭϯϱ 

�ĚĚ͗ hnaŵortiǌĞĚ ƉrĞŵiƵŵ  ϯϲϬ͕ϱϬϵ  Ͳ  ϯϲϬ͕ϱϬϵ 
dotal  Ψ    ϯϯ͕ϵϬϱ͕ϱϬϵ  Ψ    ϮϮ͕Ϭϯϯ͕Ϭϯϱ  Ψ    ϱϱ͕ϵϯϴ͕ϱϰϰ 
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'ĞnĞral KďliŐation ;'KͿ �onĚs ;ĐontinƵĞĚͿ

dŚĞ ŐĞnĞral oďliŐation ďonĚs arĞ ĐallaďlĞ Ɖrior to ŵatƵritǇ͕  sƵďũĞĐt to ĐĞrtain Đall ƉrĞŵiƵŵs͘ dŚĞ liaďilitǇ Ĩor tŚĞ 
ŐĞnĞral ĚistriĐt ďonĚs anĚ iŵƉroǀĞŵĞnts ǁitŚin tŚĞ rĞsƉĞĐtiǀĞ sƉĞĐial ĚistriĐts͕ anĚ tŚĞ ĨƵnĚs Ĩor rĞtirĞŵĞnt 
tŚĞrĞoĨ͕  arĞ ĚĞriǀĞĚ Ĩroŵ a ďonĚ rĞĚĞŵƉtion lĞǀǇ ďasĞĚ on tŚĞ assĞssĞĚ ǀalƵation ǁitŚin tŚĞ inĚiǀiĚƵal 
iŵƉroǀĞŵĞnt ĚistriĐts͘ �t :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ ŐĞnĞral oďliŐation ďonĚs aƵtŚoriǌĞĚ ďƵt not issƵĞĚ total Ψϱϰϳ͕ϲϱϬ͕ϬϬϬ͘

dŚĞ �istriĐt ĚĞĨĞasĞĚ ĐĞrtain ďonĚs ďǇ ƉlaĐinŐ tŚĞ ƉroĐĞĞĚs oĨ tŚĞ nĞǁ ďonĚs in an irrĞǀoĐaďlĞ trƵst to ƉroǀiĚĞ 
Ĩor all ĨƵtƵrĞ ĚĞďt sĞrǀiĐĞ ƉaǇŵĞnts on tŚĞ olĚ ďonĚs͘ �ĐĐorĚinŐlǇ͕  tŚĞ assĞts in tŚĞ trƵst aĐĐoƵnt anĚ tŚĞ liaďilitǇ 
Ĩor tŚĞ ĚĞĨĞasĞĚ ĚĞďt arĞ not inĐlƵĚĞĚ on tŚĞ �istriĐt s͛ ĮnanĐial statĞŵĞnts͘ Kn :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ ΨϭϲϬ͘ϭ ŵillion oĨ 
ďonĚs oƵtstanĚinŐ ǁĞrĞ ĐonsiĚĞrĞĚ ĚĞĨĞasĞĚ͘

�Ğďt ^ĞrǀiĐĞ ZĞsĞrǀĞ FƵnĚs

dŚĞ �istriĐt is rĞƋƵirĞĚ to ŵaintain a �Ğďt ^ĞrǀiĐĞ ZĞsĞrǀĞ FƵnĚ to ďĞ ƵsĞĚ Ĩor tŚĞ ƉaǇŵĞnt oĨ ƉrinĐiƉal anĚ 
intĞrĞst on tŚĞ ,ĞŵĞt tatĞr Filtration Plant ^tatĞ ZĞǀolǀinŐ FƵnĚ in tŚĞ ĞǀĞnt tŚat tŚĞ �istriĐt Śas not ƉroǀiĚĞĚ 
tŚĞ drƵstĞĞ ǁitŚ sƵĸĐiĞnt ĨƵnĚs ďǇ tŚĞ installŵĞnt ƉaǇŵĞnt ĚatĞ to ŵaŬĞ tŚĞ rĞƋƵirĞĚ installŵĞnt ƉaǇŵĞnts͘  
dŚĞ ĐƵrrĞnt rĞƋƵirĞĚ rĞsĞrǀĞ aŵoƵnt anĚ rĞsĞrǀĞ ďalanĐĞ at :ƵnĞ ϯϬ͕ ϮϬϭϳ Ĩor tŚĞ oƵtstanĚinŐ ĚĞďt is as Ĩolloǁs͗

 Excess 
Description  Required  Actual  (Deficiency) 

,ĞŵĞt tFP ^ZF Ͳ Ψϰ͘ϮϭM¹  Ψ   ϭ͕ϴϵϰ͕ϰϮϴ  Ψ   ϭ͕ϵϮϱ͕ϲϳϵ  Ψ     ϯϭ͕Ϯϱϭ 
dotal  �Ğďt ^ĞrǀiĐĞ ZĞsĞrǀĞ FƵnĚs  Ψ   ϭ͕ϴϵϰ͕ϰϮϴ  Ψ   ϭ͕ϵϮϱ͕ϲϳϵ  Ψ     ϯϭ͕Ϯϱϭ 

Ϸ dŚĞ total rĞƋƵirĞĚ rĞsĞrǀĞ ƉĞr loan aŐrĞĞŵĞnt is ΨϮ͕ϭϬϰ͕ϵϮϬ͘ ,alĨ oĨ tŚis aŵoƵnt is 
rĞƋƵirĞĚ to ďĞ anĚ ǁas ĚĞƉositĞĚ ďǇ tŚĞ Įrst oĨ tĞn sĞŵiͲannƵal ƉaǇŵĞnts ;:ƵlǇ ϭ͕ ϮϬϭϯͿ 
anĚ tŚĞ rĞŵainĚĞr oĨ tŚĞ ďalanĐĞ is rĞƋƵirĞĚ to ďĞ ĚĞƉositĞĚ ďǇ tŚĞ tĞntŚ ǇĞar oĨ rĞƉaǇŵĞnt 
ƉĞrioĚ ;aƉƉroǆiŵatĞlǇ :ƵlǇ ϭ͕ ϮϬϭϴͿ͘ 
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MastĞr ZĞsolƵtion

dŚĞ �istriĐt aĚoƉtĞĚ ZĞsolƵtion Eo͘ Ϯϲϲϳ͕ ĞntitlĞĚ ͞ � ZĞsolƵtion oĨ tŚĞ �oarĚ oĨ �irĞĐtors oĨ tŚĞ �astĞrn MƵniĐiƉal 
tatĞr �istriĐt ProǀiĚinŐ Ĩor tŚĞ �lloĐation oĨ tatĞr anĚ ^ĞǁĞr ZĞǀĞnƵĞs͟ ;tŚĞ ͞MastĞr ZĞsolƵtion͟Ϳ to ĞstaďlisŚ 
ǀarioƵs rĞsĞrǀĞs anĚ ĐoǀĞnants oĨ ǁŚiĐŚ tŚĞ ĨolloǁinŐ arĞ rĞƋƵirĞĚ to ďĞ ŵaintainĞĚ͗

ϭ͘ �Ğďt �oǀĞraŐĞ Zatio

dŚĞ �istriĐt Śas ĐoǀĞnantĞĚ tŚat EĞt tatĞr anĚ ^ĞǁĞr ZĞǀĞnƵĞs sŚall ďĞ at lĞast ϭ͘ϭϱ tiŵĞs tŚĞ sƵŵ 
oĨ all �Ğďt ^ĞrǀiĐĞ on all ParitǇ KďliŐations͕ ƉlƵs tŚĞ aŵoƵnt oĨ all ĚĞƉosits rĞƋƵirĞĚ to ďĞ ŵaĚĞ to tŚĞ 
KƉĞratinŐ ZĞsĞrǀĞ FƵnĚ͘ �s oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞ �istriĐt s͛ ƉaritǇ anĚ sƵďorĚinatĞ oďliŐation ĚĞďt sĞrǀiĐĞ 
ĐoǀĞraŐĞ ratios ǁĞrĞ ϳ͘ϭ tiŵĞs anĚ ϯ͘ϰ tiŵĞs͕ rĞsƉĞĐtiǀĞlǇ͘

Ϯ͘ KƉĞratinŐ ZĞsĞrǀĞ FƵnĚ

dŚĞ �istriĐt Śas ĐoǀĞnantĞĚ tŚat it ǁill ŵaintain a ŵiniŵƵŵ oĨ onĞ ƋƵartĞr oĨ its annƵal ŵaintĞnanĐĞ 
anĚ oƉĞratinŐ Đosts as sĞt ĨortŚ in its oƉĞratinŐ ďƵĚŐĞt in a sĞƉaratĞ rĞsĞrǀĞ ĨƵnĚ͘ dŚĞ rĞƋƵirĞĚ rĞsĞrǀĞ 
aŵoƵnt anĚ tŚĞ aĐtƵal rĞsĞrǀĞ ďalanĐĞ at :ƵnĞ ϯϬ͕ ϮϬϭϳ ǁas Ψϯϳ͕ϰϱϵ͕ϱϲϰ͘

Note 5 - Interest Rate Swap Contracts

^tanĚďǇ �ĞrtiĮĐatĞ PƵrĐŚasĞ �ŐrĞĞŵĞnts

/nĐlƵĚĞĚ in lonŐͲtĞrŵ ĚĞďt at :ƵnĞ ϯϬ͕ ϮϬϭϳ arĞ Ψϭϱϱ͕Ϭϯϱ͕ϬϬϬ ^ĞriĞs ϮϬϭϱ�͕ ϮϬϭϳ� anĚ ϮϬϭϳ� ZĞǀĞnƵĞ �onĚs 
;ĐollĞĐtiǀĞlǇ͕  tŚĞ ^ƵƉƉortĞĚ sariaďlĞ ZatĞ �ĞďtͿ͘ dŚĞ ^ƵƉƉortĞĚ sariaďlĞ ZatĞ �Ğďt ŚaǀĞ a tĞnĚĞr Ɖroǀision Ĩor 
ďonĚŚolĚĞrs on sĞǀĞnͲĚaǇ notiĐĞ͕ to tĞnĚĞr tŚĞir ďonĚs at Ɖar ǀalƵĞ ƉlƵs aĐĐrƵĞĚ intĞrĞst͘ /n ĐonnĞĐtion ǁitŚ tŚĞ 
issƵanĐĞ oĨ tŚĞ ^ƵƉƉortĞĚ sariaďlĞ ZatĞ �Ğďt͕ tŚĞ �istriĐt ĞǆĞĐƵtĞĚ ^tanĚďǇ PƵrĐŚasĞ �ŐrĞĞŵĞnts ;^P�Ϳ ďĞtǁĞĞn 
tŚĞ �orƉoration anĚ ǀarioƵs ďanŬs͘ dŚĞ ^P� is tĞrŵinatĞĚ Ɖrior to tŚĞ ĞǆƉiration ĚatĞ onlǇ iĨ tŚĞrĞ is an oĐĐƵrrĞnĐĞ 
oĨ ͞ĞǀĞnts oĨ ĚĞĨaƵlts͘͟  �s oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞrĞ ǁĞrĞ no oƵtstanĚinŐ ďonĚs tŚat ŚaǀĞ ďĞĞn tĞnĚĞrĞĚ ďƵt ĨailĞĚ to 
ďĞ rĞŵarŬĞtĞĚ͘ dŚĞ ďanŬ anĚ ĞǆƉiration ĚatĞ Ĩor ĞaĐŚ ̂ P� at :ƵnĞ ϯϬ͕ ϮϬϭϳ Ĩor ĞaĐŚ ̂ ƵƉƉortĞĚ sariaďlĞ ZatĞ �Ğďt is͗

Description SPA Bank
SPA Expiration

Date
ϮϬϭϱ� �onĚ MhF' hnion �anŬ ϬϲͬϮϮͬϮϬϭϴ
2017A Bond ^Ƶŵitoŵo MitsƵi �anŬinŐ �orƉ ϬϰͬϭϮͬϮϬϮϮ
2017B Bond ^Ƶŵitoŵo MitsƵi �anŬinŐ �orƉ ϬϰͬϭϮͬϮϬϮϮ
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Plan �ĞsĐriƉtion

dŚĞ Ĩair ǀalƵĞ ďalanĐĞs anĚ notional aŵoƵnts oĨ ĮnanĐial instrƵŵĞnts ;instrƵŵĞntsͿ oƵtstanĚinŐ at :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ 
ĐlassiĮĞĚ ďǇ tǇƉĞ anĚ tŚĞ ĐŚanŐĞs in Ĩair ǀalƵĞ oĨ sƵĐŚ instrƵŵĞnts Ĩor tŚĞ ǇĞar tŚĞn ĞnĚĞĚ arĞ sŚoǁn in tŚĞ 
ĨolloǁinŐ taďlĞ͘

Changes in Fair Value Fair Value at June 30, 2017
Classification  Amount Classification  Amount  Notional 

�asŚ Ňoǁ ŚĞĚŐĞs͗
2017E Bonds PaǇͲĮǆĞĚ intĞrĞst sǁaƉ

�ĞĨĞrrĞĚ inŇoǁ  Ψ      ϯϰϱ͕Ϭϰϭ Debt  Ψ     ;ϴ͕ϬϲϮ͕ϰϯϲͿ Ψ   ϱϰ͕ϭϱϬ͕ϬϬϬ 
2017F Bonds PaǇͲĮǆĞĚ intĞrĞst sǁaƉ Ͳ Đost oĨ ĨƵnĚs

�ĞĨĞrrĞĚ inŇoǁ  Ψ        ϵϳ͕ϲϬϮ Debt  Ψ     ;ϭ͕ϴϭϲ͕ϰϳϳͿ Ψ   Ϯϳ͕ϵϵϱ͕ϬϬϬ 

dŚĞ ĞǆƉĞĐtĞĚ sǁaƉ ĐasŚ Ňoǁs arĞ ĐalĐƵlatĞĚ ƵsinŐ tŚĞ ǌĞroͲĐoƵƉon ĚisĐoƵntinŐ ŵĞtŚoĚ ǁŚiĐŚ taŬĞs into 
ĐonsiĚĞration tŚĞ ƉrĞǀailinŐ intĞrĞst ratĞ ĞnǀironŵĞnt͕ tŚĞ sƉĞĐiĮĐ tĞrŵs anĚ ĐonĚitions oĨ a ŐiǀĞn transaĐtion͕ 
anĚ assƵŵĞs tŚat tŚĞ ĐƵrrĞnt ĨorǁarĚ ratĞs iŵƉliĞĚ ďǇ tŚĞ ǇiĞlĚ ĐƵrǀĞ arĞ tŚĞ ŵarŬĞt s͛ ďĞst ĞstiŵatĞ oĨ ĨƵtƵrĞ sƉot 
intĞrĞst ratĞs͘ dŚĞ inĐoŵĞ aƉƉroaĐŚ is tŚĞn ƵsĞĚ to oďtain tŚĞ Ĩair ǀalƵĞ oĨ tŚĞ sǁaƉs͕ ǁŚĞrĞ ĨƵtƵrĞ aŵoƵnts ;tŚĞ 
ĞǆƉĞĐtĞĚ sǁaƉ ĐasŚ ŇoǁsͿ arĞ ĐonǀĞrtĞĚ to a sinŐlĞ ĐƵrrĞnt ;ĚisĐoƵntĞĚͿ aŵoƵnt͕ ƵsinŐ a ratĞ oĨ rĞtƵrn tŚat taŬĞs 
into aĐĐoƵnt tŚĞ rĞlatiǀĞ risŬ oĨ nonƉĞrĨorŵanĐĞ assoĐiatĞĚ ǁitŚ tŚĞ ĐasŚ Ňoǁs͕ anĚ tiŵĞ ǀalƵĞ oĨ ŵonĞǇ͘  dŚĞ 
oďsĞrǀaďilitǇ oĨ inƉƵts ƵsĞĚ to ƉĞrĨorŵ tŚĞ ŵĞasƵrĞŵĞnt rĞsƵlts in tŚĞ sǁaƉ Ĩair ǀalƵĞs ďĞinŐ ĐatĞŐoriǌĞĚ as >ĞǀĞl Ϯ͘

KďũĞĐtiǀĞ anĚ dĞrŵs oĨ FinanĐial /nstrƵŵĞnts

dŚĞ �istriĐt ĞntĞrĞĚ into tŚĞ ĮnanĐial instrƵŵĞnts to inĐrĞasĞ intĞrĞst ratĞ saǀinŐs rĞaliǌĞĚ ďǇ rĞĨƵnĚinŐ ǀarioƵs 
oƵtstanĚinŐ ĚĞďt͘ dŚĞ �istriĐt rĞaliǌĞĚ ŐrĞatĞr intĞrĞst saǀinŐs Ĩroŵ ĚĞďt rĞĮnanĐinŐ ďǇ issƵinŐ ǀariaďlĞ intĞrĞst 
ratĞ ĚĞďt alonŐ ǁitŚ tŚĞ ĮnanĐial instrƵŵĞnts tŚan ǁoƵlĚ ŚaǀĞ ďĞĞn rĞaliǌĞĚ ŚaĚ tŚĞ �istriĐt issƵĞĚ ĐonǀĞntional 
ĮǆĞĚ ratĞ ĚĞďt͘ 

dŚĞ ĨolloǁinŐ taďlĞ ĚisƉlaǇs tŚĞ oďũĞĐtiǀĞ anĚ tĞrŵs oĨ tŚĞ �istriĐt s͛ ĮnanĐial instrƵŵĞnts oƵtstanĚinŐ at :ƵnĞ ϯϬ͕ 
ϮϬϭϳ͕ alonŐ ǁitŚ tŚĞ ĐrĞĚit ratinŐ oĨ tŚĞ assoĐiatĞĚ ĐoƵntĞrƉartǇ͘

Notional Effective Maturity Counterparty
Type Objective  Amount Date Date Terms Credit Rating

PaǇͲĮǆĞĚ intĞrĞst ratĞ 
sǁaƉ

,ĞĚŐĞ oĨ ĐŚanŐĞs in ĐasŚ 
Ňoǁs on tŚĞ ϮϬϭϳ� ĚĞďt 
issue

 Ψ   ϱϰ͕ϭϱϬ͕ϬϬϬ ϭϭͬϭͬϭϰ ϳͬϭͬϯϬ PaǇ ϯ͘ϭй͕ rĞĐĞiǀĞ 
ϲϲй oĨ onĞͲŵontŚ 
>/�KZ Ĩroŵ tF�

^ΘP͗ ��Ͳ
MooĚǇ s͛͗ �aϮ

PaǇͲĮǆĞĚ intĞrĞst ratĞ 
sǁaƉ

,ĞĚŐĞ oĨ ĐŚanŐĞs in ĐasŚ 
Ňoǁs on tŚĞ ϮϬϭϳF ĚĞďt 
issue

 Ψ   Ϯϳ͕ϵϵϱ͕ϬϬϬ ϭϮͬϭͬϭϰ ϳͬϭͬϮϬ PaǇ ϱ͘ϭϮϱй͕ rĞĐĞiǀĞ 
tŚĞ ^/FM� ^ǁaƉ 
/nĚĞǆ Ĩroŵ tF�

^ΘP͗ ��Ͳ
MooĚǇ s͛͗ �aϮ
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�rĞĚit ZisŬ

dŚĞ ĐoƵntĞrƉartǇ ĐrĞĚit ratinŐs as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ arĞ sŚoǁn in tŚĞ taďlĞ aďoǀĞ͘ /Ĩ tŚĞ ĐoƵntĞrƉartǇ ĐrĞĚit 
ratinŐ is loǁĞrĞĚ to or ďĞloǁ �aaϭ ďǇ MooĚǇ s͛ /nǀĞstors ^ĞrǀiĐĞ ;MooĚǇ s͛Ϳ or ���н ďǇ ^tanĚarĚ Θ Poor s͛ ;^ΘPͿ͕ 
tŚĞ ĮnanĐial instrƵŵĞnts ŵaǇ ďĞ tĞrŵinatĞĚ͘ dŚĞ ĐoƵntĞrƉartǇ ĐrĞĚit ratinŐs Ĩor tĞlls FarŐo �anŬ ĞitŚĞr ŵĞt or 
ĞǆĐĞĞĚĞĚ tŚĞsĞ ratinŐ rĞƋƵirĞŵĞnts at :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

/ntĞrĞst ZatĞ ZisŬ

dŚĞ �istriĐt is ĞǆƉosĞĚ to intĞrĞst ratĞ risŬ on its ĮnanĐial instrƵŵĞnts͘ �s tŚĞ ϭͲŵontŚ >/�KZ or tŚĞ ^/FM� ^ǁaƉ 
/nĚĞǆ ĚĞĐrĞasĞs͕ tŚĞ �istriĐt s͛ nĞt ƉaǇŵĞnt on tŚĞ sǁaƉ inĐrĞasĞs͘

�asis ZisŬ

dŚĞ ĮnanĐial instrƵŵĞnts ĞǆƉosĞ tŚĞ �istriĐt to ďasis risŬ͕ ǁŚiĐŚ rĞĨĞrs to a ŵisŵatĐŚ ďĞtǁĞĞn tŚĞ intĞrĞst ratĞ 
rĞĐĞiǀĞĚ Ĩroŵ tŚĞ sǁaƉ ĐontraĐt anĚ tŚĞ intĞrĞst ƉaiĚ on tŚĞ ǀariaďlĞ ratĞ ƉaǇŵĞnt to ďĞ ŵaĚĞ on tŚĞ ĚĞďt͘ dŚĞ 
�istriĐt ƉaǇs tŚĞ ĐoƵntĞrƉartǇ a ĮǆĞĚ ratĞ oĨ ϱ͘ϭϮϱ ƉĞrĐĞnt anĚ rĞĐĞiǀĞs tŚĞ ^/FM� ^ǁaƉ /nĚĞǆ Ĩor tŚĞ ϮϬϭϳF 
ĮnanĐial instrƵŵĞnt͕ ǁŚiĐŚ ŵaǇ ďĞ ĚiīĞrĞnt Ĩroŵ tŚĞ ǀariaďlĞ ratĞ ƉaǇŵĞnts ŵaĚĞ on tŚĞ ϮϬϭϳF ĚĞďt͘ dŚĞ 
�istriĐt is ĞǆƉosĞĚ to ďasis risŬ sŚoƵlĚ tŚĞ ŇoatinŐ ratĞ tŚat it rĞĐĞiǀĞs on a sǁaƉ ďĞ lĞss tŚan tŚĞ ǀariaďlĞ ratĞ tŚĞ 
�istriĐt ƉaǇs on tŚĞ ďonĚs͘ �ĞƉĞnĚinŐ on tŚĞ ŵaŐnitƵĚĞ anĚ ĚƵration oĨ anǇ ďasis risŬ sŚorƞall͕ tŚĞ ĞǆƉĞĐtĞĚ Đost 
saǀinŐs Ĩroŵ tŚĞ sǁaƉ ŵaǇ not ďĞ rĞaliǌĞĚ͘

dĞrŵination ZisŬ

dŚĞ ĮnanĐial instrƵŵĞnts ŵaǇ ďĞ tĞrŵinatĞĚ ďǇ tŚĞ �istriĐt or its ĐoƵntĞrƉartǇ iĨ tŚĞ otŚĞr ƉartǇ Ĩails to ƉĞrĨorŵ 
ƵnĚĞr tŚĞ tĞrŵs oĨ tŚĞ ĐontraĐt͘ /n aĚĚition͕ tŚĞ �istriĐt Śas tŚĞ oƉtion to tĞrŵinatĞ tŚĞ ĮnanĐial instrƵŵĞnts 
ƵƉon ƉroƉĞr notiĮĐation to tŚĞ ĐoƵntĞrƉartiĞs͘ /Ĩ tŚĞ ĮnanĐial instrƵŵĞnts arĞ tĞrŵinatĞĚ͕ tŚĞ �istriĐt ǁoƵlĚ 
ƉrosƉĞĐtiǀĞlǇ ƉaǇ tŚĞ ǀariaďlĞ ratĞs on tŚĞ ϮϬϭϳ� anĚ ϮϬϭϳF ďonĚs ratŚĞr tŚan ĮǆĞĚ ratĞ ƉaǇŵĞnts ƵnĚĞr tŚĞ 
ĮnanĐial instrƵŵĞnts͘ dŚĞ tĞrŵination ĐoƵlĚ tŚĞrĞĨorĞ inĐrĞasĞ tŚĞ �istriĐt s͛ total ĚĞďt sĞrǀiĐĞ͘ /Ĩ͕  at tŚĞ tiŵĞ oĨ 
tĞrŵination͕ tŚĞ ĮnanĐial instrƵŵĞnt is in a liaďilitǇ Ɖosition͕ tŚĞ �istriĐt ǁoƵlĚ ďĞ liaďlĞ to tŚĞ ĐoƵntĞrƉartǇ Ĩor a 
ƉaǇŵĞnt ĞƋƵal to tŚĞ nĞŐatiǀĞ Ĩair ǀalƵĞ͘   

Kn MaǇ Ϯϱ͕ ϮϬϭϳ͕ tŚĞ ^ĞriĞs ϮϬϭϰ� anĚ ϮϬϬϴ� ďonĚs ǁĞrĞ rĞĨƵnĚĞĚ ǁitŚ tŚĞ ^ĞriĞs ϮϬϭϳ� anĚ ϮϬϭϳF ďonĚs͘ dŚis 
rĞsƵltĞĚ in a tĞrŵination oĨ ŚĞĚŐĞ aĐĐoƵntinŐ ǁitŚ tŚĞ ďalanĐĞ in tŚĞ ĚĞĨĞrrĞĚ oƵƞloǁ Ĩroŵ ŚĞĚŐĞ aĐĐoƵntinŐ 
ďĞinŐ ĐlĞarĞĚ͘ ,ĞĚŐĞ aĐĐoƵntinŐ is rĞsƵŵĞĚ ǁitŚ tŚĞ ŚĞĚŐĞĚ ďonĚs ďĞinŐ tŚĞ ^ĞriĞs ϮϬϭϳ� anĚ ϮϬϭϳ F ďonĚs͘ �s 
oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞ ĮnanĐial instrƵŵĞnts ŚaĚ a ĐoŵďinĞĚ nĞŐatiǀĞ Ĩair ǀalƵĞ oĨ Ψϵ͕ϴϳϴ͕ϵϭϯ͘
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Collateral Requirements

dŚĞ ĮnanĐial instrƵŵĞnts inĐlƵĚĞ Ɖroǀisions tŚat rĞƋƵirĞ tŚĞ �istriĐt to Ɖost ĐollatĞral in tŚĞ ĞǀĞnt tŚĞ loǁĞst 
ĐrĞĚit ratinŐ assiŐnĞĚ to anǇ oĨ its lonŐͲtĞrŵ͕ ƵnĞnŚanĐĞĚ ĚĞďt sĞĐƵrĞĚ ďǇ a ƉlĞĚŐĞ oĨ EĞt tatĞr anĚ ^ĞǁĞr 
ZĞǀĞnƵĞs Ĩalls ďĞloǁ �Ͳ as issƵĞĚ ďǇ FitĐŚ ZatinŐs͕ �Ͳas issƵĞĚ ďǇ  ^tanĚarĚ Θ Poor s͛ ZatinŐ ^ĞrǀiĐĞs͕ or �ϯ as 
issƵĞĚ ďǇ MooĚǇ s͛ /nǀĞstors ^ĞrǀiĐĞ͘ dŚĞ ĐollatĞral ƉostĞĚ is rĞƋƵirĞĚ to ďĞ in tŚĞ Ĩorŵ oĨ ĐasŚ or h͘^͘ drĞasƵrǇ 
sĞĐƵritiĞs in tŚĞ aŵoƵnt oĨ tŚĞ Ĩair ǀalƵĞ oĨ tŚĞ ĮnanĐial instrƵŵĞnt͕ nĞt oĨ aŐrĞĞĚ ƵƉon aĚũƵstŵĞnts͘ /Ĩ tŚĞ 
�istriĐt ĚoĞs not Ɖost ĐollatĞral͕ tŚĞ ĮnanĐial instrƵŵĞnts ŵaǇ ďĞ tĞrŵinatĞĚ ďǇ tŚĞ ĐoƵntĞrƉartǇ͘  �t :ƵnĞ ϯϬ͕ 
ϮϬϭϳ͕ tŚĞ aŐŐrĞŐatĞ Ĩair ǀalƵĞ oĨ all ĮnanĐial instrƵŵĞnts ǁitŚ tŚĞsĞ ĐollatĞral ƉostinŐ Ɖroǀisions is a nĞŐatiǀĞ 
Ψϵ͕ϴϳϴ͕ϵϭϯ͘ /Ĩ tŚĞ ĐollatĞral ƉostinŐ rĞƋƵirĞŵĞnts ǁĞrĞ triŐŐĞrĞĚ at :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞ �istriĐt ǁoƵlĚ ďĞ rĞƋƵirĞĚ 
to Ɖost Ψϵ͕ϴϳϴ͕ϵϭϯ to tŚĞ ĐoƵntĞrƉartǇ͘  dŚĞ �istriĐt s͛ ĐrĞĚit ratinŐs Ĩor its sĞnior ZĞǀĞnƵĞ �onĚs ǁĞrĞ ���ͬ
�aϮͬ��н anĚ tŚĞ ĐrĞĚit ratinŐs Ĩor its sƵďorĚinatĞ ZĞǀĞnƵĞ �onĚs ǁĞrĞ ��нͬ�aϯͬ��н ďǇ FitĐŚ ZatinŐs͕ MooĚǇ s͛ 
/nǀĞstors ^ĞrǀiĐĞ͕ /nĐ͘ anĚ ^tanĚarĚ Θ Poor s͛ ZatinŐ ^ĞrǀiĐĞs͕ rĞsƉĞĐtiǀĞlǇ͖ tŚĞrĞĨorĞ͕ no ĐollatĞral ǁas ƉostĞĚ at 
:ƵnĞ ϯϬ͕ ϮϬϭϳ͘

