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Agency scales back Lake Mead water pump project
Sunday, September 13, 2009

(09-13) 16:38 PDT Las Vegas, NV (AP) --

The Southern Nevada Water Authority has scaled back an intake pump project at Lake Mead after a drop in the
demand for water.

Putting the pumping station project on hold will save the water authority about $296 million — at least for now.
That cuts the overall project costs from $817 million to $521 million.

The intake — sometimes called the "third straw" — is essentially a tunnel being bored under the lake to draw
water from its depths.

It is needed because Lake Mead's water levels have dropped and officials worry that an original intake built in
1971 will stop working. That will occur if the surface of the lake drops to 1,050 feet above sea level. On Friday, the
lake's surface was at 1,096 above sea level, the water authority said.

A second intake is already in place.

Water authority spokesman J.C. Davis said engineers believe that second pumping station can draw enough water
to meet the current demand and delay the third pumping station "for a while."

Engineers will keeping a close eye on lake levels and demand to determine when the third pumping station will
have to be built, Davis said.

The delay in the project will not translate into any cuts in water bills for Las Vegas valley resident.

It will, however, slash costs for Boulder City. The city's share of project construction costs was about $26 million.
That will bill now be cut nearly in half — to $12.6 million.

Some cities and members of the Las Vegas Valley Water District pay the water authority a per-home connection
fee of about $5,000 to fund capital construction projects.

Boulder City, which caps the number of new homes that can be built yearly, decided against paying connection
fees and instead is billed directly for its share of project fees.

Information from: Las Vegas Sun, www.lasvegassun.com

http://sfgate.com/cgi-bin/article.cgi?f=/n/a/2009/09/13/state/n135841D12.DTL
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Aguirre speaks out about water agency
pensions

News in brief of countywide interest
2:00 a.m. September 15, 2009

San Diego Mayor Jerry Sanders' public fight against a pension hike for employees of the region's water
agency has drawn out an old adversary.

Former City Attorney Michael Aguirre has laid low since leaving office last December. But Aguirre is
incensed by Sanders' opposition to the pension formula proposed for the Metropolitan Water District of
Southern California — because Sanders benefits from the same formula.

“My point is this: How can he have any credibility by claiming that somebody else shouldn't get what he's
getting?” Aguirre said.

The MWD board had planned to decide on the pension issue at its meeting in Los Angeles today, but the
item was postponed amid growing opposition.

Under the proposal, retiring employees would receive 2.5 percent of their final compensation multiplied by
their years of service when they reach 55. For example, an employee who makes $100,000 and has 30
years of service would receive an annual pension of $75,000. That's up from $60,000 under the current
formula.

Sanders' pension as a 26-year San Diego police veteran was calculated using the same 2.5 percent
multiplier, though he was eligible at age 50 as a public-safety employee. He receives an annual pension of
$92,682 and earns $100,464 a year as mayor.

Sanders' spokesman Darren Pudgil noted that the mayor is forgoing retirement benefits he could accrue as
mayor.

“He is giving up thousands of dollars in pension that he has rightfully earned,” Pudgil said.

James Edwards, an MWD board member, said he doesn't think any less of Sanders' criticism of the MWD
pension deal.

“If he was in law enforcement, they had their own negotiation,” Edwards said. “That's his own pension that
he qualified for.”

MWD says the pension increase will be more than paid for by other employee concessions.

—H.G
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California's Water: A Vanishing Resource

Consumers' cuts drying up revenue for districts

By Mike Lee
Union-Tribune Staff Writer

2:00 a.m. September 13, 2009
Be careful what you ask for.

Since California's drought began three years ago, water
districts have increasingly urged residents and businesses to
reduce consumption. In San Diego County, most of those
agencies ramped up their pleas in April and then introduced
mandatory restrictions in July, with the overall goal of
cutting usage by 8 percent to 10 percent.

Now, they're facing too much of a good thing.

Countywide water use has plummeted more than expected,

slashing water districts' sales revenue. Several agencies . ~

have seen their sales drop about 20 percent from April Bill Lampshire let the lawn at his Scripps Ranch

through July compared with the same time a year ago. house go brown, among several measures that he said
helped him reduce water use by more than 40 percent

Water managers attribute the high savings rates to several  over last year. (John Gibbins / U-T) -

factors, including the mandates, rapidly rising water bills

and recession-weary households trying to lower their expenses.

The districts might have to keep boosting prices, tap reserves and shrink operating expenses while still carrying out
projects required by state and federal laws.

Some have decided to ease their conservation outreach efforts and relax irrigation rules — an awkward position
because climate experts don't expect the drought to end soon.