Note 6 - Defined Benefit Pensions Plan

Plan �ĞsĐriƉtion

�ll ƋƵaliĮĞĚ ƉĞrŵanĞnt anĚ ƉroďationarǇ ĞŵƉloǇĞĞs arĞ ĞliŐiďlĞ to ƉartiĐiƉatĞ in tŚĞ �istriĐt s͛ aŐĞnt ŵƵltiƉlĞͲ
ĞŵƉloǇĞr ĚĞĮnĞĚ ďĞnĞĮt ƉĞnsion Ɖlan aĚŵinistĞrĞĚ ďǇ tŚĞ �aliĨornia PƵďliĐ �ŵƉloǇĞĞs͛ ZĞtirĞŵĞnt ^ǇstĞŵ 
;�alP�Z^Ϳ͕ ǁŚiĐŚ aĐts as a Đoŵŵon inǀĞstŵĞnt anĚ aĚŵinistratiǀĞ aŐĞnt Ĩor its ƉartiĐiƉatinŐ ŵĞŵďĞr ĞŵƉloǇĞĞs͘  
�ĞnĞĮt Ɖroǀisions ƵnĚĞr tŚĞ Plans arĞ ĞstaďlisŚĞĚ ďǇ ^tatĞ statƵtĞ anĚ loĐal ŐoǀĞrnŵĞnt rĞsolƵtion͘ �alP�Z^ 
issƵĞs ƉƵďliĐlǇ aǀailaďlĞ rĞƉorts tŚat inĐlƵĚĞ a ĨƵll ĚĞsĐriƉtion oĨ tŚĞ ƉĞnsion Ɖlans rĞŐarĚinŐ ďĞnĞĮt Ɖroǀisions͕ 
assƵŵƉtions͕ anĚ ŵĞŵďĞrsŚiƉ inĨorŵation tŚat Đan ďĞ ĨoƵnĚ on tŚĞ �alP�Z^ ǁĞďsitĞ͘
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�ĞnĞĮts ProǀiĚĞĚ

�alP�Z^ ƉroǀiĚĞs sĞrǀiĐĞ rĞtirĞŵĞnt anĚ ĚisaďilitǇ ďĞnĞĮts͕ annƵal Đost oĨ liǀinŐ aĚũƵstŵĞnts͕ anĚ ĚĞatŚ ďĞnĞĮts 
to Ɖlan ŵĞŵďĞrs ǁŚo ŵƵst ďĞ ƉƵďliĐ ĞŵƉloǇĞĞs anĚ ďĞnĞĮĐiariĞs͘ �ĞnĞĮts arĞ ďasĞĚ on ǇĞars oĨ ĐrĞĚitĞĚ sĞrǀiĐĞ 
ĞƋƵal to onĞ ǇĞar oĨ ĨƵllͲtiŵĞ ĞŵƉloǇŵĞnt͘ dŚĞ Plans͛ Ɖroǀisions anĚ ďĞnĞĮts in ĞīĞĐt at :ƵnĞ ϯϬ͕ ϮϬϭϳ arĞ 
sƵŵŵariǌĞĚ as Ĩolloǁs͗

Miscellaneous
,irĞ ĚatĞ Prior to 11/1/10 11/1/10-1/1/13 On or after 1/1/2013
�ĞnĞĮt ĨorŵƵla Ϯ͘ϱй Λ ϱϱ Ϯй Λ ϱϱ Ϯй Λ ϲϮ
�ĞnĞĮt  ǀĞstinŐ sĐŚĞĚƵlĞ ϱ ǇĞars oĨ sĞrǀiĐĞ ϱ ǇĞars oĨ sĞrǀiĐĞ ϱ ǇĞars oĨ sĞrǀiĐĞ
�ĞnĞĮt ƉaǇŵĞnts MontŚlǇ Ĩor liĨĞ MontŚlǇ Ĩor liĨĞ MontŚlǇ Ĩor liĨĞ
ZĞtirĞŵĞnt aŐĞ ϱϬͲϱϱ ϱϬͲϱϱ ϲϮͲϲϳ
MontŚlǇ �ĞnĞĮts as a й oĨ ĞliŐiďlĞ ĐoŵƉĞnsation Ϯ͘ϱй Ϯ͘Ϭй to Ϯ͘ϱй Ϯ͘Ϭй to Ϯ͘ϱй
ZĞƋƵirĞĚ ĞŵƉloǇĞĞ ĐontriďƵtion ratĞs ϴ͘Ϭй ϳ͘Ϭй ϱ͘ϳϱй
ZĞƋƵirĞĚ ĞŵƉloǇĞr ĐontriďƵtion ratĞs ϭϵ͘Ϯй ϭϵ͘Ϯй ϭϵ͘Ϯй

�ŵƉloǇĞĞs �oǀĞrĞĚ

dŚĞ ĨolloǁinŐ ĞŵƉloǇĞĞs ǁĞrĞ ĐoǀĞrĞĚ ďǇ tŚĞ ďĞnĞĮt tĞrŵs Ĩor ĞaĐŚ Ɖlan͗

�ĐtiǀĞ MĞŵďĞrs  ϲϭϵ 
dransĨĞrrĞĚ MĞŵďĞrs  ϴϬ 
dĞrŵinatĞĚ MĞŵďĞrs  ϭϬϱ 
ZĞtirĞĚ MĞŵďĞrs anĚ �ĞnĞĮĐiariĞs  ϰϮϵ 

dotal  ϭ͕Ϯϯϯ 
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�ontriďƵtion �ĞsĐriƉtion

^ĞĐtion ϮϬϴϭϰ ; Đ Ϳ oĨ tŚĞ �aliĨornia PƵďliĐ �ŵƉloǇĞĞs͛ ZĞtirĞŵĞnt >aǁ ;P�Z>Ϳ rĞƋƵirĞs tŚat tŚĞ ĞŵƉloǇĞr ĐontriďƵtion 
ratĞs Ĩor all ƉƵďliĐ ĞŵƉloǇĞrs ďĞ ĚĞtĞrŵinĞĚ on an annƵal ďasis ďǇ tŚĞ aĐtƵarǇ anĚ sŚall ďĞ ĞīĞĐtiǀĞ on tŚĞ :ƵlǇ 
ϭ ĨolloǁinŐ tŚĞ notiĐĞ oĨ a ĐŚanŐĞ in tŚĞ ratĞ͘ dŚĞ total Ɖlan ĐontriďƵtions arĞ ĚĞtĞrŵinĞĚ tŚroƵŐŚ tŚĞ �alP�Z^ 
annƵal aĐtƵarial ǀalƵation rĞƉort͘ dŚĞ aĐtƵariallǇ ĚĞtĞrŵinĞĚ ratĞ is tŚĞ ĞstiŵatĞĚ aŵoƵnt nĞĐĞssarǇ to ĮnanĐĞ 
tŚĞ Đosts oĨ ďĞnĞĮts ĞarnĞĚ ďǇ ĞŵƉloǇĞĞs ĚƵrinŐ tŚĞ ǇĞar͕  ǁitŚ an aĚĚitional aŵoƵnt to ĮnanĐĞ anǇ ƵnĨƵnĚĞĚ 
aĐĐrƵĞĚ liaďilitǇ͘  dŚĞ �istriĐt is rĞƋƵirĞĚ to ĐontriďƵtĞ tŚĞ ĚiīĞrĞnĐĞ ďĞtǁĞĞn tŚĞ aĐtƵariallǇ ĚĞtĞrŵinĞĚ ratĞ anĚ 
tŚĞ ĐontriďƵtion ratĞ oĨ ĞŵƉloǇĞĞs͘ For tŚĞ ŵĞasƵrĞŵĞnt ƉĞrioĚ ĞnĚinŐ :ƵnĞ ϯϬ͕ ϮϬϭϲ ;tŚĞ ŵĞasƵrĞŵĞnt ĚatĞͿ͕ 
tŚĞ �istriĐt s͛ aǀĞraŐĞ ĐontriďƵtion ratĞ is ϭϳ͘ϴϭ ƉĞrĐĞnt oĨ annƵal ƉaǇroll͘ �istriĐt ĐontriďƵtion ratĞs ŵaǇ ĐŚanŐĞ 
iĨ Ɖlan ĐontraĐts arĞ aŵĞnĚĞĚ͘ /t is tŚĞ rĞsƉonsiďilitǇ oĨ tŚĞ �istriĐt to ŵaŬĞ nĞĐĞssarǇ aĐĐoƵntinŐ aĚũƵstŵĞnts 
to rĞŇĞĐt tŚĞ iŵƉaĐt ĚƵĞ to anǇ �istriĐt PaiĚ MĞŵďĞr �ontriďƵtions or sitƵations ǁŚĞrĞ ŵĞŵďĞrs arĞ ƉaǇinŐ tŚĞ 
Ɖortion oĨ tŚĞ �istriĐt ĐontriďƵtion͘

�ĐtƵarial MĞtŚoĚs anĚ �ssƵŵƉtions hsĞĚ do �ĞtĞrŵinĞ dotal PĞnsion >iaďilitǇ

For tŚĞ ŵĞasƵrĞŵĞnt ƉĞrioĚ ĞnĚinŐ :ƵnĞ ϯϬ͕ ϮϬϭϲ ;tŚĞ ŵĞasƵrĞŵĞnt ĚatĞͿ͕ tŚĞ total ƉĞnsion liaďilitǇ ǁas 
ĚĞtĞrŵinĞĚ ƵsinŐ tŚĞ ĨolloǁinŐ aĐtƵarial ŵĞtŚoĚs anĚ assƵŵƉtions͗

Actuarial Cost Method �ntrǇ �ŐĞ Eorŵal
�ssĞt salƵation MĞtŚoĚ MarŬĞt salƵĞ
�ĐtƵarial �ssƵŵƉtions͗

Discount Rate ϳ͘ϲϱй
/nŇation Ϯ͘ϳϱй
PaǇroll 'roǁtŚ ϯ͘ϬϬй
Investment Rate of Return ϳ͘ϱйEĞt oĨ PĞnsion Plan /nǀĞstŵĞnt anĚ

�ĚŵinistratiǀĞ �ǆƉĞnsĞs͖ inĐlƵĚĞs inŇation
MortalitǇ ZatĞ daďlĞ¹ �ĞriǀĞĚ ƵsinŐ �alP�Z^͛ MĞŵďĞrsŚiƉ �ata Ĩor all FƵnĚs
Post ZĞtirĞŵĞnt �ĞnĞĮt /nĐrĞasĞ �ontraĐt �K>� ƵƉ to Ϯ͘ϳϱй Ƶntil PƵrĐŚasinŐ

ProtĞĐtion �lloǁanĐĞ Floor on PƵrĐŚasinŐ
PoǁĞr aƉƉliĞs͕ Ϯ͘ϳϱй tŚĞrĞaŌĞr

Ϸ dŚĞ ŵortalitǇ taďlĞ ƵsĞĚ ǁas ĚĞǀĞloƉĞĚ ďasĞĚ on �alP�Z^͛ sƉĞĐiĮĐ Ěata͘  dŚĞ taďlĞ inĐlƵĚĞs tǁĞntǇ ǇĞars oĨ 
ŵortalitǇ iŵƉroǀĞŵĞnts ƵsinŐ ^oĐiĞtǇ oĨ �ĐtƵariĞs ^ĐalĞ ��͘

�ll otŚĞr aĐtƵarial assƵŵƉtions ƵsĞĚ in tŚĞ :ƵnĞ ϯϬ͕ ϮϬϭϱ ǀalƵation ǁĞrĞ ďasĞĚ on tŚĞ rĞsƵlts oĨ an aĐtƵarial 
ĞǆƉĞriĞnĐĞ stƵĚǇ Ĩor tŚĞ ƉĞrioĚ Ĩroŵ ϭϵϵϳ to ϮϬϭϭ͕ inĐlƵĚinŐ ƵƉĚatĞs to salarǇ inĐrĞasĞ͕ ŵortalitǇ͕  anĚ rĞtirĞŵĞnt 
ratĞs͘ dŚĞ �ǆƉĞriĞnĐĞ ^tƵĚǇ ZĞƉort Đan ďĞ oďtainĞĚ at tŚĞ �alP�Z^ ǁĞďsitĞ ƵnĚĞr Forŵs anĚ PƵďliĐations͘
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Discount Rate

dŚĞ ĚisĐoƵnt ratĞ ƵsĞĚ to ŵĞasƵrĞ tŚĞ total ƉĞnsion liaďilitǇ ǁas ϳ͘ϲϱ ƉĞrĐĞnt͘ do ĚĞtĞrŵinĞ ǁŚĞtŚĞr tŚĞ ŵƵniĐiƉal 
ďonĚ ratĞ sŚoƵlĚ ďĞ ƵsĞĚ in tŚĞ ĐalĐƵlation oĨ a ĚisĐoƵnt ratĞ Ĩor ĞaĐŚ Ɖlan͕ �alP�Z^ strĞss tĞstĞĚ Ɖlans tŚat ǁoƵlĚ 
ŵost liŬĞlǇ rĞsƵlt in a ĚisĐoƵnt ratĞ tŚat ǁoƵlĚ ďĞ ĚiīĞrĞnt Ĩroŵ tŚĞ aĐtƵariallǇ assƵŵĞĚ ĚisĐoƵnt ratĞ͘ dŚĞ tĞsts 
rĞǀĞalĞĚ tŚĞ assĞts ǁoƵlĚ not rƵn oƵt͘ dŚĞrĞĨorĞ͕ tŚĞ ĐƵrrĞnt ϳ͘ϲϱ ƉĞrĐĞnt ĚisĐoƵnt ratĞ is aƉƉroƉriatĞ anĚ tŚĞ 
ƵsĞ oĨ tŚĞ ŵƵniĐiƉal ďonĚ ratĞ ĐalĐƵlation is not ĚĞĞŵĞĚ nĞĐĞssarǇ͘  dŚĞ lonŐͲtĞrŵ ĞǆƉĞĐtĞĚ ĚisĐoƵnt ratĞ oĨ 
ϳ͘ϲϱ ƉĞrĐĞnt is aƉƉliĞĚ to all Ɖlans in tŚĞ PƵďliĐ �ŵƉloǇĞĞs ZĞtirĞŵĞnt FƵnĚ͘ dŚĞ ĐasŚ Ňoǁs ƵsĞĚ in tŚĞ tĞstinŐ 
ǁĞrĞ ĚĞǀĞloƉĞĚ assƵŵinŐ tŚat ďotŚ ŵĞŵďĞrs anĚ ĞŵƉloǇĞrs ǁill ŵaŬĞ tŚĞir rĞƋƵirĞĚ ĐontriďƵtions on tiŵĞ anĚ 
as sĐŚĞĚƵlĞĚ in all ĨƵtƵrĞ ǇĞars͘ dŚĞ strĞss tĞst rĞsƵlts arĞ ƉrĞsĞntĞĚ in a ĚĞtailĞĚ rĞƉort ĐallĞĚ ͞'�^� �rossoǀĞr 
dĞstinŐ ZĞƉort͟ tŚat Đan ďĞ oďtainĞĚ at �alP�Z^ ǁĞďsitĞ ƵnĚĞr tŚĞ '�^� ϲϴ sĞĐtion͘

dŚĞ lonŐͲtĞrŵ ĞǆƉĞĐtĞĚ ratĞ oĨ rĞtƵrn on ƉĞnsion Ɖlan inǀĞstŵĞnts ǁas ĚĞtĞrŵinĞĚ ƵsinŐ a ďƵilĚinŐͲďloĐŬ 
ŵĞtŚoĚ in ǁŚiĐŚ ĞǆƉĞĐtĞĚ ĨƵtƵrĞ rĞal ratĞs oĨ rĞtƵrn ;ĞǆƉĞĐtĞĚ rĞtƵrns͕ nĞt oĨ ƉĞnsion Ɖlan inǀĞstŵĞnt ĞǆƉĞnsĞ 
anĚ inŇationͿ arĞ ĚĞǀĞloƉĞĚ Ĩor ĞaĐŚ ŵaũor assĞt Đlass͘

/n ĚĞtĞrŵininŐ tŚĞ lonŐͲtĞrŵ ĞǆƉĞĐtĞĚ ratĞ oĨ rĞtƵrn͕ staī tooŬ into aĐĐoƵnt ďotŚ sŚortͲtĞrŵ anĚ lonŐͲtĞrŵ 
ŵarŬĞt rĞtƵrn ĞǆƉĞĐtations as ǁĞll as tŚĞ ĞǆƉĞĐtĞĚ ƉĞnsion ĨƵnĚ ĐasŚ Ňoǁs͘ daŬinŐ in to aĐĐoƵnt ŚistoriĐal rĞtƵrns 
oĨ all tŚĞ PƵďliĐ �ŵƉloǇĞĞs ZĞtirĞŵĞnt FƵnĚs͛ assĞt ĐlassĞs ;ǁŚiĐŚ inĐlƵĚĞs tŚĞ aŐĞnt Ɖlan anĚ tǁo ĐostͲsŚarinŐ 
Ɖlans or P�ZF �͕ � anĚ � ĨƵnĚsͿ͕ ĞǆƉĞĐtĞĚ ĐoŵƉoƵnĚ ;ŐĞoŵĞtriĐͿ rĞtƵrns ǁĞrĞ ĐalĐƵlatĞĚ oǀĞr tŚĞ sŚortͲtĞrŵ 
;Įrst tĞn ǇĞarsͿ anĚ tŚĞ lonŐͲtĞrŵ ;ĞlĞǀĞn to siǆtǇ ǇĞarsͿ ƵsinŐ a ďƵilĚinŐͲďloĐŬ aƉƉroaĐŚ͘ hsinŐ tŚĞ ĞǆƉĞĐtĞĚ 
noŵinal rĞtƵrns Ĩor ďotŚ sŚortͲtĞrŵ anĚ lonŐͲtĞrŵ͕ tŚĞ ƉrĞsĞnt ǀalƵĞ oĨ ďĞnĞĮts ǁas ĐalĐƵlatĞĚ Ĩor ĞaĐŚ P�ZF 
ĨƵnĚ͘ dŚĞ ĞǆƉĞĐtĞĚ ratĞ ǁas sĞt ďǇ ĐalĐƵlatinŐ tŚĞ sinŐlĞ ĞƋƵiǀalĞnt ĞǆƉĞĐtĞĚ rĞtƵrn tŚat arriǀĞĚ at tŚĞ saŵĞ 
ƉrĞsĞnt ǀalƵĞ oĨ ďĞnĞĮts Ĩor ĐasŚ Ňoǁs as tŚĞ onĞ ĐalĐƵlatĞĚ ƵsinŐ ďotŚ sŚortͲtĞrŵ anĚ lonŐͲtĞrŵ rĞtƵrns͘ dŚĞ 
ĞǆƉĞĐtĞĚ ratĞ oĨ rĞtƵrn ǁas tŚĞn sĞt ĞƋƵal to tŚĞ sinŐlĞ ĞƋƵiǀalĞnt ratĞ ĐalĐƵlatĞĚ aďoǀĞ anĚ roƵnĚĞĚ Ěoǁn to 
tŚĞ nĞarĞst onĞ ƋƵartĞr oĨ onĞ ƉĞrĐĞnt͘

dŚĞ taďlĞ ďĞloǁ rĞŇĞĐts lonŐͲtĞrŵ ĞǆƉĞĐtĞĚ rĞal ratĞ oĨ rĞtƵrn ďǇ assĞt Đlass͘ dŚĞ ratĞ oĨ rĞtƵrn ǁas ĐalĐƵlatĞĚ 
ƵsinŐ tŚĞ ĐaƉital ŵarŬĞt assƵŵƉtions aƉƉliĞĚ to ĚĞtĞrŵinĞ tŚĞ ĚisĐoƵnt ratĞ anĚ assĞt alloĐation͘ dŚĞ tarŐĞt 
alloĐation sŚoǁn ǁas aĚoƉtĞĚ ďǇ tŚĞ �oarĚ ĞīĞĐtiǀĞ :ƵlǇ ϭ͕ ϮϬϭϱ͘

New Strategic Real Return Real Return
Asset Class Allocation Years 1 - 10¹ Years 11²

'loďal �ƋƵitǇ ϱϭ͘ϬϬй ϱ͘Ϯϱй ϱ͘ϳϭй
'loďal FiǆĞĚ /nĐoŵĞ ϮϬ͘ϬϬй Ϭ͘ϵϵй Ϯ͘ϰϯй
/nŇation ^ĞnsitiǀĞ ϲ͘ϬϬй Ϭ͘ϰϱй ϯ͘ϯϲй
PriǀatĞ �ƋƵitǇ ϭϬ͘ϬϬй ϲ͘ϴϯй ϲ͘ϵϱй
Real Estate ϭϬ͘ϬϬй ϰ͘ϱϬй ϱ͘ϭϯй
Infrastructure and Forestland Ϯ͘ϬϬй ϰ͘ϱϬй ϱ͘Ϭϵй
>iƋƵiĚitǇ ϭ͘ϬϬй ͲϬ͘ϱϱй Ͳϭ͘Ϭϱй

ϭϬϬ͘Ϭй

Ϸ�n ĞǆƉĞĐtĞĚ inŇation oĨ Ϯ͘ϱй ƵsĞĚ Ĩor tŚis ƉĞrioĚ
ϸ�n ĞǆƉĞĐtĞĚ inŇation ratĞ oĨ ϯ͘Ϭй ƵsĞĚ Ĩor tŚis ƉĞrioĚ
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NOTE 6 — Defined Benefit Pensions Plan (Continued)

PĞnsion Plan FiĚƵĐiarǇ EĞt Position

dŚĞ Ɖlan ĮĚƵĐiarǇ nĞt Ɖosition ĚisĐlosĞĚ in tŚĞ '�^� ϲϴ aĐĐoƵntinŐ ǀalƵation rĞƉort ŵaǇ ĚiīĞr Ĩroŵ tŚĞ Ɖlan 
assĞts rĞƉortĞĚ in tŚĞ aĐtƵarial ǀalƵation rĞƉort ĚƵĞ to sĞǀĞral rĞasons͘ First͕ �alP�Z^ ŵƵst ŬĞĞƉ ZĞsĞrǀĞs Ĩor 
�ĞĮĐiĞnĐiĞs anĚ FiĚƵĐiarǇ ^ĞlĨ /nsƵranĐĞ͘ dŚĞsĞ aŵoƵnts arĞ ĞǆĐlƵĚĞĚ Ĩor ratĞ sĞƫnŐ ƉƵrƉosĞs in tŚĞ aĐtƵarial 
ǀalƵation rĞƉort ǁŚilĞ rĞƋƵirĞĚ to ďĞ inĐlƵĚĞĚ Ĩor '�^� rĞƉortinŐ ƉƵrƉosĞs͘ /n aĚĚition͕ ĚiīĞrĞnĐĞs ŵaǇ rĞsƵlt 
Ĩroŵ ĞarlǇ ��FZ ĐlosinŐ anĚ Įnal rĞĐonĐilĞĚ rĞsĞrǀĞs͘

�ŚanŐĞs in EĞt PĞnsion >iaďilitǇ

dŚĞ ĨolloǁinŐ taďlĞ sŚoǁs tŚĞ ĐŚanŐĞs in nĞt ƉĞnsion liaďilitǇ rĞĐoŐniǌĞĚ oǀĞr tŚĞ ŵĞasƵrĞŵĞnt ƉĞrioĚ͗

Increase (Decrease)
Total Pension 

Liability 
Plan Fiduciary 
Net Position

Net Pension 
Liability

(a) (b) (c) = (a) - (b)
Balance at 6/30/2015 (VD)  $   366,239,154  $   270,031,488  $    96,207,666 
Changes Recognized for the 
Measurement Period:

^ĞrǀiĐĞ �ost  ϳ͕ϴϰϯ͕ϰϮϮ  Ͳ  ϳ͕ϴϰϯ͕ϰϮϮ 
/ntĞrĞst on tŚĞ dotal PĞnsion 
>iaďilitǇ  Ϯϳ͕ϳϭϭ͕ϳϰϰ  Ͳ  Ϯϳ͕ϳϭϭ͕ϳϰϰ 
�ŚanŐĞs oĨ �ĞnĞĮt dĞrŵs  Ͳ  Ͳ  Ͳ 
�iīĞrĞnĐĞs ďĞtǁĞĞn �ǆƉĞĐtĞĚ
Plan to Plan Resource Movement  Ͳ  Ͳ  Ͳ 
anĚ �ĐtƵal �ǆƉĞriĞnĐĞ  ;ϯϳϳ͕ϮϭϵͿ  Ͳ  ;ϯϳϳ͕ϮϭϵͿ
�ŚanŐĞs oĨ  �ssƵŵƉtions  Ͳ  Ͳ  Ͳ 
�ontriďƵtions Ĩroŵ tŚĞ �ŵƉloǇĞr  Ͳ  ϴ͕ϳϴϮ͕ϬϴϬ  ;ϴ͕ϳϴϮ͕ϬϴϬͿ
�ontriďƵtions Ĩroŵ �ŵƉloǇĞĞs ;ϭͿ  Ͳ  ϰ͕ϭϴϳ͕Ϯϵϯ  ;ϰ͕ϭϴϳ͕ϮϵϯͿ
Net Investment Income  Ͳ  ϭ͕ϰϮϬ͕ϰϰϬ  ;ϭ͕ϰϮϬ͕ϰϰϬͿ
�ĞnĞĮt PaǇŵĞnts͕ inĐlƵĚinŐ 
ZĞĨƵnĚs oĨ �ŵƉloǇĞĞ
�ontriďƵtions  ;ϭϱ͕Ϭϳϳ͕ϮϱϬͿ  ;ϭϱ͕Ϭϳϳ͕ϮϱϬͿ  Ͳ 
�ĚŵinistratiǀĞ �ǆƉĞnsĞ  Ͳ  ;ϭϲϰ͕ϱϳϬͿ  ϭϲϰ͕ϱϳϬ 

Net Changes during 2015-2016  $     20,100,697  $        (852,007)  $     20,952,704 
Balance at 6/30/2016 (MD)  $   386,339,851  $   269,179,481  $   117,160,370 

;s�Ϳ salƵation �atĞ
(MD) Measurement Date
;ϭͿ /nĐlƵĚĞs ďotŚ tŚĞ ĞŵƉloǇĞĞ ĐontriďƵtions anĚ tŚĞ ĞŵƉloǇĞr ƉaiĚ ŵĞŵďĞr ĐontriďƵtions
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NOTE 6 — Defined Benefit Pensions Plan (Continued)

^ĞnsitiǀitǇ oĨ tŚĞ EĞt PĞnsion >iaďilitǇ to �ŚanŐĞs in tŚĞ �isĐoƵnt ZatĞ

dŚĞ ĨolloǁinŐ ƉrĞsĞnts tŚĞ nĞt ƉĞnsion liaďilitǇ oĨ tŚĞ Plan as oĨ tŚĞ MĞasƵrĞŵĞnt �atĞ͕ ĐalĐƵlatĞĚ ƵsinŐ tŚĞ 
ĚisĐoƵnt ratĞ oĨ ϳ͘ϲϱ ƉĞrĐĞnt͕ as ǁĞll as ǁŚat tŚĞ nĞt ƉĞnsion liaďilitǇ ǁoƵlĚ ďĞ iĨ it ǁĞrĞ ĐalĐƵlatĞĚ ƵsinŐ a 
ĚisĐoƵnt ratĞ tŚat is ϭ ƉĞrĐĞntaŐĞͲƉoint loǁĞr ;ϲ͘ϲϱ ƉĞrĐĞntͿ or ϭ ƉĞrĐĞntaŐĞ Ɖoint ŚiŐŚĞr ;ϴ͘ϲϱ ƉĞrĐĞntͿ tŚan tŚĞ 
ĐƵrrĞnt ratĞ͗

Discount Rate Current Discount Rate
-1% Discount +1%

6.65% 7.65% 8.65%
Plan s͛ EĞt PĞnsion >iaďilitǇͬ;�ssĞtͿ  Ψ   ϭϳϬ͕ϴϮϵ͕ϭϴϰ  Ψ   ϭϭϳ͕ϭϲϬ͕ϯϳϬ  Ψ    ϳϮ͕ϳϰϵ͕ϯϲϱ 

^ƵďsĞƋƵĞnt �ǀĞnts

/n �ĞĐĞŵďĞr ϮϬϭϲ͕ tŚĞ �alP�Z^ �oarĚ oĨ �Ěŵinistration ǀotĞĚ to loǁĞr tŚĞ ĚisĐoƵnt ratĞ Ĩroŵ ϳ͘ϱ ƉĞrĐĞnt oǀĞr 
tŚĞ nĞǆt tŚrĞĞ ǇĞars͘ For ƉƵďliĐ aŐĞnĐiĞs͕ tŚĞ ĚisĐoƵnt ratĞ ĐŚanŐĞs aƉƉroǀĞĚ ďǇ tŚĞ �oarĚ Ĩor tŚĞ nĞǆt tŚrĞĞ 
ĮsĐal ǇĞars ĞnĚinŐ :ƵnĞ ϯϬ͕ϮϬϭϵ͕ ϮϬϮϬ anĚ ϮϬϮϭ arĞ ϳ͘ϯϳϱ ƉĞrĐĞnt͕ ϳ͘Ϯϱ ƉĞrĐĞnt anĚ ϳ͘ϬϬ ƉĞrĐĞnt͕ rĞsƉĞĐtiǀĞlǇ͘   

ZĞĐoŐnition oĨ 'ains anĚ >ossĞs

hnĚĞr '�^� ϲϴ͕ ĚĞĨĞrrĞĚ inŇoǁs anĚ ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs rĞlatĞĚ to ƉĞnsions arĞ rĞĐoŐniǌĞĚ in ƉĞnsion 
ĞǆƉĞnsĞ sǇstĞŵatiĐallǇ oǀĞr tiŵĞ͘

dŚĞ Įrst aŵortiǌĞĚ aŵoƵnts arĞ rĞĐoŐniǌĞĚ in ƉĞnsion ĞǆƉĞnsĞ Ĩor tŚĞ ǇĞar tŚĞ Őain or loss oĐĐƵrs͘ dŚĞ rĞŵaininŐ 
aŵoƵnts arĞ ĐatĞŐoriǌĞĚ as ĚĞĨĞrrĞĚ inŇoǁs anĚ ĚĞĨĞrrĞĚ oƵƞloǁs to ďĞ rĞĐoŐniǌĞĚ in ĨƵtƵrĞ ƉĞnsion ĞǆƉĞnsĞ͘

dŚĞ aŵortiǌation ƉĞrioĚ ĚiīĞrs ĚĞƉĞnĚinŐ on tŚĞ soƵrĐĞ oĨ tŚĞ Őain or loss͗

�iīĞrĞnĐĞs ďĞtǁĞĞn ƉroũĞĐtĞĚ anĚ ϱͲǇĞar straiŐŚtͲlinĞ aŵortiǌation
actual earnings

All other amounts ^traiŐŚtͲlinĞ aŵortiǌation oǀĞr tŚĞ aǀĞraŐĞ
ĞǆƉĞĐtĞĚ rĞŵaininŐ sĞrǀiĐĞ liĨĞtiŵĞ oĨ all 
ŵĞŵďĞrs tŚat arĞ ƉroǀiĚĞĚ ǁitŚ ďĞnĞĮts
;aĐtiǀĞ͕ inaĐtiǀĞ anĚ rĞtirĞĚͿ as oĨ tŚĞ
beginning of the measurement period
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ZĞĐoŐnition oĨ 'ains anĚ >ossĞs ;ĐontinƵĞĚͿ

dŚĞ ��Z^> Ĩor tŚĞ Plan Ĩor tŚĞ :ƵnĞ ϯϬ͕ ϮϬϭϲ ŵĞasƵrĞŵĞnt ƉĞrioĚ is ϰ͘ϴ ǇĞars͕ ǁŚiĐŚ ǁas oďtainĞĚ ďǇ ĚiǀiĚinŐ 
tŚĞ total sĞrǀiĐĞ ǇĞars oĨ ϱ͕ϵϭϯ ;tŚĞ sƵŵ oĨ rĞŵaininŐ sĞrǀiĐĞ liĨĞtiŵĞs oĨ tŚĞ aĐtiǀĞ ĞŵƉloǇĞĞsͿ ďǇ ϭ͕ϮϰϬ ;tŚĞ 
total nƵŵďĞr oĨ ƉartiĐiƉants͗ aĐtiǀĞ͕ inaĐtiǀĞ anĚ rĞtirĞĚͿ͘ /naĐtiǀĞ ĞŵƉloǇĞĞs anĚ rĞtirĞĞs ŚaǀĞ rĞŵaininŐ sĞrǀiĐĞ 
liĨĞtiŵĞs ĞƋƵal to Ϭ͘ dotal ĨƵtƵrĞ sĞrǀiĐĞ is ďasĞĚ on tŚĞ ŵĞŵďĞrs͛ ƉroďaďilitǇ oĨ ĚĞĐrĞŵĞntinŐ ĚƵĞ to an ĞǀĞnt 
otŚĞr tŚan rĞĐĞiǀinŐ a ĐasŚ rĞĨƵnĚ͘

PĞnsion �ǆƉĞnsĞ anĚ �ĞĨĞrrĞĚ KƵƞloǁs anĚ �ĞĨĞrrĞĚ /nŇoǁs oĨ ZĞsoƵrĐĞs ZĞlatĞĚ to PĞnsions

For tŚĞ ŵĞasƵrĞŵĞnt ƉĞrioĚ ĞnĚinŐ :ƵnĞ ϯϬ͕ ϮϬϭϲ ;tŚĞ ŵĞasƵrĞŵĞnt ĚatĞͿ͕ tŚĞ �istriĐt rĞĐoŐniǌĞĚ a ƉĞnsion 
ĞǆƉĞnsĞ oĨ Ψϭϭ͕ϱϵϯ͕ϭϮϲ Ĩor tŚĞ Ɖlan͘

�s oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞ �istriĐt rĞƉortĞĚ otŚĞr aŵoƵnts Ĩor tŚĞ Plan as ĚĞĨĞrrĞĚ oƵƞloǁ anĚ ĚĞĨĞrrĞĚ inŇoǁ oĨ 
rĞsoƵrĐĞs rĞlatĞĚ to ƉĞnsions as Ĩolloǁs͗

Deferred Deferred 
Outflows Inflows

of Resources of Resources
PĞnsion ĐontriďƵtions sƵďsĞƋƵĞnt to 

measurement date  Ψ     ϵ͕ϲϵϵ͕ϮϵϬ  Ψ                       Ͳ 
�ŚanŐĞs in �ssƵŵƉtions  Ͳ  ;ϰ͕ϬϮϴ͕ϱϰϯͿ
�iīĞrĞnĐĞs ďĞtǁĞĞn �ǆƉĞĐtĞĚ anĚ

�ĐtƵal �ǆƉĞriĞnĐĞ  Ͳ  ;ϯϲϵ͕ϮϰϭͿ
EĞt �iīĞrĞnĐĞ ďĞtǁĞĞn ProũĞĐtĞĚ anĚ 

Actual Earnings on Pension Plan Investments  ϭϰ͕ϰϱϲ͕ϵϬϭ  Ͳ 
dotal  Ψ   Ϯϰ͕ϭϱϲ͕ϭϵϭ  Ψ    ;ϰ͕ϯϵϳ͕ϳϴϰͿ

dŚĞ Ψϵ͕ϲϵϵ͕ϮϵϬ rĞƉortĞĚ as ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs rĞlatĞĚ to ĞŵƉloǇĞr ĐontriďƵtions sƵďsĞƋƵĞnt to tŚĞ 
ŵĞasƵrĞŵĞnt ĚatĞ ǁill ďĞ rĞĐoŐniǌĞĚ as a rĞĚƵĐtion oĨ tŚĞ nĞt ƉĞnsion liaďilitǇ in tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ 
ϮϬϭϴ͘ KtŚĞr aŵoƵnts rĞƉortĞĚ as ĚĞĨĞrrĞĚ oƵƞloǁs oĨ rĞsoƵrĐĞs anĚ ĚĞĨĞrrĞĚ inŇoǁs oĨ rĞsoƵrĐĞs rĞlatĞĚ to 
ƉĞnsions ǁill ďĞ rĞĐoŐniǌĞĚ as ƉĞnsion ĞǆƉĞnsĞ as Ĩolloǁs͗

Measurement Period 
Deferred

Outflows/(Inflows)
Ended June 30 of Resources

2017  Ψ                                            ϱϱϯ͕ϵϵϲ 
ϮϬϭϴ  ϱϱϯ͕ϵϵϲ 
ϮϬϭϵ  ϱ͕ϭϵϵ͕ϰϮϮ 
2020  ϯ͕ϳϱϭ͕ϳϬϯ 
2021  Ͳ 
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NOTE 7 — Defined Contribution Plan

dŚĞ �istriĐt ŵaintains tŚĞ �Mt� ϰϬϭ;aͿ Plan͕ a ĚĞĮnĞĚ ĐontriďƵtion ŵonĞǇ ƉƵrĐŚasĞ ƉĞnsion Ɖlan tŚat is 
ƋƵaliĮĞĚ ƵnĚĞr /ntĞrnal ZĞǀĞnƵĞ �oĚĞ ^ĞĐtion ϰϬϭ;aͿ͘ dŚĞ �istriĐt Śas an aŐrĞĞŵĞnt ǁitŚ EationǁiĚĞ ZĞtirĞŵĞnt 
^olƵtions ;EationǁiĚĞͿ ǁŚĞrĞďǇ EationǁiĚĞ rĞĐĞiǀĞs͕ inǀĞsts͕ anĚ rĞƉorts on tŚĞ ĨƵnĚs sĞnt to tŚĞŵ on ďĞŚalĨ oĨ 
ĞliŐiďlĞ ĞŵƉloǇĞĞs͘ �ontriďƵtion rĞƋƵirĞŵĞnts oĨ tŚĞ �istriĐt arĞ ĞstaďlisŚĞĚ anĚ ŵaǇ ďĞ aŵĞnĚĞĚ tŚroƵŐŚ tŚĞ 
ŵĞŵoranĚƵŵ oĨ ƵnĚĞrstanĚinŐ ďĞtǁĞĞn tŚĞ �istriĐt anĚ its hnion͘ �ŵƉloǇĞĞs arĞ ǀĞstĞĚ in tŚĞ ĨƵnĚs ĐontriďƵtĞĚ 
on tŚĞir ďĞŚalĨ aŌĞr onĞ ǇĞar oĨ sĞrǀiĐĞ anĚ ŚaǀĞ sĞǀĞral inǀĞstŵĞnt oƉtions ǁitŚin tŚĞ linĞƵƉ oĨ ĨƵnĚs aǀailaďlĞ 
at EationǁiĚĞ͘ dŚĞ ϰϬϭ;aͿ Plan ǁas aĚoƉtĞĚ in :anƵarǇ ϭϵϳϴ anĚ ŵaǇ ďĞ aŵĞnĚĞĚ ďǇ tŚĞ �istriĐt͕ ƉroǀiĚĞĚ 
EationǁiĚĞ ũoins in sƵĐŚ aŵĞnĚŵĞnt͘ dŚĞ �istriĐt s͛ rĞƋƵirĞĚ ĐontriďƵtions to tŚĞ ϰϬϭ;aͿ Plan arĞ ϳ͘ϭϱ ƉĞrĐĞnt 
oĨ ĞaĐŚ ĞliŐiďlĞ ĞŵƉloǇĞĞ s͛ ĐoŵƉĞnsation͕ ƵƉ to a ŵaǆiŵƵŵ annƵal ĐoŵƉĞnsation oĨ Ψϭϲ͕ϱϬϬ͘ dŚĞ �istriĐt s͛ 
ĐontriďƵtion to tŚĞ ϰϬϭ;aͿ Plan ǁas Ψϳϲϴ͕ϯϳϯ Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘  

/n :ƵlǇ ϮϬϭϭ͕ tŚĞ �istriĐt ĞǆĞĐƵtĞĚ a Ɖlan aŵĞnĚŵĞnt to its ϰϬϭ;aͿ Plan to ƉroǀiĚĞ Ĩor a ĐontriďƵtion to tŚis ϰϬϭ;aͿ 
Plan on ďĞŚalĨ oĨ tŚĞ 'ĞnĞral ManaŐĞr in aĐĐorĚanĐĞ ǁitŚ Śis ĞŵƉloǇŵĞnt ĐontraĐt͘ �ontriďƵtion to tŚis ϰϬϭ;aͿ 
Plan ǁas Ψϰϯ͕ϱϮϳ tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

dŚĞ ĚistriĐt ƉroǀiĚĞs a ǀolƵntarǇ ϰϱϳ;ďͿ ĚĞĨĞrrĞĚ ĐoŵƉĞnsation Ɖlan Ĩor ĞŵƉloǇĞĞs to ĐontriďƵtĞ to tŚĞir rĞtirĞŵĞnt 
on a taǆͲĚĞĨĞrrĞĚ ďasis͘ /n KĐtoďĞr ϮϬϭϯ͕ tŚĞ �istriĐt ĞǆĞĐƵtĞĚ an aŵĞnĚŵĞnt to its ϰϬϭ;aͿ Plan to ƉroǀiĚĞ Ĩor a 
ŵatĐŚinŐ ĐontriďƵtion Ĩor tŚosĞ ĞŵƉloǇĞĞs ĐontriďƵtinŐ to tŚĞ ϰϱϳ;ďͿ ĚĞĨĞrrĞĚ ĐoŵƉĞnsation Ɖlan͘ dŚĞ �istriĐt s͛ 
ŵatĐŚinŐ ĐontriďƵtions ǁill ďĞ ƉaiĚ into tŚĞ ϰϬϭ;aͿ Ɖlan ĞƋƵal to ϭϬϬ ƉĞrĐĞnt oĨ an ĞŵƉloǇĞĞ s͛ ϰϱϳ;ďͿ ĐontriďƵtion 
at a ratĞ oĨ Ϯ͘Ϭ ƉĞrĐĞnt in zĞar ϭ oĨ tŚĞ laďor ĐontraĐt ;:ƵlǇ Ϯϰ͕ ϮϬϭϲ to �ĞĐĞŵďĞr ϯϭ͕ ϮϬϭϳͿ͕ ϯ͘Ϭ ƉĞrĐĞnt in zĞar 
Ϯ ;:anƵarǇ ϭ͕ ϮϬϭϴ to �ĞĐĞŵďĞr ϯϭ͕ ϮϬϭϴͿ͕ anĚ ϰ͘Ϭ ƉĞrĐĞnt in zĞar ϯ ;:anƵarǇ ϭ͕ ϮϬϭϵ to �ĞĐĞŵďĞr ϯϭ͕ ϮϬϭϵͿ͘  
MatĐŚinŐ ĐontriďƵtions to tŚĞ ϰϬϭ;aͿ Ɖlan totalĞĚ Ψϴϭϵ͕ϱϲϯ Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ 
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Plan �ĞsĐriƉtion

Health Care Benefits  Ͳ dŚĞ �istriĐt ƉroǀiĚĞs ƉostĞŵƉloǇŵĞnt ŚĞaltŚ ĐarĞ ďĞnĞĮts to all ƋƵaliĮĞĚ ĞŵƉloǇĞĞs ǁŚo 
ŵĞĞts tŚĞ �istriĐt s͛ �aliĨornia PƵďliĐ �ŵƉloǇĞĞs͛ ZĞtirĞŵĞnt ̂ ǇstĞŵ ;P�Z^Ϳ Ɖlan rĞƋƵirĞŵĞnts͘ dŚis Ɖlan is an aŐĞnt 
ŵƵltiƉlĞͲĞŵƉloǇĞr ĚĞĮnĞĚ ďĞnĞĮt KP�� Ɖlan͘ dŚis Ɖlan ĐontriďƵtĞs an aŵoƵnt Ĩor tŚĞ rĞtirĞĞ anĚ ĚĞƉĞnĚĞnts͕ 
as aƉƉliĐaďlĞ͕ ǁitŚ ĞliŐiďilitǇ ďasĞĚ on tŚĞ ,ĞaltŚ �ĞnĞĮt sĞstinŐ ZĞƋƵirĞŵĞnts ĨoƵnĚ in 'oǀĞrnŵĞnt �oĚĞ ϮϮϴϵϯ 
;sĞstinŐ Ĩor �ontraĐtinŐ �ŐĞnĐǇ �ŵƉloǇĞĞsͿ͘ dŚis aŵoƵnt ƉĨ �istriĐt s͛ ĐontriďƵtion ǀariĞs aĐĐorĚinŐ to tŚĞ rĞtirĞĞ s͛ 
ŵĞĚiĐal ďĞnĞĮt tiĞrs as Ĩolloǁs͗

diĞr ϭ ;,irĞĚ Prior to �ƵŐƵst ϭ͕ ϮϬϬϱͿ Ͳ For tŚĞ Ɖlan ǇĞar ϮϬϭϲ͕ tŚĞ �istriĐt ƉaiĚ ƵƉ to tŚĞ ŐrĞatĞr oĨ �lƵĞ ^ŚiĞlĚ 
or <aisĞr ^oƵtŚĞrn �� nonͲMĞĚiĐarĞ ;ďasiĐͿ ƉrĞŵiƵŵ ĐoǀĞraŐĞ lĞss rĞtirĞĞ ĐostͲsŚarinŐ ĐontriďƵtions͘ dŚĞ ĐostͲ
sŚarinŐ ŵontŚlǇ ĐontriďƵtion ǁas ƵƉ to Ψϴϲ͘ϲϳ Ĩor ĨaŵilǇ ĐoǀĞraŐĞ͘ dŚĞ �istriĐt s͛ ŵontŚlǇ ĐontriďƵtion ǁas Ψϭ͕ϳϬϯ͘     
�īĞĐtiǀĞ :anƵarǇ ϭ͕ ϮϬϭϳ͕ tŚĞ �istriĐt s͛ ĐontriďƵtion is ϭϬϬ ƉĞrĐĞnt oĨ tŚĞ ĐoǀĞraŐĞ lĞǀĞl ĞlĞĐtĞĚ ďǇ tŚĞ rĞtirĞĞ ƵƉ 
to a ŵaǆiŵƵŵ oĨ Ψϲϳϱ ƉĞr ŵontŚ Ĩor sinŐlĞ ĐoǀĞraŐĞ͕ Ψϭ͕ϯϱϬ Ĩor tǁoͲƉartǇ ĐoǀĞraŐĞ anĚ Ψϭ͕ϳϱϬ ƉĞr ŵontŚ Ĩor 
ĨaŵilǇ ĐoǀĞraŐĞ͘ dŚĞ ĐostͲsŚarinŐ ŵontŚlǇ ĐontriďƵtion is tŚĞ ĚiīĞrĞnĐĞ ďĞtǁĞĞn tŚĞ Đost oĨ ŵĞĚiĐal ĐoǀĞraŐĞ 
ƉroǀiĚĞĚ ;tŚroƵŐŚ P�M,�� or <aisĞr �͚͛Ϳ anĚ tŚĞ �istriĐt s͛ ĐontriďƵtion͘ dŚĞ �istriĐt s͛ ĐontriďƵtion Đonsist oĨ 
tŚĞ �alP�Z^ statƵtorǇ ŵiniŵƵŵ rĞƋƵirĞĚ ĐontriďƵtion oĨ ΨϭϮϴ Ĩor ϮϬϭϳ anĚ a ĐontriďƵtion tŚroƵŐŚ a ŚĞaltŚ 
rĞiŵďƵrsĞŵĞnt arranŐĞŵĞnt ;,Z�Ϳ͘ ZĞtirĞĞs in tŚĞ <aisĞr � ,MK arĞ rĞƋƵirĞĚ to ƉaǇ a ŵontŚlǇ ĐontriďƵtion 
ďasĞĚ on tŚĞ ĨaŵilǇ ĐoǀĞraŐĞ ĐatĞŐorǇ ĞlĞĐtĞĚ͘

diĞr Ϯ ;,irĞĚ Ĩroŵ �ƵŐƵst ϭ͕ ϮϬϬϱ to MarĐŚ Ϯϲ͕ ϮϬϭϰͿ Ͳ For tŚĞ Ɖlan ǇĞar ϮϬϭϲ͕ tŚĞ �istriĐt ƉaiĚ tŚĞ ŐrĞatĞr oĨ 
tŚĞ diĞr ϭ ĐontriďƵtion ;aŌĞr Đost sŚarinŐͿ or P�M,�� ƉƵďlisŚĞĚ aǀĞraŐĞ oĨ tŚĞ ĨoƵr ŚĞaltŚ ďĞnĞĮt Ɖlans tŚat 
ŚaĚ tŚĞ larŐĞst statĞ ĞnrollŵĞnt͕  ŵƵltiƉliĞĚ ďǇ ǀĞstinŐ ƉĞrĐĞntaŐĞ aĐĐorĚinŐ to P�M,�� ^ĞĐtion ϮϮϴϵϯ͘ sĞstinŐ 
ƉĞrĐĞntaŐĞs ranŐĞĚ Ĩroŵ ϱϬ ƉĞrĐĞnt to ϭϬϬ ƉĞrĐĞnt Ĩor rĞtirĞĞs ǁitŚ �alP�Z^ sĞrǀiĐĞ oĨ ϭϬ ǇĞars to ϮϬ ǇĞars or 
ŵorĞ͘ �īĞĐtiǀĞ :anƵarǇ ϭ͕ ϮϬϭϳ͕ tŚĞ �istriĐt s͛ ĐontriďƵtion is ϭϬϬ ƉĞrĐĞnt oĨ tŚĞ ĐoǀĞraŐĞ lĞǀĞl ĞlĞĐtĞĚ ďǇ tŚĞ 
rĞtirĞĞ͕ ƵƉ to tŚĞ ŐrĞatĞr oĨ tŚĞ saŵĞ ĐontriďƵtion aŵoƵnt as a rĞtirĞĞ ŚirĞĚ Ɖrior to �ƵŐƵst ϭ͕ ϮϬϬϱ ŵƵltiƉliĞĚ 
ďǇ a ǀĞstinŐ sĐŚĞĚƵlĞ or tŚĞ ϭϬϬͬϵϬ aŵoƵnt ƉĞr P�M,��͘ dŚĞ ϭϬϬͬϵϬ aŵoƵnt is ϭϬϬ ƉĞrĐĞnt oĨ tŚĞ ǁĞiŐŚtĞĚ 
aǀĞraŐĞ oĨ sinŐlĞ ĐoǀĞraŐĞ anĚ ϵϬ ƉĞrĐĞnt oĨ tŚĞ ǁĞiŐŚtĞĚ aǀĞraŐĞ oĨ aĚĚitional ƉrĞŵiƵŵ Ĩor tǁoͲartǇ anĚ ĨaŵilǇ 
ĐoǀĞraŐĞ Ĩor tŚĞ ĨoƵr P�M�,� Ɖlans ǁitŚ tŚĞ ŚiŐŚĞst ^tatĞ ĞnrollŵĞnt in tŚĞ Ɖrior ǇĞar͕  Ĩor ϮϬϭϳ͗ ΨϳϬϳ Ĩor sinŐlĞ͕ 
Ψϭ͕ϯϰϵ Ĩor tǁoͲƉartǇ anĚ Ψϭ͕ϳϮϳ Ĩor ĨaŵilǇ͘  dŚĞ �istriĐt s͛ ĐontriďƵtion Đonsist oĨ tŚĞ �alP�Z^ statƵtorǇ ŵiniŵƵŵ 
rĞƋƵirĞĚ ĐontriďƵtion oĨ ΨϭϮϴ Ĩor ϮϬϭϳ anĚ a ĐontriďƵtion tŚroƵŐŚ a ŚĞaltŚ rĞiŵďƵrsĞŵĞnt aŐrĞĞŵĞnt ;,Z�Ϳ͘  

diĞr ϯ ;ŚirĞĚ aŌĞr MarĐŚ Ϯϲ͕ ϮϬϭϰͿ  Ͳ dŚĞ �istriĐt s͛ ĐontriďƵtion is tŚĞ P�M,�� ŵiniŵƵŵ rĞƋƵirĞĚ ĐontriďƵtion oĨ 
ΨϭϮϱ ƉĞr ŵontŚ in ϮϬϭϲ anĚ ΨϭϮϴ ƉĞr ŵontŚ Ĩor ϮϬϭϳ͘

dŚĞ �istriĐt also ƉroǀiĚĞs ŚĞaltŚĐarĞ ďĞnĞĮts to ĞlĞĐtĞĚ oĸĐial rĞtirĞĞs in aĐĐorĚanĐĞ ǁitŚ tŚĞ �istriĐt s͛ �ĚŵinistratiǀĞ 
�oĚĞ͘ dŚis Ɖlan ĐontriďƵtĞs ƵƉ to tŚĞ �istriĐt s͛ ĐontriďƵtion aŵoƵnt Ĩor ĞŵƉloǇĞĞs anĚ ĚĞƉĞnĚĞnt ĐoǀĞraŐĞ͘
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NOTE 8 — Postemployment Benefits Other Than Pensions (Continued)