In the short run, the districts could encounter a more pressing challenge if the forecast atmospheric phenomenon called
El Nifio brings better-than-average rainfall this winter and enables residents to further curb their outdoor water use.
That would cut deeper into sales.

“We don't need to keep telling (customers) to do a better job,” said Bill Rucker, general manager for the Vallecitos
Water District in San Marcos.

His agency's sales fell 20 percent in the April-to-July period compared with the same period in 2008. To make up for
the downturn, the district will leave some positions vacant and roll back conservation education.

http://signonsandiego.printthis.clickability.com/pt/cpt?action=cpt&title=Consumers%?27+cuts+drying+up... 9/14/2009
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During a meeting of the region’s top water managers in late August, “everyone was concerned about the lost revenues,”
said Dennis Lamb of the Vallecitos district.

He said the decision-makers expressed support for allowing residents to continue watering their lawns and other
landscaping a maximum of three days a week during the winter and spring, even though current regulations call for
irrigation only once a week from November through May.

Lamb, Rucker and other water officials said it's too early to panic about the financial bottom line. The figures for
countywide water consumption in August haven't been finalized, and the heat wave at the end of that month may have
boosted usage closer to normal levels.

Kristen Crane, who oversees Poway's water conservation team, wonders whether residents downsized their
consumption so quickly that they'll soon burn out and return to old habits.

“If they just shut their sprinklers off altogether, that was not our goal,” she said. “We don't know if it's a knee-jerk
reaction or if it's sustainable.”

Poway's water use during the April-to-July period dropped 22 percent compared with the same time last year. Crane
said usage has decreased about 30 percent since 2007.

“If the conservation levels continue at 30 percent, we would have to evaluate the impacts of that on our rates,” Crane
said.

Bill Lampshire, a 20-year resident of Scripps Ranch, said he believes the recent surge in conservation will be long-
lasting.

He has curtailed his water use by irrigating his roses with dishwater, letting his lawn die and pushing his family
members to shorten their showers. The result: a year-over-year reduction of more than 40 percent.

Lampshire also is looking at installing artificial turf instead of reviving his lawn.

His neighbors seem to be conserving, too. Virtually every yard in his neighborhood has a brown lawn or drought-
tolerant landscaping, including rocks and cactuses.

Lampshire doesn't extend much sympathy to water districts squeezed by falling revenue.

“If they are not earning enough money, well, shame on them. They have earned enough in the past,” Lampshire said.
Uncertainties such as how intent people are on long-term conservation, how long California will remain parched and
how certain wildlife preservation efforts will affect water supplies leave district managers nervously monitoring their

sales figures.

“When we are mandated to cut back 8 to 10 percent, ideally we cut back 8 to 10 percent,” said Bob Cook, general
manager for the Lakeside Water District.

But Lakeside is exceeding expectations and is among the county leaders in conservation. Its water use was down 20
percent during the April-to-July period compared with the same time a year earlier.

“Our (customers) are at the forefront of this economic downturn, and | am certain that has something do with it,” Cook
said. “I bet their electricity bills are down. | bet their gasoline bills are down, too.”

Water agencies' expenses typically are tied to state and federal quality standards, so the districts can't make significant
budget cuts without threatening public health and risking fines.

In addition, as inventories shrink amid drought, retail water agencies statewide are having to pay more because

http://signonsandiego.printthis.clickability.com/pt/cpt?action=cpt&title=Consumers%?27+cuts+drying+up... 9/14/2009
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wholesalers are spreading their fixed costs over fewer gallons.

The Lakeside district's leaders are weighing their options.

“In the short term, we are going to rely on reserves,” Cook said. “In the long term, nobody has come to a decision on
that.”

San Diego, by far the largest retail water agency in the county, isn't hurting as badly as some of its neighbors, said
utilities director Jim Barrett.

He said the city budgeted for a 15 percent sales reduction during the fiscal year that started in July. San Diego's actual
savings was about 18 percent for the April-to-July period compared with the same time last year.

The city's sales estimate was driven by initial projections that water supplies could be cut by 15 percent or more in
Southern California. That conservation target was lowered in April, but San Diego stuck to the original forecast.

Still, Barrett said, the district could relax its outdoor-watering protocol for November through May. One irrigation day
per week “is probably a little bit too severe” amid the current conservation trend, he said.

At the Olivenhain Municipal Water District in Encinitas, officials plan to leave their three-day-a-week system in place
at least through December.

The amount of water saved by the district's customers in July and August equaled the agency's target for the entire
fiscal year, General Manager Kimberly Thorner said.