Plan �ĞsĐriƉtion ;ĐontinƵĞĚͿ

Life Insurance Benefits - /n aĚĚition͕ tŚĞ �istriĐt ƉroǀiĚĞs ƉostĞŵƉloǇŵĞnt ŐroƵƉ liĨĞ insƵranĐĞ to ĞliŐiďlĞ rĞtirĞĚ 
ĞŵƉloǇĞĞs anĚ ĞlĞĐtĞĚ oĸĐials ǁitŚ a ĚĞatŚ ďĞnĞĮt oĨ ΨϭϬ͕ϬϬϬ ƵƉ to aŐĞ ϳϬ anĚ Ψϱ͕ϬϬϬ tŚĞrĞaŌĞr Ĩor rĞtirĞĚ 
ĞŵƉloǇĞĞs͖ anĚ a ĚĞatŚ ďĞnĞĮt oĨ Ψϱ͕ϬϬϬ ƵƉ to aŐĞ ϳϬ anĚ ΨϮ͕ϱϬϬ tŚĞrĞaŌĞr Ĩor ĞlĞĐtĞĚ oĸĐials͘  

dŚĞ ďĞnĞĮt Ɖroǀisions Ĩor rĞtirĞĚ ĞŵƉloǇĞĞ ŚĞaltŚ ĐarĞ anĚ liĨĞ insƵranĐĞ arĞ ĞstaďlisŚĞĚ anĚ aŵĞnĚĞĚ tŚroƵŐŚ 
tŚĞ ŵĞŵoranĚƵŵ oĨ ƵnĚĞrstanĚinŐ ďĞtǁĞĞn tŚĞ �istriĐt anĚ tŚĞ hnion͘ dŚĞ ďĞnĞĮt Ɖroǀisions Ĩor rĞtirĞĚ ĞlĞĐtĞĚ 
oĸĐial liĨĞ insƵranĐĞ arĞ ĞstaďlisŚĞĚ tŚroƵŐŚ tŚĞ �istriĐt s͛ ĐontraĐt ǁitŚ tŚĞ liĨĞ insƵranĐĞ ĐoŵƉanǇ͘  dŚĞ �istriĐt 
ĚoĞs not issƵĞ sĞƉaratĞ stanĚͲalonĞ ĮnanĐial rĞƉorts Ĩor tŚĞsĞ Ɖlans͘   

FƵnĚinŐ PoliĐǇ anĚ �nnƵal KP�� �ost

�ontriďƵtion rĞƋƵirĞŵĞnts oĨ tŚĞ �istriĐt arĞ ĞstaďlisŚĞĚ anĚ ŵaǇ ďĞ aŵĞnĚĞĚ tŚroƵŐŚ tŚĞ ŵĞŵoranĚƵŵ oĨ 
ƵnĚĞrstanĚinŐ ďĞtǁĞĞn tŚĞ �istriĐt anĚ its Ƶnion͘ dŚĞ ĐontriďƵtion rĞƋƵirĞŵĞnts oĨ tŚĞ �istriĐt Ĩor rĞtirĞĚ ĞlĞĐtĞĚ 
oĸĐials ŵaǇ ďĞ aŵĞnĚĞĚ tŚroƵŐŚ �oarĚ aĐtion to ƵƉĚatĞ KrĚinanĐĞ ϳϬ͕ Ĩor tŚĞ ŚĞaltŚ ďĞnĞĮt Ɖlan͕ or ǁitŚ tŚĞ liĨĞ 
insƵranĐĞ ĐoŵƉanǇ͕  Ĩor tŚĞ liĨĞ insƵranĐĞ ďĞnĞĮts͘ dŚĞ �istriĐt s͛ annƵal KP�� Đost ;ĞǆƉĞnsĞͿ is ĐalĐƵlatĞĚ ďasĞĚ 
on tŚĞ annƵal rĞƋƵirĞĚ ĐontriďƵtion oĨ tŚĞ ĞŵƉloǇĞr ;�Z�Ϳ͕ an aŵoƵnt aĐtƵariallǇ ĚĞtĞrŵinĞĚ in aĐĐorĚanĐĞ ǁitŚ 
tŚĞ ƉaraŵĞtĞrs oĨ '�^� ^tatĞŵĞnt Eo͘ ϰϱ͘ dŚĞ �Z� rĞƉrĞsĞnts a lĞǀĞl oĨ ĨƵnĚinŐ tŚat͕ iĨ ƉaiĚ on an onŐoinŐ ďasis͕ 
is ƉroũĞĐtĞĚ to ĐoǀĞr norŵal Đost ĞaĐŚ ǇĞar anĚ to aŵortiǌĞ anǇ ƵnĨƵnĚĞĚ aĐtƵarial liaďilitiĞs ;or ĨƵnĚinŐ ĞǆĐĞssͿ 
oǀĞr a ƉĞrioĚ not to ĞǆĐĞĞĚ ϯϬ ǇĞars͘  

dŚĞ �istriĐt s͛ ƉoliĐǇ is to ĐontinƵĞ to ĨƵnĚ Đosts on a ƉaǇͲasͲǇoƵͲŐo ďasis anĚ to ƉrĞĨƵnĚ a Ɖortion oĨ tŚĞ ƵnĨƵnĚĞĚ 
aĐtƵarial liaďilitǇ as Ɖart oĨ a lonŐͲtĞrŵ ĮnanĐial ƉlanninŐ stratĞŐǇ͘  Kn �Ɖril ϭϴ͕ ϮϬϭϮ͕ tŚĞ �istriĐt s͛ �oarĚ oĨ 
�irĞĐtors aĚoƉtĞĚ a rĞsolƵtion to ĞstaďlisŚ an KP�� drƵst anĚ to aƵtŚoriǌĞ an aŐrĞĞŵĞnt ǁitŚ P�Z^ to ũoin tŚĞ 
�aliĨornia �ŵƉloǇĞrs͛ ZĞtirĞĞ �ĞnĞĮt drƵst ;��Z�dͿ ProŐraŵ͘ Kn :ƵnĞ ϭϮ͕ ϮϬϭϮ͕ tŚĞ �istriĐt ũoinĞĚ tŚĞ ��Z�d 
ProŐraŵ͕ an aŐĞnt ŵƵltiƉlĞͲĞŵƉloǇĞr Ɖlan ĐonsistinŐ oĨ an aŐŐrĞŐation oĨ sinŐlĞͲĞŵƉloǇĞr Ɖlans͘ P�Z^ issƵĞs 
a ƉƵďliĐlǇ aǀailaďlĞ ĮnanĐial rĞƉort tŚat inĐlƵĚĞs ĮnanĐial statĞŵĞnts anĚ rĞƋƵirĞĚ sƵƉƉlĞŵĞntarǇ inĨorŵation 
rĞlatinŐ to tŚĞ ��Z�d ProŐraŵ͘ dŚĞ rĞƉort Đan ďĞ oďtainĞĚ tŚroƵŐŚ tŚĞir ǁĞďsitĞ at͗ www.calpers.ca.gov/index.
jsp?bc=/about/forms-pubs/calpers-reports/comprehensive-annual-financial.xml. 

dŚĞ �istriĐt s͛ total ĐontriďƵtion Ĩor tŚĞ ĮsĐal ǇĞar ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ ǁas Ψϭϳ͕ϱϲϮ͕ϮϬϵ͘ dŚis total inĐlƵĚĞĚ a ƉaǇͲ
asͲǇoƵͲŐo ĐontriďƵtion oĨ Ψϯ͕ϰϮϴ͕ϰϵϲ anĚ ��Z�d trƵst ĐontriďƵtions oĨ Ψϭϰ͕ϭϯϯ͕ϳϭϯ͘  

dŚĞ �istriĐt s͛ annƵal KP�� Đost Ĩor tŚĞ ĐƵrrĞnt ǇĞar͕  tŚĞ aŵoƵnt aĐtƵallǇ ĐontriďƵtĞĚ͕ tŚĞ ĐŚanŐĞs in nĞt KP�� 
oďliŐation͕ anĚ tŚĞ rĞlatĞĚ inĨorŵation Ĩor ĞaĐŚ Ɖlan arĞ sŚoǁn in tŚĞ taďlĞ on tŚĞ ĨolloǁinŐ ƉaŐĞ͘ EĞt KP�� 
ĞǆƉĞnsĞ͕ ĐalĐƵlatĞĚ as annƵal KP�� Đost lĞss tŚĞ ƉaǇͲasͲǇoƵͲŐo aŵoƵnt ĐontriďƵtĞĚ to tŚĞ ��Z�d ProŐraŵ͕ is 
inĐlƵĚĞĚ in oƉĞratinŐ ĞǆƉĞnsĞs in tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts͘ dŚĞ EĞt KP�� oďliŐation is sŚoǁn as a 
sĞƉaratĞ itĞŵ in nonĐƵrrĞnt liaďilitiĞs sĞĐtion in tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts͘
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NOTE 8 — Postemployment Benefits Other Than Pensions (Continued)

FƵnĚinŐ PoliĐǇ anĚ �nnƵal KP�� �ost ;ĐontinƵĞĚͿ

dŚĞ ĨolloǁinŐ taďlĞ sŚoǁs tŚĞ ĐoŵƉonĞnts oĨ tŚĞ �istriĐt s͛ annƵal KP�� Đost Ĩor tŚĞ ĮsĐal ǇĞar͕  tŚĞ aŵoƵnt 
aĐtƵallǇ ĐontriďƵtĞĚ to tŚĞ Ɖlan anĚ ĐŚanŐĞs to tŚĞ �istriĐt s͛ nĞt KP�� oďliŐation͗

�nnƵal rĞƋƵirĞĚ ĐontriďƵtion  Ψ      ϭϬ͕ϬϲϮ͕ϮϬϵ 
/ntĞrĞst on nĞt KP�� oďliŐation  ϯ͕Ϭϵϯ͕Ϭϱϯ 
�ŵortiǌation oĨ nĞt KP�� oďliŐation  ;ϯ͕ϰϮϮ͕ϴϭϴͿ
�nnƵal KP�� Đost  ϵ͕ϳϯϮ͕ϰϰϰ 
�ontriďƵtions MaĚĞ  ;ϭϳ͕ϱϲϮ͕ϮϬϵͿ
�ĞĐrĞasĞ in EĞt KP�� oďliŐation  ;ϳ͕ϴϮϵ͕ϳϲϱͿ
EĞt KP�� oďliŐation͕ ďĞŐinninŐ oĨ ǇĞar  ϱϭ͕ϲϯϲ͕ϵϰϳ 
EĞt KP�� oďliŐation͕ ĞnĚ oĨ ǇĞar  Ψ        ϰϯ͕ϴϬϳ͕ϭϴϮ 

dŚĞ �istriĐt s͛ annƵal KP�� Đost͕ tŚĞ ƉĞrĐĞntaŐĞ oĨ annƵal KP�� Đost ĐontriďƵtĞĚ to tŚĞ Ɖlan͕ anĚ tŚĞ nĞt KP�� 
oďliŐation ;liaďilitǇͿ Ĩor ϮϬϭϱ tŚroƵŐŚ ϮϬϭϳ arĞ sŚoǁn in tŚĞ ĨolloǁinŐ taďlĞ͘

Plan
Year 

Ended
Annual OPEB 

Cost
Actual

Contributions

Percentage of
OPEB Cost 

Contributed
Net OPEB
Obligation

ZĞtirĞĚ �ŵƉloǇĞĞsͬ�lĞĐtĞĚ ϬϲͬϯϬͬϭϱ  Ψ      ϴ͕ϱϲϴ͕ϬϬϬ  Ψ      ϴ͕ϴϰϮ͕ϱϯϭ ϭϬϯ͘Ϯй  Ψ     ϱϭ͕ϵϮϳ͕ϱϬϱ 
KĸĐials ,ĞaltŚĐarĞ anĚ >iĨĞ ϬϲͬϯϬͬϭϲ  ϵ͕ϰϳϴ͕ϱϳϳ  ϵ͕ϳϲϵ͕ϭϯϱ ϭϬϯ͘ϭй  ϱϭ͕ϲϯϲ͕ϵϰϳ 
Insurance Plans ϬϲͬϯϬͬϭϳ  ϵ͕ϳϯϬ͕ϰϰϰ  ϭϳ͕ϱϲϮ͕ϮϬϵ ϭϴϬ͘ϱй  ϰϯ͕ϴϬϳ͕ϭϴϮ 

FƵnĚĞĚ ^tatƵs anĚ FƵnĚinŐ ProŐrĞss

dŚĞ ĨƵnĚĞĚ statƵs oĨ tŚĞ Ɖlans as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϱ͕ tŚĞ Ɖlan s͛ ŵost rĞĐĞnt aĐtƵarial ǀalƵation ĚatĞ͕ is sŚoǁn in 
tŚĞ ĨolloǁinŐ taďlĞ͘ �ĐtƵariallǇ ĚĞtĞrŵinĞĚ aŵoƵnts ǁĞrĞ not ĐalĐƵlatĞĚ sĞƉaratĞlǇ Ĩor ĞaĐŚ Ɖlan͘ dŚĞ ^ĐŚĞĚƵlĞ 
oĨ FƵnĚinŐ ProŐrĞss͕ ƉrĞsĞntĞĚ as rĞƋƵirĞĚ sƵƉƉlĞŵĞntarǇ inĨorŵation ĨolloǁinŐ tŚĞ notĞs to tŚĞ ďasiĐ ĮnanĐial 
statĞŵĞnts͕ ƉrĞsĞnts ŵƵltiͲǇĞar trĞnĚ inĨorŵation aďoƵt ǁŚĞtŚĞr tŚĞ aĐtƵarial ǀalƵĞ oĨ Ɖlan assĞts is inĐrĞasinŐ 
or ĚĞĐrĞasinŐ oǀĞr tiŵĞ rĞlatiǀĞ to tŚĞ aĐtƵarial aĐĐrƵĞĚ liaďilitǇ͘

�ĐtƵarial aĐĐrƵĞĚ liaďilitǇ  Ψ     ϭϬϬ͕ϯϱϯ͕ϯϭϮ 
Actuarial value of plan assets  ;ϭϰ͕ϮϬϰ͕ϯϯϳͿ
hnĨƵnĚĞĚ aĐtƵarial aĐĐrƵĞĚ liaďilitǇ  ϴϲ͕ϭϰϴ͕ϵϳϱ 
FƵnĚĞĚ ratio ϭϰ͘Ϯй
�oǀĞrĞĚ ƉaǇroll  Ψ       ϰϳ͕ϴϬϰ͕ϬϬϬ 
hnĨƵnĚĞĚ aĐtƵarial aĐĐrƵĞĚ liaďilitǇ as

a ƉĞrĐĞntaŐĞ oĨ ĐoǀĞrĞĚ ƉaǇroll ϭϴϬ͘Ϯй
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NOTE 8 — Postemployment Benefits Other Than Pensions (Continued)

FƵnĚĞĚ ^tatƵs anĚ FƵnĚinŐ ProŐrĞss ;ĐontinƵĞĚͿ

�ĐtƵarial ǀalƵations inǀolǀĞ ĞstiŵatĞs oĨ tŚĞ ǀalƵĞ oĨ rĞƉortĞĚ aŵoƵnts anĚ assƵŵƉtions aďoƵt tŚĞ ƉroďaďilitǇ 
oĨ ĞǀĞnts in tŚĞ ĨƵtƵrĞ͘ �ŵoƵnts ĚĞtĞrŵinĞĚ rĞŐarĚinŐ tŚĞ ĨƵnĚĞĚ statƵs oĨ tŚĞ Ɖlan anĚ tŚĞ annƵal rĞƋƵirĞĚ 
ĐontriďƵtions oĨ tŚĞ ĞŵƉloǇĞr arĞ sƵďũĞĐt to ĐontinƵal rĞǀision as aĐtƵal rĞsƵlts arĞ ĐoŵƉarĞĚ to Ɖast ĞǆƉĞĐtations 
anĚ nĞǁ ĞstiŵatĞs arĞ ŵaĚĞ aďoƵt tŚĞ ĨƵtƵrĞ͘

�ĐtƵarial MĞtŚoĚs anĚ �ssƵŵƉtions

ProũĞĐtions oĨ ďĞnĞĮts arĞ ďasĞĚ on tŚĞ sƵďstantiǀĞ Ɖlan ;tŚĞ Ɖlan as ƵnĚĞrstooĚ ďǇ tŚĞ ĞŵƉloǇĞr anĚ Ɖlan 
ŵĞŵďĞrsͿ anĚ inĐlƵĚĞ tŚĞ tǇƉĞs oĨ ďĞnĞĮts in ĨorĐĞ at tŚĞ ǀalƵation ĚatĞ anĚ tŚĞ ƉaƩĞrn oĨ sŚarinŐ ďĞnĞĮt Đosts 
ďĞtǁĞĞn tŚĞ �istriĐt anĚ tŚĞ Ɖlan ŵĞŵďĞrs to tŚat Ɖoint͘ �ĐtƵarial ǀalƵations inǀolǀĞ tŚĞ ƵsĞ oĨ ĨƵtƵrĞ ĞstiŵatĞs 
tŚat arĞ sƵďũĞĐt to ĐontinƵal rĞǀision͘ dŚĞsĞ ĐalĐƵlations rĞŇĞĐt a lonŐͲtĞrŵ ƉĞrsƉĞĐtiǀĞ anĚ ĞŵƉloǇ ŵĞtŚoĚs 
anĚ assƵŵƉtions tŚat arĞ ĚĞsiŐnĞĚ to rĞĚƵĐĞ sŚortͲtĞrŵ ǀolatilitǇ in aĐtƵarial aĐĐrƵĞĚ liaďilitiĞs anĚ tŚĞ aĐtƵarial 
ǀalƵĞ oĨ assĞts͘ ^iŐniĮĐant ŵĞtŚoĚs anĚ assƵŵƉtions ǁĞrĞ as Ĩolloǁs͗

salƵation ĚatĞ ϲͬϯϬͬϮϬϭϱ
Actuarial cost method �ntrǇ �ŐĞ Eorŵal
�ŵortiǌation ŵĞtŚoĚ >ĞǀĞl PĞrĐĞnt oĨ PaǇroll
ZĞŵainnŐ aŵortiǌation ŵĞtŚoĚ Ϯϰ ǇĞars as oĨ ǀalƵation ĚatĞ
�ĐtƵarial assƵŵƉtions͗

Prefunding ϭϬϬй oĨ �nnƵal ZĞƋƵirĞĚ �ontriďƵtion
Investment rate of return ϳ͘ϬϬй
PaǇroll ŐroǁtŚ ϯ͘ϬϬй
,ĞaltŚĐarĞ Đost trĞnĚ ratĞ͗

zĞar PPK ,MK P�M,��
ϮϬϭϱ Actual Actual Actual
ϮϬϭϲ Actual Actual Actual
2017 ϳ͘Ϭй ϲ͘ϱй ϰ͘Ϭй
ϮϬϭϴ ϲ͘ϱй ϲ͘Ϭй ϰ͘Ϭй
ϮϬϭϵ ϲ͘Ϭй ϱ͘ϱй ϰ͘Ϭй
2020 ϱ͘ϱй ϱ͘Ϭй ϰ͘Ϭй

2021+ ϱ͘Ϭй ϱ͘Ϭй ϰ͘Ϭй

Plan ƉartiĐiƉants �ĐtiǀĞ ZĞtirĞĚ dotal
ϲϭϵ ϯϲϬ ϵϳϵ

Initial ƵnĨƵnĚĞĚ liaďilitiĞs arĞ aŵortiǌĞĚ oǀĞr a ĮǆĞĚ ;ĐlosĞĚͿ ϯϬͲǇĞar ƉĞrioĚ͘ dŚis ƉĞrioĚ ǁas rĞstartĞĚ Ĩor tŚĞ :ƵnĞ ϯϬ͕ 
ϮϬϬϴ ǀalƵation͘ tŚĞn tŚĞ aŵortiǌation ƉĞrioĚ rĞaĐŚĞs ϭϱ ǇĞars͕ nĞǁ Őains anĚ lossĞs ǁill ďĞ aŵortiǌĞĚ oǀĞr a rollinŐ 
;oƉĞnͿ ϭϱͲǇĞar ƉĞrioĚ anĚ Ɖlan anĚ assƵŵƉtion ĐŚanŐĞs ǁill ďĞ aŵortiǌĞĚ oǀĞr a ĮǆĞĚ ;ĐlosĞĚͿ ϮϬͲǇĞarͲǇĞar ƉĞrioĚ͘
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NOTE 9 — Restricted and Unrestricted Net Position

ZĞstriĐtĞĚ EĞt Position

EĞt Position rĞstriĐtĞĚ Ĩor ĚĞďt sĞrǀiĐĞͬĐoǀĞnants rĞƉrĞsĞnt Đonstraints rĞƋƵirĞĚ ďǇ tŚĞ �istriĐt s͛ MastĞr ZĞsolƵtion 
anĚ tŚirĚ ƉartǇ ŐĞnĞral oďliŐation ďonĚŚolĚĞrs͘ 

EĞt Position rĞstriĐtĞĚ Ĩor ĐonstrƵĐtion rĞƉrĞsĞnt Đonstraints on lĞŐallǇ rĞstriĐtĞĚ ĨƵnĚs rĞĐĞiǀĞĚ anĚ ƵnsƉĞnt 
Ĩroŵ ĚĞǀĞloƉĞrs as rĞƋƵirĞĚ ďǇ ^tatĞ laǁ͘

hnrĞstriĐtĞĚ EĞt Position

�s rĞƋƵirĞĚ ďǇ '�^� ^tatĞŵĞnt Eo͘ ϯϰ͕ nĞt Ɖosition Śas ďĞĞn ĐlassiĮĞĚ aĐĐorĚinŐ to ŐƵiĚĞlinĞs ĞstaďlisŚĞĚ 
Ĩor rĞstriĐtĞĚ nĞt Ɖosition͘ dŚĞ ƵnrĞstriĐtĞĚ nĞt Ɖosition͕ altŚoƵŐŚ not lĞŐallǇ rĞstriĐtĞĚ͕ Śas ďĞĞn ĞstaďlisŚĞĚ 
ƉƵrsƵant to �oarĚ ZĞsolƵtion Eo͘ ϯϯϱϵ anĚ is ƉriŵarilǇ ĐoŵƉosĞĚ oĨ rĞsĞrǀĞs Ĩor ǀarioƵs ƉƵrƉosĞs͘  

NOTE 10 — Commitments

�onstrƵĐtion �ontraĐts

dŚĞ �istriĐt is ĐoŵŵiƩĞĚ to aƉƉroǆiŵatĞlǇ Ψϱϵ͕ϬϮϭ͕Ϯϯϱ oĨ oƉĞn ĐonstrƵĐtion ĐontraĐts as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘ dŚĞ 
ĐontraĐts ǁitŚ tŚĞ larŐĞst rĞŵaininŐ ďalanĐĞs inĐlƵĚĞ͗

Contract Balance To
Amount Complete

dsZtZF Ϯϯ M'� �ǆƉansion  Ψ        ϳϱ͕Ϭϲϯ͕ϬϳϬ  Ψ     ϰϱ͕ϴϰϮ͕ϲϳϬ 
PĞrris anĚ �lĚĞr �oostĞr ^tation  ϱ͕ϱϱϳ͕ϭϮϭ  ϱ͕ϯϰϰ͕ϭϮϮ 
�ƵĚiĞ MƵrƉŚǇ ZoaĚ ^ĞǁaŐĞ >iŌ ^tation  Ϯ͕ϰϵϲ͕ϭϰϬ  Ϯ͕ϭϬϰ͕Ϯϲϯ 
MorĞno sallĞǇ ^ĞǁĞr /ŵƉroǀĞŵĞnts  ϭ͕ϴϱϵ͕ϰϯϯ  ϭ͕ϳϰϱ͕ϱϬϬ 
>a PiĞĚra ZĞĐǇĐlĞĚ tatĞr PiƉĞlinĞ  ϭ͕ϱϰϬ͕ϴϴϱ  ϭ͕ϰϬϲ͕ϳϯϬ 
ZĞĚlanĚsͬ,ĞŵloĐŬ �oostĞr ^ta͘ Θ PiƉĞ  ϰ͕ϮϲϬ͕ϲϰϰ  ϰϭϵ͕ϴϳϬ 
ParaĚisĞ MĞaĚoǁs ϱ͘Ϭ M' danŬͲZĞďiĚ  ϯ͕ϮϲϮ͕ϵϵϯ  ϯϮϳ͕ϱϭϵ 

dKd�>          Ψ        ϵϰ͕ϬϰϬ͕Ϯϴϲ  Ψ     ϱϳ͕ϭϵϬ͕ϲϳϰ 
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NOTE 10 — Commitments (Continued)

�laiŵs anĚ :ƵĚŐŵĞnts

dŚĞ �istriĐt is ĞǆƉosĞĚ to ǀarioƵs risŬs oĨ loss rĞlatĞĚ to torts͕ tŚĞŌ͕ ĚaŵaŐĞ͕ anĚ ĚĞstrƵĐtion oĨ assĞts͕ Ğrror 
anĚ oŵissions͕ roaĚ anĚ ǁalŬǁaǇ ĚĞsiŐn ŚaǌarĚs͕ ǀĞŚiĐlĞ aĐĐiĚĞnts anĚ ŇooĚinŐ Ĩor ǁŚiĐŚ tŚĞ �istriĐt ŵaintains 
ǀarioƵs insƵranĐĞ ƉroŐraŵs͘ dŚĞ �istriĐt Śas ĞntĞrĞĚ into ĐontraĐts to oǀĞrsĞĞ anĚ aĚŵinistĞr tŚĞsĞ ƉroŐraŵs͘

dŚĞ �istriĐt ŵaintains ĞǆĐĞss insƵranĐĞ ĐoǀĞraŐĞ oĨ ΨϭϬ͕ϬϬϬ͕ϬϬϬ ƉĞr oĐĐƵrrĞnĐĞ ǁitŚ a ΨϳϱϬ͕ϬϬϬ sĞlĨͲinsƵrĞĚ 
rĞtĞntion ƉĞr inĐiĚĞnt Ĩor lossĞs sƵstainĞĚ ďĞĐaƵsĞ oĨ liaďilitǇ iŵƉosĞĚ on tŚĞ �istriĐt ďǇ tŚĞ torŬĞrs͛ �oŵƉĞnsation 
�Đt͘ For ŐĞnĞral liaďilitǇ͕  tŚĞ �istriĐt ŵaintains ĞǆĐĞss insƵranĐĞ ĐoǀĞraŐĞ oĨ ΨϯϬ͕ϬϬϬ͕ϬϬϬ ƉĞr oĐĐƵrrĞnĐĞ ǁitŚ a 
Ψϭ͕ϬϬϬ͕ϬϬϬ sĞlĨͲinsƵrĞĚ rĞtĞntion͘

>iaďilitiĞs arĞ rĞĐorĚĞĚ ǁŚĞn it is ƉroďaďlĞ tŚat a loss Śas ďĞĞn inĐƵrrĞĚ anĚ tŚĞ aŵoƵnt oĨ tŚĞ loss Đan ďĞ 
rĞasonaďlǇ ĞstiŵatĞĚ͘ dŚĞ liaďilitǇ Ĩor Đlaiŵs anĚ ũƵĚŐŵĞnts is inĐlƵĚĞĚ in otŚĞr aĐĐrƵĞĚ ĞǆƉĞnsĞs͘ dŚĞ �istriĐt 
ĚiĚ not ŚaǀĞ anǇ nonͲinĐrĞŵĞntal Đlaiŵs aĚũƵstŵĞnt ĞǆƉĞnsĞs tŚat nĞĞĚĞĚ to ďĞ inĐlƵĚĞĚ as Ɖart oĨ tŚĞ ƵnƉaiĚ 
Đlaiŵs liaďilitǇ͘  /n EoǀĞŵďĞr ϮϬϭϮ͕ a ǁorŬĞrs ĐoŵƉĞnsation Đlaiŵ stiƉƵlatĞĚ ǁas rĞaĐŚĞĚ͕ ǁŚiĐŚ inĐlƵĚĞĚ a ƉrĞsĞnt 
ǀalƵĞ oĨ Ψϱ͘ϯ ŵillion in ĨƵtƵrĞ ƉaǇŵĞnts ĐalĐƵlatĞĚ ƵsinŐ a ĚisĐoƵnt ratĞ oĨ ϯ ƉĞrĐĞnt oǀĞr ϯϬ ǇĞars͘ �ŚanŐĞs in 
Đlaiŵs ƉaǇaďlĞ Ĩor tŚĞ ǇĞars ĞnĚĞĚ :ƵnĞ ϯϬ arĞ as Ĩolloǁs͗

Beginning Ending Due
Balance Balance Within

June 30, 2016 Additions Deletions June 30, 2017 One Year
'ĞnĞral >iaďilitǇ  Ψ           ϮϵϬ͕ϳϵϬ  Ψ          Ϯϲϱ͕ϭϴϲ  Ψ         ;ϮϬϰ͕ϰϰϭͿ  Ψ            ϯϱϭ͕ϱϯϱ  Ψ            ϯϱϭ͕ϱϯϱ 
torŬĞrs �oŵƉĞnsation  ϲ͕ϴϵϴ͕ϯϲϲ  ϵϮϴ͕ϭϭϰ  ;ϵϱϰ͕ϮϯϵͿ  ϲ͕ϴϳϮ͕Ϯϰϭ  ϭ͕ϱϬϬ͕ϬϬϬ 

 Ψ       ϳ͕ϭϴϵ͕ϭϱϲ  Ψ       ϭ͕ϭϵϯ͕ϯϬϬ  Ψ      ;ϭ͕ϭϱϴ͕ϲϴϬͿ Ψ          ϳ͕ϮϮϯ͕ϳϳϲ  Ψ           ϭ͕ϴϱϭ͕ϱϯϱ 

2017 2016
Unpaid claims, beginning  Ψ      ϳ͕ϭϴϵ͕ϭϱϲ  Ψ       ϳ͕Ϯϰϭ͕ϬϴϮ 
/nĐƵrrĞĚ Đlaiŵs anĚ ĐŚanŐĞs in ĞstiͲ
mates  ϭ͕ϭϵϯ͕ϯϬϬ  ϭ͕ϯϭϰ͕ϵϲϱ 
�laiŵ PaǇŵĞnts  ;ϭ͕ϭϱϴ͕ϲϴϬͿ  ;ϭ͕ϯϲϲ͕ϴϵϭͿ
Unpaid claims, ending  Ψ         ϳ͕ϮϮϯ͕ϳϳϲ  Ψ             ϳ͕ϭϴϵ͕ϭϱϲ 

dŚĞrĞ ǁas no siŐniĮĐant rĞĚƵĐtion in insƵranĐĞ ĐoǀĞraŐĞ ďǇ ŵaũor ĐatĞŐoriĞs oĨ risŬ Ĩroŵ ĮsĐal ǇĞar ϮϬϭϲ to ϮϬϭϳ͘ 
dŚĞrĞ ǁĞrĞ no sĞƩlĞŵĞnts tŚat ĞǆĐĞĞĚĞĚ insƵranĐĞ ĐoǀĞraŐĞ Ĩor tŚĞ tǁo Ɖrior ĮsĐal ǇĞars ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ 
anĚ :ƵnĞ ϯϬ͕ ϮϬϭϲ͘ ,oǁĞǀĞr͕  tŚĞ stiƉƵlation ĚisĐƵssĞĚ aďoǀĞ ĚiĚ ĞǆĐĞĞĚ tŚĞ �istriĐt s͛ ĐoǀĞraŐĞ at tŚĞ tiŵĞ oĨ tŚĞ 
lĞŐal ĚĞĐision anĚ tŚĞ �istriĐt sƵďsĞƋƵĞntlǇ ƉƵrĐŚasĞĚ ĞǆĐĞss insƵranĐĞ ĐoǀĞraŐĞ͘
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^oďoďa ^ĞƩlĞŵĞnt �Đt

dŚĞ �istriĐt is a ƉartǇ to tŚĞ ^oďoďa ^ĞƩlĞŵĞnt �Đt ;�ĐtͿ͘ dŚis �Đt ǁas siŐnĞĚ into >aǁ ďǇ tŚĞ PrĞsiĚĞnt oĨ tŚĞ 
hnitĞĚ ^tatĞs oĨ �ŵĞriĐa on :ƵlǇ ϯϭ͕ ϮϬϬϴ anĚ aƉƉroǀĞĚ tŚĞ ^ĞƩlĞŵĞnt �ŐrĞĞŵĞnt ďĞtǁĞĞn tŚĞ ^oďoďa �anĚ 
oĨ >ƵisĞŹo /nĚians͖ tŚĞ hnitĞĚ ^tatĞs oĨ �ŵĞriĐa ;as trƵstĞĞ Ĩor tŚĞ ^oďoďa driďĞͿ͖ tŚĞ >aŬĞ ,ĞŵĞt MƵniĐiƉal 
tatĞr �istriĐt ;>,Mt�Ϳ͕ tŚĞ MĞtroƉolitan tatĞr �istriĐt oĨ ^oƵtŚĞrn �aliĨornia ;Mt�Ϳ͕ anĚ tŚĞ �istriĐt͘ dŚĞ 
^oďoďa driďĞ nĞŐotiatĞĚ a ǁatĞr riŐŚts Đlaiŵ ǁitŚ tŚĞsĞ loĐal ǁatĞr ĚistriĐts Ĩor tŚĞ driďĞ s͛ lost ǁatĞr rĞsoƵrĐĞs 
Ĩroŵ sƉrinŐs anĚ ĐrĞĞŬs on its rĞsĞrǀation ĐaƵsĞĚ ďǇ ĐonstrƵĐtion oĨ tŚĞ ^an :aĐinto dƵnnĞl ďǇ Mt�͕ anĚ ďǇ 
ĐonstrƵĐtion oĨ >aŬĞ ,ĞŵĞt ďǇ tŚĞ >,Mt�͘ EotiĐĞ rĞŐarĚinŐ tŚĞ statĞŵĞnt oĨ ĮnĚinŐs Ĩor tŚĞ aĐt ǁas ƉƵďlisŚĞĚ 
in tŚĞ FĞĚĞral ZĞŐistĞr on EoǀĞŵďĞr Ϯϴ͕ ϮϬϭϭ anĚ tŚĞ ^ĞƩlĞŵĞnt �ŐrĞĞŵĞnt ďĞĐaŵĞ ĞnĨorĐĞaďlĞ͘

dŚĞ ^ĞƩlĞŵĞnt �ŐrĞĞŵĞnt ƉroǀiĚĞs tŚat͗  

• dŚĞ driďĞ sŚall ŚaǀĞ a sĞnior riŐŚts to ϵ͕ϬϬϬ aĐrĞ ĨĞĞt oĨ ǁatĞr ĞaĐŚ ǇĞar͖ 

• dŚĞ loĐal aŐĞnĐiĞs sŚall ĚĞǀĞloƉ a ŐroƵnĚǁatĞr ŵanaŐĞŵĞnt Ɖlan ;anĚ a ĐoŵŵiƩĞĞ to oƉĞratĞ tŚat ƉlanͿ͖

• dŚĞ �istriĐt sŚall ĐontraĐt ǁitŚ Mt� Ĩor a lonŐ tĞrŵ ǁatĞr sƵƉƉlǇ aŐrĞĞŵĞnt to ďrinŐ ϳ͕ϱϬϬ aĐrĞ ĨĞĞt oĨ 
aĚĚitional iŵƉortĞĚ sĞƩlĞŵĞnt ǁatĞr into tŚĞ arĞa ĞaĐŚ ǇĞar to ŵĞĞt tŚĞ ĐƵrrĞnt anĚ ĨƵtƵrĞ nĞĞĚs͖

• dŚĞ loĐal aŐĞnĐiĞs sŚall ĐonstrƵĐt ĨaĐilitiĞs to ďrinŐ in tŚĞ aĚĚitional ǁatĞr anĚ rĞĐŚarŐĞ it into tŚĞ 
ŐroƵnĚǁatĞr ďasin͖

• dŚĞ ŐroƵnĚǁatĞr ŵanaŐĞŵĞnt Ɖlan is to inĐlƵĚĞ arranŐĞŵĞnts ďĞtǁĞĞn tŚĞ ŵƵniĐiƉal ƉƵŵƉĞrs in tŚĞ 
arĞa ;>,Mt�͕ tŚĞ ĐitiĞs oĨ ,ĞŵĞt anĚ ̂ an :aĐinto͕ anĚ tŚĞ �istriĐtͿ rĞŐarĚinŐ liŵitations on ƉƵŵƉinŐ Ĩroŵ 
tŚĞ ŐroƵnĚǁatĞr ďasin͖

• dŚĞ ĨĞĚĞral ŐoǀĞrnŵĞnt sŚall ƉroǀiĚĞ soŵĞ ĨƵnĚinŐ Ĩor ĐoŵƉlianĐĞ ǁitŚ tŚĞ aŐrĞĞŵĞnt͖ anĚ͕

• Mt� anĚ tŚĞ �istriĐt ǁill transĨĞr lanĚ tŚat ĞaĐŚ aŐĞnĐǇ oǁns to tŚĞ driďĞ in ĨƵll satisĨaĐtion oĨ tŚĞ triďĞ s͛ 
ĚaŵaŐĞs ďĞĐaƵsĞ oĨ ĐonstrƵĐtion oĨ tŚĞ ^an :aĐinto dƵnnĞl͘  

dŚĞ �istriĐt s͛ sŚarĞ Ĩor tŚĞ ĐonstrƵĐtion oĨ tŚĞ ĨaĐilitiĞs anĚ ƵsĞ oĨ driďĞ s͛ ǁatĞr is ĞstiŵatĞĚ to ďĞ Ψϴ͕ϵϲϲ͕ϮϮϮ͘  
dŚĞ �istriĐt anĚ loĐal aŐĞnĐiĞs ĞstaďlisŚĞĚ a ĮnanĐinŐ Ɖlan Ĩor tŚĞ ĐonstrƵĐtion Đosts oĨ tŚĞ ĨaĐilitiĞs͘ dŚis Ɖlan 
is ďasĞĚ ƵƉon tŚĞ rĞƉaǇŵĞnt sĐŚĞĚƵlĞ Ĩor tŚĞ ϮϬϬϴ, �KP ;ǁŚilĞ tŚĞ ϮϬϬϴ, �KP Śas ďĞĞn rĞĨƵnĚĞĚ͕ it ĚoĞs 
not ĐŚanŐĞ tŚĞ ^oďoďa rĞƉaǇŵĞnt sĐŚĞĚƵlĞͿ anĚ rĞƋƵirĞs tŚĞ loĐal aŐĞnĐiĞs to ĐontriďƵtĞ toǁarĚs ƉrinĐiƉal 
ƉaǇŵĞnts totalinŐ ΨϭϮ͕ϵϵϴ͕ϳϳϴ anĚ intĞrĞst ƉaǇŵĞnts at tŚĞir ƉroƉortionatĞ sŚarĞ͘  �ll aŵoƵnts ƉaiĚ or aĐĐrƵĞĚ 
rĞlatinŐ to tŚĞ ĮnanĐinŐ Ɖlan arĞ rĞĐorĚĞĚ on tŚĞ �istriĐt s͛ ďooŬs͘
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^oďoďa ^ĞƩlĞŵĞnt �Đt ;ĐontinƵĞĚͿ

/n assoĐiation ǁitŚ tŚis sĞƩlĞŵĞnt aŐrĞĞŵĞnt͕ tŚĞ stiƉƵlatĞĚ ũƵĚŐŵĞnt rĞƋƵirĞĚ tŚat a ǁatĞrŵastĞr ďĞ ĞstaďlisŚĞĚ 
to ĚĞǀĞloƉ anĚ iŵƉlĞŵĞnt a ŐroƵnĚǁatĞr ŵanaŐĞŵĞnt Ɖlan anĚ aĚŵinistĞr tŚĞ Ɖroǀisions oĨ tŚĞ ũƵĚŐŵĞnt͘   
dŚĞ ,ĞŵĞtͲ^an :aĐinto tatĞrŵastĞr ;tatĞrŵastĞrͿ ǁas ĞstaďlisŚĞĚ on �Ɖril ϭϴ͕ ϮϬϭϯ anĚ ďĞŐan oƉĞrations in 
:ƵnĞ ϮϬϭϯ͘ Prior to Ĩorŵation oĨ tŚĞ tatĞrŵastĞr͕  tŚĞ loĐal aŐĞnĐiĞs ĞstaďlisŚĞĚ an intĞriŵ Ɖlan Ĩor iŵƉortĞĚ 
ǁatĞr ĚĞliǀĞriĞs Ĩroŵ Mt� Ĩor inͲliĞƵ anĚ rĞƉlĞnisŚŵĞnt ǁatĞr͘  dŚĞ loĐal aŐĞnĐiĞs ŚaǀĞ aŐrĞĞĚ tŚat tŚĞ �istriĐt 
ǁill ĐontinƵĞ to ƉƵrĐŚasĞ anĚ ĚĞliǀĞr inͲliĞƵ anĚ rĞƉlĞnisŚŵĞnt sĞƩlĞŵĞnt ǁatĞr anĚ ďill tŚĞ aŐĞnĐiĞs ĚirĞĐtlǇ 
on ďĞŚalĨ oĨ tŚĞ tatĞrŵastĞr͘  dŚĞ �istriĐt rĞĐorĚĞĚ a Ψϵϱϴ͕ϮϯϮ rĞĐĞiǀaďlĞ Ĩroŵ tŚĞ aŐĞnĐiĞs on ďĞŚalĨ oĨ tŚĞ 
tatĞrŵastĞr Ĩor oƵtstanĚinŐ ďillinŐs oĨ iŵƉortĞĚ sĞƩlĞŵĞnt ǁatĞr ĚĞliǀĞriĞs as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

�ƵĞ to ĨaǀoraďlĞ ǁĞatŚĞr anĚ snoǁ ƉaĐŬ ĐonĚitions ĚƵrinŐ ĞarlǇ ĐalĞnĚar ǇĞar ϮϬϭϲ͕ an aďƵnĚanĐĞ oĨ ǁatĞr 
sƵƉƉlǇ ǁas aǀailaďlĞ Ĩor rĞĐŚarŐĞ latĞr in tŚĞ ǇĞar͘  � total oĨ ϭϮ͕ϲϱϲ aĐrĞ ĨĞĞt oĨ ǁatĞr ǁas iŵƉortĞĚ Ĩor rĞĐŚarŐĞ͕ 
ŵĞĞtinŐ tŚĞ annƵal sĞƩlĞŵĞnt oďliŐation oĨ ϳ͕ϱϬϬ aĐrĞ ĨĞĞt anĚ rĞĚƵĐinŐ tŚĞ oƵtstanĚinŐ oďliŐation oĨ ƵnĚĞliǀĞrĞĚ 
ϮϬϭϰ sĞƩlĞŵĞnt ǁatĞr Ĩroŵ ϯ͕ϳϰϲ aĐrĞ ĨĞĞt to ǌĞro͕ also rĞĚƵĐinŐ tŚĞ oƵtstanĚinŐ oďliŐation oĨ ƵnĚĞliǀĞrĞĚ ϮϬϭϱ 
sĞƩlĞŵĞnt ǁatĞr Ĩroŵ ϳ͕ϱϬϬ to ϲ͕ϬϱϬ aĐrĞ ĨĞĞt͘ �ƵĞ to rĞtƵrninŐ ĨaǀoraďlĞ ǁĞatŚĞr anĚ snoǁƉaĐŬ ĐonĚitions 
in ĞarlǇ ĐalĞnĚar ǇĞar ϮϬϭϳ͕ a total oĨ ϴ͕Ϭϲϴ aĐrĞ ĨĞĞt oĨ ǁatĞr ǁas iŵƉortĞĚ Ĩor rĞĐŚarŐĞ tŚroƵŐŚ :ƵnĞ ϯϬ͕ 
ϮϬϭϳ͕ ŵĞĞtinŐ tŚĞ annƵal sĞƩlĞŵĞnt oďliŐation oĨ ϳ͕ϱϬϬ aĐrĞ ĨĞĞt anĚ rĞĚƵĐinŐ tŚĞ oƵtstanĚinŐ oďliŐation oĨ 
ƵnĚĞliǀĞrĞĚ ϮϬϭϱ sĞƩlĞŵĞnt ǁatĞr Ĩroŵ ϲ͕ϬϱϬ aĐrĞ ĨĞĞt at �ĞĐĞŵďĞr ϯϭ͕ ϮϬϭϲ to ϱ͕ϰϴϮ aĐrĞ ĨĞĞt at :ƵnĞ ϯϬ͕ 
ϮϬϭϳ͘ dŚĞ �istriĐt s͛ sŚarĞ oĨ iŵƉortĞĚ sĞƩlĞŵĞnt ǁatĞr rĞĐorĚĞĚ in FisĐal zĞar ϮϬϭϳ ǁas ϲ͕ϯϳϰ aĐrĞ ĨĞĞt͘

/n :ƵnĞ ϮϬϭϯ͕ tŚĞ �istriĐt ĞstaďlisŚĞĚ a ŵĞtŚoĚoloŐǇ Ĩor ǀalƵinŐ its sŚarĞ oĨ tŚĞ natiǀĞ ŐroƵnĚǁatĞr in tŚĞ 
,ĞŵĞtͲ^an :aĐinto 'roƵnĚǁatĞr �asin͕ inĐlƵĚinŐ aĚĚitions anĚ ǁitŚĚraǁals͘ dŚĞ �istriĐt rĞĐorĚĞĚ Ψϱ͕ϲϲϯ͕ϵϭϬ 
anĚ ΨϮ͕ϲϬϮ͕ϬϳϮ in ǁatĞr inǀĞntorǇ Ĩor tŚĞ ĮsĐal ǇĞars ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ anĚ :ƵnĞ ϯϬ͕ ϮϬϭϲ͕ rĞsƉĞĐtiǀĞlǇ͘  dŚĞ 
�istriĐt s͛ ŵĞtŚoĚoloŐǇ iĚĞntiĮĞs ǀarioƵs ǁatĞr laǇĞrs in tŚĞ ďasin anĚ assiŐns a ǌĞro Ěollar ǀalƵĞ to natiǀĞ ǁatĞr͕  
ǁitŚ aĚĚitions oĨ iŵƉortĞĚ sĞƩlĞŵĞnt ǁatĞr ǀalƵĞĚ at ƉƵrĐŚasĞĚ Đost anĚ ǁitŚĚraǁals ǀalƵĞĚ at a ǁĞiŐŚtĞĚ 
aǀĞraŐĞ Đost oĨ all inǀĞntorǇ laǇĞrs͘ dŚĞ ĨolloǁinŐ taďlĞ illƵstratĞs tŚĞ ĐŚanŐĞs in ǁatĞr inǀĞntorǇ Ĩor tŚĞ ĮsĐal ǇĞar 
ĞnĚĞĚ :ƵnĞ ϯϬ͕ ϮϬϭϳ͘

Beginning Ending 
Balance Balance

June 30, 2016 Additions Reductions June 30, 2017
Acre feet  ϳϯ͕ϯϵϵ  ϭϰ͕ϲϵϱ  ;ϭϭ͕ϭϱϯͿ  ϳϲ͕ϵϰϭ 
Dollar value  Ψ          Ϯ͕ϲϬϮ͕ϬϳϮ  Ψ        ϯ͕ϰϱϳ͕ϮϮϱ  Ψ        ;ϯϵϱ͕ϯϴϳͿ  Ψ       ϱ͕ϲϲϯ͕ϵϭϬ 
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^ƉĞĐial FƵnĚinŐ �istriĐt �onĚs 

dŚĞsĞ ďonĚs arĞ not ĚirĞĐt liaďilitiĞs oĨ tŚĞ �istriĐt͕ anĚ tŚĞir ƉaǇŵĞnt is sĞĐƵrĞĚ ďǇ ǀaliĚ liĞns on ĐĞrtain lanĚs͘  
ZĞsĞrǀĞs ŚaǀĞ ďĞĞn ĞstaďlisŚĞĚ Ĩroŵ tŚĞ ďonĚ ƉroĐĞĞĚs to ŵĞĞt ĚĞlinƋƵĞnĐiĞs͕ sŚoƵlĚ tŚĞǇ oĐĐƵr͘  EĞitŚĞr tŚĞ 
ĨaitŚ anĚ ĐrĞĚit nor tŚĞ taǆinŐ ƉoǁĞr oĨ tŚĞ �istriĐt is ƉlĞĚŐĞĚ to tŚĞ ƉaǇŵĞnt oĨ tŚĞ �onĚs͘ /Ĩ ĚĞlinƋƵĞnĐiĞs 
oĐĐƵr ďĞǇonĚ tŚĞ aŵoƵnts ŚĞlĚ in tŚosĞ rĞsĞrǀĞs͕ tŚĞ �istriĐt Śas no ĚƵtǇ to ƉaǇ tŚosĞ ĚĞlinƋƵĞnĐiĞs oƵt oĨ anǇ 
otŚĞr aǀailaďlĞ ĨƵnĚs͘ dŚĞ �istriĐt aĐts solĞlǇ as an aŐĞnt Ĩor tŚosĞ ƉaǇinŐ assĞssŵĞnts or sƉĞĐial taǆĞs anĚ tŚĞ 
ďonĚŚolĚĞrs͘ dŚĞ ^ƉĞĐial FƵnĚinŐ �istriĐt �onĚs oƵtstanĚinŐ at :ƵnĞ ϯϬ͕ ϮϬϭϳ ǁas ΨϮϬϬ͕ϳϴϱ͕ϰϴϬ͘ dŚĞsĞ arĞ not 
inĐlƵĚĞĚ in tŚĞ �istriĐt s͛ ĮnanĐial statĞŵĞnts͘

NOTE 11 — Contingencies

dŚĞ �istriĐt is a ĚĞĨĞnĚant in ǀarioƵs lĞŐal aĐtions͘ ManaŐĞŵĞnt ďĞliĞǀĞs tŚat tŚĞ ƵltiŵatĞ rĞsolƵtion oĨ tŚĞsĞ 
aĐtions ǁill not ŚaǀĞ a siŐniĮĐant ĞīĞĐt on tŚĞ �istriĐt s͛ ĮnanĐial Ɖosition or rĞsƵlts oĨ oƉĞrations͘

NOTE 12 — Santa Ana Watershed Project Authority

dŚĞ �istriĐt ďĞĐaŵĞ a ŵĞŵďĞr oĨ tŚĞ ̂ anta �na tatĞrsŚĞĚ ProũĞĐt �ƵtŚoritǇ ;^�tP�Ϳ in ̂ ĞƉtĞŵďĞr ϭϵϴϰ͘ ̂ �tP� 
ǁas ĨorŵĞĚ in ϭϵϳϱ͕ ƉƵrsƵant to tŚĞ Ɖroǀisions oĨ �rtiĐlĞ ϭ͕ �ŚaƉtĞr ϱ͕ �iǀision ϳ͕ ditlĞ ϭ oĨ tŚĞ 'oǀĞrnŵĞnt 
�oĚĞ oĨ tŚĞ ^tatĞ oĨ �aliĨornia rĞlatinŐ to tŚĞ ũoint ĞǆĞrĐisĞ ƉoǁĞrs Đoŵŵon to ƉƵďliĐ aŐĞnĐiĞs͘ dŚĞ ƉƵrƉosĞ oĨ 
^�tP� is to ƵnĚĞrtaŬĞ ƉroũĞĐts Ĩor ǁatĞr ƋƵalitǇ Đontrol anĚ ƉrotĞĐtion anĚ ƉollƵtion aďatĞŵĞnt in tŚĞ ^anta 
�na tatĞrsŚĞĚ͘ dŚĞ aƵtŚoritǇ is ŐoǀĞrnĞĚ ďǇ a ϱͲŵĞŵďĞr �oŵŵission͕ ĐonsistinŐ oĨ onĞ ŵĞŵďĞr Ĩroŵ ĞaĐŚ oĨ 
tŚĞ ĮǀĞͲŵĞŵďĞr aŐĞnĐiĞs͖ an altĞrnatĞ Ĩroŵ ĞaĐŚ ŵĞŵďĞr aŐĞnĐǇ is also ĚĞsiŐnatĞĚ͘ dŚĞ �oŵŵission ŵĞŵďĞrs 
sĞlĞĐt a �oŵŵissionĞr anĚ an altĞrnatĞ͘  

�ĐĐorĚinŐ to tŚĞ latĞst aǀailaďlĞ aƵĚitĞĚ ĮnanĐial statĞŵĞnts͕ as oĨ :ƵnĞ ϯϬ͕ ϮϬϭϲ ^�tP� ŚaĚ total assĞts oĨ 
Ψϭϳϱ͕ϭϲϰ͕ϴϰϯ anĚ total nĞt assĞts oĨ Ψϲϳ͕ϭϲϳ͕ϳϰϱ͘ ^�tP� FinanĐial ^tatĞŵĞnts Đan ďĞ oďtainĞĚ ďǇ ĐontaĐtinŐ 
^�tP� at ϭϭϲϭϱ ^tĞrlinŐ �ǀĞnƵĞ͕ ZiǀĞrsiĚĞ͕ �� ϵϮϱϬϯ or at ǁǁǁ͘saǁƉa͘orŐ͘ dŚĞ �istriĐt ĚoĞs not ŚaǀĞ a 
ŵĞasƵraďlĞ ĞƋƵitǇ intĞrĞst in ^�tP�͘ 

NOTE 13 — Advances from Developers

dŚĞ �istriĐt rĞĐĞiǀĞs ĚĞƉosits Ĩroŵ ĚĞǀĞloƉĞrs in aĚǀanĐĞ to ĐoǀĞr ǀarioƵs Đosts Ĩor ďotŚ sĞǁĞr anĚ ǁatĞr rĞlatĞĚ 
ƉroũĞĐts͘ �t :ƵnĞ ϯϬ͕ ϮϬϭϳ͕ tŚĞ aŵoƵnt oĨ rĞĨƵnĚaďlĞ ĚĞƉosits ǁas Ψϭϵ͕ϲϭϳ͕Ϯϵϰ͘ tŚĞn a ƉroũĞĐt is ĐlosĞĚ͕ tŚĞ 
ĚĞǀĞloƉĞr is rĞĨƵnĚĞĚ onlǇ tŚĞ aŵoƵnt rĞŵaininŐ aŌĞr oīsĞƫnŐ all aĐĐƵŵƵlatĞĚ ĐonstrƵĐtion in ƉroŐrĞss Đosts͘  
/Ĩ Đosts ĞǆĐĞĞĚ tŚĞ ĚĞƉosit aŵoƵnt ĚƵrinŐ tŚĞ ƉroũĞĐt͕ tŚĞ ĚĞǀĞloƉĞr is ďillĞĚ Ĩor aĚĚitional ĚĞƉosits͘