“We don't want to be reactionary to just a couple of months of reduced demand ... but essentially, since we are already
getting 23 percent reduction with three watering days, let's just keep it up,” Thorner said.

Union-Tribune

Mike Lee: (619) 542-4570;

Find this article at:
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Contact: Brian Lewis, Marathon Communications (323) 655-4660.

September 14, 2009

MEDIA STATEMENT

The discussion and vote on a proposed labor agreement that was scheduled for the
Board’s monthly meeting on Tuesday, September 15, has been postponed. Because the
agreement proposes fundamental changes in Metropolitan’s employee benefit structure, it
was felt that a special meeting be convened prior to a final vote to ensure that the complete
package is fully understood and that all relevant concerns are addressed prior to a board vote.
This is in keeping with the transparent and open negotiating process between Metropolitan
and its bargaining units that produced this proposal. Metropolitan will continue its efforts to
make sure that all facts regarding this proposal are fully understood by the board of directors
and the public prior to any vote.

Therefore, a Board workshop will be scheduled to discuss the proposal. At that time,
complete information will be presented to the Board and to the public. No vote will be taken
at the workshop. The meeting will be open to the public. The date and time of the workshop

will be announced at the September 15 Board meeting.
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Met postpones vote on sweetened pensions and pay
September 14th, 2009, 11:55 am - posted by Teri Sforza, Register staff writer

In the wake of a public outcry, the Metropolitan Water District of Southern
California has postponed Tuesday’s vote on employee pension and pay
hikes until October.

The proposed contracts - referred to below as MOUs, or memorandums of
understandingwith Met’s unions - would hike pensions 25 percent, and raise pay
up to 23 percent over the next five years. The sweetened pensions would cost
about $70 million over their life, at a time when Met's pension investments are
already down some $400 million.

In an email Sunday to Met’s board of directors, Chairman Timothy F. Brick of
Pasadena wrote, “I have heard from a number of directors that they do not feel
they have an adequate understanding of the MOUs and their provisions. | have
also heard confusion expressed about what information is appropriate to share
with directors’ home agencies because much of the information was discussed in
closed session over the course of the negotiations.

“Action on these MOUSs is a significant matter with long-term ramifications for
Metropolitan regardless of how the Board ultimately decides. It is essential that
the directors and the member agencies have all the facts to make a careful, fully
informed decision on this matter. Accordingly, | have decided to postpone a vote
on the MOUs from the September to the October meeting. ”

There will be at least three more meetings concerning the new contracts:

e The board’s Legal and Claims Committee will still discuss the proposals
Tuesday.

e They will be addressed at the upcoming member agencies managers’
meeting.



http://taxdollars.freedomblogging.com/2009/06/04/a-severe-drought-or-a-chance-to-hike-water-rates-or-both/22051/watering/�

http://taxdollars.freedomblogging.com/2009/09/14/met-postpones-vote-on-sweetened-pensions-and-pay/36289/
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e And Brick plans to schedule a workshop on Tuesday, Sept. 22 for a
detailed discussion and review of the proposal, his email says.

“It is important that we carefully consider and understand all the facts on this
matter in an open and transparent manner before reaching any decision and if
that requires taking a little more time, we should do that,” Brick wrote. “I thank
you for your patience and | look forward to the discussion.”

For background on the controversy, see our stories here. To vote in our poll on
whether the new contracts should be approved, click here.

Here is Met’s official statement on the postponement, dated today:

The discussion and vote on a proposed labor agreement that was scheduled for
the Board’s monthly meeting on Tuesday, September 15, has been postponed.
Because the agreement proposes fundamental changes in Metropolitan’s
employee benefit structure, it was felt that a special meeting be convened prior to
a final vote to ensure that the complete package is fully understood and that all
relevant concerns are addressed prior to a board vote. This is in keeping with the
transparent and open negotiating process between Metropolitan and its
bargaining units that produced this proposal. Metropolitan will continue its efforts
to make sure that all facts regarding this proposal are fully understood by the
board of directors and the public prior to any vote.

Therefore, a Board workshop will be scheduled to discuss the proposal. At that
time, complete information will be presented to the Board and to the public. No
vote will be taken at the workshop. The meeting will be open to the public. The
date and time of the workshop will be announced at the September 15 Board
meeting.



http://taxdollars.freedomblogging.com/2009/09/14/sweetened-pensions-or-no-water-employees-will-cost-16-billion/36019/
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More street flooding in L.A. as another water main breaks

City News Service

Yet another water main rupture caused some street flooding in the Jefferson Park area of Los
Angeles today.