Page 82

EASTERN MUNICIPAL WATER DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS

JUNE 30, 2017

NOTE 14 — Subsequent Events

/n �ƵŐƵst ϮϬϭϳ͕ tŚĞ �istriĐt rĞĐĞiǀĞĚ a ΨϮϮ͘ϱ ŵillion ProƉosition / 'roƵnĚǁatĞr Őrant aǁarĚ Ĩroŵ tŚĞ ^tatĞ tatĞr 
ZĞsoƵrĐĞs �ontrol �oarĚ͘ dŚĞ Őrant ǁill ĨƵnĚ tŚĞ Ψϰϭ ŵillion PĞrris // ZĞǀĞrsĞ Ksŵosis drĞatŵĞnt FaĐilitǇ ProũĞĐt͕ 
a ŵƵltiͲƉŚasĞ ƉroũĞĐt tŚat ǁill ƉroĚƵĐĞ ƉotaďlĞ ǁatĞr Ĩroŵ tŚĞ ĐontaŵinatĞĚ PĞrris ^oƵtŚ tatĞr 'roƵnĚǁatĞr 
ManaŐĞŵĞnt �onĞ͘ dŚĞ ƉroũĞĐt Đonsists oĨ ĐonstrƵĐtion oĨ ZK trĞatŵĞnt ƉroĐĞss ĨaĐilitiĞs͕ ĨoƵr ǁatĞr sƵƉƉlǇ 
ǁĞlls͕ ƉiƉĞlinĞs anĚ aĚĚitional trĞatŵĞnt trains at tŚĞ ZK trĞatŵĞnt ĨaĐilitiĞs͘ dŚĞ aǁarĚ is Ĩor ĐonstrƵĐtion oĨ tŚĞ 
Įrst ƉŚasĞ oĨ tŚĞ ƉroũĞĐt͘

/n :ƵlǇ ϮϬϭϳ͕ tŚĞ �istriĐt rĞĐĞiǀĞĚ tŚĞ ĨƵllǇ ĞǆĞĐƵtĞĚ ĨƵnĚinŐ aŐrĞĞŵĞnt Ĩroŵ tŚĞ ^tatĞ tatĞr ZĞsoƵrĐĞs �ontrol 
�oarĚ Ĩor tŚĞ ΨϭϮϬ ŵillion ZĞĐǇĐlĞĚ tatĞr ^ƵƉƉlǇ KƉtiŵiǌation ProŐraŵ ProũĞĐt͘ dŚĞ ^tatĞ ĨƵnĚinŐ total oĨ Ψϵϱ͘ϯ 
ŵillion inĐlƵĚĞs an antiĐiƉatĞĚ Ψϭϱ ŵillion ProƉosition ϭ Őrant aǁarĚ anĚ an ΨϴϬ͘ϯ ŵillion ^tatĞ ZĞǀolǀinŐ FƵnĚ 
loan͘ dŚĞ ZĞĐǇĐlĞĚ tatĞr ^ƵƉƉlǇ KƉtiŵiǌation ProũĞĐt͕ ǁŚiĐŚ ǁill ĞǆƉanĚ tŚĞ �istriĐt s͛ rĞĐǇĐlĞĚ ǁatĞr Ɖorƞolio͕ 
inĐlƵĚĞs tŚĞ dĞŵĞĐƵla sallĞǇ ZĞŐional tatĞr ZĞĐlaŵation FaĐilitǇ ĞǆƉansion͕ tŚĞ ZĞaĐŚ ϰ ZĞĐǇĐlĞĚ tatĞr �oostĞr 
^tation anĚ PŚasĞ // oĨ tŚĞ ̂ olar PŚotoǀoltaiĐ ZĞnĞǁaďlĞ �nĞrŐǇ /nitiatiǀĞ͘ dŚĞ ƉroũĞĐt is ĞstiŵatĞĚ to ďĞ ĐoŵƉlĞtĞĚ 
in ^ĞƉtĞŵďĞr ϮϬϭϵ͘
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Schedule of Changes in Net Pension Liability and Related
Ratios During the Measurement Period

>ast dĞn FisĐal zĞars Ύ

Measurement Period ϮϬϭϱͲϮϬϭϲ  ϮϬϭϰͲϮϬϭϱ  ϮϬϭϯͲϮϬϭϰ 
dotal PĞnsion >iaďilitǇ

^ĞrǀiĐĞ �ost  Ψ            ϳ͕ϴϰϯ͕ϰϮϮ  Ψ                ϳ͕ϲϳϵ͕Ϯϳϵ  Ψ                 ϳ͕ϳϳϱ͕ϱϲϴ 
Interest  Ϯϳ͕ϳϭϭ͕ϳϰϰ  Ϯϲ͕Ϯϰϭ͕ϴϲϱ  Ϯϰ͕ϴϭϳ͕ϱϳϰ 
�ŚanŐĞs oĨ �ĞnĞĮt dĞrŵs  Ͳ  Ͳ  Ͳ 
�iīĞrĞnĐĞ ďĞtǁĞĞn �ǆƉĞĐtĞĚ anĚ �ĐtƵal �ǆƉĞriĞnĐĞ  ;ϯϳϳ͕ϮϭϵͿ  ;ϭϭϳ͕ϲϴϯͿ  Ͳ 
�ŚanŐĞs oĨ �ssƵŵƉtions  Ͳ  ;ϲ͕ϳϭϰ͕ϮϯϳͿ  Ͳ 
�ĞnĞĮt PaǇŵĞnts͕ /nĐlƵĚinŐ ZĞĨƵnĚs oĨ �ŵƉloǇĞĞ �ontriďƵtions  ;ϭϱ͕Ϭϳϳ͕ϮϱϬͿ  ;ϭϯ͕ϳϰϲ͕ϱϰϲͿ  ;ϭϯ͕ϰϭϵ͕ϳϮϵͿ
EĞt �ŚanŐĞ in dotal PĞnsion >iaďilitǇ  ϮϬ͕ϭϬϬ͕ϲϵϳ  ϭϯ͕ϯϰϮ͕ϲϳϴ  ϭϵ͕ϭϳϯ͕ϰϭϯ 
dotal PĞnsion >iaďilitǇ Ͳ �ĞŐinninŐ  ϯϲϲ͕Ϯϯϵ͕ϭϱϰ  ϯϱϮ͕ϴϵϲ͕ϰϳϲ  ϯϯϯ͕ϳϮϯ͕Ϭϲϯ 
dotal PĞnsion >iaďilitǇ Ͳ �nĚinŐ ;aͿ  Ψ         ϯϴϲ͕ϯϯϵ͕ϴϱϭ  Ψ      ϯϲϲ͕Ϯϯϵ͕ϭϱϰ  Ψ      ϯϱϮ͕ϴϵϲ͕ϰϳϲ 

Plan FiĚƵĐiarǇ EĞt Position
�ontriďƵtions Ͳ �ŵƉloǇĞr  Ψ           ϴ͕ϳϴϮ͕ϬϴϬ  Ψ          ϴ͕ϭϲϭ͕ϱϮϵ  Ψ             ϳ͕ϳϴϲ͕ϭϬϯ 
�ontriďƵtions Ͳ �ŵƉloǇĞĞ  ϰ͕ϭϴϳ͕Ϯϵϯ  ϰ͕ϮϬϰ͕ϭϳϰ  ϰ͕ϱϭϬ͕ϴϭϱ 
Net Investment Income  ϭ͕ϰϮϬ͕ϰϰϬ  ϲ͕ϬϮϴ͕ϵϯϮ  ϰϬ͕ϭϬϯ͕ϴϵϬ 
�ĞnĞĮt PaǇŵĞnts͕ /nĐlƵĚinŐ ZĞĨƵnĚs oĨ �ŵƉloǇĞĞ �ontriďƵtions  ;ϭϱ͕Ϭϳϳ͕ϮϱϬͿ  ;ϭϯ͕ϳϰϲ͕ϱϰϲͿ  ;ϭϯ͕ϰϭϵ͕ϳϮϵͿ
Net Plan to Plan Resource Movement  Ͳ  Ͳ  Ͳ 
�ĚŵinistratiǀĞ �ǆƉĞnsĞ  ;ϭϲϰ͕ϱϳϬͿ  ;ϯϬϯ͕ϵϯϳͿ  Ͳ 
EĞt �ŚanŐĞ in FiĚƵĐiarǇ EĞt Position  ;ϴϱϮ͕ϬϬϳͿ  ϰ͕ϯϰϰ͕ϭϱϮ  ϯϴ͕ϵϴϭ͕Ϭϳϵ 
Plan FiĚƵĐiarǇ EĞt Position Ͳ �ĞŐinninŐ  ϮϳϬ͕Ϭϯϭ͕ϰϴϴ  Ϯϲϱ͕ϲϴϳ͕ϯϯϲ  ϮϮϲ͕ϳϬϲ͕Ϯϱϳ 
Plan FiĚƵĐiarǇ EĞt Position Ͳ �nĚinŐ ;ďͿ  Ψ     Ϯϲϵ͕ϭϳϵ͕ϰϴϭ  Ψ       ϮϳϬ͕Ϭϯϭ͕ϰϴϴ  Ψ      Ϯϲϱ͕ϲϴϳ͕ϯϯϲ 
Plan EĞt PĞnsion >iaďilitǇ Ͳ �nĚinŐ ;aͿ Ͳ ;ďͿ  Ψ       ϭϭϳ͕ϭϲϬ͕ϯϳϬ  Ψ            ϵϲ͕ϮϬϳ͕ϲϲϲ  Ψ          ϴϳ͕ϮϬϵ͕ϭϰϬ 
PĞnsion >iaďilitǇ ϲϵ͘ϲϳй ϳϯ͘ϳϯй ϳϱ͘Ϯϵй
�oǀĞrĞĚ �ŵƉloǇĞĞ PaǇroll  Ψ        ϱϭ͕ϰϬϱ͕ϱϰϯ  Ψ        ϱϬ͕ϮϬϮ͕Ϯϭϯ  Ψ           ϰϴ͕ϭϴϰ͕ϳϮϬ 
Plan EĞt PĞnsion >iaďilitǇ as a PĞrĐĞntaŐĞ oĨ �oǀĞrĞĚ
�ŵƉloǇĞĞ PaǇroll ϮϮϳ͘ϵϭй ϭϵϭ͘ϲϰй ϭϴϬ͘ϵϵй

ΎFisĐal zĞar ϮϬϭϱ ǁas tŚĞ Įrst ǇĞar oĨ iŵƉlĞŵĞntation͕ tŚĞrĞĨorĞ͕ onlǇ tŚrĞĞ ǇĞars arĞ sŚoǁn aďoǀĞ͘

Notes To Schedule:
Benefit Changes: dŚĞ ĮŐƵrĞs aďoǀĞ Ěo not inĐlƵĚĞ anǇ liaďilitǇ iŵƉaĐt tŚat ŵaǇ ŚaǀĞ rĞsƵltĞĚ Ĩroŵ Ɖlan ĐŚanŐĞs ǁŚiĐŚ 
oĐĐƵrrĞĚ aŌĞr tŚĞ :ƵnĞ ϯϬ͕ ϮϬϭϱ ǀalƵation ĚatĞ͘ dŚis aƉƉliĞs to ǀolƵntarǇ ďĞnĞĮt ĐŚanŐĞs as ǁĞll as anǇ oīĞrs oĨ dǁo zĞars 
�ĚĚitional ^ĞrǀiĐĞ �rĞĚit ;a͘Ŭ͘a͘ 'olĚĞn ,anĚsŚaŬĞsͿ͘

Changes in Assumptions: /n ϮϬϭϲ͕ tŚĞrĞ ǁĞrĞ no ĐŚanŐĞs͘ /n ϮϬϭϱ͕ aŵoƵnts rĞƉortĞĚ rĞŇĞĐt an aĚũƵstŵĞnt oĨ tŚĞ ĚisĐoƵnt 
ratĞ Ĩroŵ ϳ͘ϱ ƉĞrĐĞnt ;nĞt oĨ aĚŵinistratiǀĞ ĞǆƉĞnsĞͿ to ϳ͘ϲϱ ƉĞrĐĞnt ;ǁitŚoƵt rĞĚƵĐtion Ĩor ƉĞnsion Ɖlan aĚŵinistratiǀĞ 
ĞǆƉĞnsĞͿ͘ /n ϮϬϭϰ͕ aŵoƵnts rĞƉortĞĚ ǁĞrĞ ďasĞĚ on tŚĞ ϳ͘ϱ ƉĞrĐĞnt ĚisĐoƵnt ratĞ͘ 

S
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Schedule of Pension Plan Contributions
>ast dĞn FisĐal zĞarsΎ

Fiscal Year 
2016-2017 2015-2016 2014-2015

�ĐtƵariallǇ �ĞtĞrŵinĞĚ �ontriďƵtion  Ψ            ϵ͕ϲϵϵ͕ϮϵϬ  Ψ              ϴ͕ϳϴϮ͕ϬϴϬ  Ψ               ϴ͕ϭϲϬ͕ϰϲϰ 
�ontriďƵtions in ZĞlation to tŚĞ �ĐtƵariallǇ
�ĞtĞrŵinĞĚ �ontriďƵtion  ;ϵ͕ϲϵϵ͕ϮϵϬͿ  ;ϴ͕ϳϴϮ͕ϬϴϬͿ  ;ϴ͕ϭϲϬ͕ϰϲϰͿ
�ontriďƵtion �ĞĮĐiĞnĐǇ ;�ǆĐĞssͿ  Ψ                                Ͳ  Ψ                                 Ͳ  Ψ                                     Ͳ 

�oǀĞrĞĚ �ŵƉloǇĞĞ PaǇroll  Ψ            ϱϯ͕ϰϰϭ͕Ϭϱϵ  Ψ                ϱϭ͕ϰϬϱ͕ϱϰϯ Ψ       ϱϬ͕ϮϬϮ͕Ϯϭϯ 

�ontriďƵtions as a PĞrĐĞntaŐĞ oĨ �oǀĞrĞĚ
�ŵƉloǇĞĞ PaǇroll ϭϴ͘ϭϱй ϭϳ͘Ϭϴй ϭϲ͘Ϯϲй

ΎFisĐal zĞar ϮϬϭϱ ǁas tŚĞ Įrst ǇĞar oĨ iŵƉlĞŵĞntation͕ tŚĞrĞĨorĞ͕ onlǇ tŚrĞĞ ǇĞars arĞ sŚoǁn aďoǀĞ͘

Notes to Schedule: 

dŚĞ aĐtƵarial ŵĞtŚoĚs anĚ assƵŵƉtions ƵsĞĚ to sĞt tŚĞ aĐtƵariallǇ ĚĞtĞrŵinĞĚ ĐontriďƵtions Ĩor FisĐal zĞar ϮϬϭϲͲϭϳ ǁĞrĞ 
Ĩroŵ tŚĞ :ƵnĞ ϯϬ͕ ϮϬϭϰ ƉƵďliĐ aŐĞnĐǇ ǀalƵations͘

Actuarial Cost Method �ntrǇ �ŐĞ Eorŵal �ost 
�ŵortiǌation MĞtŚoĚͬPĞrioĚ >ĞǀĞl PĞrĐĞnt oĨ PaǇroll ¹
�ssĞt salƵation MĞtŚoĚ MarŬĞt salƵĞ¹
/nŇation Ϯ͘ϳϱй
^alarǇ /nĐrĞasĞ sariĞs ďǇ ĞntrǇ aŐĞ anĚ sĞrǀiĐĞ
PaǇroll 'roǁtŚ ϯ͘ϬϬй
Investment Rate of Return ϳ͘ϱϬй͕ nĞt oĨ PĞnsion Plan /nǀĞstŵĞnt �ǆƉĞnsĞs
ZĞtirĞŵĞnt �ŐĞ dŚĞ ƉroďaďilitiĞs oĨ ZĞtirĞŵĞnt arĞ ďasĞĚ on 

tŚĞ ϮϬϭϬ �alP�Z^ �ǆƉĞriĞnĐĞ ^tƵĚǇ Ĩor tŚĞ
ƉĞrioĚ Ĩroŵ ϭϵϵϳ to ϮϬϬϳ͘

MortalitǇ dŚĞ ƉroďaďilitiĞs oĨ ŵortalitǇ arĞ ďasĞĚ on tŚĞ
ϮϬϭϬ �alP�Zs �ǆƉĞriĞnĐĞ ^tƵĚǇ Ĩor tŚĞ ƉĞrioĚ

` ϭϵϵϳ to ϮϬϬϳ͘ PrĞͲrĞtirĞŵĞnt anĚ PostͲrĞtirĞŵĞnt
ŵortalitǇ ratĞs inĐlƵĚĞ ĮǀĞ ǇĞars oĨ ƉroũĞĐtĞĚ
ŵortalitǇ iŵƉroǀĞŵĞnt ƵsinŐ ^ĐalĞ �� ƉƵďlisŚĞĚ
ďǇ tŚĞ ^oĐiĞtǇ oĨ �ĐtƵariĞs͘

 ϷFor ĚĞtails͕ sĞĞ :ƵnĞ ϯϬ͕ ϮϬϭϰ FƵnĚinŐ salƵation ZĞƉort
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OPEB Funding Progress

dŚĞ ĨolloǁinŐ taďlĞ ;Ěollar aŵoƵnts in ŵillionsͿ sŚoǁs a tŚrĞĞͲǇĞar ŚistorǇ Ĩor tŚĞ ĨƵnĚĞĚ statƵs oĨ tŚĞ �istriĐt s͛ 
aŐĞnt ŵƵltiƉlĞͲĞŵƉloǇĞr ĚĞĮnĞĚ ďĞnĞĮt KP�� Ɖlan͘ dŚĞ inĨorŵation rĞŇĞĐts tŚĞ ŵost rĞĐĞnt ǀalƵation anĚ tŚĞ 
ƉrĞǀioƵs ďiĞnnial ǀalƵation͘

Entry Age Unfunded
Actuarial Actuarial Actuarial Unfunded Actuarial AAL as a 

Fiscal Year Valuation Accrued Value of Accrued Funded Covered Percentage 
Impacted Date Liability Assets Liability Ratio Payroll of Payroll

ϬϲͬϯϬͬϭϯ ϬϲͬϯϬͬϭϭ  Ψ            ϭϯϬ͘ϭ  Ψ              Ϯ͘ϳ  Ψ         ϭϮϳ͘ϱ Ϯ͘Ϭй  Ψ            ϰϵ͘Ϯ Ϯϱϵ͘ϭй
ϬϲͬϯϬͬϭϰ ϬϲͬϯϬͬϭϯ  ϵϰ͘ϳ  ϲ͘ϵ  ϴϳ͘ϴ ϳ͘Ϭй  ϱϭ͘ϱ ϭϳϬ͘ϱй
ϬϲͬϯϬͬϭϱ ϬϲͬϯϬͬϭϱ  ϭϬϬ͘ϰ  ϭϰ͘Ϯ  ϴϲ͘ϭ ϭϰ͘Ϯй  ϰϳ͘ϴ ϭϴϬ͘Ϯй
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Statistical Section 
dŚis sĞĐtion oĨ tŚĞ �istriĐt s͛ ĐoŵƉrĞŚĞnsiǀĞ annƵal ĮnanĐial rĞƉort ƉrĞsĞnts ĚĞtailĞĚ inĨorŵation as a ĐontĞǆt Ĩor 
ƵnĚĞrstanĚinŐ ǁŚat tŚĞ inĨorŵation in tŚĞ aĐĐoŵƉanǇinŐ ĮnanĐial statĞŵĞnts͕ notĞs ĚisĐlosƵrĞs͕ anĚ rĞƋƵirĞĚ 
sƵƉƉlĞŵĞntarǇ inĨorŵation saǇs aďoƵt tŚĞ �istriĐt s͛ oǀĞrall ĮnanĐial ŚĞaltŚ͘

CONTENTS                                                                 

FINANCIAL TRENDS

dŚĞsĞ sĐŚĞĚƵlĞs Đontain trĞnĚ inĨorŵation to ŚĞlƉ tŚĞ rĞaĚĞr ƵnĚĞrstanĚ Śoǁ tŚĞ �istriĐt s͛ ĮnanĐial ƉĞrĨorŵanĐĞ 
anĚ ǁĞllͲďĞinŐ ŚaǀĞ ĐŚanŐĞĚ oǀĞr tiŵĞ͘

REVENUE CAPACITY

dŚĞsĞ sĐŚĞĚƵlĞs Đontain inĨorŵation to ŚĞlƉ tŚĞ rĞaĚĞr assĞss tŚĞ ĨaĐtors aīĞĐtinŐ tŚĞ �istriĐt s͛ aďilitǇ to ŐĞnĞratĞ 
rĞǀĞnƵĞs͘

DEBT CAPACITY

dŚĞsĞ sĐŚĞĚƵlĞs ƉrĞsĞnt inĨorŵation to ŚĞlƉ tŚĞ rĞaĚĞr assĞss tŚĞ aīorĚaďilitǇ oĨ tŚĞ �istriĐt s͛ ĐƵrrĞnt lĞǀĞls oĨ 
oƵtstanĚinŐ ĚĞďt anĚ tŚĞ �istriĐt s͛ aďilitǇ to issƵĞ aĚĚitional ĚĞďt in tŚĞ ĨƵtƵrĞ͘

DEMOGRAPHIC AND ECONOMIC INFORMATION

dŚĞsĞ sĐŚĞĚƵlĞs oīĞr ĚĞŵoŐraƉŚiĐ anĚ ĞĐonoŵiĐ inĚiĐators to ŚĞlƉ tŚĞ rĞaĚĞr ƵnĚĞrstanĚ tŚĞ ĞnǀironŵĞnt 
ǁitŚin ǁŚiĐŚ tŚĞ �istriĐt s͛ ĮnanĐial aĐtiǀitiĞs taŬĞ ƉlaĐĞ anĚ to ŚĞlƉ ŵaŬĞ ĐoŵƉarisons oǀĞr tiŵĞ anĚ ǁitŚ otŚĞr 
aŐĞnĐiĞs͘

OPERATING INFORMATION

dŚĞsĞ sĐŚĞĚƵlĞs Đontain inĨorŵation aďoƵt tŚĞ �istriĐt s͛ oƉĞrations anĚ rĞsoƵrĐĞs to ŚĞlƉ tŚĞ rĞaĚĞr ƵnĚĞrstanĚ 
Śoǁ tŚĞ �istriĐt s͛ ĮnanĐial inĨorŵation rĞlatĞs to tŚĞ sĞrǀiĐĞs tŚĞ �istriĐt ƉroǀiĚĞs anĚ tŚĞ aĐtiǀitiĞs it ƉĞrĨorŵs͘

SOURCES

hnlĞss otŚĞrǁisĞ notĞĚ͕ tŚĞ inĨorŵation in tŚĞsĞ sĐŚĞĚƵlĞs is ĚĞriǀĞĚ Ĩroŵ tŚĞ ĐoŵƉrĞŚĞnsiǀĞ annƵal ĮnanĐial 
rĞƉorts Ĩor tŚĞ rĞlĞǀant ǇĞar͘
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
LARGEST DOMESTIC WATER CUSTOMERS

AS OF JUNE 30, 2017

Annual Water
Sales in Annual

Customer Name Acre Feet Revenues Percentage
1 Western Municipal Water District1,2  ϭ͕ϲϭϵ  Ψ             Ϯ͕ϬϬϬ͕Ϯϯϯ ϭϴ͘Ϯй
2 �itǇ oĨ PĞrris1  ϭ͕ϲϬϯ  ϭ͕ϵϴϭ͕ϲϱϴ ϭϴ͘ϭй
ϯ MorĞno sallĞǇ hniĮĞĚ ^ĐŚool �istriĐt  ϵϱϳ  ϭ͕Ϯϱϰ͕ϯϲϬ ϭϭ͘ϰй
ϰ �itǇ oĨ MorĞno sallĞǇ  ϳϰϵ  ϭ͕ϭϰϯ͕ϳϴϭ ϭϬ͘ϰй
ϱ sallĞǇͲtiĚĞ ZĞĐrĞation ParŬ  ϲϵϱ  ϭ͕Ϭϳϯ͕ϱϱϴ ϵ͘ϴй
ϲ sal sĞrĚĞ hniĮĞĚ ^ĐŚool �istriĐt  ϱϲϳ  ϴϬϭ͕ϴϲϳ ϳ͘ϯй
7 �oƵntǇ oĨ ZiǀĞrsiĚĞ  ϱϱϳ  ϳϳϰ͕ϱϰϯ ϳ͘ϭй
ϴ ^tonĞŐatĞ at doǁnŐatĞ  ϱϭϱ  ϲϳϬ͕ϳϮϯ ϲ͘ϭй
ϵ �itǇ oĨ MƵrriĞta  ϰϮϮ  ϲϱϵ͕Ϯϲϱ ϲ͘Ϭй

10 �oƵntrǇ MĞaĚoǁs // �ssoĐ͘  ϯϳϮ  ϲϬϯ͕ϱϰϰ ϱ͘ϱй
Total  8,056  $        10,963,532 

dotal ĚoŵĞstiĐ ǁatĞr salĞs  ϳϮ͕ϰϴϬ  Ψ        ϭϭϱ͕ϳϵϲ͕ϰϯϱ 
Percentage of total ϭϭ͘ϭй ϵ͘ϱй

EotĞs͗
�ata inĐlƵĚĞs ƉotaďlĞ ǁatĞr salĞs to all nonͲaŐriĐƵltƵral ĐƵstoŵĞrs͘
ϭ͘ tŚolĞsalĞ ĐƵstoŵĞr͘
Ϯ͘ ^alĞs rĞlatĞ to MƵrriĞta �oƵntǇ tatĞr �istriĐt ĐƵstoŵĞrs͘  dŚis ǁatĞr ĚistriĐt ǁas ƉƵrĐŚasĞĚ ďǇ tŚĞ 
    tĞstĞrn MƵniĐiƉal tatĞr �istriĐt͘

^oƵrĐĞ͗  �astĞrn MƵniĐiƉal tatĞr �istriĐt
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
LARGEST AGRICULTURAL & IRRIGATION WATER CUSTOMERS

AS OF JUNE 30, 2017

Annual Water
Sales in Annual

Customer Name Acre Feet Revenues Percentage
1 Metropolitan Water District  ϭϵϱ  Ψ        ϮϱϮ͕ϳϭϰ ϮϮ͘ϵй
2 � Θ Z Farŵs  ϰϬϲ  Ϯϱϭ͕ϯϭϲ ϮϮ͘ϴй
ϯ <Ğǀin anĚ PaƵlinĞ �oan  ϭϱϭ  ϭϵϮ͕ϳϮϲ ϭϳ͘ϱй
ϰ ,P MoďilĞ �statĞs  ϲϬ  ϳϲ͕ϭϳϭ ϲ͘ϵй
ϱ �ǆƉrĞssǁaǇ �airǇ  ϭϬϰ  ϳϯ͕ϱϮϴ ϲ͘ϳй
ϲ EĞǁ >aŬĞǀiĞǁ Farŵs >>�  ϰϲ  ϱϴ͕ϵϭϳ ϱ͘ϯй
7 PastiŵĞ >aŬĞs �airǇ  ϴϮ  ϱϳ͕ϴϬϬ ϱ͘Ϯй
ϴ Essie Bootsma  ϴϵ  ϱϮ͕ϱϱϴ ϰ͘ϴй
ϵ Demler Egg Ranch  ϲϳ  ϰϰ͕ϵϲϲ ϰ͘ϭй

10 �rotŚĞrs EƵrsĞrǇ  ϯϱ  ϰϭ͕ϬϬϴ ϯ͘ϳй
Total  1,235  $      1,101,704 

dotal aŐ͘ Θ irriŐation ǁatĞr salĞs  ϱ͕ϵϴϳ  Ψ       ϱ͕Ϭϳϰ͕ϱϬϮ 
Percentage of total ϮϬ͘ϲй Ϯϭ͘ϳй

EotĞs͗
dŚĞ �istriĐt Śas a nƵŵďĞr oĨ irriŐation ǁatĞr ratĞs ĚĞƉĞnĚinŐ ƵƉon sĞrǀiĐĞ arĞa anĚ ǁĞtŚĞr 
ĚĞliǀĞriĞs arĞ sĐŚĞĚƵlĞ or ƵnsĐŚĞĚƵlĞĚ͘

^oƵrĐĞ͗  �astĞrn MƵniĐiƉal tatĞr �istriĐt
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
LARGEST RECYCLED WATER CUSTOMERS

AS OF JUNE 30, 2017

Annual Water
Sales in Annual

Customer Name Acre Feet Revenues Percentage
1 sallĞǇ tiĚĞ ZĞĐrĞation ParŬ  ϲϲϯ  Ψ          Ϯϵϴ͕ϭϮϲ ϭϯ͘ϲй
2 Rancho Casa Loma  ϯ͕ϵϬϮ  Ϯϴϵ͕Ϭϵϰ ϭϯ͘Ϯй
ϯ Agri Empire  Ϯ͕ϯϮϭ  Ϯϲϲ͕ϯϬϴ ϭϮ͘Ϯй
ϰ � ' ^oĚ Farŵs  ϭ͕ϵϵϳ  ϮϮϯ͕ϬϬϯ ϭϬ͘Ϯй
ϱ �ŵĞriĐa 'rĞĞnǁorlĚ /nĐ  ϲϯϮ  Ϯϭϰ͕ϬϬϱ ϵ͘ϴй
ϲ Dept of Fish and Wildlife  ϯ͕ϳϮϳ  ϭϴϵ͕ϯϲϯ ϴ͘ϳй
7 ,ĞŵĞt 'olĨ �lƵď >anĚŵarŬ  ϯϲϴ  ϭϴϯ͕ϵϳϳ ϴ͘ϰй
ϴ dŚĞ 'olĨ �lƵď at ZanĐŚo �aliĨornia  ϰϯϬ  ϭϴϭ͕ϱϰϱ ϴ͘ϯй
ϵ Marǀo ,olstĞin  ϭ͕ϳϱϴ  ϭϴϭ͕ϰϵϰ ϴ͘ϯй

10 Don Bean Farms  ϭ͕ϯϳϳ  ϭϱϵ͕ϲϮϬ ϳ͘ϯй
Total  17,175  $        2,186,535 

dotal rĞĐǇĐlĞĚ ǁatĞr salĞs  Ϯϵ͕ϴϳϮ  Ψ        ϳ͕ϳϵϮ͕ϭϲϵ 
Percentage of total ϱϳ͘ϱй Ϯϴ͘ϭй

EotĞs͗
dŚĞ �istriĐt Śas a nƵŵďĞr oĨ rĞĐǇĐlĞĚ ǁatĞr ratĞs ĚĞƉĞnĚinŐ ƵƉon siǌĞ oĨ ƉiƉĞ͕ aŐriĐƵltƵral or nonͲ
aŐriĐƵltƵral ƵsaŐĞ anĚ lĞǀĞl oĨ trĞatŵĞnt͘
     

^oƵrĐĞ͗  �astĞrn MƵniĐiƉal tatĞr �istriĐt
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
LARGEST SEWER CUSTOMERS

AS OF JUNE 30, 2017

Annual
Customer Name Revenues Percentage

1 Pechanga Resort and Casino  Ψ             ϳϵϵ͕ϭϭϭ Ϯϵ͘ϴй
2 EĞǁ ,iŐŚlanĚ MĞaĚoǁs  ϱϲϬ͕ϱϱϭ ϮϬ͘ϵй
ϰ MƵrriĞta sallĞǇ hniĮĞĚ ^ĐŚool �istriĐt  Ϯϭϰ͕ϵϬϭ ϴ͘Ϭй
ϱ MorĞno sallĞǇ hniĮĞĚ ^ĐŚool �istriĐt  ϭϳϳ͕ϲϲϮ ϲ͘ϲй
ϲ ,ĞŵĞt hniĮĞĚ ^ĐŚool �istriĐt  ϭϲϯ͕ϭϲϮ ϲ͘ϭй
7 /ris >anĚinŐ ,K�  ϭϲϮ͕ϳϬϬ ϲ͘ϭй
ϴ Waterstone at Murrieta Apartments  ϭϲϬ͕ϰϳϭ ϲ͘Ϭй
ϵ �asaďĞlla KǁnĞr s͛ �ssoĐiation  ϭϱϱ͕Ϭϯϴ ϱ͘ϴй

10 tĞstǁinĚ �ntĞrƉrisĞs  ϭϱϰ͕ϱϱϭ ϱ͘ϴй
ϯ ^tonĞŐatĞ at doǁnŐatĞ  ϭϯϱ͕ϱϳϲ ϱ͘ϭй

Total  $           2,683,722 

dotal sĞǁĞr rĞǀĞnƵĞ  Ψ         ϵϮ͕ϱϯϲ͕ϭϭϲ 
Percentage of total revenue Ϯ͘ϵй

^oƵrĐĞ͗  �astĞrn MƵniĐiƉal tatĞr �istriĐt
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
SUMMARY OF IMPORTED WATER RATES

LAST TEN FISCAL YEARS
;Ěollars ƉĞr aĐrĞͲĨootͿ

Interim Long Term
Rates Effective Full Service Agricultural Seasonal

Beginning Domestic Program1 Storage 
January Treated Untreated Treated Untreated Treated Untreated

2008 Tier 1  ϱϬϴ  ϯϱϭ  ϯϵϰ  Ϯϲϭ  ϯϵϬ  Ϯϱϴ 
Tier 2  ϲϬϲ  ϰϰϵ  nͬa  nͬa  nͬa  nͬa 

2009 Tier 1  ϱϳϵ  ϰϭϮ  ϰϲϱ  ϯϮϮ  ϰϯϲ  Ϯϵϰ 
Tier 2  ϲϵϱ  ϱϮϴ  nͬa  nͬa  nͬa  nͬa 

2010 Tier 1  701  ϰϴϰ  ϲϭϱ  ϰϭϲ  ϱϱϴ  ϯϲϲ 
Tier 2  ϴϭϭ  ϱϵϰ  nͬa  nͬa  nͬa  nͬa 

2011 Tier 1  ϳϰϰ  ϱϮϳ  ϲϴϳ  ϰϴϮ  ϲϬϭ  ϰϬϵ 
Tier 2  ϴϲϵ  ϲϱϮ  nͬa  nͬa  nͬa  nͬa 

2012 Tier 1  ϳϵϰ  ϱϲϬ  ϳϲϱ  ϱϯϳ  ϲϱϭ  ϰϰϮ 
Tier 2  ϵϮϬ  ϲϴϲ  nͬa  nͬa  nͬa  nͬa 

2013 Tier 1  ϴϰϳ  ϱϵϯ  nͬa  nͬa  nͬa  *  nͬa  * 
Tier 2  ϵϵϳ  ϳϰϯ  nͬa  nͬa  nͬa  nͬa 

2014 Tier 1  ϴϵϬ  ϱϵϯ  nͬa  nͬa  nͬa  *  nͬa  * 
Tier 2  ϭ͕ϬϯϮ  ϳϯϱ  nͬa  nͬa  nͬa  nͬa 

2015 Tier 1  ϵϮϯ  ϱϴϮ  nͬa  nͬa  nͬa  *  nͬa  * 
Tier 2  ϭ͕Ϭϱϱ  ϳϭϰ  nͬa  nͬa  nͬa  nͬa 

2016 Tier 1  ϵϰϮ  ϱϵϰ  nͬa  nͬa  nͬa  *  nͬa  * 
Tier 2  ϭ͕Ϭϳϲ  ϳϮϴ  nͬa  nͬa  nͬa  nͬa 

2017 Tier 1  ϵϳϵ  ϲϲϲ  nͬa  nͬa  nͬa  *  nͬa  * 
Tier 2  ϭ͕Ϭϳϯ  ϳϲϬ  nͬa  nͬa  nͬa  nͬa 

EotĞs͗
ϭ͘ dŚĞ /ntĞriŵ �ŐriĐƵltƵral tatĞr ƉroŐraŵ ǁas ĚisĐontinƵĞĚ aŌĞr ϮϬϭϮ͘
Ύ Mt� is ĐontinƵinŐ ĚisĐƵssions ǁitŚ ŵĞŵďĞr aŐĞnĐiĞs on tŚĞ rĞƉlĞnisŚŵĞnt ƉroŐraŵ͘

^oƵrĐĞ͗   MĞtroƉolitan tatĞr �istriĐt oĨ ^oƵtŚĞrn �aliĨornia ;Mt�Ϳ 
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STATISTICAL SECTION
EASTERN MUNICIPAL WATER DISTRICT

ANNUAL DOMESTIC CONSUMPTION (AF)
LAST TEN FISCAL YEARS

Average
Fiscal Active AF
Year Usage (AF) Accounts per Account
2008 ϵϯ͕ϵϱϲ ϭϯϱ͕ϱϮϮ Ϭ͘ϲϵ
2009 ϴϵ͕ϰϰϴ ϭϯϲ͕ϲϴϵ Ϭ͘ϲϱ
2010 ϳϴ͕ϲϮϭ ϭϰϬ͕ϲϭϱ Ϭ͘ϱϲ
2011 ϳϱ͕ϰϲϭ ϭϯϴ͕ϱϲϴ Ϭ͘ϱϰ
2012 ϳϵ͕ϳϱϮ ϭϯϵ͕ϰϳϴ Ϭ͘ϱϳ
2013 ϴϮ͕ϱϵϭ ϭϰϬ͕ϳϴϰ Ϭ͘ϱϵ
2014 ϴϰ͕ϲϱϬ ϭϰϮ͕ϯϳϳ Ϭ͘ϱϵ
2015 ϳϲ͕ϴϯϮ ϭϰϰ͕Ϯϱϱ Ϭ͘ϱϯ
2016 ϲϯ͕ϲϳϯ ϭϰϲ͕ϮϮϱ Ϭ͘ϰϰ
2017 ϲϴ͕ϴϭϯ ϭϰϴ͕ϰϳϯ Ϭ͘ϰϲ
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EotĞs͗
�ŵoƵnts ĞǆĐlƵĚĞ ǁŚolĞsalĞ aĐĐoƵnts͘  

^ĞǀĞral ĨaĐtors ŵaǇ iŵƉaĐt ŇƵĐtƵations in tŚĞ aǀĞraŐĞ �F ƉĞr aĐĐoƵnt ĞaĐŚ ǇĞar inĐlƵĚinŐ ĐonsĞrǀation Ğīorts͕ tŚĞ lĞǀĞl oĨ ďanŬͲ 
    oǁnĞĚ ŚoŵĞs rĞlatinŐ to tŚĞ ĞĐonoŵiĐ ĚoǁntƵrn͕ anĚ ĐŚanŐĞs in ǁĞatŚĞr ƉaƩĞrns͘
dŚĞ ĚĞĐrĞasĞ in aǀĞraŐĞ �F ƉĞr aĐĐoƵnt Ĩor ďĞŐinninŐ ϮϬϬϴ is ŵainlǇ ĚƵĞ to loǁĞr ƵsaŐĞ rĞlatinŐ to ĐonsĞrǀation Ğīorts anĚ ĐoolĞr 
    ǁĞatŚĞr ƉaƩĞrns͘
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
RATIO OF OUTSTANDING DEBT BY TYPE

LAST TEN FISCAL YEARS
*See Debt Footnotes for dollar amounts

General Percentage Debt
Fiscal Revenue Certificates of Obligation Capital of Personal per
Year Loans Bonds¹ Participation¹ Bonds Lease Total Income² Capita³

2008  ϰϵ͕ϲϯϬ͕ϰϵϲ  Ͳ  ϰϴϴ͕ϰϲϬ͕ϬϬϬ  ϭϴ͕ϭϰϬ͕ϬϬϬ  Ͳ  ϱϱϲ͕ϮϯϬ͕ϰϵϲ Ϭ͘ϵϭй  777 
2009  ϰϱ͕ϰϬϳ͕ϭϵϴ  Ͳ  ϳϮϲ͕ϮϳϬ͕ϬϬϬ  ϭϲ͕ϮϲϬ͕ϬϬϬ  Ͳ  ϳϴϳ͕ϵϯϳ͕ϭϵϴ ϭ͘Ϯϯй  ϭ͕Ϭϴϲ 
2010  ϰϬ͕Ϯϳϵ͕ϮϮϴ  Ͳ  ϳϬϬ͕ϯϭϭ͕Ϭϵϰ  ϰϳ͕ϲϳϮ͕Ϯϴϰ  Ͳ  ϳϴϴ͕ϮϲϮ͕ϲϬϲ ϭ͘Ϯϭй  ϭ͕Ϭϲϴ 
2011  ϯϱ͕ϴϭϴ͕ϬϴϮ  Ͳ  ϲϴϵ͕ϳϮϯ͕ϳϲϱ  ϰϱ͕ϰϴϭ͕ϯϵϰ  Ͳ  ϳϳϭ͕ϬϮϯ͕Ϯϰϭ ϭ͘ϮϮй  ϭ͕Ϭϭϰ 
2012  ϯϯ͕ϲϱϭ͕ϭϬϭ  ϲϭ͕ϰϱϮ͕ϯϮϬ  ϲϯϬ͕ϮϮϳ͕Ϭϯϰ  ϰϯ͕ϭϰϱ͕ϱϬϰ  Ͳ  ϳϲϴ͕ϰϳϱ͕ϵϱϵ ϭ͘ϭϴй  1,000 
2013  ϲϴ͕ϳϰϵ͕ϯϴϴ  ϭϱϳ͕ϲϰϴ͕ϳϭϳ  ϱϭϴ͕ϯϯϴ͕ϴϳϰ  ϰϬ͕ϵϰϵ͕ϰϰϲ  Ͳ  ϳϴϱ͕ϲϴϲ͕ϰϮϱ ϭ͘ϭϯй  1,011 
2014  ϭϬϱ͕ϭϵϱ͕ϲϲϴ  ϭϵϴ͕ϱϮϱ͕ϭϮϳ  ϰϱϵ͕ϳϭϬ͕ϬϵϬ  ϯϴ͕ϰϰϲ͕ϴϬϬ  ϱϱ͕ϬϳϮ  ϴϬϭ͕ϵϯϮ͕ϳϱϳ ϭ͘ϭϭй  1,022 
2015  ϭϭϵ͕ϯϱϮ͕ϯϱϵ  ϰϮϬ͕ϰϬϳ͕ϳϭϮ  ϯϬϱ͕Ϭϭϲ͕ϯϬϳ  ϯϱ͕ϴϵϲ͕Ϯϵϲ  ϰϭ͕ϱϳϰ  ϴϴϬ͕ϳϭϰ͕Ϯϰϴ ϭ͘ϭϱй  ϭ͕ϭϬϴ 
2016  ϵϬ͕ϳϴϳ͕Ϯϯϯ  ϲϲϯ͕ϱϴϮ͕ϱϰϮ  ϮϬϳ͕ϯϴϵ͕Ϯϳϭ  ϯϰ͕ϵϮϬ͕ϵϬϯ  Ϯϯ͕ϳϱϮ  ϵϵϲ͕ϳϬϯ͕ϳϬϭ ϭ͘Ϯϳй  ϭ͕ϮϰϬ 
2017  ϴϱ͕ϮϮϳ͕ϴϴϴ  ϵϴϳ͕ϳϱϵ͕ϰϱϱ  Ͳ  ϯϯ͕ϵϬϱ͕ϱϬϵ  ϭϮ͕ϳϴϮ  ϭ͕ϭϬϲ͕ϵϬϱ͕ϲϯϰ ϭ͘ϯϮй  ϭ͕ϯϱϲ 
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EotĞs͗
    �Ğtails rĞŐarĚinŐ tŚĞ �istriĐt s͛ oƵtstanĚinŐ ĚĞďt Đan ďĞ ĨoƵnĚ in EotĞ ϰ to tŚĞ �asiĐ FinanĐial ^tatĞŵĞnts͘
    ^ĞĞ tŚĞ sĐŚĞĚƵlĞ oĨ �ĞŵoŐraƉŚiĐ anĚ �ĐonoŵiĐ ^tatistiĐs Ĩor ƉĞrsonal inĐoŵĞ anĚ ƉoƉƵlation Ěata͘
    Ϸ /n ĮsĐal ǇĞar ϮϬϭϳ͕ tŚĞ �istriĐt issƵĞĚ siǆ rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs to rĞĚĞĞŵ all oƵtstanĚinŐ ĐĞrtiĮĐatĞs oĨ ƉartiĐiƉation anĚ 
      ĮǀĞ rĞĨƵnĚinŐ rĞǀĞnƵĞ ďonĚs͘ � nĞǁ sĞriĞs rĞǀĞnƵĞ ďonĚ ǁas issƵĞĚ to ĮnanĐĞ tŚĞ ĐonstrƵĐtion oĨ ǁatĞr anĚ sĞǁĞr ĐaƉital 
      iŵƉroǀĞŵĞnts͘
    ϸ �asĞĚ ƵƉon ZiǀĞrsiĚĞ �oƵntǇ ƉĞrsonal inĐoŵĞ aŵoƵnts͘  dŚĞ �istriĐt is loĐatĞĚ in tŚĞ �oƵntǇ oĨ ZiǀĞrsiĚĞ͘

^ĞĞ tŚĞ ƉĞrsonal inĐoŵĞ aŵoƵnts on tŚĞ �ĞŵoŐraƉŚiĐ anĚ �ĐonoŵiĐ ^tatistiĐs sĐŚĞĚƵlĞ͘
    Ϲ �asĞĚ ƵƉon aƉƉroǆiŵatĞ ƉoƉƵlation oĨ �istriĐt sĞrǀiĐĞ arĞa͘  ^ĞĞ tŚĞ �ĞŵoŐraƉŚiĐ anĚ �ĐonoŵiĐ ^tatistiĐs sĐŚĞĚƵlĞ Ĩor aŵoƵnts͘
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STATISTICAL SECTION
EASTERN MUNICIPAL WATER DISTRICT

RATIO OF GENERAL BONDED DEBT OUTSTANDING 
LAST TEN FISCAL YEARS

General Percentage Debt
Fiscal Obligation Assessed of Assessed per
Year Bonds1 Value² Value Capita³

2008  ϭϴ͕ϭϰϬ͕ϬϬϬ  ϲϴ͕ϭϮϳ͕ϲϬϱ͕ϲϱϲ Ϭ͘Ϭϯй  Ϯϱ 
2009  ϭϲ͕ϮϲϬ͕ϬϬϬ  ϲϳ͕ϲϭϳ͕ϯϰϴ͕ϯϰϳ Ϭ͘ϬϮй  22 
2010  ϰϳ͕ϲϳϮ͕Ϯϴϰ  ϱϲ͕ϳϰϯ͕ϯϴϳ͕ϵϰϴ Ϭ͘Ϭϴй  ϲϱ 
2011  ϰϱ͕ϰϴϭ͕ϯϵϰ  ϱϰ͕Ϯϵϰ͕ϭϳϰ͕ϴϲϯ Ϭ͘Ϭϴй  ϲϬ 
2012  ϰϯ͕ϭϰϱ͕ϱϬϰ  ϱϯ͕ϴϵϬ͕ϭϯϱ͕ϳϬϱ Ϭ͘Ϭϴй  ϱϲ 
2013  ϰϬ͕ϵϰϵ͕ϰϰϲ  ϱϯ͕ϱϬϲ͕ϭϱϱ͕ϱϴϱ Ϭ͘Ϭϴй  ϱϯ 
2014  ϯϴ͕ϰϰϲ͕ϴϬϬ  ϱϱ͕ϵϮϲ͕ϴϬϰ͕Ϭϵϰ Ϭ͘Ϭϳй  ϰϵ 
2015  ϯϱ͕ϴϵϲ͕Ϯϵϲ  ϲϭ͕ϯϭϯ͕ϰϳϭ͕ϰϵϳ Ϭ͘Ϭϲй  ϰϱ 
2016  ϯϰ͕ϵϮϬ͕ϵϬϯ  ϲϲ͕ϮϮϲ͕ϴϳϯ͕ϴϭϱ Ϭ͘Ϭϱй  ϰϯ 
2017  ϯϯ͕ϵϬϱ͕ϱϬϵ  ϳϬ͕ϬϬϱ͕ϲϭϯ͕ϰϵϮ Ϭ͘Ϭϱй  ϰϮ 
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EotĞs͗
  �Ğtails rĞŐarĚinŐ tŚĞ �istriĐt s͛ oƵtstanĚinŐ ĚĞďt Đan ďĞ ĨoƵnĚ in EotĞ ϰ to tŚĞ �asiĐ FinanĐial ^tatĞŵĞnts͘
  ^ĞĞ tŚĞ sĐŚĞĚƵlĞ oĨ �ĞŵoŐraƉŚiĐ anĚ �ĐonoŵiĐ ^tatistiĐs Ĩor ƉoƉƵlation Ěata͘
  Ϸ �ĞŐinninŐ ϮϬϭϬ͕ aŵoƵnts sŚoǁn inĐlƵĚĞ nĞt ďonĚ ƉrĞŵiƵŵͬĚisĐoƵnt͘
  ϸ �onĚs arĞ issƵĞĚ ďǇ iŵƉroǀĞŵĞnt ĚistriĐt͕ ďƵt tŚĞ aŵoƵnts sŚoǁn arĞ Ĩor tŚĞ �istriĐt s͛ ĞntirĞ sĞrǀiĐĞ arĞa͘ �ĞŐinninŐ ϮϬϭϲ͕ 
    inĐlƵĚĞĚ �istriĐt Eo͘ ϬϰͲϱϰϬϴ͗ �Mt� �ĞtaĐŚŵĞntηϮ in tŚĞ assĞssĞĚ ǀalƵĞ͘
  Ϲ �asĞĚ ƵƉon aƉƉroǆiŵatĞ ƉoƉƵlation oĨ tŚĞ �istriĐt s͛ ĞntirĞ sĞrǀiĐĞ arĞa͘  ^ĞĞ tŚĞ �ĞŵoŐraƉŚiĐ anĚ �ĐonoŵiĐ ^tatistiĐs sĐŚĞĚƵlĞ 
    Ĩor aŵoƵnts͘
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
DEMOGRAPHIC AND ECONOMIC STATISTICS 

LAST TEN CALENDAR YEARS

Personal Per Capita
Calendar Income2 Personal Unemployment 

Year Population1 (thousands of $) Income2 Rate2

2007  ϳϭϱ͕ϲϲϰ  ϲϯ͕ϱϯϴ͕ϯϯϯ  ϯϭ͕ϱϳϰ ϲ͘Ϭй
2008  ϳϮϱ͕ϲϭϬ  ϲϲ͕ϯϰϳ͕ϲϭϭ  ϯϭ͕ϵϳϮ ϴ͘ϱй
2009  ϳϯϳ͕ϴϲϴ  ϲϳ͕ϯϲϳ͕ϲϴϯ  ϯϭ͕ϵϯϮ ϭϯ͘ϰй
2010  ϳϲϬ͕ϭϮϴ  ϲϱ͕ϯϱϵ͕ϰϴϰ  ϯϬ͕ϰϰϲ ϭϰ͘ϳй
2011  ϳϲϴ͕Ϯϲϰ  ϲϲ͕ϵϬϰ͕ϲϵϬ  ϯϬ͕ϯϴϬ ϭϯ͘ϲй
2012  ϳϳϲ͕ϵϴϲ  ϳϭ͕Ϯϭϯ͕ϵϰϴ  ϯϭ͕ϴϮϴ ϭϮ͘Ϯй
2013  ϳϴϰ͕ϴϯϰ  ϳϯ͕ϭϱϴ͕ϳϮϰ  ϯϮ͕Ϯϲϯ ϭϬ͘ϯй
2014  ϳϵϰ͕ϳϵϬ  ϳϱ͕ϮϮϯ͕ϯϰϲ  ϯϮ͕ϳϲϱ ϴ͘Ϯй
2015  ϴϬϯ͕ϵϳϯ  ϳϴ͕ϴϱϮ͕ϵϴϵ  ϯϯ͕ϴϲϳ ϲ͘ϳй
2016  ϴϭϲ͕ϰϭϭ  ϴϰ͕ϬϮϱ͕ϵϴϳ  ϯϱ͕ϱϴϵ ϲ͘ϭй

EotĞs͗
¹ �ata is Ĩor tŚĞ �istriĐt s͛ sĞrǀiĐĞ arĞa͘  �ŵoƵnts Ĩor Ɖrior ǇĞars arĞ rĞstatĞĚ ǁitŚ tŚĞ ŵost rĞĐĞnt aǀailaďlĞ 
  inĨorŵation͘
² �ata is Ĩor tŚĞ �oƵntǇ oĨ ZiǀĞrsiĚĞ͘  dŚĞ �istriĐt is loĐatĞĚ ǁitŚin tŚĞ �oƵntǇ͘   �ŵoƵnts Ĩor Ɖrior ǇĞars arĞ 
  rĞstatĞĚ Ĩor ŵost rĞĐĞnt aǀailaďlĞ inĨorŵation͘

^oƵrĐĞs͗  ^tatĞ oĨ �aliĨornia �ŵƉloǇŵĞnt �ĞǀĞloƉŵĞnt �ĞƉartŵĞnt
^tatĞ oĨ �aliĨornia �ĞƉartŵĞnt oĨ FinanĐĞ
h͘^͘ �ĞƉartŵĞnt oĨ �oŵŵĞrĐĞ͕ �ƵrĞaƵ oĨ �ĐonoŵiĐ �nalǇsis 
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
PRINCIPAL EMPLOYERS 

FISCAL YEAR ENDED JUNE 30, 2017

Percentage
No. of of Total

Employer Employees Employment
�oƵntǇ oĨ ZiǀĞrsiĚĞ  ϮϮ͕ϱϯϴ Ϯ͘ϯй
hniǀĞrsitǇ oĨ �aliĨornia͕ ZiǀĞrsiĚĞ  ϴ͕ϲϴϲ Ϭ͘ϵй
March Air Reserve Base  ϴ͕ϱϬϬ Ϭ͘ϵй
�ŵaǌon  ϳ͕ϱϬϬ Ϭ͘ϴй
<aisĞr PĞrŵanĞntĞ ZiǀĞrsiĚĞ MĞĚiĐal �tr  ϱ͕ϳϯϵ Ϭ͘ϲй
�oronaͲEorĐo hniĮĞĚ ^ĐŚool �istriĐt  ϱ͕ϯϵϵ Ϭ͘ϱй
ZiǀĞrsiĚĞ hniĮĞĚ ^ĐŚool �istriĐt  ϰ͕Ϯϯϲ Ϭ͘ϰй
PĞĐŚanŐa ZĞsort Θ �asino  ϰ͕ϬϬϬ Ϭ͘ϰй
ZiǀĞrsiĚĞ hniǀĞrsitǇ ,ĞaltŚ ^ǇstĞŵ  ϯ͕ϴϳϲ Ϭ͘ϰй
�isĞnŚoǁĞr MĞĚiĐal �ĞntĞr  ϯ͕ϲϲϱ Ϭ͘ϰй

dotal  ϳϰ͕ϭϯϵ ϳ͘ϲй
dotal �ŵƉloǇŵĞnt ϵϴϯ͕ϴϬϬ

EotĞs͗ �ata is Ĩor tŚĞ �oƵntǇ oĨ ZiǀĞrsiĚĞ͘  dŚĞ �istriĐt is loĐatĞĚ ǁitŚin tŚĞ �oƵntǇ͘   
^oƵrĐĞs͗  ZiǀĞrsiĚĞ �oƵntǇ �ĐonoŵiĐ �ĞǀĞloƉŵĞnt �ŐĞnĐǇ 

^tatĞ oĨ �aliĨornia �ŵƉloǇŵĞnt �ĞǀĞloƉŵĞnt �ĞƉartŵĞnt
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
EMPLOYEES BY FUNCTION 