The main ruptured under Exposition Boulevard, near 11th Avenue, according to a Department of
Water and Power spokeswoman, who said that water to five or six customers was shut off and that
repair crews were sent to the site.

The flooding on Exposition between Western Avenue and Crenshaw Boulevard was reported by Los
Angeles police before 1 a.m.

Water rose through cracks in the street near Department of Water and Power Building 39 on
Exposition just west of Degnan, reaching curb level, an RMG News camera crew reported. Exposition
was blocked off between Degnan and Crenshaw.

Today's rupture was the latest in a rash that has raised concerns about the state of the city's water
pipe network.

An 8-inch-diameter water main broke Saturday on Melrose Avenue near Fairfax High School. Another
ruptured Friday in the Vermont Knolls area of South Los Angeles. Two 6-inch water lines broke in the
Fairfax District on Sept. 9. A 6-inch main broke Sept. 8, causing a sinkhole that partially swallowed a
fire truck just east of Laurel Canyon Boulevard in Valley Village. And a 64-inch trunk line installed in
1914 broke in Studio City Sept. 5, shutting down Coldwater Canyon Avenue for a week.

Los Angeles City Council members said last week they intended to monitor ongoing upgrades to

7,000 miles of city pipelines. Councilman Paul Koretz, who represents Studio City and Valley Village,
described the ruptures as "a wake-up call.”

http://www.mydesert.com/apps/pbcs.dll/article?AID=/20090915/NEWS10/90915001 &template=printart 9/15/2009
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Stop the giveaway of our money

People elected to government positions aren't required to have a prerequisite of common

sense, or any sense at all. Bureaucrats in government, or quasi-government, jobs may be

promoted into positions that exceed their level of competency. They then make decisions
on matters that exceed their sophistication and intellectual ability to cope. Government at
all levels is rife with such personnel.

Take the Metropolitan Water District as a prime example. The decision-makers plan, on
Sept. 15, to increase 2000 employees' retirement benefits by 25 percent. That is from 2
percent for each year worked to 2.5 percent. This largess, once imposed, will never be
reduced.

Government workers in the distant past were paid pitiful wages. To compensate,
government tossed the workers a bone of sorts. They were granted the prerequisites of
limited health and retirement benefits. But the worm has turned. Now government
employees receive top pay plus very generous health and pension benefits beyond the
pale of industry.

The Metropolitan Water District, whose pension portfolio is $400 million underfunded,
intends to add an additional $70 million of long-term expense. In its wisdom, the MWD
plans to pay for it by increasing our water rates this month by 19 percent and another
increase of 12 percent next year.

There is no time to spare. You can berate the water authority by phoning 213-217-6000
and insisting that this giveaway of our money be stopped.

Robert "Zeb" Zbornak

Oceanside
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U.S. launches satellite survey to measure extent of San Joaquin Valley
sinking

State water managers worry that falling land surfaces could damage the California Aqueduct,
which carries water from the Sacramento-San Joaquin Delta to the valley and Southland.

By Catherine Saillant
9:29 PM PDT, September 13, 2009

Scientists suspect that parts of the San Joaquin Valley have started to
sink again after years of stability, a troubling development that
geologists say can be traced to increased pumping of groundwater.

State water managers are worried that falling land surfaces could
damage the California Aqueduct, which carries water from the
Sacramento-San Joaquin Delta to the valley and Southern California.

To measure the extent of the problem, the U.S. Geological Survey is
launching a three-year study that will use sophisticated satellite tracking
to map sagging land in the valley's arid floor in western Fresno and
Kings counties.

"We want to know if it's going to be impacting the aqueduct,” said
Laurel Rogers, an agency spokeswoman. "Once we get some baseline
data, water managers and people interested in infrastructure issues can take appropriate action."

Pumping has spiked in recent years as San Joaquin Valley farmers responded to drought and regulatory decisions that
reduced surface water deliveries, said Peter Martin, a U.S. Geological Survey hydrologist.

The $225,000 project will focus on an area west of Lemoore and south of Mendota that is bisected by the concrete
channels of the aqueduct. In the past, geologists tracked changes in surface elevations with surveying tools or
measuring rods installed inside wells, Martin said.

For this study, scientists will use satellite-imaging data that has been collected by European space agencies since 2003,
said Michelle Sneed, who is leading the study. Supplemented with new images, the data will be able to track changes as
they are occurring, Sneed said.

"We'll use it to see if there's been any deformation along the aqueduct in that time period,” she said. "We'll download
new images as quickly as they become available to create a real-time monitoring pool."”