LAST TEN FISCAL YEARS

2008 2009 2010 2011 2012 2013 4 2014 2015 5 2016 2017
Operations and Maintenance Division
tatĞr KƉĞrations anĚ �istriďƵtion  ϲϲ  ϲϯ  ϲϯ  ϲϰ  ϲϰ  ϲϱ  ϲϲ  ϲϭ  ϲϱ  ϲϱ 
tatĞr ZĞĐlaŵation  ϴϮ  ϴϮ  ϴϳ  ϵϬ  ϵϬ  ϴϲ  ϴϳ  ϴϴ  ϴϳ  ϴϱ 
�ssĞts Θ FaĐiltǇ ManaŐĞŵĞnt ;ĨorŵĞrlǇ MaintĞnanĐĞ ^ĞrǀiĐĞsͿ  20  22  17  17  17  ϭϱ  ϭϱ  22  ϭϵ  ϭϵ 
�Ƶto ^ŚoƉ anĚ FaďriĐation ^ŚoƉ ;rĞassiŐnĞĚͿ  ϭϰ  ϭϯ  ϭϰ  ϭϲ  ϭϱ  ϭϲ  ϭϱ  Ͳ  Ͳ  Ͳ 
tastĞǁatĞr �ollĞĐtion  ϭϱ  ϭϰ  ϭϱ  ϭϱ  ϭϯ  ϭϰ  ϭϰ  ϭϱ  ϭϰ  ϭϰ 
MĞĐŚaniĐal ^ĞrǀiĐĞs ;inĐlƵĚĞs Faď ^ŚoƉͿ  27  27  ϯϬ  ϯϬ  ϯϬ  Ϯϴ  Ϯϵ  ϯϭ  ϯϭ  ϯϭ 
�lĞĐtriĐal ^ĞrǀiĐĞs  21  22  21  22  Ϯϯ  Ϯϰ  Ϯϰ  Ϯϯ  Ϯϰ  22 
PiƉĞlinĞ MaintĞnanĐĞ ;ĨorŵĞrlǇ inĐlƵĚĞĚ �ƵilĚinŐ Θ 'roƵnĚsͿ  ϯϳ  ϯϳ  ϯϱ  ϯϳ  ϯϰ  ϯϰ  ϯϰ  22  22  22 

Total Operations & Maintenance Division  282  280  282  291  286  282  284  262  262  258 

Engineering Division
'ĞnĞral �nŐinĞĞrinŐ ϭ͕ϲ  ϱϲ  ϱϳ  ϱϱ  ϱϯ  ϱϮ  ϰϯ  ϰϰ  ϰϲ  ϰϮ  ϰϱ 
�onstrƵĐtion ManaŐĞŵĞnt anĚ /nsƉĞĐtions  ϯϵ  ϰϬ  ϯϴ  ϯϵ  ϯϵ  ϯϱ  ϯϯ  Ϯϵ  ϯϮ  ϯϬ 
EĞǁ �ƵsinĞss �ĞǀĞloƉŵĞnt1  Ϯϴ  Ϯϱ  Ϯϱ  Ϯϲ  20  17  ϭϴ  ϭϵ  21  21 

Total Engineering Division  123  122  118  118  111  95  95  94  95  96 

Planning and Resources Division
Planning and Resources2  17  ϭϵ  ϭϵ  ϭϵ  20  20  ϭϵ  20  Ϯϰ  Ϯϰ 
�nǀironŵĞntal anĚ ZĞŐƵlatorǇ �oŵƉlianĐĞ  7  ϴ  ϴ  ϵ  ϵ  ϵ  10  11  12  12 
tatĞr YƵalitǇ anĚ >aďoratorǇ  ϭϱ  ϭϱ  ϭϰ  ϭϱ  ϭϱ  ϭϰ  ϭϰ  12  12  12 
^oƵrĐĞ �ontrol  10  10  ϴ  ϵ  ϵ  ϵ  10  10  10  11 

Total Planning and Resources Division  49  52  49  52  53  52  53  53  58  59 

Executive and Administration
�ǆĞĐƵtiǀĞ anĚ �Ěŵinistration ϲ  10  10  10  10  11  12  12  ϭϯ  ϭϱ  ϭϲ 
PƵďliĐ anĚ 'oǀĞrnŵĞntal �īairs ϯ  ϯ  2  ϯ  ϯ  11  11  11  12  12  12 
,Ƶŵan ZĞsoƵrĐĞs ;ĨorŵĞrlǇ inĐlƵĚĞĚ ZisŬ ManaŐĞŵĞntͿ  ϭϯ  ϭϯ  ϭϯ  ϭϯ  ϭϯ  11  12  ϴ  ϲ  7 
^aĨĞtǇͬZisŬ anĚ �ŵĞrŐĞnĐǇ ManaŐĞŵĞnt  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  ϰ  ϱ  ϱ 
�illinŐͬ�ƵstoŵĞr ^ĞrǀiĐĞ  ϰϵ  ϰϵ  ϲϬ  ϲϮ  ϱϴ  ϱϱ  ϱϯ  ϱϲ  ϱϲ  ϱϰ 
MĞtĞr ^ĞrǀiĐĞs  Ϯϱ  Ϯϱ  Ϯϰ  Ϯϰ  Ϯϰ  21  ϭϵ  ϭϲ  ϭϰ  ϭϯ 
FinanĐĞ anĚ �ĐĐoƵntinŐ  20  21  21  22  Ϯϲ  22  22  22  22  22 
/nĨorŵation ^ǇstĞŵs  ϯϯ  ϯϯ  ϯϰ  ϯϯ  ϯϰ  ϯϯ  ϯϭ  ϯϬ  27  Ϯϯ 
Purchasing, Warehouse and Records Management  Ϯϴ  Ϯϵ  Ϯϲ  27  ϯϬ  Ϯϴ  27  Ϯϴ  Ϯϴ  Ϯϱ 
FlĞĞt ^ĞrǀiĐĞs ;ĨorŵĞrlǇ �Ƶto ^ŚoƉͿ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  11  11  11 
�oŵŵƵnitǇ /nǀolǀĞŵĞnt ϯ  ϵ  ϵ  ϵ  ϴ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ  Ͳ 

Total Executive and Administration  190  191  200  202  207  193  187  200  196  188 
Total Filled Positions End of Year  644  645  649  663  657  622  619  609  611  601 
Total Authorized Positions Start of Year  670  667  676  690  667  636  633  629  631  629 

�ŚanŐĞ in �ƵtŚoriǌĞĚ Positions Ĩroŵ Prior zĞar
Not 

Available  ;ϯͿ  ϵ  ϭϰ  ;ϮϯͿ  ;ϯϭͿ  ;ϯͿ  ;ϰͿ  2  (2)
EƵŵďĞr oĨ saĐant Positions as oĨ :ƵnĞ ϯϬ  Ϯϲ  22  27  27  10  ϭϯ  10  20  20  Ϯϴ 
saĐanĐǇ ZatĞ as oĨ :ƵnĞ ϯϬ ϯ͘ϵй ϯ͘ϯй ϰ͘Ϭй ϯ͘ϵй ϭ͘ϱй Ϯ͘Ϭй ϭ͘ϲй ϯ͘Ϯй ϯ͘Ϯй ϰ͘ϱй
EotĞs͗  
�ll ĚirĞĐtors anĚ ŵanaŐĞrs arĞ inĐlƵĚĞĚ ǁitŚ tŚĞir Ěiǀisions͘ 
dĞŵƉorarǇ͕  ĐontraĐt anĚ sƵŵŵĞr ŚĞlƉ ĞŵƉloǇĞĞs arĞ not inĐlƵĚĞĚ͘
ϭ͘  dŚĞ 'ĞnĞral �nŐinĞĞrinŐ ĚĞƉartŵĞnts ǁĞrĞ rĞorŐaniǌĞĚ in ϮϬϭϮ͘
Ϯ͘  dŚĞ PlanninŐ anĚ ZĞsoƵrĐĞs ǁorŬŐroƵƉ ǁas rĞorŐaniǌĞĚ in ϮϬϭϲ͘
ϯ͘  �oŵŵƵnitǇ /nǀolǀĞŵĞnt ǁas rĞstrƵĐtƵrĞĚ into PƵďliĐ anĚ 'oǀĞrnŵĞntal �īairs in ϮϬϭϮ͘
ϰ͘  dŚĞ ĚĞĐrĞasĞ in ĮllĞĚ Ɖositions is ĚƵĞ to ϰϯ ĞŵƉloǇĞĞs aĐĐĞƉtinŐ a rĞtirĞŵĞnt inĐĞntiǀĞ anĚ rĞtirinŐ ĞīĞĐtiǀĞ :ƵnĞ ϯϬ͕ϮϬϭϮ͘
ϱ͘ KrŐaniǌational ĐŚanŐĞs in MarĐŚ ϮϬϭϱ aīĞĐtĞĚ all Ěiǀisions anĚ ĞliŵinatĞĚ ϯ ǀaĐant Ɖositions͘
ϲ͘ KrŐaniǌational ĐŚanŐĞs in �ĞĐĞŵďĞr ϮϬϭϱ rĞsƵltĞĚ in tŚĞ ŵoǀĞŵĞnt oĨ staī Ĩroŵ 'ĞnĞral �nŐinĞĞrinŐ to �ǆĞĐƵtiǀĞ anĚ �Ěŵinistration͘
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STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
OPERATING AND CAPITAL INDICATORS

LAST TEN FISCAL YEARS

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
POTABLE WATER SYSTEM

MilĞs oĨ ƉiƉĞlinĞ͗
transŵission anĚ ĚistriďƵtion͗1 Ϯ͕ϰϯϳ Ϯ͕ϰϰϰ Ϯ͕ϰϮϭ Ϯ͕ϰϮϴ Ϯ͕ϰϯϬ Ϯ͕ϰϰϯ Ϯ͕ϰϰϴ Ϯ͕ϰϲϯ Ϯ͕ϰϲϱ Ϯ͕ϯϴϬ 

asͲďƵilt Ϯ͕Ϭϯϴ Ϯ͕ϭϱϳ Ϯ͕ϮϲϬ Ϯ͕ϮϴϬ Ϯ͕Ϯϵϲ Ϯ͕ϯϲϲ Ϯ͕ϯϳϲ Ϯ͕ϯϵϭ Ϯ͕ϯϵϵ Ϯ͕ϯϭϰ 
ĐonstrƵĐtion in ƉroŐrĞss ϯϵϵ Ϯϴϳ ϭϲϭ ϭϰϴ ϭϯϰ 77 72 72 ϲϲ  ϲϲ 

EƵŵďĞr oĨ storaŐĞ tanŬs2 ϳϴ 77 77 77 77 77 77 77 ϳϴ ϳϵ 
MaǆiŵƵŵ storaŐĞ ĐaƉaĐitǇ 
  (million gallons) ϭϵϯ ϭϵϯ ϭϵϯ ϭϵϭ ϭϵϭ ϭϵϭ ϭϵϭ ϭϵϭ ϭϵϵ ϮϬϯ 
EƵŵďĞr oĨ aĐtiǀĞ ƉƵŵƉinŐ Ɖlants ϴϭ ϴϰ ϴϰ ϴϯ ϴϯ ϴϯ ϴϯ ϴϯ ϴϯ ϴϰ 
EƵŵďĞr oĨ aĐtiǀĞ ǁĞlls͗

ĚoŵĞstiĐ ϭϴ ϭϴ ϭϴ 21 21 ϭϴ ϭϴ ϭϴ ϭϲ ϭϲ 
desalter ϲ ϱ ϱ 7 7 ϴ 7 11 11 12 12 

�oŵĞstiĐ ǁĞll ƉroĚƵĐtion ĐaƉaĐitǇ͗
gallons per minute Ϯϭ͕ϱϵϳ Ϯϭ͕ϴϬϲ ϮϬ͕ϯϲϭ ϮϮ͕ϯϮϲ ϮϮ͕Ϯϴϱ Ϯϯ͕ϮϵϮ Ϯϯ͕ϯϴϮ ϭϵ͕Ϯϵϵ ϭϵ͕ϲϬϰ ϭϰ͕ϳϬϴ 
ŵillion Őallons ƉĞr ĚaǇ ϯϭ͘ϭ ϯϭ͘ϰ Ϯϵ͘ϯ ϯϮ͘ϭ ϯϮ͘ϭ ϯϯ͘ϱ ϯϯ͘ϳ Ϯϳ͘ϴ Ϯϴ͘Ϯ Ϯϭ͘Ϯ 
aĐrĞ ĨĞĞt ƉĞr ǇĞar 0 0 0 0 0 0 0 ϯϭ͕ϭϮϵ ϯϭ͕ϲϮϮ Ϯϯ͕ϳϮϱ 

EƵŵďĞr oĨ ǁatĞr trĞatŵĞnt Ɖlants͗
desalter 2 2 2 2 2 2 2 2 2 2 
Įltration 2 2 2 2 2 2 2 2 2 2 

drĞatŵĞnt Ɖlant ĐaƉaĐitǇ͗ 
  ;ŵillion Őallons ƉĞr ĚaǇͿ

desalter plants ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ ϴ͘Ϭ 
Įltration Ɖlants ϯϮ͘Ϭ ϯϮ͘Ϭ ϯϮ͘Ϭ ϯϮ͘Ϭ ϯϮ͘Ϭ ϯϲ͘Ϭ ϯϲ͘Ϭ ϯϲ͘Ϭ ϯϲ͘Ϭ ϯϲ͘Ϭ 

EƵŵďĞr oĨ sĞrǀiĐĞ ĐonnĞĐtions͗ 7

aĐtiǀĞ ĚoŵĞstiĐ aĐĐoƵnts ϭϮϵ͕ϯϰϰ ϭϯϭ͕ϯϵϮ ϭϯϯ͕ϴϭϬ ϭϯϱ͕Ϯϯϯ ϭϯϲ͕ϰϳϴ ϭϰϬ͕ϲϱϯ ϭϰϮ͕Ϯϰϰ ϭϰϰ͕ϭϮϯ ϭϰϲ͕Ϭϵϴ ϭϰϴ͕ϯϰϴ 
aĐtiǀĞ aŐriĐƵltƵrĞ aĐĐoƵnts ϭϰϬ ϭϰϯ ϭϰϲ ϭϮϰ 122 ϭϯϭ ϭϯϯ ϭϯϮ 127 ϭϮϱ 

SEWER SYSTEM

MilĞs oĨ sĞǁĞr linĞs͗ϭ͕ϯ 1,721 ϭ͕ϳϮϵ 1,727 ϭ͕ϳϯϲ ϭ͕ϳϱϲ ϭ͕ϳϴϬ ϭ͕ϳϵϵ ϭ͕ϴϭϯ ϭ͕ϴϭϲ ϭ͕ϳϵϬ 
asͲďƵilt ϭ͕ϰϬϳ ϭ͕ϱϯϵ ϭ͕ϲϬϳ ϭ͕ϲϮϲ ϭ͕ϲϯϵ ϭ͕ϳϮϱ ϭ͕ϳϯϱ ϭ͕ϳϰϵ 1,772 ϭ͕ϳϰϭ 
ĐonstrƵĐtion in ƉroŐrĞss ϯϭϰ ϭϵϬ 120 110 117 ϱϱ ϲϰ ϲϰ ϰϰ  ϰϵ 

Number of treatment plants ϱ ϱ ϱ ϱ ϱ ϱ ϱ ϱ ϱ ϱ 
drĞatŵĞnt Ɖlant aǀĞraŐĞ 
  ĚĞsiŐn ĐaƉaĐitǇ ;M'�Ϳϰ ϱϲ ϲϬ ϲϬ ϲϬ ϲϬ ϲϴ ϲϴ 70 70 ϲϵ 
�ǀĞraŐĞ ŵillion Őallons ƉĞr ĚaǇ trĞatĞĚ ϰϲ͘Ϯ ϰϱ͘Ϯ ϰϱ͘Ϭ ϰϲ͘Ϭ ϰϱ͘Ϭ ϰϰ͘ϴ ϰϰ͘ϵ ϰϰ͘ϴ ϰϮ͘ϰ ϰϯ͘ϯ 
PĞrĐĞntaŐĞ oĨ ĐaƉaĐitǇ ƵtiliǌĞĚ ϴϮй ϳϱй ϳϱй ϳϳй ϳϱй ϲϲй ϲϲй ϲϰй ϲϭй ϲϯй
EƵŵďĞr oĨ aĐtiǀĞ liŌ stations  ϰϲ  ϰϲ  ϰϲ  ϰϲ  ϰϳ  ϰϴ  ϰϴ  ϰϳ  ϰϲ  ϰϲ 

RECYCLED WATER SYSTEM

MilĞs oĨ ƉiƉĞlinĞ͗
transŵission anĚ ĚistriďƵtion͗1  201  202  ϭϵϵ  202  ϮϬϲ  Ϯϭϯ  Ϯϭϱ  217  217  207 

asͲďƵilt ϭϲϱ 172 ϭϳϴ ϭϳϵ ϭϴϲ ϭϵϲ ϭϵϴ 200 ϮϬϴ ϭϵϳ 
ĐonstrƵĐtion in ƉroŐrĞss ϯϲ ϯϬ 21 Ϯϯ 20 17 17 17 ϵ  10 

EƵŵďĞr oĨ aĐtiǀĞ ƉƵŵƉinŐ ĨaĐilitiĞsϴ  17  ϭϵ  20  20  20  21  Ϯϰ  Ϯϰ  Ϯϰ  Ϯϰ 
MaǆiŵƵŵ storaŐĞ ĐaƉaĐitǇ ;aĐrĞ ĨĞĞtͿϱ  ϲ͕ϳϲϰ  ϱ͕ϳϳϲ  ϱ͕ϳϭϰ  ϱ͕ϳϭϰ  ϱ͕ϳϮϭ  ϱ͕ϳϯϲ  ϲ͕ϭϴϰ  ϲ͕ϰϰϴ  ϲ͕ϰϰϴ  ϳ͕ϱϳϭ 

GENERAL INFORMATION

^ĞrǀiĐĞ arĞa ;annĞǆĞĚ ƉroƉĞrtǇͿ͗
acres  ϯϰϲ͕ϰϰϵ  ϯϰϲ͕ϲϵϭ  ϯϰϲ͕ϳϯϮ  ϯϰϲ͕ϳϯϮ  ϯϰϲ͕ϳϯϮ  ϯϰϲ͕ϳϰϱ  ϯϰϲ͕ϳϰϱ  ϯϰϲ͕ϳϰϱ  ϯϰϲ͕ϴϬϴ  ϯϰϲ͕ϴϬϴ 
square miles  ϱϰϭ͘ϯ  ϱϰϭ͘ϳ  ϱϰϭ͘ϴ  ϱϰϭ͘ϴ  ϱϰϭ͘ϴ  ϱϰϭ͘ϴ  ϱϰϭ͘ϴ  ϱϰϭ͘ϴ  ϱϰϭ͘ϵ  ϱϰϭ͘ϵ 

'ross sĞrǀiĐĞ arĞa ;sƋƵarĞ ŵilĞsͿ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ  ϱϱϱ 
�ǀĞraŐĞ ǇĞars oĨ sĞrǀiĐĞ oĨ ĞŵƉloǇĞĞs  ϭϬ͘Ϭϱ  ϭϬ͘ϮϬ  ϭϬ͘ϰϳ  ϭϬ͘ϴϰ  ϭϭ͘ϯϵ  ϭϭ͘ϯϭ  ϭϮ͘ϭϭ  ϭϮ͘ϱϬ  ϭϮ͘Ϯϱ  ϭϭ͘ϵϬ 

EotĞs͗
ϭ͘ MilĞs oĨ ƉiƉĞlinĞs asͲďƵilt ĞǆĐlƵĚĞs oƉĞn ĐonstrƵĐtion in ƉroŐrĞss ;�/PͿ͘  �/P rĞŇĞĐts ǁŚat ǁas rĞĐorĚĞĚ as oƉĞn ƉroũĞĐts as oĨ tŚĞ ǇĞar ĞnĚ ĚatĞ͘
Ϯ͘ PotaďlĞ ǁatĞr storaŐĞ tanŬs anĚ ĐaƉaĐitǇ ĚĞĐrĞasĞĚ in ϮϬϬϴ anĚ ϮϬϬϵ ĚƵĞ to ĐonǀĞrsion to rĞĐǇĐlĞĚ ǁatĞr͘
ϯ͘ MilĞs oĨ sĞǁĞr linĞs ĚĞĐrĞasĞĚ in ϮϬϬϴ ďĞĐaƵsĞ tŚĞ �istriĐt transĨĞrrĞĚ sĞǁĞr linĞs to tŚĞ �itǇ oĨ ^an :aĐinto͘  �ĞĐrĞasĞ is rĞŇĞĐtĞĚ in ĞaĐŚ asϬďƵilt aŵoƵnt͘
ϰ͘ dŚĞ ^Ƶn �itǇ ZtZF ;ϯ M'�Ϳ ǁas ĨorŵĞrlǇ inĐlƵĚĞĚ in tŚĞ total ĐaƉaĐitǇ altŚoƵŐŚ it ǁas ĚĞĐoŵŵissionĞĚ͘ �ŵoƵnts arĞ noǁ rĞŇĞĐtĞĚ as aǀĞraŐĞ ĚĞsiŐn ĐaƉaĐitǇ͘   dŚĞ PĞrris ZtZF ĞǆƉansion is Ϯϱ M'� ǁas 
completed in 
   ϮϬϭϰ͘
ϱ͘ ZĞĐǇĐlĞĚ storaŐĞ ĚĞĐrĞasĞĚ in ϮϬϬϵ ĚƵĞ to a ĐŚanŐĞ in tŚĞ rĞƉortinŐ ŵĞtŚoĚ to sŚoǁ onlǇ tĞrtiarǇͲtrĞatĞĚ ǁatĞr ĚĞĚiĐatĞĚ to ĚistriďƵtion͘  

Prior ǇĞars inĐlƵĚĞĚ ĐaƉaĐitǇ Ĩor sĞĐonĚarǇͲtrĞatĞĚ storaŐĞ͘  �ĞĐrĞasĞ in ϮϬϭϬ rĞlatĞs to loǁĞr ĐaƉaĐitǇ Ĩor tinĐŚĞstĞr ƉonĚs ĚƵĞ to oƉĞrational assĞssŵĞnts͘ /nĐrĞasĞ in ϮϬϭϰ storaŐĞ is ĚƵĞ to ŵorĞ 
aĐĐƵratĞ ŵĞasƵrĞŵĞnts Ĩroŵ rĞĐĞnt sƵrǀĞǇs͕ ƉlƵs a ĐonǀĞrsion oĨ soŵĞ sĞĐonĚarǇ storaŐĞ to tĞrtiarǇ storaŐĞ͘

ϲ͘ �ĞsaltĞr ǁĞlls ĨorŵĞrlǇ inaĐtiǀĞ ǁĞrĞ ƉlaĐĞĚ ďaĐŬ into sĞrǀiĐĞ ĚƵrinŐ ϮϬϭϰ͘
ϳ͘ ^tartinŐ ϮϬϭϯ͕ tŚĞ nƵŵďĞr oĨ ĐƵstoŵĞr ĐonnĞĐtions ďillĞĚ ǁitŚin tŚĞ ǇĞar ǁas ƵsĞĚ instĞaĚ oĨ tŚĞ nƵŵďĞr oĨ ĐƵstoŵĞrs as oĨ :ƵnĞ ϯϬtŚ͘

^oƵrĐĞ͗ �astĞrn MƵniĐiƉal tatĞr �istriĐt



Page 106

STATISTICAL SECTION

EASTERN MUNICIPAL WATER DISTRICT
CUSTOMER ACCOUNT WRITE OFFS AS A PERCENTAGE OF SALES

LAST TEN FISCAL YEARS

Fiscal % of
Year Retail Sales Write Offs Sales

2008  ϭϮϲ͕ϭϰϰ͕ϴϭϰ  ϭ͕ϭϱϱ͕ϳϲϵ Ϭ͘ϵй
2009  ϭϯϵ͕ϴϲϯ͕ϮϲϮ  ϭ͕ϯϴϲ͕Ϭϳϱ ϭ͘Ϭй
2010  ϭϰϮ͕ϯϱϰ͕ϬϬϯ  ϭ͕Ϭϯϱ͕Ϭϳϲ Ϭ͘ϳй
2011  ϭϰϯ͕ϰϮϳ͕Ϭϳϴ  ϳϯϰ͕ϯϴϭ Ϭ͘ϱй
2012  ϭϰϵ͕ϱϴϬ͕Ϯϴϲ  ϳϬϯ͕ϲϲϲ Ϭ͘ϱй
2013  ϭϱϵ͕ϱϱϵ͕ϲϯϮ  ϳϭϳ͕ϭϰϲ Ϭ͘ϰй
2014  ϭϳϬ͕ϰϵϲ͕ϳϯϯ  ϴϱϭ͕ϰϭϵ Ϭ͘ϱй
2015  ϭϲϵ͕ϳϰϰ͕Ϯϯϱ  ϴϮϯ͕ϲϱϬ Ϭ͘ϱй
2016  ϭϳϭ͕ϭϰϲ͕ϵϬϮ  ϳϭϰ͕Ϯϭϯ Ϭ͘ϰй
2017  ϭϴϮ͕ϴϭϴ͕ϯϭϬ  ϰϳϱ͕ϬϮϮ Ϭ͘ϯй
Total  Ψ     ϭ͕ϱϱϱ͕ϭϯϱ͕Ϯϱϱ  Ψ     ϴ͕ϱϵϲ͕ϰϭϳ Ϭ͘ϲй

EotĞ͗  �ǆĐlƵĚĞs salĞs ĐollĞĐtĞĚ ďǇ otŚĞr aŐĞnĐiĞs͘
^oƵrĐĞ͗  �astĞrn MƵniĐiƉal tatĞr �istriĐt

BAD DEBT RESERVES AS A PERCENTAGE OF ACCOUNTS RECEIVABLE
LAST TEN FISCAL YEARS

Fiscal Year End
Year A/R Balance Reserves % of A/R

2008  ϵ͕ϯϳϱ͕ϰϬϱ  ϲϵϬ͕ϰϲϭ ϳ͘ϰй
2009  ϭϬ͕ϯϳϳ͕ϭϴϯ  ϴϯϴ͕ϱϰϯ ϴ͘ϭй
2010  ϵ͕ϲϬϯ͕ϲϭϱ  ϲϳϴ͕ϴϰϴ ϳ͘ϭй
2011  ϭϭ͕ϭϳϬ͕ϯϯϵ  ϲϭϬ͕ϱϯϳ ϱ͘ϱй
2012  ϭϯ͕ϬϳϮ͕ϵϬϱ  ϲϳϲ͕ϭϴϮ ϱ͘Ϯй
2013  ϭϰ͕ϭϵϱ͕ϬϮϴ  ϴϰϮ͕ϴϱϬ ϱ͘ϵй
2014  ϭϯ͕ϴϬϱ͕ϴϰϮ  ϴϱϬ͕ϲϬϴ ϲ͘Ϯй
2015  ϵ͕ϵϭϲ͕ϰϲϵ  ϲϬϵ͕Ϭϳϱ ϲ͘ϭй
2016  ϭϬ͕ϭϮϳ͕Ϭϰϳ  ϯϮϰ͕ϱϯϬ ϯ͘Ϯй
2017  ϭϭ͕ϴϴϮ͕ϮϮϵ  Ϯϭϱ͕ϯϰϬ ϭ͘ϴй

EotĞ͗  ZĞsĞrǀĞs ĞƋƵal aĐĐoƵnts oǀĞr ϲϬ ĚaǇs Ɖast ĚƵĞ͘
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