It's not the first time the state has dealt with sinking land in the San Joaquin Valley. Farmers began noticing dips in the
valley floor as early as the 1920s as they drew water from underground aquifers.

Subsidence became a major issue after World War 11 when growers, spurred by expanding markets for fruits and
vegetables, took advantage of then-new turbine pumps and drilled thousands of new wells.

Underground water tables fell faster than nature could replenish them. Studies at the time found that over-drafting
caused a 5,200-square-mile area to sink by an average of one foot.

http://www.latimes.com/news/local/la-me-sinking14-2009sep14,0,3258595, print.story 9/15/2009
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One area near Mendota fell an astounding 28 feet, a study found.

The explanation is simple, Martin said. When aquifers are depleted of water, the clay earth above them starts to
compact and everything on top crumbles with it, like a giant souffle gone flat, he said.

In the 1970s, the state's aqueduct system began delivering water from the Sacramento-San Joaquin Delta and that
helped stem the problem, along with several wet winters that replenished water levels, Martin said.

But with prolonged drought, farmers are once again resorting to aquifers to irrigate their crops, he said. Drought
conditions have also prompted state water managers to reduce water exports from the delta.

Water deliveries from the Sacramento-San Joaquin Delta fell to 3.6 million acre-feet for this year, down from 5.7
million acre-feet before 2008, according to a state water report.

Much of the reduction, about 75%, is due to the effects of the drought. The other 25% was curtailed to protect the
endangered delta smelt and salmon fisheries.

catherine.saillant @latimes.com

Copyright © 2009, The Los Angeles Times
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So many questions were raised over a plan to raise pension benefits for Metropolitan Water District workers that

the proposal has been temporarily shelved to allow further review, district officials said Monday.

The 37-member MWD board was scheduled to vote Tuesday on the proposed 25 percent boost in pension
benefits for the district's 1,911 workers, but the vote has been postponed. District officials will set up a special
workshop to review the proposal, district spokesman Brian Lewis said. No date was set for the workshop.

Metropolitan is the region's main water wholesaler. Members include 14 cities and 12 water agencies, including
the San Diego County Water Authority and water districts in Riverside, Orange and Los Angeles counties.
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The Press-Enterprise

The last minutes of the legislative session are a terrible time to craft sensible policy, and the failure of a series of water bills last week is
not surprising. But political stalemate is not an acceptable response to drought and reduced water exports.

The Legislature needs to set aside old ideological conflicts when the politicians return to Sacramento, and focus on the central issue:
solving the crisis in the state's primary water system. Legislators also need to create a more sensible way to pay for the solutions than the
plan proposed last week.

The failed package would have created a new delta oversight council, increased conservation and expanded monitoring of water use. The
legislation also included a $12 billion bond.

The state's top water priority should be the Sacramento-San Joaquin Delta, the main conduit for water exports from Northern California.
Water from the delta serves two-thirds of the state's population and irrigates millions of acres of agriculture.

But using the delta as a channel for water exports is unsustainable: The delta is nearing ecological collapse, and in 2007, a federal court
slashed water exports to protect an endangered fish.

California should find a way to channel water exports around the delta. That step would allow the state to deal with the estuary's
environmental woes while keeping the much-needed water supplies flowing reliably. Cutting off water shipments to the rest of the state is
not a realistic option.

And the Legislature needs to avoid letting a dispute over new dams continue to obstruct delta solutions. Dealing with the complex,
contentious delta issues will be difficult enough without letting disagreement over dams complicate matters.

The dam discussion is premature, anyway. The state may very well need new dams and reservoirs, as changing precipitation patterns will
require collecting and storing more winter rain in the future. But the environmental and feasibility studies for the dams are not even
finished yet. Nor will any new dams matter much without addressing the delta first, as there would be no way to get the water to the rest of
California.

Legislators also need to reconsider plans for a $12 billion water bond. State finance officials project years of multibillion dollar general
fund deficits ahead, and the state will be hard-pressed to cover the debt service on already approved bonds.

Including what the state plans to spend this year, California has nearly $4 billion in previously approved water bond funds available. The
state should spend that money before seeking a huge new water bond.

Water users, not the state's general fund, should foot the bill for big water projects, anyway. The state cannot afford to do otherwise. When
the borrowing to build the State Water Project is eventually paid off, for example, water agencies will have paid 96 percent of the $6.4
billion cost.

Certainly, there are other water issues that merit attention; more efficient water use will be the bedrock of any long-term strategy. But a
solution to the delta crisis is also a necessary part of rational water policy -- and depends on ending the pernicious political stalemate.
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